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UNITED STATES 
ATOMIC ENERGY COMMISSION 
WASHINGTON, D C 

PERSONNEL SECURITY QUESTIONNAIRE 


Form approved 

Budget Bureau No 38-R001 2 


' A'- A i 


INSTRUCTIONS —All sections must be completed Write “None” when applicable Type or print all answers If space not 
adequate f®“compIete answers, attach a supplemental sheet to this form All addresses must show street number, street, city, 
and Statyr y 

1 NAMZ'( Last, fM, middle) 5 DESCRIPTION (Check which) □ MALE □ FEMALE _ 

• / ^M_ /V-ltm TCWM (TTY RACE HEIGHT weight color eyes color hair 

M# IaJcUa* AJJxA , — — - —- ' _ 7 llH 


2 OTHER NAMES (Include maiden name t if married woman) 


3 PRESENT ADDRESS j DATE 

1100 Oak Grove Avenue J 

San Marino, California June 3, 1950 


4 ALL OTHER ADDRESSES FOR PAST 10 YEARS DATE 

' 434 South Rossaore 1930 to 

Los Angeles, California 1943 


RACE 

HEIGHT 

WEIGHT 

COLOR EYES 

Shite 

5* 9** 

190 

Brown 


Grey 



6 (Check which) 


| 7 BIRTH DATE 


□ SINGLE 

□ DIVORCED 

DAY MONTH 

YEAR 

DATE 

MARRIED 

□ WIDOW(ER) 

4 A 

1902 


8 BIRTHPLACE (City, count)/, Stott, and country) 

San Franciaoo, California 


9 CITIZ E NSHIP USB ALIEN □ _ 

IF U S CITIZEN INDICATE WHETHER 


% 


(B) DERIVATIVE □_ 


_ DATE _ 

CERTIFICATE NO 


PUCE ___ 

IF ALIEN INDICATE 


PETITION NO 


PATE _ 

certificate no 


1 PUCE _ 

AUEN REGISTRATION NO 


Closing letter to 

Atomic Energy Commission 

AUG 1 7 1050 


PORT Of ENTRY _ ___ 


10 DRAFT BOARD NUMBER AND ADDRESS WITH WHICH REGISTERED 


Looal Board No. 238 
4610 Beverly Blvd. 

Loe Angeles, California 


11 SOCIAL SECURITY NO 

562 09 7959 _ 


1Z PERMANENT STATION AND ADDRESS IF NOW IN MILITARY SERVICE 


I2A PREVIOUS MILITARY SERVICE 


FROM (Yt ) I TO(IY) 


13 EDUCATION (All schools above elementary) 
NAME OF SCHOOL I 


Loe Angeles High 
Lowell Hij£i 


Hayes & Masonie Ave. San Franoieco, 


University of California Berkeley, California 


SE 24 


FROM (Vr ) 

TO (Yr ) 

DEGREES 

1915 

1917 


1917 

191B 


1918 

1922 

BJ3 


Vile l le ?387 A 

' h-t 
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14 EMPLOYMENT (LIST ALL EMPLOYMENT DATES INCLUDING PRESENT EMPLOYMENT AND ALL DATES OF UNEMPLOYMENT) GIVE NAME UNDER WHICH EM¬ 
PLOYED IF DIFFERENT FROM NAME NOW USED . »r(V 


DATE 

FROM—TO 


TYPE OF WORK 


1922* iaginoor and 
1929 S upariBiendeat 

1929- 

1917 Extwtlu 


1957- 

1945 Exaoutire 
1945- 

« dita £»«41n 


OW USED , 

.. * 


NAMfrci^ EMPLOYER (COW^\g®fiIj9?ZATION) 

- ; , --- 

ilaalyd Irai f onus c 


ADDRESS (Where employed) 

Lea Angolan, California 


km solid atad Staal Garporatioo lea Angelas, California 
LSuonaeaor to Llaulyn Iron Wka.) 


kqfetal- fe aOo n o Corporation 


Loo Angelas, California 


Foahua Heady Corporation 

Lforaer3y California Shipbuild- lea Angelas, California 
ing Corporation) 

Paelfio frar loot Lino, Ina. Loo Angela#, Californio 


15 FOREIGN COUNTRIES VISITED (Since 1930) (Exclusive of military service) 


lasiao 

Curaoao 4 Vanaauola 
Arabia 

Svllaarlaad ala lr*naa 
and England 

(M. Lranaa Snitaorland 
and Italy 

Or.Br. Norway,Randan 
Franaa,Spaln 4 Italy 


DATE LEFT U S. A 

DATE RETURNED U S A 

June 1938 

July 1938 

Oat. 1943 

Hot. 1943 

Fob. 1945 

Bor. 1945 

Jnl. 1946 

Aug. 1946 

Jul. 1947 

Aug. 1947 

Sar, 1949 

Deo. 1949 


Plaaanra 

Iaapaet ooaatmatian nark 
Visit oanatruation work 
Fleaaure and disouaaiona on 
gaa turbine# 

Plaaanra 
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16 ORGANIZATION MEMBERSHIP (Include all p’ee membership and all past membership during the last]f5 years in qamzations, except labor unions tmi religious oraan- 

izations not cot / Question 17 below ) 


ADDRl^S 


OFFICE HELD 


17 ARE YOU NOW OR HAVE YOU EVER BEEN A MEMBER OF ANY ORGANIZATION WHICH HAS BEEN DESIGNATED BY THE UNITED STATES ATTORNEY GENERAL AS RE¬ 
QUIRED UNDER THE PROVISIONS OF EXECUTIVE ORDER 9835 ? (For your convenience, there is attached to this Questionnaire as Appendix A, the current list of ffticA organizations 
Appendix A iff hereby made an integral part of this Personnel Security Questionnaire ) 

HO _ 

Answer “Yes” or “No” 


18 AREYOUNOW OR HAVE YOU EVER BEEN A MEMBER OF ANY COMMUNIST ORGANIZATION? 


It 

Answer “Yes” or “ No” 


19 AREYOUNOW OR HAVE YOU EVER BEEN A MEMBER OF A FASCISM ORGANIZATION 


No 

Answer “Yes" or “No” 


20 AREYOUNOW OR HAVE YOU EVER BEEN A MEMBER OF ANY ORGANIZATION ASSOCIATION MOVEMENT GROUP OR COMBINATION OF PERSONS WHICH ADVOCATES 
THE OVERTHROW OFTHECONSTITUTIONAL FORM OF GOVERNMENT OF THE UNITED STATES OR OF ANY ORGANIZATION ASSOCIATION MOVEMENT, GROUP OR 
COMBINATION OF PERSONS WHICH HAS ADOPTED A POLICY OF ADVOCATING OR APPROVING THE COMMISSION OF ACTS OF FORCE OR VIOLENCE TO DENY OTHER 
PERSONS THEIR RIGHTS UNDER THE CONSTITUTION OF THE UNITED STATES OR OF SEEKING TO ALTER THE FORM OF GOVERNMENT OF THE UNITED STATES BY 


UNCONSTITUTIONAL MEANS 7 


MC 

Answer “Yes” or “No” 


21 IFYOUR ANSWER TO QUESTIONS 17 18 19 OR 20 IS YES STATE THE NAME OF THE ORGANIZATION DATES OF MEMBERSHIP AND EXTENT OF PARTICIPATION AN 
EXPLANATION REGARDING MEMBERSHIP IN AN Y OFTHESE ORGANIZATIONS MAY BE ATTACHED HERETOON ASEPARATESHEETOF PAPER IF YOU DESIRE TO EXPLAIN 
THE CIRCUMSTANCES OF YOUR MEMBERSHIP 

NAME ADDRESS FROM— TO- OFFICE HELD 


22 RELATIVES (Parents, spouse, divorced spouse , children, brothers, and sisters, living or dead ) 


RELATION 

NAME IN FULL 

AGE 

ADDRESS 

i COUNTRY OF BIRTH 

I'athar 

Alaxanffar J. KaCena 


IttMMff 

C.5.A. 

tiaihar 

«tf* 

Margarat J. aoCona 

Hocanary MoCoaa 

4 i 

dlMlMff 

UL00 Oak Crova ism 

Sou lariae* California 

*S *A • 

U *3 *A * 

Siatar 

Allala J, woCona 

52 

Fta»2 f lew 282 

Arlington t California 

* 

• 5 a<ri • 

“iotar 

Mstvarat J . it lor<«r 

50 

b72 linaton Aaa, 



i*t ar 


4&«ry Lou r bally 


Son Mirlito, California Jt, 
48 466 kalahurrt ir* c *" *a . 

Aast Los Afigslfttf Calif, 


if • 


W * < «A • 
0 * * A , 


DO NOT DETACH 
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23 REFERENCES ( Name three persons, not relatives or employers, uho are well acquainted with you) 


Hr. Asa Call 
Hr. K. K. Bechtel 
Hr. Paul Shield! 


ADDRESS 


$23 Weet Sixth Street, Lee Angelee, C&llj| 
155 Saneome St. San Franciaoo, 4, Calif. 
30 Rockefeller Place , New Tork, K. Y. 


YEARS KNOWN 


24 HAVE YOU EVER BEEN ARRESTED INDICTED OR SUMMONED INTO COURT ASA DEFENDANT IN ACRIMINALPROCEEDING ORCONVICTED FINEDOR IMPRISONEDOR 
PLACED ON PROBATION IN CONNECTION WITH SUCH A PROCEEDING OR HAVE YOU EVER BEEN ARRESTED OR REQUIRED TO DEPOSIT BAIL OR COLLATERAL FOR 

THE VIOLATION OF ANY LAW POLICE REGULATION OR ORDINANCE (EXCLUDING MINOR TRAFFIC VIOLATIONS)? 


Answer “Yes” or “No” 

1FYOUR ANSWER IS YES LIST ALL SUCH CASES IN ITEM 25 IN EACH CASE GIVE (1) THE CHARGE OR NATURE OF THE'OFFENSE, (2) THE DATE (3) THE PLACE 
WHERE ARRESTED (4) DISPOSITION OR THE PENALTY IMPOSED IF ANY 


25 ARRESTS ( Include all arrests and fines other than minor traffic notations) 


CHARGE 


Hone 


DATE 


PLACE WHERE ARRESTED 


DISPOSITION 


CERTIFICATION 

I CERTIFY THAT THE ABOVE INFORMATION IS CORRECT AND COMPLETE TO THE BEST OF MY KNOWLEDGE AND BELIEF I MAKE THIS STATEMENT TO THE 
U S ATOMIC ENERGY COMMISSION WITH THE UNDERSTANDING THAT IT WILL BE USED BYTHECOM MISSION IN CARRYING OUT ITS DUTY TO PROTECTTHE 
SECURITY OFTHE ATOMIC ENERGY PRO IECT AND WITH KNOWLEDGE THAT ANY FALSE STATEMENT OR OMISSION OF MATERIAL FACT MAY BE SUFFICIENT 
CAUSE FOR REJECTION OF MY APPLICATION OR DISMISSAL AFTER EMPLOYMENT FURTHER THAT ANY FALSE STATEMENT HEREIN MAY BE PUNISHED AS 
AFELONY UNDERSECTION 1001 TITLE 18 U S CODE 




(USUAL SIGNATURE OF PERSON FILLING OUT QUESTIONNAIRE) 
(Sign original only) 


TO BE FILLED OUT BY AGENCY OR FIRM EMPLOYING 


NAME OF AGENCY OR FIRM 


Departsent of the Air Force, OSAF 


BRIEF DESCRIPTION OF DUTIES (Description should not reveal classified information) 

Under Secretary of the Air Force 


ADDRESS 


Washington 25* D. 0. 


T. A. MILLER 
Major, OSAF 

Office of the Ada. Aset. 


(SIGNATURE AND TITLE OF OFFICIAL REQUESTING CLEARANCE) 


(SIGNATURE OF AEC LIAISON OFI (When appropriate ) 


WILL PERSON HAVE ACCESS TO RESTRICTED DATA? 
H YES Q NO 


WILL PERSON HAVE ACCESS TO AN EXCLUSION AREA? 
3 YES 0 NO 


(Check the one block applicable ) 

| | FINGERPRINT CARD ATTACHED 

0 T-l ATTACHED (RESULTS OF F B I FINGER-PRINT FILE CHECK) 
0 T-2 ATTACHED 


DO NOT COMPLETE SPACE BELOW 


REFERRED TO F B 


RECEIVED FROM F B I 
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APPENDIX A 


Set forth below is a list of the organizations designated by letters of Nov. 24,1947, May 27,1948, Apr. 21,1949, and 
July 20, 1949, by The Attorney General in accordance with the provisions of Executive Order No. 9835, as 
Totalitarian, Fascist, Communist, or Subversive, or as having adopted a policy of advocating or approving the 
commission of acts of force or violence to deny others their rights under the Constitution of the United States, 
or as seeking to alter the form of the government of the United States by unconstitutional means 


Totalitarian. 

Black Dragon Society 

Central Japanese Association (Beikoku Chuo Nipponjin 
Kai) 

Central Japanese Association of Southern California 

Dai Nippon Butoku Kai (Military Virtue Society of 
Japan or Military Art Society of Japan) 

Heimuska Kai, also known as Nokubei Heieki Gimusha 
Kai, Zaibel Nihonjin, Heiyaku Gimusha Kai, and Zaibei 
Heimusha Kai (Japanese Residing in America Military 
Conscripts Association) 

Hmode Kai (Imperial Japanese Reservists) 

Hmomaru Kai (Rising Sun Flag Society—a group of 
Japanese War Veterans) 

Hokubei Zaigo Shoke Dan (North American Reserve 
Officers Association) 

Japanese Association of America 

Japanese Overseas Central Society (Kaigai Dobo Chuo 
Kai) 

Japanese Overseas Convention, Tokyo, Japan, 1940 

Japanese Protective Association (Recruiting Organiza¬ 
tion) 

Jikyoku lm Kai (Current Affairs Association) 

Kibei Semen Kai (Association of U S Citizens of Jap¬ 
anese Ancestry who have returned to America after 
studying in Japan) 

Nanka Teikoku Gunyudan (Imperial Militaiy Friends 
Group or Southern California War Veterans) 

Nichibei Kogyo Kaisha (The Great Fujn Theatre) 
Northwest Japanese Association 
Peace Movement of Ethiopia 

Sakura Kai (Patriotic Society or Cherry Association— 
composed of veterans of Russo-Japanese War) 

Shinto Temples 

Sokoku Kai (Fatherland Society) 

Suiko Sha (Reserve Officers Association, Los Angeles) 

Fascist: 

American Nationalist Party 
American National Labor Party 
American National Socialist League 
American National Socialist Party 
American Patriots, Inc 

Ausland-Orgamzation der NSDAP, Overseas Branch of 
Nazi Party 

Association of German Nationals (Reichsdeutsche 
Vereimgung) 


Central Organization of the German-American National 
Alliance (Deutsche-Amenkanische Emheitsfront) 
Citizens Protective League 
Committee for Nationalist Action 
Dante Alighieri Society 

Federation of Italian War Veterans in the USA, Inc 
(Associazione Nazionale Combattenti Italiam, Federa- 
zione degh Stati Uniti d’America) 

Friends of New Germany (Freunde des Neuen Deutsch- 
lands) 

German-American Bund (Amerikadeutscher Volksbund) 
German-American Republican League 
German-American Vocational League (Deutsche-Ameri- 
kamsche Berufsgememschaft) 

Kyffhaeuser, also known as Kyffhaeuser League (Kyff- 
haeuser Bund), Kyffhaeuser Fellowship (Kyffhaeuser 
Kameradschaft) 

Kyffhaeuser War Relief (Kyffhaeuser Knegshilfswerk) 
Lictor Society (Italian Black Shirts) 

Mario Morgantini Circle 

National Blue Star Mothers of America 

Nationalist Action League 

Communist 

Abraham Lincoln Brigade 
Abraham Lincoln School, Chicago, Illinois 
Action Committee to Free Spam Now 
American Association for Reconstruction in Yugoslavia, 
Inc. 

American Committee for European Workers’ Relief 
American Committee for Protection of Foreign Born 
American Committee for Spanish Freedom 
American Committee for Yugoslav Relief, Inc. 
American Council for a Democratic Greece 
American Council on Soviet Relations 
American Croatian Congress 
American Jewish Labor Council 
American League Against War and Fascism 
American League for Peace and Democracy 
American Peace Mobilization 
American Polish Labor Council 

American Rescue Ship Mission (a project of the United 
American Spanish Aid Committee) 

American Russian Institute, New York 
American Russian Institute, Philadelphia 
American Russian Institute (of San Francisco) 
American Russian Institute of Southern California, Los 
Angeles 


APPENDIX A 

This Appendix is an integral part of the Personnel Security (Juestionnaire 
of the V . S. Atomic Energy Commission 
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Communist — Continued. 

American Slav Congress 
American Youth Congress 
American Youth for Democracy 
Armenian Progressive League of America 
California Labor School, Inc, 216 Market St, San Fran¬ 
cisco, California 

Central Council of American Women of Croatian Descent, 
aka Central Council of American Croatian Women, 
National Council of Croatian Women 
Citizens Committee To Free Earl Browdei 
Citizens Committee for Harry Bridges 
Citizens Committee of the Upper West Side (New York- 
City) 

Civil Eights Congress and its affiliates 
Comite Coordinador Pro Republica Espanola 
Committee to Aid the Fighting South 
Committee for a Democratic Far Eastern Policy 
Commonwealth College, Mena, Arkansas 
Communist Party, U. S A. 

Communist Political Association 
Connecticut State Youth Conference 
Congress of American Revolutionaiy Writers 
Congress of American Women 
Council on African Affairs 
Council for Pan-American Democracy 
Dennis Defense Committee 
Detroit Youth Assembly 

Emergency Conference to Save Spanish Eefugees 
(founding body of the North Amencan Spanish Aid 
Committee) 

Friends of the Soviet Union 

George Washington Carver School, New Yoik City 
Hawaii Civil Liberties Committee 
Hollywood Writers Mobilization for Defense 
Hungarian-Amencan Council for Democracy 
International Labor Defense 

International Workers Order, including People’s Radio 
Foundation, Inc 

Jefferson School of Social Science, New York City 

Jewish Peoples Committee 

Joint Anti-Fascist Refugee Committee 

Labor Research Association, Inc 

League of American Writers 

Macedonian-Amencan People’s League 

Michigan Civil Rights Federation 

Michigan School of Social Science 

National Committee for the Defense of Political 
Prisoners 

National Committee to Win the Peace 
National Conference on American Policy in China and the 
Far East (a Conference called by the Committee for a 
Democratic Far Eastern Policy) 

National Council of Americans of Croatian Descent 


National Council ^■tmencan-Soviet Friendship 
National Federati^Hror Constitutional Liberties 
National Negro Congress 
Nature Friends of America (since 1935) 

Negro Labor Victory Committee 
New Committee for Publications 

North American Committee to Aid Spanish Democracy 

North American Spanish Aid Committee 

Ohio School of Social Sciences 

Oklahoma Committee to Defend Political Prisoners 

People’s Educational Association 

People’s Institute of Applied Religion 

People’s Radio Foundation, Inc 

Philadelphia School of Social Science and Art 

Photo League (New York City) 

Progressive German - Americans, aka Progressive 
German-Americans of Chicago 
Proletarian Party of America 
Revolutionary Workers League 
Samuel Adams School, Boston, Massachusetts 
Schappes Defense Committee 
Schneiderman-Darcy Defense Committee 
School of Jewish Studies, New York City 
Seattle Labor School, Seattle, Washington 
Serbian Vidovdan Council 
Sloveman-Amencan National Council 
Socialist Workers Party, including American Committee 
for European Workers’ Relief 
Socialist Youth League 
Southern Negro Youth Congress 
Tom Paine School of Social Science, Philadelphia Pa 
Tom Paine School of Westchester, New York 
United Committee of South Slavic Americans 
United Harlem Tenants and Consumers Organization 
United May Day Committee 
United Negro and Allied Veterans of America 
United Spanish Aid Committee 
Veterans of the Abraham Lincoln Brigade 
Walt Whitman School of Social Science, Newark, N. J 
Washington Bookshop Association 
Washington Committee for Democratic Action 
Washington Commonwealth Federation 
Wisconsin Conference on Social Legislation 
Workers Alliance 

Workers Party, including Socialist Youth League 
Young Communist League 

Subversive: 

Communist Party, U. S. A 
Communist Political Association 
German-Amencan Bund 
Socialist Workers Party 

Workers Party, aka Independent Socialist League 
Young Communist League 


Organizations which, have “adopted a policy of advocating or approving the commission of acts of force and violence to deny 
others their rights under the Constitution of the United States ” 


American Christian Nationalist Party 
Association of Georgia Klans 
Columbians 

Knights of the White Camellia 

Organizations which “seek to alter the form of Government 

Communist Party, U S. A 
Communist Political Association 
Industrial Workers of the World 
Nationalist Party of Puerto Rico 


Ku Klux Klan 

Original Southern Klans, Incorporated 
Protestant War Veterans of the United States 
Silver Shirt Legion of America 

of the United States by unconstitutional means”. 

Socialist Workers Party 

Workers Party, aka Independent Socialist League 
Young Communist League 
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FEDERAL BUREAU OF INVESTIGATION 


Form No. 1 

This case originated at 


bureau 


file no . 77-26669 


REPORT MADE AT 

DATE WHEN 

PERIOD FOR .WHICH MADE 

7/5,12, fii, 19, 
25/50 

REPORT MADE BY 

WASHINGTON, D.C. 

MADE 

8/8/50 

ALBERT B» MTLIjSRj SA ABMtmsf 

TITLE jr 

L' 



CHARACTER OF CASE 


6 


JOHN ALEX McCONE - WA-17925 


AEA-A 


SYNOPSIS OF FACTS 


b ERENCEs 
^ V^-^TAILS: 



'j. A*-t* 
f MIC/ 

'//« / 


Bureau letter dated 
June 26, 1950* 


agency 
REQ. REC’ 


AT WASHINGTON, D. C. 



M 




* 8 ? 


Special Agent GEORGE G. DUFFY checked the records of the 
Passport Division, Department of State and ascertained that they 
reflect Passport #1297U6 was issued August 10, 19U9, to JOHN ALEX MC CONE 
for proposed travel to England, Norway, Sweden, France and Spain for 
pleasure and business. 

The application for this passport reflects the applicant's 
date of birth as January 1*, 1902, at San Francisco, California. His 
permanent residence was listed as 1100 Oak Grove Avenue, San Marino, 
California and his parents were shown as ALEXANDER McCONE and MARGARET 
ENRIGHT McCONE, both bom in California and deceased. His wife was / 
listed as ROSEMARY COOP®, bom February 10, 1902, at Ne^perce, 1$*}#, 
and she resided with the applicant. S' { 

The applicant was previously issued San Francisco Series 
Passport No. 5Ui*07 on October 23, 19l*3, for proposed travel to Curacao, 
Venezuela, Columbia, and Panama on business. His residence at this 
time was listed as k3h South Rossmore Avenue, Los Angeles, California. 
This passport was renewed on February 19# 19h5> at San Francisco. On 







7* '.COPIES OF THIS REPORT 


u 


£ — j 3ur$fiu 

'* j 1 ** yashingt&n Field 
oto 

Jltomia Energy Commission 

-AUfi.1. 7-1-950 


1 \ 


DO NOT WRITE IN THESE SPACES 


WYJH 

'jmSUSan 
12 


- : 7- 0- 


l, W 




4 


RtiiURUtW dfc 


PROPERTY OF FW/THIS CONFIDENTIAL REPORT AND ITS CONTENTS ARE LOANED TO YOU BY THE FBI AND ARE NOT TO BE DISTRIBUTED OUTSIDE OF 
AQEN^JO JIHICH LOANED. 

** US GOVERNMENT PRINTING OFFICE Ifr- 59256-1 


t 






wo - 77-2666 9 


this same date this passport was amended to be valid for travel to 
Saudi, Arabia, North Africa, Egypt, Trans-Jordan, Lebanon, Syria, 
Palestine, Iraq, Iran, India, and Great Britain on commercial business. 
There was nothing of a derogatoiy nature noted in this file. 

Mr. HARRI C. TAPPRICH, Civil Service Commission Examiner, 
advised that there was no record of the applicant in the Investigative 
files of the Civil Service Commission. 


- RUC - 



- 2 - 



ADMINISTRATIVE PAGE 


¥ 




WFG - 77-26669 



The applicant in instant report is identical with Bureau 
file 77-1+0957 and the Washington Field Office also submitted a 
report on him on May 26, 1950, characterized Special Inquiry, White 
House. 





♦ 

t 




%* 
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Untied states department of Steatite 
federal (Bureau of Jfnueattsation 
JKasIjmstan 25, 2L ft. 

6-26-50 air MAIL 

FILE NO_ 

SAC, LOS ANGELES 

Eg: JOHN ALSX Me COMB -WA-17V25 

ATOMIC ENERGY ACT - APPLICANT 



Dear Sir: 


You are instructed to conduct an immediate, thorough, discreet 
investigation concerning the character, associations, and loyalty of the 
above-named individual in accordance with the provisions of the Atomic 
Energy Act of 1946. The original and four copies of the report are to 
be transmitted to the Bureau by air mail unless ordinary mail is equally 
speedy, so as to reach the Bureau not later than 7-26-50* 


Present address: 1100 Oak Qrova tor#,, ban Marino, California, 

Birthdate and birthplace: 1/4 /OSt) San t-rancisco, California* 

Social Security Number: 562-09-7959 

Firm to employ and position involved. Owlar Saeraiarjr of tha Air Forea, Dapt* of 
iha Air Force, OSAF, Washington 25, D.C. 

Conduct full inraatigation. 

ALL OFFICES* Conduct a thorough and diacraat investigation concerning tha abova 
naaad applicant who la tJadar Sacratary of tha Air * oree. Aaaign to axparianead 
and sail qualifiad agant. 

WASHINGTON FIELD* Chad* aganoiaa and State Dapartaant. 

NEW TOai* Rafaranea* Mr, Paul Shialda, 30 Rockafallar Plaaa, Hem York, N. T. 


•i v. 

- > 


* 


& 


00 * SAN FRANCISCO 

WASHINGTON , IELO 
UK* tm 


iENshjk 

\J Form #79 to CSC 


V 






Very truly yours, 



John Edgar Hoover 
Director 



Item No. 16 - ORGANIZAT T QH MEMBERSHIP 
Civic and Other Organizationa l 


,1 - . John A. McCone 


Los Angeles Area Building Funds, Inc. 

Engineering Advisory Council, University of California 
California Institute of Technology 7 
California State Chamber of Commerce 
Naval Affairs Comalttae of/ the Lbs Angeles 
Chamber of Commerce 

Citiaens' Committee for Reorganisation of 
Executive Branch of the Government 
Welfare Federation of the Los Angeles Area 
Greater Los Angeles Plans, Inc. 

Hollywood Turf Club Associated Charities, Inc. 

Loyola University of Los Angeles 
The National Air Council 

Southern California Symphiny Association 
American Heart Association 

Society of Naval Architects and .Marine Engineers 
Propeller Club of the United States 1 


Board Member 
Council Member 
Trustee 
Board Member 

Committee Member 

National Committee Member 

Board Member 

Board Member 

Trustee 

Regent 

Member Executive Board 
of Managers 
Board Member 

Vice Chairman of National 
Campaign '49. Spenser for 1950 
Member 
Member 


Corporations and Partnerships 

Joshua Handy Corporation 
California Shipbuilding Corporation 
Pacific Far East Line, Inc. . 

Pacific Tankers, Inc. ^ N ow ' Pa c ific Tankers , <. 

Division of-- J os hua ll e ndy "Cgrporatica) ^^ \ 
Bechtel-4'cCone Corporation (In liquidation) 
Industrial Indemnity Company 
Founders* Fire & Marine Insurance Co, 
Curtiss-Wright Corporation 
California Bank of Los Angeles , 0 

The Hydrofoil Corporation \ 

W. A. Bechtel Co. (In liquidation) <*-•' 

The »¥. A. Bechtel Company (In liquidation) 
Bechtel41cCone {Incorporated} (In liquidation} 
Philippine Industrial Equipment Company 
Industrial Eouipment Company 
Industrial Indemnity Service Company 
Consolidated Builders, Inc. 

Joshua Hendy Iron Works 
Marinshlp Corporation 
Bechtel-Mannix 
Evansville Shipyard 
BMP Company (In llcuidation) 

Industrial Indemnity Underwriters 


President ft Director 
President ft Director 
Chairman of the Board 

President ft Director 
President 6 Director 
Director 
Director 
Director 
Director 
Board Member 
Board Member ft V.f. 
Board Member 
Board Member 
Board Member 
Board Member 
Board Member 
Board Member 
President ft Director 
Board Member ft V.P. 
Sub-Joint Venturer 
Joint Venturer 
Partner 
Partner 


Clubs 


JVI Hew ?oi"k 

California Club, Los Angeles 
Annandals Golf Club, Pasadena 
Metropolitan Club, Washington, 
Deepdale, New fork 


Pacific Union Club, San Francisco 
Los Angeles Country Club, Los Angeles 
Cypress Point Club, Pebble Beach, Calif, 
D.C.The Links, New York 







FEDERAL BUREAU OF INVESTIGATION 


Form No. 1 

This case originated at BUREAU 


116-25378 


REPORT MADE AT 

date when made 

PERIOD FOR 

report mam: by 

LOS ANGELES 

7/18/50 

WHICH MADE 

7/10,11/50 

JOHN C. OAKES MTK 

-TITLE 



CHARACTER OP CASE 

JOHN ALEX McCONE - 11 

ITA - 17925 


ATOMIC ENERGY ACT - APPLICANT 


REFERENCE: 


DETAILS: 


t ' - yC ip 'i 
v/' 

Bulet to Los Angeles dated June 26, 1950 


{ f , W 

'ft 1** # 


Interviews with WILLIAM CARLETON RYAN, Mrs. ELIZABETH KINSEY and 
Mrs. ROBERT L. MARTIN and investigations at Pasadena and San Marino, California 
were conducted by SA JOHN L. SHAW. Interviews with Mr. ASA V. CALL and Mr, 

MAX SIMPSON were conducted by the writer and the remainder of the ,investi¬ 
gation hv Si WTT.T.TflM W urnnn i '"t ,<ir r / _ Ffii 1 


- - — —* — —" «•* * twa » « QXXU liu 0 

MAX SIMPSON were conducted by the writer and the remainder of the.investi¬ 
gation by SA WILLIAM W. WOOD, AC3 NCY.—- F ZJ-~— * 

,jy ry REu. - - ' --S— t- , ‘ i —- 
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v /*> k The following information wa3 obtained on September 27, 1948* n ^ 
\ \ *)k " 

WILLIAM CARLETON RYAN, Southern California Manager of Joshua .-J 
Hendry Iron Works, 230 Edison Building, 601 West 5th Street, advised that 
he was personally acquainted with JOHN ALEX McCONE for the past eight 
years, and has been closely associated with him since February, 1941. Mr. 

RYAN advised that McCONE was Vice-President of the Consolidated Steel 
Corporation for approximately fifteen years. He left that employment to 
become a partner in the Bechtel - McCone Corporation, an engineering company. 

He become President of the Bechtel - McCone Corporation in 1941, and when 
the Bechtel - McCone Corporation joined in forming the California Shipbuilding 
Corporation Mr. McCONE was made Vice-President and General Manager. In 1942 
Mr. McCONE was made President of the California Shipbuilding Corporation. In 
1945, after the end of the war, the California Shipbuilding Corporation 
terminated its activity, and merged into the Joshua Hendry Iron Works. At 



v a MmsiiKT mnui omoi 7—2034 




L A 116-25378 


that time Mr. McCONE became President and Director of this Corporation. 

Mr. McCONE was also Chairman of the Board for the Pacific Far East Lines, 
and Chairman of the Board for the Pacific Tankers Corporation. 

Mr. JOHN ALEX McCONE has held several high Government positions, 
one of which was that of member of the President's Air Policy Committee. 

Mr. McCONE is a graduate of the University of California at Berkeley and 
is an engineer by profession. 

Mr. RYAN advised that he was positive that Mr. McCONE had never 
belonged to any organization or group which would in any way reflect on his 
loyalty. Mr. McCONE is a staunch supporter of the present system of 
Government in the United States. Mr. RYAN advised that the general reputation 
and character of Mr. McCONE is excellent and that he is an outstanding man 
in the community. Mr. McCONE's associates are of the highest type, being 
men such as Governor EARL WARREN, and LEE BuBRIDGE, President of the California 
Institute of Technology. 


The following information was obtained on May 18, 1950; 

, TERRANCE M. LEE, Joshua Hendry Corporation, 612 South Flower, 

Los Angele's, advised that he is an associate and secretary of Mr. McCONE, 
President of the Joshua Hendry Corporation, Los Angeles. Mr. LEE furnished 
the following data relative to Mr. McCONE's biography. 


Mr. McCONE married ROSEMARY COOPER on June 21, 1938, and their 
permanent address is 1100 Oak Grove Avenue, San Marino, California. He 
stated they have no children. McCONE on graduation from the University of 
California in 1922, was employed as construction superintendent of Llewellyn 
Iron Works and later as superintendent of the Consolidated Steel Corporation 
which took over the Llewellyn Iron Works about 1929. He was executive vice- 
president and director of Consolidated Steel during 1933 to 1937. McCONE 
left this corporation in 1937 to form Bechtel - McCone - Parsons Corporation 
to engage in design, engineering, and construction of process plants, refineries 
and power plants. He was the president and director of the California Ship¬ 
building Corporation from 1941 to 1947, president and director of Bechtel - 
McCone Corporation 1937 to 1946, president and director Joshua Hendry Corpora¬ 
tion, Sunnyvale, California, 1945 to 1947, director of Marin Shipbuilding* 
Corporation, Sausalito, California, 1942 to 1946, and director of the Oregon 
Shipbuilding Corporation 1941 to 1948. Mr. LEE stated that McCONE is pre¬ 
sently active as president of the Joshua Hendry Corporation, Los Angelesj 
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chairman of the Board of Pacific Far East Line, Inc.; director of Industrial 
Indemnity Company of San Francisco; director of California Bank of Los Angeles; 
and director of Curtiss - Wright Corporation, New York City. Mr. LEE advised 
that McCONE's main activities were in connection with the Curtiss - Wright, 

Joshua Hendry Corporation, the Pacific Far East Lines and as a consultant for 
the Government in Washington, D. C., regarding the air forces program. 

LEE stated McCQNE had worked closely with Secretary FQRRESTAL in 
connection with the air forces program and in preparing the budget in 1949 - 
1950. Mr. McCONE was in Washington, D. C. during the latter part of 1948 
and early 1949 with reference to the air forces program and since that date 
has also been to Washington as a consultant. 

t.tve stated McCONE w a s associated with the following clubs: A. P. I., 
New York City; Society of Machine Architects and Marine Engineers, New York; 
Pacific Union Club, San Francisco; Los Angeles Country Club; Annandale Golf 
Club, Pasadena; Cypress Point Club, Pebble Beach, California; California 
Club, Los Angeles; Metropolitan Club, Washington, D. C.; the Links Club, 

New York; and the Deepdale Country Club, New York. Mr. LEE stated that Mr. 

McCONE had been highly regarded in Government circles in Washington with 
reference to his executive and organizational ability and that he was highly 
regarded as to his character, reputation and moral conduct. 

• j ' 

He advised that Mr. McCONE is an active member of the Catholic 
Church in Pasadena and is a regent of the Loyola University, Los Angeles. 

He stated that Mr. McCONE had been active in assisting in directing building 
fund drives for various charitable organizations in Los Angeles. He advised 
that McCONE is considered to be a very intelligent man and a brilliant organizer, 
and that he is a top executive. He advised further that Mr. McCONE is entirely 
independent financially and that he knows that Mr. McCONE would not be influenced 
by any financial, political or personal pressures. Mr. LEE advised that Mr. 
McCONE is a registered Republican but that he is not active in political work. 

Mr. LEE advised that some of McCONE’s close associates are Mr. ALDEN G. ROACH, 
director of Columbia Steel Corporation, San Francisco; EDWIN W. PAULEY of the 
E. W. Pauley Associates, Los Angeles; S. D. BECHTEL, Bechtel .Corporation, San 
Francisco; and KENNETH BECHTEL, president. Industrial Indemnity Company, San 
Francisco. 


Mr. LEE stated that Mr. McCONE's loyalty and patriotism to the 
United States is above question and that he has no sympathies with any 
foreign ideologies. He described Mr. McCONE as being a man of great energies 
and as having an exceptional sense of responsibility. He stated McCONE was 
highly regarded by labor organizations because of the labor - management 
programs he had inaugurated while with California Shipbuilding Corporation. 

He recommended Mr. McCONE without reservation for a position of trust and 
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confidence in the Government. 

The following information was obtained on September 28, 1948. 

Mrs. ELIZABETH KINSEY, 2152 Kennilworth Avenue, advised that she 
has worked with Mr. McCONE since 1942, and was a Supervisor of women employees 
for Mr. McCONE until 1945. Since 1945 Mrs. KINSEY has been in charge with 
the management of the McCONE home, as well as with her duties as personal 
Supervisor of women. Mrs. KINSEY advised that she has a high, personal 
regard and affection for both Mr. and Mrs. McCONE. ,> 1 1 

Mrs. KINSEY volunteered that the McCONES are good'. Catholic people, 
who live up to the teachings of the Church. They are generous in their 
contributions to both the Church and civic organizations, donating their 
time and their money for the betterment of the Church and community. They 
have an excellent family life, and an excellent reputation in the community. 
Their social standing and associates are of the highest in the community. 
Neither Mr. nor Mrs. McCONE belong to any organization which would reflect 
on their loyalty. 

Mrs. KINSEY verified the employment of Mr. McCONE as President 
and Director of the Joshua Hendry Iron Works, former President of the 
California Shipbuilding Corporation, Chairman of the Board for Pacific 
Far East Lines, and Chairman of the Board for Pacific Tankers Corporation. 

Mrs. KINSEY also advised that MARY LOUISE SHELBY, sister of Mr. 
McCONE, and MARGARET J. AICHER, smother sister of Mr. McCONE, are both 
married to very fine men, and have excellent reputations. 

The following information was obtained during the period of May 19, 
22-24, 1950: 

Mr. ARTHUR C. STEWART, vice-president. Union Oil Company, 617 West 
7th Street, Los Angeles, advised that he has been acquainted with Mr. McCONE 
for 20 years and.that he had followed his progress since Mr. McCONE had been 
with the Consolidated Steel Corporation and later with Bechtel - McCone 
and most recently in connection with the Joshua Hendry Corporation. He said 
that among Mr. McCONE's close associates are Mr. ALDEiv ROACH, Columbia Steel, 
and his brother, WILLIAM STEWART, executive vice-president of Union Oil 
Company. He advised that Mr. McCONE had married a daughter of a mining 
about 10 years ago and that both McCONE and his wife are highly 
regarded by their associates and acquaintances. He described McCONE as 
being a very intelligent man, a top executive and an outstanding organizer. 

He advised that McCONE had done an outstanding job in connection with the 
war program and he was highly regarded by Government officials with whom 
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he had worked. He stated that Mr. McCONE had been a member of the President's 
Air Policies Commission and lately has been an active consultant with the 
Government in regard to the air forces program. He stated Mr. McCONE was far 
above average in his sense of moral responsibility, integrity and honesty. 

He advised that Mr. McCONE was financially independent and he felt that he 
would not be subject to any pressures, financial, political or personal. He 
said that there was absolutely no question in his mind as to the loyalty 
and patriotism of McCONE and that he could be given any position of trust 
and confidence. He advised that Mr. McCONE is considered to be a registered 
Republican, but that he does not participate actively in political circles. 

Mr. FRANK L. KING, president, California Bank of Los Angeles, 629 
South Spring, Los Angeles, advised that he has known Mr. McCONE for seven 
years and that he first oecame acquainted with him when Mr. McCONE was with 
Bechtel - McCone and that the Bechtel - McCone Corporation had done considerable 
business with the California Bank. He stated Mr. McCONE had recently been made 
a director of the California Bank and that this was not because of any stock 
holdings he had in the bank but because the bank had recognized him as being 
a very outstanding executive and organizer. He advised that one of the things 
that had stood out the most when he first met Mr. McCONE was that he considered 
him to be an unusually intelligent and smart businessman and that he had an 
outstanding amount of energy and drive. He advised that Mr. McCONE was highly 
regarded in the business world as to his integrity, honesty, character, reputa¬ 
tion and moral conduct. He stated Mr. and Mrs. McCONE were active workers in 
the Catholic Church, and that Mr. McCONE had done work directing building fund 
drives for charitable organizations in the Los Angeles area. He stated that 
Mr. McCONE was believed to be a registered Republican voter, but that Mr. 

McCONE had never participated actively in political endeavors. He recommended 
Mr. McCONE without reservation as to his loyalty to the United States and for 
a position of trust and confidence. 

Mr. P. D. HOLLE, regional manager. National Association of Manu¬ 
facturers, 523 West 6th Street, Los Angeles, advised that he first became 
acquainted with Mr. McCONE when he was superintendent of the Llewellyn Iron 
forks, which later merged with the Consolidated Steel Corporation and sub¬ 
sequently became part of the Columbia Steal Corporation. He advised that 
among the applicant's associates were such men as REECE TAYLOR, president 
of Union Oil Company, and ALDEN ROACH, president of Columbia Steel Corpora¬ 
tion. He advised that he had never known of any person who was more highly 
regarded in the business and industrial field than Mr. McCONE; that he enjoyed 
an excellent reputation and that his character, honesty and morals were 
considered above reproach. 


- 5 - 



L A 116-25378 


He stated that Mr. McCONE had served as a director for approximately 
two years of the National Association of Manufacturers, shortly after the war. 

He stated Mr. McCONE wa3 well regarded by organized labor in view of his 
labor and management organization which he had set up. He stated Mr. McCONE 
is without question completely loyal and patriotic to the United States and 
that he has no foreign sympathies. He advised that McCONE is the type of 
person who feels a definite responsiblity to his work and to his fellow man 
and that he can be relied upon implicitly. He advised that Mr. McCONE had 
served on the President's Air Policy Committee and also as a consultant with 
reference to the air forces program. He stated that a considerable amount of 
Mr. McCoNE's time in the past few years has been as a consultant for the 
Government and in directing the operation of the Joshua Hendry Corporation, 
the Pacific Far East Lines, and Curtiss - Wright Corporation, New York City. 

Mr. HOLLE advised th^t he was confident that Mr. McCONE was the type of 
person who would not be influenced by financial, political or personal 
pressures. He recommended Mr. McCONE without reservation. 

Mr. PRESTON HOTCHKISS, president. Founders Fire and Marine Insurance 
Company, 523 W_st 6th Street, Los Angeles, advised that he had formerly been 
a director in the Hewellyn Iron Works and the Consolidated Steel Corporation 
and that he had known Mr. McCONE since he was associated with those organizations. 
He described McCONE as being an excellent executive and an intelligent and 
outstanding businessman. He advised that Mr. McCONE was very highly regarded 
by his business associates and friends as being a man of complete sincerity 
and honesty and as being of good character, reputation and moral conduct. 

He stated Mr. McCONE was financially independent and that he would not be in¬ 
fluenced by any financial, political or personal pressures. He recommended 
McCONE without any reservation as to his loyalty and patriotism to the United 
States. He advised that he has heard of no information which would reflect 
on McCONE's reputation, integrity or business activities. He stated Mr. 

McCONE had been married for approximately 10 years and that they had no 
children. He stated they are active in Catholic Church work and they both 
enjoyed an excellent reputation. He recommended Mr. McCONE for an,y position 
of trust and confidence. 

Mr. WILLIAM C. McDUFFIE, president, Wilmington Gasoline Company, 

555 South Flower, Los Angeles, advised he has known of Mr. McCONE for 15 
years and that he knows Mr. McCONE to enjoy an outstanding reputation for 
integrity, sincerity and honesty. He stated that he is a member of the board 
of directors for the Northrop Aircraft Corporation and that Jcdiua Hendry 
Corporation has handled some contracts for Northrop, and that in recent years 
Mr. McCONE has taken over the Joshua Hendry Corporation. He advised that 
business transactions between Northrop and Joshua Hendry have always been 
completely satisfactory. He considers Mr. McCONE to be a very intelligent 
man, an outstanding executive and a hard worker. He advised that he has no 
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reason to question Mr. McCONE's loyalty to the United States. He advised that 
among Mr. McCONE's associates are auch men as the Bechtel brothers of BechtdL - 
McCone, HENRY J. KAISER and EDSYIN \V. PAULEY. He recommended Mr. McCONE for 
a position of trust and confidence in the Government. Mr. McDUFFIE concluded 
by stating that he is a member of the board of regents of the California 
Institute of Technology, Pasadena, and that Mr. McCONE was also appointed as 
a regent. He stated in this connection there was a discussion at the time cf 
Mr. McCONE's appointment as a regent as to his background, and it was mentioned 
that some people might criticize Mr. McCONE as being one of those executives 
who had made a great deal of money during the war. Mr. McDUFFIE explained 
that he did not mean by this statement that Mr. McCONE had ever made money 
as a result of fraudulent or dishonest dealings, as he knows Mr. McCONE's 
honesty, sincerity and integrity are above reproach] however, he knew that 
some people did feel strongly about persons having made money as a result 
of the war effort. Mr. McDUFFIE reiterated that he did not mean that this 
statement should reflect on Mr. McCONE's character, but he felt that this 
feeling should be known, as many people were concerned about some executives 
having made as much money as they did during the war period. 

Poor's Register of Directors and Executives for 1950 lists the 
following information regarding JOHN ALEX McCONE: Born in San Francisco, 

1902] graduated from University of California in 1922] president Joshua 
Hendry Corporation] residence 1100 Oak Grove Avenue, San Marinoj president 
of California Shipbuilding Corporation] director, Marin Ship Corporation] 
director Industrial Indemnity Company] chairman of board] Pacific Far East 
Lines, San Francisco] director of Curtiss - fright Corporation, New York. 

MAX SIMPSON, Assistant Secretary of the Joshua Hendry Corporation, 

612 South Flower, Los Angeles, advised on July 11, 1950, that he has been 
acquainted with Mr. McCONE for about ten years and considered him to be a 
very splendid person of excellent character and reputation and a man of 
outstanding loyalty to the United States. 

REFERENCE; 


The following information was obtained on September 28, 1948: 

Doctor LEE DuBRIDGE, President, California Institute of Technology 
Pasadena, advised that JOHN ALEX McCONE was a trustee at the California 
Institute of Technology, and is a very close friend of Doctor DuBRIDGE. He 
stated that Mr. McCONE is an energetic and honest man, willing to spend time 
and money m Government service and to donate himself to the service of the 
people. He has handled many confidential matters concerning this Government 
and there has never be^n any question as to the loyalty or discreteness of ’ 
Mr. McCONE. Doctor DuBRIDGE stated that Mr. and Mrs. HcCONE have excellent 
reputations and he highly recpmnends Mr. HcCONE for any position of trust 
and confidence. 
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ASA V. CALL, President of the Pacific Mutual Life Insurance Company, 
523 West 6 th Street, advised on July 11, 1950, that he has been acquainted 
with Mr. McOONE as a business acquaintance and as a personal friend for a 
period of more than twenty years. He stated that he and McCONE had visited 
in each other's homes on numerous occasions. He stated that Mb McCONE is 
a splendid person and that Mr. McOONE and she enjoyed a happy domestic life. 

He advised that he considered McCONE’s business ability as being outstanding 
and his character and reputation beyond any criticism. He further expressed 
the opinion that McCONE's loyalty to the United States was of the highest 
type and that McCONE’s only reason for accepting responsibility in Washington 
was due strictly to his patriotism and interest in his Government and country. 
He stated that for more than twenty years acquaintanceship with Mr. McCONE 
he, CALL, could recommend the latter without reservation for a position of 
the highest responsibility and trust. 

NEIGHBORHOOD 


The following investigation was conducted on September 27, 1948s 

VERA WOODS STRTJB, 1050 Oak Grove Avenue, San Marino, California, 
a neighbor of Mr. and Mrs. McCONE advised that they are the finest people 
she has ever known. She advised that they are loyal and patriotic people, 
and that it would be difficult to find a better type of American. She 
stated that there was no doubt about the loyalty of Mr. McCONE. 

Mrs. STRUB was also ac-uainted with Mrs. AICHER, sister of Mr. 

. McCONE, and described her as a fine person with an excellent reputation. 

Mrs. ROBERT L. MARTIN, 443 Rossmore Street, Los Angeles, advised 
that although she lived across the street from the McCONES she was not 
acquainted with them as neighbors. She advised that all of the people in 
this neighborhood possessed estates, and, therefore, are not neighborly. 
Mrs. MARTIN advised, however, that she knew Mr. McCONE,and knew of nothing 
unfavorable concerning him. 


Due to the fact that this area, including the address of 434 
Rossmore, Los Angeles, consists chiefly of estates of considerable size, it 
was not possible to locate other persons who were personally acquainted with 
Mr. and Mrs. McCONE. 


The following information was obtained on May 20, 1950 j 


Mrs. CARL F. BRAUN, 1025 North Oak Grove, San Marino, 
advised that she and her husband have been social acquaintances 
and his wife for approximately ten years. She advised that the 


California, 
of Mr. McCOKE* 
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enjoyed a very excellent reputation and that they were considered to be res¬ 
pectable persons. She advised that they were highly regarded by their 
acquaintances and friends. She stated that she had no reason to question 
Mr. McCONE’a-loyalty to the United States. 

Mrs. MARTIN CORY, 1107 North Oak Grove, advised that she and the 
McCONES had moved into the neighborhood approximately five years ago and 
that they had met socially. She advised that the McCONES enjoyed an excellent 
reputation and that they were considered to be persons of good moral conduct 
and were well liked in the community. She stated she had no reason to question 
the loyalty of Mr. McCONE. 

GLENN F. McCLUNG, Chief of Police, San Marino, California, advised 
that he has been acquainted with Mr. McCONE since 1922 and has been rather 
in close contact with him during recent years, both being members of the 
University Club in Los Angeles. He described Mr. McCONE as being a wonderful 
person and a great asset to the coumunity. Chief McCLUNG recommended McCONE 
without reservation as to his loyalty and patriotism and as to his character 
and reputation. 


CREDIT 


The records of the Pasadena Merchants Association reflected in 1948 
that Mr. McCONE’s credit rating is excellent. 

The records of the Retail Merchants Credit Association as of July 11, 
1950, reflected a satisfactory credit rating for McCONE. 


CRIMINAL 

Mr. McCONE is not on record with the Los .uigeles Police Department 
or the Los Angeles County Sheriff’s Office. 


REFERRED UPON COMPLETION TO THE OFFICE OF ORIGIN 
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ADMINISTRATIVE SECTION 


The records of the Los Angeles Sheriffs Office and Los Angeles 
Police Department were checked by SE DONALD F. TACKTTT and those of the 
Retail Merchants Credit Association by SE GENE L. BURGE. 

The bulk of the information contained herein was taken from the 
reports of SA JOHN L. SHAW, Los Angeles, dated September 29, 1948, and 
SA WILUAM iY. WOOD, Los Angeles, dated May 24, 1950, in connection with 
Bureau file 77-40957 and Los Angeles file 77-2423. 
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chairman of the Board of Pacific Far East Line, Inc,; director of Industrial 
Indemnity Company of San Francisco; director of California Bank of Los Angeles; 
and director of Curtiss - Wright Corporation, New York City* Hr* LEE advised 
that McCONE'a main activities were in connection with the Curtiss - Wright, 

Joshua Hendry Corporation, the Pacific Far East Lines and as a consultant for 
the Government in Washington, D* C., regarding the air forces program* 

LEE stated McCONE had worked closely with Secretary FORRESTAL in 
connection with the air forces program and in preparing the budget in 1 9k9 - 
1950, Mr* McCONE was in Washington, D. C. during the latter part of 19h8 
and early 19^9 with reference to the air forces program and since that date 
has also been to Washington as a consultant* 

LEE stated McCone was associated with the following clubs * A* P* I«» 
New York City; Society of Machine Architects and Marine Engineers, Newlork; 
Pacific Union Club, San Francisco; Los Angeles Country Club; Annandale Golf 
Club, Pasadena; Cypress Point Club, Pebble Beach, California; California 
Club, Los Angeles; Metropolitan Club, Washington, D. C.; the Links Club, 

New York; and the Deepdale Country Club, New fork* Mr* LEE stated that Mr* 

McCONE had been highly regarded in Government circles in Washington with 
reference to his executive and organisational ability and that he was highly 
regarded as to his character, reputation and moral conduct* 

He advised that Mr* McCCtiE is an active member of the Church in 
Pasadena and is a regent of the Loyola University, Los Angeles* He stated 
that Mr* McCONE had been active in assisting in directing building fond drives 
for various charitable organisations in Los Angeles. He advised that McCONE 
is considered to be a very intelligent man and a brilliant organizer, and 
that he is a top executive* He advised further that Mr* McCONE is entirely 
independent financially and that he knows that Mr. McCONE would not be influenced 
by any financial, political or personal pressures. Mr* LEE advised that Mr* 
McCONE is a registered Republican but that he is not active in political work* 

Mr* Lee advised that seme of McCONE's close associates are Mr* ALDEN G. ROACH, 
director of Columbia Steel Corporation, San Francisco; EDWIN W. PAULEY of the 
S. W* Pauley Associates, Los Angeles; S* D. BECHTEL, "echtel Corporation, San 
Francisco; and KENNETH BECHTEL, president. Industrial Indemnity Company, San 
Francisco. 


Mr* LEE stated that Mr* McCONE'® loyalty and patriotism to the 
United States is above question and that he has no sympathies with any 
foreign ideologies* He described Mr. McCONE as being a man of great energies 
and as having an exceptional sense of responsibility* He stated McCONE was 
highly regarded by labor organizations because of the labor - management 
programs he had inaugurated while with California Shipbuilding Corporation* 

He recommended Mr, McCONE without reservation for a position of trust and 
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confidence in the Government* 


The following information mas obtained on September 28, 191*8. 

Mrs. ELI Z ABETH KINSET, 2152 Kezmilworth Avenue, advised that she 
has worked with Mr. McgONE since 191*2, and was a Supervisor of women employees 
for Mr, McCONE until 191*5* Since 191*5 Mrs. KINSET has been in charge with 
the management of the McCONE home, as well as with her duties as personal 
Supervisor of women, Mrs. KINSKI advised that she has a hlgi, personal 
regard and affection for both Mr. and Mrs. McCONE. 

Mrs. KINSEY volunteered that the McCONES are good people, who live 
up to the teachings of the Church* They are generous in their contributions 
to both the Church and vivic organisations, donating their time and their money 
for the betterment of the Church and community. They have an excellent family 
life, and an excellent reputation in the community. Their social standing and 
associates are of the highest in the community* Neither Mr* nor Mrs* McCONE 
belong to any organisations which would reflect on their loyalty. 

Mrs. KINSET verified the employment of Mr. MeCCNE as president and 
Director of the Joshua Hendry Iron Works, former President of the California 
Shipbuilding Corporation, Chariman of the Board for Pacific Far East Lines, 
and Chairman of the Board for Pacific Tankers Corporation. 

Mrs. KIN® also advised that MAHY LOUISE SHELBY, sister of Mr* 

MeCCNE, and MARGARET J. AICHER, another sister of Mr. McCONE, are both married 
to very fine men, and have excellent reputations* 

The following informatio n wasobtained during the period of May 19. 

22 - 21 *, 19501 ^ * 

Mr, ARTHUR C. STEWART, vice-president. Union Oil Company, 617 West 
7th Street, Los Angies, advised that he has been acquainted with Mr* McCONE 
for 20 years and that he had followed his progress since Mr, MeCCNE had been 
with the Consolidated Steel Corporation and later with Bechtel - McCone 
and most recently in connection with the Joshua Hendry Corporation. He said 
that among Mr. McC0NE , s close associates are Mr. ALBEN ROACH, Columbia Steel, 
and his brother, WILLIAM STEWART, executive vice-president of Union Oil 
Company. He advised that Mr. McCONE had married a daughter of a mining 
engineer about 10 years ago and that both McCONE and his wife are highly 
regarded by their associates and acquaintances. He described McCONE as 
being a very intelligent man, a top executive and an outstanding organizer. 

He advised that McCONE had done an outstanding job in connection with the 
war program and he was highly regarded by Government officials with iticm 
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FEDERAL 3UREAU C? INVESTIGATION 
U S. DEPARTMENT OF JUSTICE 
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4 SAN FRANCISCO 6 FROM WASH DC 17 6-41 PM 

DEFERRED 

CONE DASH WA DASH AEAA* REBULET TO LA JUNE 
DISCONTINUE. 


HOOVER 
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FEDERAL BUREAU OF INVESTIGATION 
UNITED STATES DEPARTMEN^. OF JUSTICE 
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Transmit the following Teletype message to: 


7/5/50 
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7:Wf y-i'{/<;( 

DEFERRED 


FBIJWASH FIELD 

X 

DIRECTOR 

JOHN ALEX MC CONE DASH M. AEAA. 

REBULET JUNE TWENTISIX, IDENT .WITH BUFIUS SEVEN SEVEN DASH FOUR 
NAUGHT NINE FIVE SEVEN. ALSO SEE VTO REPORT IjAY WENTY5IX LAST 
CHARACTERIZED SPECIAL INQUIRY, WHITE HOUSE. UACB, UFO WILL CHECK 
PASSPORT FILES ONLY AND SURER. OTHER OFFICES NOT ADVISED. 
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Approved' 
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Sent 


_M Per. 


Special Agent m Charge 
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January 11, 1955 


JOSH 1. AoCOJiS 

Horn 1 /(urotry 4* 1902 

San Franciaeo, California 


In response to your request you are aa vised fcuat 
an applicant-type investigation was conducted by this bureau 
at th* specific request of the beoretary of Jfcate ana 
collated In .vay, 1954* Result* of thi* Investigation 
were furnished to the Secretary of .state and the -nlte 
Bouse on May 5* 1954* in the event you desire results wf ► 
this investlgatIon, you are referred to the Office of the 
honorable .IhemiAii Aa*uc», Assistant to the Preciceut, i!t« 
Xhlt. -iou... (77 . 40957 . ll6 . 1823B7) 

fhe foregoing inf or-action Js furnished to you as 
a result of your request for an Foi file check arid is not 
to be construed as a clearance or a nonclearance of toe 
individual involved* fhis Information is furnished for 
your use and should not be disseminated outside of your 
agency* 


Orig. to CIA 


Re<£ reo-Jd 12 - 30-54 
^regorio/bjd/j^ 
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July 11, 1958 
PERSONAL 


Honorable John A. McCone 
Commissioner 
Atomic Energy Commission 
Washington, 0. C, 

My dear Mr. McCone: 



. - I was extremely pleased to learn of the confirmation 
of your appointment to the Atomic Energy Commission, and I did 
not want the opportunity to pass without extending my heartiest 
congratulations. 


^r 1. 


CU 

r < 


All of us in the FBI wish you every success in 
eq^nection with your new duties and hope you will not hesitate 
ta call upon us if we can be of any assistance. 


<s\ 

*—"4 

€/• 


Sincerely yours, 

d. Jicigaf 


or 

J—i 
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$OTE: Letter has previously beeVi Sent to AFtfeutr S. Flemming extending 
* Congratulations. No data in Bufiles to preclude sending this letter and 


Liaison Section recommends seeding it. 
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UPI*55 

(CONFIRMATIONS) , J 

THE SENATE TODAY CONFIRMED THE NOMINATIONS OF A NEW MEMBER OF 
PRESIDENT EISENHOWER’S CABINET AND A NEW MEMBER OF THE ATOMIC ENERGY 
COMMISSI ON. 

ARTHUR S. FLEMMING, FORMER PRESIDENT CF OHIO WESLEYAN UNIVERSITY, 
WAS CONFIRMED AS SUCCESSOR TO MARION B. FOLSOM AS SECRETARY OF HEALTH, 
EDUCATI ON AND WELFARE 1 

THE SENATE ALSO APPROVED JOHN A. MCCONE, 56, SAN FRANCISCO BUSINESS 
EXECUTIVE, TO THE ATOMIC ENERGY COMMISSION TO SUCCEED CHAIRMAN LEWIS 
L. STRAUSS. THE PRESIDENT IS EXPECTED TO NAME MCCONE TO THE 
CHAIRMANSHIP AFTER HE IS SWORN IN FCR HIS FIVE YEAR TERM. 

7/9-PllA«A 
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STANDARD FORM NO 64 


Office Memorandum • united states government 


to 


FROM : 


SUBJECT: 

/ 

*■ 


A. H. Belmoni 


R 




date September 18, 1958 


i' 


i 


JOHN A. MCCONE, CHAIRMAN 
ATOMIC ENERGY COMMISSION (AEC) 



Tolson 
Boardmom 
B 

Mohr 

Neae 

P 

Rosen 

Tamm _ 

Trotter _ 

Clayton _ 

Tele. Room _ 

Holloman _ 

Gandy — 


V Ui UUl Ull - 

•lmont — 

ohr SP<1Z 
©as 

ar&onal 1 

osen J_ 


by 


W. C. Sullivan 


\j Muring coveraation on September 16, 1958, Mr. 

Josep+ckCampbell. Comptroller Gen eral .a£.~ Ilni-t&d. States t 

remarked to the Liaison representative that he first met 

Chairman McCone, of AEC, at a small social affair on August 7, . , 

1958. He added that he couldn't quite figure McCone out. f) 

Campbell did not offer to elaborate on this latter remark. 

However, he went on to state that Mc r one's wife has been trying V 
to get the two couples together again since their initial meeting. 
Campbell has told his wife to put off Mrs. McCone 's overtures. 

Campbell said that he just does not want to get close to 
McCone in view of his (Campbell 's) position, as he felt it 
might be quite awkward in the event his General Accounting Office 
ever had occasion to make inquiries into the operation of 
the Atomic Energy Commission. 


ACTIONi 


Tor information. 


JMF:sal (4) 

1-Mr. Belmont 
1-Liaison Section 
1-Mr. Fitzgerald 
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DECLASSIFICATION AUTHORITY DERIVED FROM: 
FBI AUTOMATIC DECLASSIFICATION GUIDE 
DATE 06-06-2013 
F32M43K63 


1 

1 

1 

1 

1 

1 


- Mr.-Parsons 

- Mr. Ingram 

- Mr. Belmont 

- Mr. DeLoac 

- Mr. Donahoe 

- Mr. Jones 



August 29, 1963 


Honorable Gordon Gray 
Special Assistant to the President 
Executive Office Building 
Washington, D. C. 



My dear Mr. Gray: 

In compliance ^dth your request we her; 
reinterviewed Mr, John A. McCone. Chairman, Atomic 
Energy Commission, in connection with the leak of 
National Security Council information which appeared 
in "The New York Times" on August 13, 1960. 



fyjj 

Tolson — 
Mohr - 

Pars oft • . 
Belnont « 
Callahan , 
de Loach , 
Malone _ 


McGuire - 

Rosen — 
Tamm , 

Trotter- 

W.C. Sullivan 
Tele. Room — 

Ingram . 

Gandy . .. — 


During the interview Mr. McCone advised i 
that at approximately 11:30 a.m. on August 12, I960, -* 
he had briefed Atomic Energy Commissioners Mr. John &. 

Dr. Robert E. Wilson, and Mr. Loren K. Olson.; 
regarding the matters discussed at the National LI 
Security Council meeting that day. These members of" 
the Atomic Energy Commission were also interviewed. 

The results of our interviews of Mr. McCon 
and the above-mentioned commissioners of the Atomic 
Energy Commission are set forth in the enclosed 
report. A copy of this report is also being furnished 
to the Attorney General. O 

For your confidential information, Mr. McCone 
gave every indication of being forthright and fully L- 
cooperative during the reinterview. Following the u S 
reinterviei? and as the agents were leaving his officejp 
Mr, McCone in an obviously personal comment made in 



an offhand manner the statement t 

S > llJ Hi .til 


! ,f e S3 


U C 


in AUG 31 i960 
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Honorable Gordon Gray 


personal opinion that the publication of this article 
actually did no han, lie did not elaborate on this 
but * ,ao commented that he wondered why there was so 
much pressure on the investigation. At this point he 
was again reminded that he had received a memorandum 
from Mr. Gordon Gray that the investigation wan to be 
conducted by the FBI at the President's request. 

Mr. McCone stated he was aware of this and realized the 
Bureau's investigation was bein^ conducted at the 
President's request but it was nis personal opinion 
that maybe the agents' time could be better spent on 
other official matters. It was pointed out to him that 
the Bureau was performing its respensih .ties in otl .r 
natters within its jurisdiction, lie stated he understood 
the above situation. 

In view of the obviously personal tenor of the 
above comments of Mr. McCone, they are not being set 
forth in the enclosed report. 


Sincerely yours. 


Enclosure 

NOTE : Classified Confidential since letter encloses report 
so classifies and it repeats information contained in letter 
from Gordon Gray, 8-15-60, which was so classified. Cover 
memorandum to Hr. Parsons from Mr. Belmont prepared 8-29-60 
by ARJ:sh, re this outgoing. 
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l GOT THE ATOMIC ENERGY COMMISSION OUT CF 


HE 


UPI-13 

(MCCONE) L/ 

WASHINGTON --JOHNAj,^^ 

A SERIOUS JAM WTTTrTONGRESS. 

"AND IF THE CIA NEEDS STRAIGHTENING OUT." SAYS A CLOSE ACQUAINT¬ 
ANCE, "JOHN MCCONE IS JUST THE MAN TO DO IT.* 

MCCONE, 59-YEAR-OLD SAN FRANCISCO INDUSTRIALIST, IS A GRACIOUS MAN, 
THE KIND WHO SMILES AND REMEMBERS TO SAY "PLEASE* AND "THANK YOU." 

BUT OCCASIONALLY THE SMILE VANISHES. OCCASIONALLY THE BLUE EYES 
GLARE. THEN IT IS EASY TO BELIFVF WHAT ANOTHER ACQUAINTANCE SAYSJ 

"HE IS A TEPRIBLY DEMANDING AND HAFD-DPIVING BUSINESS EXECUTIVE. 

IS THE MAN -IN-CHARGE 

WhEN PRESIDENT KENNEDY PICKED MCCONE THIS WEEK TO SUCCFED ALLEN W. 
DULLES AS CIA DIRECTOR, THE CIA WAS STILL BEING BLAMED -- RIGHTLY 
CR WRONGLY -- FOR THE FAILURE OF THE U .S .-SUPPORTED ATTEMPT TO OVEPTHPOW 
THE CASTRO DICTATORSHIP IN CUBA, 

BECAUSE CF THE 68-YEAR-OLD DULLES' SENSATIONAL CAREER AS A U.S. 

AGENT IN WORLD WAR II AND HIS DISTINGUISHED SERVICIS SINCE, CIA 
CRITICS WERE RELUCTANT TO BLAME HIM PERSONALLY FOR ThE CUBAN 
FIASCO. 

BUT THERE HAVE BEEN CHARGES THAT "MIDDLE ECHELON" OFFICIALS IN HIS 
AGENCY HAVE REPEATEDLY GONE TOO FAR IN THEIR ZEAL AND OFTEN HAVE GOT 
THE COUNTRY INTO HOT WATER. 

ONE CF THE THINGS BEING SAID OF MCCONE IS THAT WHEN HE TAKES OVER 
IN NOVEMBER, HE WILL BE THE BOSS AND THE CIA WILL ATTEMPT NO VENTURES 
WHICH HAVE NOT BEEN THOROUGHLY THOUGHT OUT IN ADVANCE. 

WHEN HE TOOK OVER THE AEC IN MlD-1958, IT WAS IN BAD TROUBLE WITH 
THE HOUSE-SENATE ATOMIC ENERGY COMMITTEE. THE COMMISSION CHAIRMAN. 

LEWIS L. STRAUSS, AND THE COMMITTEE CHAIRMAN, SEN. CLINTON P. ANDERSON, 
D-N.M,, DESPISED EACH OTHER. THE ATOMIC PROGRAM SUFFERED. 

MCCONE, A REPUBLICAN, QUICKLY WON OVER THE DEMOCRATIC MEMBERS CF THE 
COMMITTSE, WHEN HE ENDED HIS 2-1/2 YEARS AS AEC CHAIRMAN AND BOWED OUT 
iWITh ThE REST OF THE EISENHOWEP ADMINISTRATION, COMMISSI ON -COMMITTEE 
RELATIONS NEVER WERE BETTER. THIS WAS A RESULT, HIS ADMIRERS SAY, OF 
BIPARTISANSHIP AT ITS FINEST. , ^ 

i 9/29--GES36A .//&? -/dJf 3^/ - / 
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WASHINGTON CAPITAL NEWS SERVICE 



OPTIONAL TOtM NO 10 


UNITED STATES GOVER ENT 

Memorandum 

to MR. W* C/SUHgS^ 


iNNAN 




FROM D, J. 

' \ - t 

\ 

SUBJECT JOHN MC COKE 
DIRECTOR 

CENTRAL INTELLIGENCE AGENCY (CIA) 

, The Washington Post, June 7, 1962, carried a short item/ 

indicating that Mrs. Paul Pigott, a prominent Seattle widow, was/" 
, Ijto wed Mr. McCone in Seattle next fall. You will recall that th^ 

V 'Liaison Section recently reported that McCone was reported to be 
making a trip to the Far East and additionally, CIA was tightly 
holding information that McCone would be in Seattle on personal 
business. McCone is in Southeast Asia at the present time and he 
very Likely could have traveled to Seattle, which trip may fit in 
with the news item. 


'i 




A review of Bureau files indicates that Mrs. Pigott is 
the widow of Paul Pigott, former President of the Pacific Car and 
Foundry Company, Renton, Washington. This firm was founded by 
Pigott 1 s father about 1900 and allegedly was affiliated with the 
Bethlehem Pacific Coast Steel Company. 


In 1943 the Bureau conducted an investigation involving 
Pigott in an alleged fraud against the Government. This investiga¬ 
tion stemmed from reported irregular transactions between the Pacific 
Car and Foundry Company and the U. S. Ordnance Department. The results 
of our investigation were submitted to the Department with the request 
tnat the Bureau be advised if any further investigation was desired. 

No further investigation was requested. 


In 1953 we conducted an investigation of Pigott for the 
Atomic Energy Commission; this was done in connection with the 
processing of a security clearance for Pigott. The only derogatory 
information which was reported was that pertaining to the above- 
described alleged fraud against the Government. (62-60527-42031 and 
116-45073-10) m .ll | | 
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1 - Mr. Belmont 
1 - Mr. Sullivan 
1 - Liaison 
1 - Mr. Papich 
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Memorandum Brennan to Sullivan 
Re: JOHN MC CONE 
DIRECTOR 

CENTRAL INTELLIGENCE AGENCY (CIA) 


With regard to Mrs, Pigott, Bureau files indicate 
that she is 57 years of age. McCone is 60 years of age. In 
1947 the Pigotts had three sons and two daughters. Mrs. Pigott*s 
maiden name was Theiline McGee. 


In 1944 one informant reported that the mailing list 
of the Joint Anti-Fascist Refugee Committee carried the name of 
Mrs. Paul Pigott. You will recall that this was a procommunist 
organization but mailing lists did include individuals who were 
mot communists or procommunists. 
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Federal Bureau of Investigation 
Records Bi h 
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] Name Searching Unit - Room 6527 


L_I Service Uipi 

1 yl Forward t<f 
^Attention 
I Return to 



ouperviaer 




Room Ext 


Ty pe of References Requested 

I~ egulnr Request (Analytical Search) 

All References (Subversive & Nonsubversive) 
1 Subversive References Only 
J Nonsubversive References Only 
Htvfain_References Only 


CD: 


Ty pe of Search Requested 

I 1-R festncted to Locality of_^_ 

Uid Exact Name Only (On the Nose) ^ - 
1 ~ 1 Buildup I I Variations- t 


I ~~l Variation^- 


Subject Jp/W /L ^f e CQA/£ _ ~_ 

Birthdate & Place f , /f O£ -S flMfifJjA!. 

Address Fae.tr>*r ~~D/P£Z-rde. Q-p O.X-fi. 


Localities 
R#_ 


Date 


Searcher * 
Initials r\ ‘ S' 


Prod, 


FILE NUMBER SERIAL 
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OU Cl'f *t0 NO 17 


UNITED STATES GO ^RNMENT 

Memorandum 


Mr. W. C. 


Sullivan 


DATE 


FROM 


Mr. D. J. Brennan, 


;>i BjF.c n 


o 




PRESIDENT’S FOREIGN INTELLIGENCE 
ADVISORY BOARD 


2/11/64 / 

*0 • £ tffn' o~P\j2** , 

Ofi /n - 

A. 



t+’J —4 ’ 

VAf-' ,v 

Board 




You previously have been advised that the capt: 
was reviewing the case of Sergeant Jack E. Dunlap, the National Security 
Agency (NSA) employee who operated as a Soviet Agent and who committed 
suicide in July, 1963. J. Patrick Coyne, Executive Secretary of the 
Board, brought up this case when he met with the Director on 10/29/63. 

On 2/11/64, Coyne confidentia lly,, advised Agent Papich that the Board 
had completed itsAfeport" which includes a review of the case and its 
ramifications which affect the counterintelligence capabilities of 
U.S. agencies. Coyne stated that the Board’s findings and recommenda¬ 
tions were being submitted to the Attorney General, State Department, 
Secretary of Defense and the Director of Central Intelligence. Each 
is being asked for views and comments. Coyne pointed out that a A 

special communication was being directed to each oftjthe above agencies 
in order to circumvent any move on .th©-~part of JohnvMcCone to assume 
the responsibility of coordinating th e c omments.land observations of £ 

other agencies and having him submit one representative reply to the^^ff 
Board. Ac cording to Coyne, McCone had informally suggested that the^ ^Vj 
nStter be handled with "him as the coordinator. Coyne has vehementljry/^^J 
i opposed this. syAjuf&q 

Coyne assumes that the Attorney General will refer the reportfjj 
and recommendations to the Bureau since there are certain items of p 

interest to us. In this connection he made the. following information, A 

available. \//ksJlA57/ VIA 

The Board recommends that steps be 'to assure that ifhe \ 

FBI has adequate agent resources to effect n r«fqiiifap*ed®dcli»estic counter¬ 
intelligence coverage of both Soviet-bloc and non- bloc official 
installations and personnel who mayybe engaged-ill intelligence or 
related activity.”. According to Coyne, the Board discussed problems 
encountered by the Bureau when much of its personnel is diverted to 
various problems and activities such as Civil Rights matters. The 
discussion included a statement, source not identified, that., 200 


I 

£. 


additional Agents would be needed to handle domestic counterintelligence 

.. 


coverage. 

1 - Mr. Belmont 
1 - Mr. Sullivan 
1 - Mr. Branigari 
1 - Liaison 
1 - Mr. Papich 
SJP:chs v . 
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Memo Mr. Brennan to Mr. Sullivan 
Re: PRESIDENT’S FOREIGN INTELLIGENCE 
ADVISORY BOARD 

Another recommendation reads that the policies of the 
State Department with respect to authorizing technical coverage be 
re-examined with a view of li bera lizin g such_jpolici.es to the extent 
needed to provide adequate coverage. This recommendation was cen¬ 
tered around the discussion dealing with State Department's reported 
refusal Pf a Bureau request to install technical coverage of certain 
diplomatic installations, not identified. 

In another recommendation, the Board requests that in the 
future when consideration is being given to "exchange of spies". 

State Department should make certain that t here is advance consulta¬ 
tion with the Bureau.and CIA in order to assure that adequate atten¬ 
tion is given to all intelligence aspects. This recommendation was 
predicated on the Board's discussion on the Egorov case. The Egorovs 
were "traded" with the Soviets without consultation with the Bureau. 

The Board also recommends that consideration be given to 
the establishment of an "interdepartmental counterintelligence mecha¬ 
nism to assure promulgation of counterintelligence policy," to assure 
'proper guidance, exchange of information and the overall coordination 
of efforts in the counterintelligence field. Such a mechanism would 
not involve operational matters. This recommendation allegedly was 
based on information coming to the attention of the Board indicating 
that some agencies do not have the benefit of knowledge and experience 
gained by other agencies in countering Soviet penetrations. The 
recommendation does not specify exactly how such a mechanism will be 
established and how it will be directed. The recommendation reads 
that "consideration be given." 

O.the£_recommendations mentioned in the report pertain to 
(1) furnishing NSA complete responsibility for the security of its 
personnel and those assigned to the agency; (2) providing additional 
powers through legislation for the Director of NSA so that he can be 
in a stronger position to dispose of undesirable personnel; (3) that 
action be taken by Department of Defense (DOD) to assure clean-cut 
\delineation of investigative responsibilities of investigative units 
(within DOD; (4) the establishment of strict personnel security standards 
sfor all sensitive agencies; (5) that DOD give consideration to review¬ 
ing its present program involving reorganization of personnel every 
five years so that emphasis can immediately be placed on questionable 
security cases and that action then be taken on other personnel "across 
the board;" (6) that all sensitive agencies have adequate inspection— - — 
systems; (7) that studies concerning the use of the polygraph be expedited; 

}(8) that sensitive agencies have "counterintelligence oriented personnel 
I to review security cases; (9) that all personnel be fully indoctrinated 
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Memo Mr. Brennan to Mr. Sullivan 
Re: PRESIDENT'S FOREIGN INTELLIGENCE 
ADVISORY BOARD 


concerning security; (.10) that personnel handling counterintelligence 
j matters be fully briefed concerning "sophisticated and professional 
] information" regarding abnormal sexual activity, perversion, etc.; 

) (11) that any agency havir- the responsibility on a particular security 
j case be promptly furnisheu information in the possession of other 
agencies; (12) that "the need to know" principle be rigorously applied 
by all agencies; (13) that more cover positions be afforded to CIA in 
Soviet-bloc countries; (14) that State not restrict clandestine intell¬ 
igence operations by U. S. personnel until full consideration is given 

at the highest level in Government. (According to Coyne, this is based 

upon State's refusal to permit CIA to run certain operations in Moscow 
j relating to our sensitive source TOPHAT); (15) prevent construction 
j of Soviet Embassy in Washington, D. C., area until the U. S. Government 

< is satisfied that we can proceed with the construction of comparable 

I facilities in Moscow; (16) that reciprocal arrangements be made to 

I correct the serious imbalance in numbers of U.S, personnel stationed in 
j Soviet-bloc countries as compared with Soviet-bloc personnel stationed 
j in the U.S,; (17) that the White House be promptly notified when an 
! agency receives information concerning a serious penetration of a U.S. 

< installation, (This apparently was pointed toward DOD not reporting 
l certain information to the White House on a more expedite basis.) 

ACTION: 


General 

benefit 

obliged 


For information. If approved, we will wait for the Attorney 
to refer the Board's report to us so that we can have the 
of full details and exact language for any action we may be 
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May 24, 1867 
BY LIAISON 



Mrs. Mildred Stegall 
The White House 
Washington, D. C. 

Dear Mrs. Stegall: 

Reference is made to your na me check request 
concerning | | and six other 

individuals. 


The central files of the FBI contai n n o pertinen t 
derogatory info rmation concerning ! | and | | 


The fingerprint files of the Identification Division 
of the FBI contain no arrest data identifiable with above individuals 
based upon background information submitted in connection with 
this name check request. 



Enclosed are memoranda concerningf 


I 


f) 'V/' A 

* Hie Attorney General. 


land John Af' McCone. ” 

Mif r : - oKDED 

A copy of this communication has not li8inM^ae665967 


ED 


k 


Tolson — 
DeLoach . 

Mohr- 

Wick _ 


Casper . 


1 - Mr. DeLoach (sent direct^ H. 
1 - Mr. Gale (sent direct) c !.} a. 
1 - Mr. Rosen (sent direct) 


Sincerely yours, 

0 MICK 
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May 24, 1967 


JOHN A. MC CONE 


Mr. McCone has been the subject of several 
background-type inquiries conducted fay the FBI in the past several 
years. Attached are seminary memoranda setting forth the results 
of those inquiries dated May 5, 1934, June 12, 1958, June 24, 1958, 
June 30,1938, and November 2, 1961. 

Our files contain no additional pertinent information 
identifiable with captioned individual. 

The fingerprint files of the Identification Division of 
the FBI contain no arrest data identifiable with captioned individual 
based upon background information submitted in connection with this 
name check request. 

Enclosures (5) 


^olson_ 
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Casper- 

Callahan — 
Conrad 
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Gandy- 



NOTE: Per request of Mrs. Mildred Stegall, White House Staff. 
{film 
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TO SACS WASHINGTON FIELD 
LOS ANGELES 
SAN FRANCISCO 


ENC. (4) 


\ ST. LOUIS 
\mw YORK 

FROM DOCTOR FBI 
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JOHN ALEX MC CONE, SPI. BUDED 


4)g ro6£ £ Tthtlrj 


NEXT. WHITE HOUSE HAS 


REQUESTED THAT PREVIOUS INVESTIGATION OF MC CONE BE BROUGHT UP TO 

' ' . ' , • . . ' -> • 

DATE. BORN JANUARY FOUR, NINETEEN ZERO TWO, SAN FRANCISCO, CALIF., 


AND IS PAST CHAIRMAN AEC. SEE WHO’S WHO FOR BACKGROUND DATA. DUE, 


TO PROMINENCE OF MC CONE, YOU SHOULD CONDUCT NO NEIGHBORHOOD 


INVESTIGATIONS WITHOUT PRIOR BUREAU AUTHORITY. CAREFULLY REVIEW 




j 


L 


URFILES FOR ANY SUBSEQUENT INFORMATION CONCERNING MC CONE AND MAKE 
CERTAIN THAT ALL NECESSARY RECONTACTS ARE HADE. CONDUCT THOROUGH 
INVESTIGATION COVERING CHARACTER, LOYALTY, GENERAL STANDING AND ffl 
ABILITY, ACCOUNTING FOR ENTIRE ADULT LIFE. COMPLETE NAMES AND 1 


1 


\1 


CURRENT ADDRESSES OF ALL CLOSE RELATIVES MUST BE ASCERTAINED BY 
INACTIVE INVESTIGATION AND APPROPRIATE CHECKS MADE CONCERNING EACH. 




ITolson 


\Belmojit 


ASSIGN IMMEDIATELY, AFFORD CONTINUOUS ATTENTION AND SJET OUT LEADS 

THAT BUDED 
IF/FOOR FINANCIAL 


1 


BY TELETYPE. ASSIGN TO SUFFICIENT PERSONNEL TO INSJ3 

c&Tojf&fTp//??/ 

^mV NTilYT TR MR* WITHOUT Ft 

iVICT i 43 

RFC- 

NOTE:y ReqWes1|/recexved telephon&cally 


"OF -NOV£i^S=TWO'NEXT IS 

. federal bureau ,, 

DEPARTMENT OF JUSTICE 



'] . 


OCXS 31S61 r ■) , 


10/23/61 from White House. 






OCT 25. 1961 


•r=z*r vsr**.-** 











BACKGROUND ON PART OF APPOINTEE IS DEVELOPED DURING INVESTIGATION 
YOU MUST MAKE SPECIFIC INQUIRY TO DETERMINE WHETHER ANY TAX LIENS 
HAVE BEEN FILED AGAINST HIM, AND THE RESULTS OF ANY LITIGATION ; 
INVOLVING NONPAYMENT OF OBLIGATIONS, EITHER PUBLIC OR PRIVATE. 

Most /t)£7*. 








*D£RAL bureau of investigation 

U. S. DEPARTMENT OF JUSTICE A 

COMMUNICATIONS SECTION// X 

001 , 2 , ‘6 mi yf/ 

[TELETYPE) 



&& GWtktSmj 

URGENT 10-23-61 7-34 PM RAM 

TO • SACS WASHINGTON FIELD, ^LOS ANGELES, SAN^ FRANCISCO, “stT LOUIS 
r'NEW YORK 
FROM DIRECTOR 2 P 

JOHN ALEX M(fcONE, SPI. BUDED OCTOBER THIRTY NEXT, WHITE HOUSE HAS 
REQUESTED THAT PREVIOUS INVESTIGATION OF MC CONE BE BROUGHT UP TO 
DATE, BORN JANUARY FOUR, NINETEEN ZERO TWO, SAN FRANCISCO, CALIF,, 

AND IS PAST CHAIRMAN AEC, SEE WHO/S WHO FOR BACKGROUND DATA. DUE 
TO PROMINENCE OF MC CONE, YOU SHOULD CONDUCT NO NEIGHBORHOOD INVESTI¬ 
GATIONS WITHOUT PRIOR BUREAU AUTHORITY. CAREFULLY REVIEW URFILES 
FOR ANY SUBSEQUENT INFORMATION CONCERNING MC CONE AND MAKE CERTAIN 
THAT ALL NECESSARY RECOI^IfTS ARE MADE. CONDUCT THOROUGH INVESTIGATION 
COVERING CHARACTER, LOYAtfY, GENERAL STANDING AND ABILITY, ACCOUNTING 
FOR ENTIRE ADULT LIFE. COMPLETE NAMES AND CURRENT ADDRESSES OF ALL 
CLOSE RELATIVES MUST BE ASCERTAINED BY ACTIVE INVESTIGATION AND 
APPROPRIATE CHECKS MADE CONCERNING EACH. ASSIGN IMMEDIATELY, AFFORD 
CONTINUOUS ATTENTION AND SET OUT LEADS BY TELETYPE, ASSIGN TO SUFFIC¬ 
IENT PERSONNEL TO INSURE THAT BUDED OF OCTOBER THIRTY NEXT IS MET 
WITHOUT FAIL. IF POOR FINANCIAL BACKGROUND ON PART OF APPOINTEE IS 


END PAGE ONE 








PAGE TWO 


DEVELOPED DURING INVESTIGATION, YOU MUST MAKE SPECIFIC INQUIRY TO DETER¬ 
MINE WHETHER ANY TAX LIENS HAVE BEEN FILED AGAINST HIM, AND THE 
RESULTS OF ANY LITIGATION INVOLVING NONPAYMENT OF OBLIGATIONS, EITHER 
PUBLIC OR PRIVATE. DEADLINE MUST BE MET. 

END & ACK PLS 
SF OK FBI^F WM 
SL OK FBIEMR 


TU DISC 






Federal Bureau of fflBstigati-on 
"Records Branch 


19. 


□□ 




] Name Searching Unit - Roorr/6527 
Service Unit - Room 6524 
Forward to File Review 
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Ty pe of References Re-i^ 

1 I Regular Request (Analytical Search) 

^3 All References (Subversive & Nonsubversive) 
L .1 Subversive References Only 
[ I Nonsubversive References Only 
I-1 Main-References Only 
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□ Restricted to Locality of_ 


| Exact Name Onl y (On the Nose) 
[Buildup CZZH Variations 
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S’&ECiila contacted today *nd &tod about to 
. iafozmiioa he had regarding mm A, m COPS* lib- stated 
that m had siet to Attorney mmxAX. at San Francisco 
International Airport oa 10/G/GX and had furnished to 
Attorney General with to complete details in a type- 
Tss-ittea aamujoript* Be stated that to information 
concerned J4C CCE£ , s business practices during World War ll, 
2?SSGAi» stated that it wae his opinion that some -of ftC coin’s 
business practices, although legal* weaaa not in to true 
spirit of » patriotic Aasericaa, and in his opinion toy 
bordered ea war profiteering* x \ 
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OPTIONAL FORM NO. 10 


UNITED STATES GOVERNMENT 

Memorandum 


TO : Mr. Belmont yU| 
r FROM : W. C. Sullivan / 

s*k 


date: December 6, 1961 


Tolson_ 

Belmont_ 

Mohr_ 

Callahan_ 

Conrad fSi 

DeLoadj^W 

Evans 2.- 

Malone 

RosenC_ 

SuIlivaV 

Tntf pl J _ 

Trotter_ 

Tele. Room 

Ingram_ 

Gandy_ 


y\ l/ 

subject:' SUDDEN DEATH 01? M^JSOHN -irTAMcCONE, jOj 

WIFE OF JOHN aPMcCQNE . DIRECTOR W VM P // A 

CENTRAL INTSXIGMCE AGENCY " 

Liaison just learned of the sudden death of Mrs. McCone 
at 8:00 a.m. today. According to James Hunt, Central Intelligence 
Agency, Mrs. McCone suffered from a "24-hour virus infection" over 
v | the Thanksgiving weekend; however, she reportedly had overcome 
X | this illness. Mr. Hunt attended a dinner party with the McCones 
4 last night and while sitting next to Mrs. McCone was told that she 
A was again feeling much better and was in good health. 

It is reported that found his wife at 7:10 a.m. 

A unconscious in her bedroom passed away at 8:00 a.m. en 

} to the hospital. , 

J There is attached for approval a letter to Mr. McCone 

\ offering the Director’s condolence in this situation. 


Enclosures 

/)/V1 lA:mlk (8) 

1-Mr. Belmont 
1-Mr. Mohr 
1-Mr. Sullivan 
1-Mr. DeLoach 
1-Mr. Papich 
1-Mr. Kuhrtz 
1-Liaison 


/”2— 
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i/ c C/ 7''-^ 

W. / ' J ^ 
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7 DEC 131961 


All. UIFOHttA?lon COHSAIEO 
K3BEIN IS U1TCLASSIPI13 , , 
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OPTIONAL FORM NO. 10 

UNITED STATES GOVERNMENT 

Memorandum 


TO 





Tolson_ 

Belmont _ 

Mohr_ 

Callahan . 
Conrad — 
DeLoach- 
Evans_ 


Mr. .Sulliva 

\T 

from ; ; ‘ R. 0. L’Allier /_ __ 

subject: MRS. JOHN CONE j 


date: December 6 



•-iMrssasjer 



^ hi) 


s> 

Mrs. John A. McCone , 53, wife of the Director of the 
Central Intelligence Agency (CIA) died at 7:00 a.m., today in 
an ambulance en route from her home at. 302 5 Whiteha ven Street.. 
N orthwes t, to George Washington UniverslfyUospitaT. Cause of 
1 death was apparently a heart attack. 
lAJdS// tnfjTtiJljP' 

'HSr TtHTeital will be tomorrow December 7, 1961, at 
11:00 a.m. at St. Thomas Apostle Catholic Church, 2665 Woodley 
Road, Northwest. Burial will be in San Marino, Californi a. 

,, Since Mr. McCone is the Chairman of the United States 
Intelligence Board (USIB), on which the Bureau has representation, 
it is felt that the Bureau should be represented at the funeral 
tomorrow. 



ACTION: 


SA '/Ut't&K- 


As the Bureau alternate on USIB, I will attend the 
funeral unless I hear to the contrary. A 


1-Mr. Belmont 
1-Mr. Sullivan 
1-Mr. DeLoach 
1-Mr, Kuhrtz 
1-Liaison 


R0L:md^( 



DAI 

zr</3P&s~f 






4 DEG 14® 








Ir-Original. ; /' 

1-yellow; 1-Belmont 
1 -Mohr ;* r 1 -Sul 1 ivan; 
1-DeLoach; 1-Papich 
1-Kuhrtz; 1-Liaison 


TO3W IS UNCLASSmSft , ‘ 

gJTS 4 t’V ft 


BY COURIER SERVICE 


ilmctcMc &>hs A* f&Ctono 

3035 Vaa.tcfcavea Street, , •. 

Vte$Mag^osi *'%\Cy ; j 

<2cg? ri?., MsCanet '-A"' 

•••-’. i\i os greatly learn.of 

the sizMm passing ©2 your tMs cpra&io, 

—V TrsruniTtT Tft.Tf £a< 5 GF 3 G 


Ir there Is gjaythta at all that ay 


associates ml l cm m to help you at this tiaa 
Ihope you |2i0v? cvt. onxco. ; • ./; ./ 

■» .4 •. ... \ / Sincerely yours*. ’ ■/ .-’v. 

/' ••• •' /; . '• • •' 7‘ : : 


r : (r ■••'•. 

MWKimls (9) 


(Covet memo Sullivan to Belmont 12/6/61 
RE: SUDDEN DEATH OF MRS. JOHN A. MCCONE. 
WIFE OF JOHN A. MCCONE, DIRECTOR. OF CIA 
. MVKimls : •: ' 


Tolson 


Parsons 


Belmont 


g-ssussM 




Callahan 


Conrad 


DeLoach. 


Evans. 
Malone 
Ro*«n . 
Tavel _ 


Tetter_ 

Sfif.G* Sullivttf 
Tel4. Roo«n t 
Ingram.,_ 


*-■*•, ^ > jf p j _ 

frtSIL ROOM □ f TELETYPE UNIT. EH 
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w UNITED STATES GOV^^MENT 

" ; ' rMemorandum 


V TO 

■jf'l 

J)J FROM 


t 


Toison . 
Belmont 
Mohr 



Callahai 

DeLoach__ 

Ky Evans_>_ 

® Malone 



MR. BELM< 


date: October 23, 1961 


Rosen 
Sullivpn< 
TaVel - 


Trotter . 




• subject: 


C. A. EVANS 

Mtwas xms 

O 

JOHN A. MC CONE 

SPECIAL INQUIRY - WHITE HOUSE 



vN-r 


Mr. P. Kenneth O’Donnell, Special Assistant to the 
President, has today requested a copy of the previous Special Inquiry 
summary prepared during the Eisenhower Administration on John A. v* 
McCone who has been named as the new Director of the Central 
Intelligence Agency; and in addition, has requested that this 
investigation be brought up to date. The previous summary on 
McCone was dated June 30, 1958. // / /JO &J- (q 

* ' * ' ' . . 

This is being referred to the field for immediate at^ei5ti^8 c ORDED 


and will be handled on the most expeditious basis possible. 

SCZ/tsi &/& / 

&l&Kvruuj’a*: /o/s.S/Cr / a 


JAN 10 ,m 2 - 
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UNITED STATES GOVERNMENT 


k 

/' , 

^ iflj 5 / ( hXtsf 


Courtney Evans 


nneth O'Donnell 


DATE: Oct. 23, 1961 


FROM 


SUBJECT: McCONE, John A. 


1 O'Donnell AJ& ISFpS?,ttK<® $$g?AX 3 EB 

HBH2ET IS USC&iSStem , u/ 

IE, John A. ni% sjj££03. Eg §MS2&fj) 'F S ^ 

Would you send me a copy of the previous report on the 


above-namediindividual. Attached is background information 
on Mr. McCone . Would you also bring this report up to date. 


SY2* 


. 75 - S) 




R£C‘ ^ 


. . 36 JAM •: 8 1962 
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John Alex McCone was born in San Franc isco „ California, 




and Margaret (Enright) 


He was graduated by Los Angeles High School in Los 
Angeles and is an alumnus of the University of California, Col¬ 
lage of Engineering, Class of 1922® 

t • 

■■ Mro McCone began his business career as construction 
engineer for Llewellyn Iron Works in 1022® In 1929 this com¬ 
pany and others merged to form the Consolidated Steel Corpora¬ 
tion® Mr®.McCone served progressively as Construction Manager, 
Vice President in Charge of Sales, and Executive Vice President 
and Director of the Consolidated Steel Corporation,, 

In 193? the Beehtel-McCone Corporation was organised 
and Mr 0 McCone becasae President and Director® The engineering 
firm engaged in the design, engineering and construction of 
petroleum refineries, power plants, and process plants through¬ 


out - the United - States, in South -As e - ^ -- ' 


•> ra A h 5 ^ , 


„ _ . „ During World War ir under the management of Bechtel- 

McCone Corporation, the Birmingham Aircraft Modification Center 
at Lirsnngha®:,. .-Alab^aa, was designed, constructed and operated® 
inis facility tsii# the largest of its kind in the country and 
was responsibly tmr the modification of B-24 and B-29 bombers 
and other cesabafc aircraft® 

_ „ , „ . “McCone also was President and Manager of the 

California bnipbuilding Corporation, the second largest “emer¬ 
gency snipyara 53 in the United States during World War. U® 
inis company constructed 467 ships,.including cargo vessels, 
tank ships ana troop transports® Mr® McCone also was a di^ec— 
©i Marinship Corporation (Sausalito, California), builder 
©1 15 liberty ships and 78 turbo-electric T-2 tankers® He 
also served as a director of Oregon Shipbuilding Corporation® 

“ n 1945 Bechtel—McCone i]^ggp»eased their ownershiio of 
*4® Josaua Heady Iron Works of Sunnyvale, California, and Mr® 
usCone became President of this company, which produced many 
types ox heavy machinery and equipment including propulsion 
units ier Liberty and Victory ships, reduction gears, heavy 
equipment for reclamation projects, diesel engines, etc® This 

ffissvt wcu ssmss . 

»**9 d- 3 


l%g$. 
























©Qfck ©f office at the Shite House oM uas designated Chair¬ 
man ©f Che Ccnnissioa by the President 0 

in the Los Angeles aoEmunity tlr 0 r-leOone has served 
©n various boards and eoznittoeSg including the Board of 
■Trustees of California Institute of Technology 0 Board of 
Ilegoato ©f Loyola University 0 the Welfare Federation ©f Los 
Apgcloa {Ccznunity ChestJ p Hollywood Turf Club Associated 
&2oritioo 0 Air Pollution Board 0 and various philanthropic 
ergasiisatiohso He uas one of the organisers and President 
of the Los Angelos World Affairs Councilo 

Kfro I-lcCono is a aenfeer of Phi Happa Sigaa Fraternity 
tao California Club and the Los Angelos Country Club in Los 
AngoloSg the Pacific Union Club in San Francisco^ the Links 
Club in IJou Tos*k 0 and the Burning Tree and Hotropolitan Clubs 
in Washington„ 3 0 0 o 

, Kro KeCone carried Kiss &©seaary Cooper on June 21 9 
2#5K> 0 Their California residence is at 1100 Oak Grove Avenue* 
San !Sa?in©o ‘ 


















**■ 


air policy for 


ion 


#;$«• McCone served as Special Deputy to 
ir^apes Forrestal, and in this capacity was 
;^tary 01 Defense for the preparation 
budgets of the newly formed Department 


Secretaire -pf' ^0. 
rospona^icj K^. jj 

of the 


Dopartnenr^/tS! 1950^Mr o - McCone ^as appointed Under-Secretary, 
{-S2 d ^ baGnx> ox ? ne ~ lr £,yi ‘ ce j with primary responsibility fc« 

2 j® ■? r ?S Ure 5 a 2 nt * ° f T new airc r&ft and the construction of air" 
bo? 9 0 fe i95if h ° Ut thQ world * He retained this post until Ccto- 

pv ' Pw - E S rl r, iD n 19 ^> Secretary of State Dulles appointed 
thQ £ tatG Departments Public Committee on Fer- 
^©smoIj, which was formed particularly to survey the urgent 

f? r ^creasing the effectiveness’of the career 
QOrfl^fE of the Department of State. 

' • : N,•'••• ' ". 

nefSomo tf*° 6 > 19 ? 3 > President Eisenhower nominated Mr. 

Co~n?nof^ a xive-year term as a member of the Atomic Energy 
Gc^iOoio&o ihe nomination was approved by the United Staten 
Soaate on. July 9 , and on July 14, 1958, Hr! tfcOone took So 











company also owned and operated the Crocker—I'Jhoelsr Electric 
Manufacturing Company of Ampere, Mew Jersey® 


Subsequently, a new corporation was formed and Mr® 
McCone became President of Joshua Handy Corporation® This 
company,^through its Pacific Tankers Division, has been actively 
os-gaged in the shipping business, operating tankers in world 
trade and cargo ships in the Pacific. 

In 194$, Mr. McCone became Chairman of the Board of 
Directors of Pacific Far East Line, Inc., one of the largest 
western steamship companies flying the American-flag® 

He served as director of various banking and insurance 
corporations but has terminated all business ©fficerships® 

In addition to business activities, Mr® McCone has 
served the United States Government in several important capa¬ 
cities® 

In 1947, he was a member of the President 9 s Air Policy 

~*~ *- Mg'..—i..®J £js. A * ~~ tt -f 
















































COiviiviUNiCA'i lOiis SECTION 

QC.T. 2 . 5 M 
TEL^OTE' 


swwri 


Mr. Tolson_„ 

Mr. Belmont_ 

Mr. Mohr._ 

Mr. Callahan .. 

Mr. Conrad- 

Mr. DeLoach- 

Mr. Evans.™_ 

Mr. Malone.,- 

Mr, Boson__ 

Mr. Sullivan- 

Mr. Tavel...- 

Mr. Trotter...- 

Tslcr. Boom .— 
yt Mr, Ingram — 
/ Mfes Gandy 


RGENT 10-25-61 


11-28 AM 


V -j. V1& I 

TO DIRECTOR, FBI AND SAC WASHINGTON FIELD / 

[/ y^dl^ 

FROM SAC, ST. LOUIS 161-833 

<2 I 

JOHN ALEX MC CONE , SPI. BUDED OCTOBER THIRTY NEXT. REBUTEL 1 
OCTOBER TWO THREE LAST. APPOINTEE-S OPF FORWARDED ATOMIC 
ENERGY COMMISSION, WASH., D. C. OCTOBER SEVENTEEN,'FIFTYEIGHT. 


Yvw 


WFO BRING UP TO DATE. RUC. 

\ 

END AND ACK PLS 

✓ 

V12-28 PM OK FB WA JA 


TU DISC 
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/C/- /7C) f—Cf 

gc* W NOT RECORDED “ " 
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RECORDED 


•i ©JAN 8.J963 


k £ I 
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TWO COPIES WB2 



PLAIN 




, 10 / 25/61 


• t 

• I 


<?> 

\n 


v4p 
s'- I 

5* 


TELETYPE 


TO SACS LOS ANGELES 
. v . • SAN FRANCISCO 
CHARLOTTE 

‘ BOSTON . , ; 

DENVER 
SPRINGFIELD 
HOUSTON 

ALBUQUERQUE ’ ‘ 

SEATTLE •* 

ATLANTA 

MEMPHIS , v■■ •; ^ •• 

•. ; Omaha •,;* • ' • ’V 

BUTTE- .a , .*• . 

, ALBANY /- - : ‘ 
SALT LAKE CITY * 

NEW YORK 
• OKLAHOMA CITY 

WASHINGTON FIELD (BSM) 


DEFERRED 


m> iwmmnm cmrmm 
. m&m is usc*A$sm£3 ^ • 

PAID fi 'Oft-AA B Y 6 P l 



r 
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FROM DIRECTOR FBI ' ' ; ; ‘ * s ... 

JOHN ALEX SC CONE, SPI. - BUDED OCT. THIRTY NEXT. WHITE HOUSE HAS 

. 11 ■ i.i ■!.»■ -■ « ■■>» k * ‘ r 

REQUESTED THAT PREVIOUS INVESTIGATION OF MC CONE BE BROUGHT UP TO 

DATE. BORN JAN. FOUR, NINETEEN TWO, SF, CALIF.; IS PAST CHAIRMAN v > Of;? 

AEC. SEE WHO * S WHO FOR BACKGROUND DATA. SECURE COMMENTS OF r Al / > #%■ 

• \ . ‘ ~ 

FOLLOWING: SENATORS JOHN O. PASTORE,' IfflOM *fSLAND; HICHARD, B. 


■*'rwxrw • 'f' 



Tolson,- 
Belmont 
Mohr.:_ 


DWORSHAK, IDAHO; GEORGE D. AJKEN, VERMONT; WALLACE £. JBSI&&#, 2 UTAH; 

0 NOTE:, Permission Senators ranffdU ah 

vV XA.AtfKr'^ yr-t n ir +v. i <a rfare. *Ahnve ■iaasnrarfsaa^sB.- are Dresent or 


Callahan ___— 

_g„ Ub$|)folr. Wick this date 1 ? Above '^BraxtaassK are present dr 

fevans -- • v> former members <§£i Jdin^ Committee on Atomic Energy when 

_' McCone was Chairman of^tne»wtj$j or from McCone's home State 

suiuv a" - . of California. pa, ^e^S fA, fe^niSWtf©oishould be secured. EH? 

— ...... 

_ ' MAIL ROOM 13^ TELETYPE UNIT 190^/ - , f/l ^ W'/tL.j, I [jiM> ^ 

\‘r. : y/fAiim^SCBE ’ /rv '*W; ■ ■ ■ U 


Malone 
Rosen . 


Tele .'.Room 
Ingram - 
Gandy - 







: rh 


TELETYPE ' 

HE: JOHN ALES MC CONE ‘ . • 

Thomas h. kuchel and clair engle, calif, also obtain comments 

OF SSSSESSS REPRESENTATIVES. CHET EOLIFISLD, CALIF.$ MELVIN PRICE, 
ILLINOIS $ WAYNE N. ASPINALL, COLORADO; ALBERT THOMAS, TEXAS; 

CRAIG HOSMES, CALIF.; WILLIAM H. BATES, MASSACHUSETTS; JACK WESTLAND, 
WASHINGTON; AND FORMER REPRESENTATIVE CARL T. DURHAM, -FORMER: VICE, ; 
CHAIRMAN, JOINT COMMITTEE ON ATOMIC ENERGY FROM NORTH CAROLINA... . 

BE, CERTAIN THAT APPROPRIATE NEWSPAPER MORGUES ARE REVISITED CON¬ 
CERNING APPOINTEE. SF SEE URFILE FORTYFOUR DASH THREE SEVEN FIVE.; ", 
ADVISE IF FRANK MANN .AND RALPH P. FLEGAL, MENTIONED IR URAIRTSL OF 
OCT. TWELVE NEST, ..ARE IDENTICAL. CC OBTAIN. CURRENT COMMENTS- OF . ;• 

HAROLD CUTLXFF, INTESVIEITED DURING PREVIOUS INVESTIGATION. ASSIGN ; 
IMMEDIATELY, AFFORD CONTINSJSpJS ATTENTION AND -SET OUT-. LEADS BY / 
TELETYPE^ ASSIGN TO SUFFICIENT PERSONNEL TO INSURE THAT BUDEB IS ' 

. • • •• ‘ ^ *; s . * •• *7 

MET': WITHOUT FAIL. •*" -' V . ' *' 7 *. 


FEDERAL BUREAU OF IHv’ESTIGJfrtOtB 
U. S. DEPARTMENT OF JUSTICE 

COMMUNICATIONS SECTION^ 

OCT 2 51961 ^ 
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fEXmi 6BSHK ©F inWKfffiRTO 
U. S. OSVSSIEISJT OF JOStICE 

COMMUNICATIONS SECTION/L 

OCT 2 51961 Cfp 

TELETYPE 



/S&. «wwMt<s» 



DEFERRED 10-25-61 S-18 PM RAM 

to sacs los Angeles, san francisco, charlotte, boston, Denver, 

SPRINGFIELD, HOUSTON, ALBUQUERQUE, SEATTLE, ATLANTA, MEMPHIS, 
OMAHA, BUTTE, ALBANY, SALT LAKE CITY, NEW YORK, OKLAHOMA CITY 
& WASHINGTON FIELD 
FROM DIRECTOR 2 P 

JOHN ALEX MC CONE, SPI. BUDED OCT. THIRTY NEXT. WHITE HOUSE HAS 
REQUESTED THAT PREVIOUS INVESTIGATION OF MC CONE BE BROUGHT UP TO 
DATE. BORN JAN. FOUR, NINETEEN TWO, SF, CALIF., IS PAST CHAIRMAN 
AEC. SEE WHO/S'WHO FOR BACKGROUND DATA. SECURE COMMENTS OF FOLLOW¬ 
ING... .SENATORS JOHN 0. PASTORE, RHODE ISLAND, RICHARD B. RUSSELL, 
GEORGIA, CLINTON P. ANDERSON, NEW MEXICO, ALBERT GORE, TENN., 

HENRY M. JACKSON, WASHINGTON, BOURKE B. HICKENLOOPER, IOWA, HENRY 
DWORSHAK, IDAHO, GEORGE D. AIKEN, VERMONT, WALLACE F. BENNETT*;. IfAH, 
THOMAS H. KUCHEL AND CLAIR ENGLE, CALIF. ALSO OBTAIN COMMENTS OF 
REPRESENTATIVES CHET HOLIFIELD, CALIF., MELVIN PRICE, ILLINOIS, 

END PAGE ONE 









PAGE TWO 

WAYNE N. ASPINALL, COLORADO, ALBERT THOMAS, TEXAS, CRAIG HOSKER, 
CALIF.,' WILLIAM H. BATES, MASSACHUSETTS, JACK WESTLAND, WASHINGTON, 

AND FORMER REPRESENTATIVE CARL T. DURHAM, FORMER VICE CHAIRMAN, 

JOINT COMMITTEE ON ATOMIC ENERGY FROM NORTH CAROLINA* BE CERTAIN 
THAT APPROPRIATE NEWSPAPER MORGUES ARE REVIEWED CONCERNING APPOINTftL" 
SF SEE URFILE FORTYFOUR DASH THREE SEVEN FIVE. ADVISE IF FRANK MAT#f 
AND RALPH P. FLEGAL, MENTIONED IN URAIRTEL OF" OCT. TWELVE NEXT, ARE 
IDENTICAL. OC OBTAIN CURRENT COMMENTS OF HAROLD CUTLIFF, INTER¬ 
VIEWED DURING PREVIOUS INVESTIGATION. ASSIGN IMMEDIATELY, AFFORD 
CONTINUOUS ATTENTION AND SET OUT LEADS BY TELETYPE. ASSIGN TO 
SUFFICIENT PERSONNEL TO INSURE THAT BUDED IS MET WITHOUT FAIL. 

END & ACK PLS 
LA OK FBI LA DRV 

AQ OK FBI AQ gf|g 

SE OK FBI SE 

SU OK FBI SU MCJ 

BT OK FBI BT FJD 


TU DISC 





4-41 (R»y» 8-2-Sil 


% 




DECODED COPY 


Tolson — 
Belmont _ 

Mohr_ 

Callahan . 

Conrad"_ 

DeLoach . 

Evans _ 

Malone — 

Rosen _ 

Sullivan _ 
Tavel- 




Trotter- 

Tele. Room . 

Ingram- 

Gandy _ 


JOHN ALEX 1 V 1 C CONE; SPI. BUDED OCTOBER 50 NEXT. RE BUREAU 
TEL TO WASHINGTON FIELD OCTOBER 23 LAST. REVIEW OF NEW YORK 
HHe REFLECTS INTERVIEWS IN PERVIOUS INVESTIGATIONS OF 

AS K. FINLETTER PRESENTLY AMBASSADOR TO NATO AND ROSWELL 
GILPATRIC PRESENTLY DEPUTY SECRETARY OF DEFENSE. WFO ATTEMPT 
TO INTERVIEW FINLETTER AMD GILPATRIC. 


V 


RECEIVED: 


12:57 PM BMP 


ALL IJlFORT.tATIOI? COEtTAINED 
BB8&IB IS UNCLASSIFIED 


HS82IHISUITCBASSIOT1 . / 

MJE SP H' pO/j/, [f tp 


NOT RECORDED 1 

16 JAN 8 J962 




/ " ^ P’—' ,£y t&tf; 


,, ,• „ 


«S> 


2 CC WASHINGTON FIELD 


#\> » 


//<Ae intelligence contained in the above message is to be disseminated outside the Bureau, it is suggested that it be suitably 
paraphrased in order to protect the Bureau’s cryptvgmphic systems. 






10/25/61 


TELETYPE 

TO: SAC, LOS, ANGELES 


URGENT 


FROM: SAC, -$M FRANCISCO (77-2520) 


J OHN A LEX ^ CONE, SPI. BODED OCTOBER THIRTY NEXT. RE BUREAU 
TELETYPES OCTOBER TWENTYTKRBE OCTOBER TWENTYFIVE. INQUIRY 
AT SENATOR KUCHEL' S OFFICE Dj^gL&SBS HE'IS PRESENTLY IN LOS 
A NGELES AND IS NOT EXPECTED TD SBTDRN TO THE NORTHERN CALIFORNIA 
AREA FOR APPROXIMATELY TWO WEEKS* HE CAN BE REACHED AT THE - 

j / . * ' ■ <*i 

FEDERAL BUILDING IN LOS ANGELES, TELEPHONE MADISON FIVE SEVEN 
FOUR ONE ONE, EXTENSION' ONE ONE THREE TWO, IT IS FURTHER NOTED 
THAT REPRE3ENATIVES HOLIFIELD AND HOSMER ARE LOS ANGELES 


REPRESENTATIVES AND SHOULD BE INTERVIEWED BY LOS ANGELES. REGARDING 
SENATOR ENGLE IT IS NOTED THAT HE WAS RECENTLY INTERVIEWED IN 
LOS ANGELES IN "CONNECTION WITH ANOTHER MATCH CAPTIONED HERBERT 
SIMON, SPI, LOS ANGELES FILE ONE SIX ONE DASH THREE EIGHT TWO, 


AND INQUIRY IN SAN FRANCISCO HAS DISCLOSED NO OFFICE FOR HIM 


IN THIS AREA, AIRMAIL COPY BUREAU, 

A ' 


- Bureau (AM) 

1 - 77-2520,- 
GNM:LMR #7 ’ - ■•ft, , 
( 2 ) " c • • •: i h ** 

■ m 






PRICE 


xt 


i.' > 


Jr-, 

'ft*, •• 


/C/-/7i) 




(I 




& f • * 


not recorded 


m SWOWtef tQ» CC1ITAWJO 

sssssSsajit^ 

4 l\ IV t ^ 


vzHhXlrCI 







plaUjt 



URGENT 


TELETYPE 


SAC, HOUSTON (K33.-79) 


EROH: 


JOEHf ALEX IfCCONE. SPI.. BUDEE 


OCTOBER SSiENTY FIVE 


SIXTY ORB 


miQ OHE.tRJO., OLE HOUSE OBBICE BUILDING, UASHIHGTQN, DC 


22TTERVSE!?* '■•- * 
1— CCt B U REAU' 

SS” T 


NOT RECORDED 
e OCT SO 1981 







10/26/61 

PLAIN TEXT 


TELETYPE URGENT 

♦ . a 

TO: SACS LOS ANGELES AND KANSAS CITS' 

FROM: SAC, SAN FRANCISCO (77-2520) 

JOHN AtExHtC CONE, SPI* BODED OCTOBER THIRTY NEXT# RE BUREAU 
TELETYPES OCTOBER TWENTYTHREE AND'OCTOBER TWENTYFIVE LAST# FOR 
INFORMATION KANSAS CITY, WHITE HOUSE HAS REQUESTED PREVIOUS^" 
INVESTIGATION OF MC CONE BE BROUGHT UP TO DATE* BORN JANUARY 
FOUR# NINETEEN TWO, SF, CALIFORNIA* PAST CHAIRMAN AEC. SEE 
WHO*S WHO FOR BACKGROUND, .' ASSIGN IMMEDIATELY, AFFORD CONTINUOUS 
ATTENTION AND SET OUT LEADS BY TELETYPE. ASSIGN TO SUFFICIENT 
PERSONNEL TO INSURE THAT BUDED IS MET WITHOUT FAIL. NEWSPAPER 
HIES Dxmm E THAT IN EARLY NINETEEN SIXTYONE MC CONE REPORTED 
TO HAVE -XMt ELECTED MEMBER OF BOARD OF DIRECTORS OF FIRST- 
AMERICA CORP., LOS ANGELES, AND TRANS WORLD AIRLINES* KANSAS * 
CITY# LOS ANGELES AND KANSAS CITY HANDLE* 


im 


.1 * San Francisco 
1_V Bureau (AM) M 33 


IV ] 




> i 


0 .? 


f? 




■: t 


not* recorded 

«nA r <nM 






FD-36 (Rev. 12-13-56) 

/ Efr / 

•**>.*' 

•"ft* 

Trcmsniit the following in 

Vin TELETYPE 


F B I 

{/'Sate: 10/26/61 
PLAIN _ 

(Type in plain text or code) 

URGENT _ 

(Priority or Method of Mailing) 


• Mr. Toiooa 

Mr. Belmont:_ 

Mr. Mohr_ 

I Mr. Callahan 

I Mr. Conrad_ 

| Mr. DeLoaeh_ 

j Mr. Evans_ 

j Mr. Malone_ 

j Mr. Rosen_ 

I Mr. Sullivan_ 

) Mr. Tavel_^___ 

| Hr. Trotter.—_ 

J tele. Room^___ 
“j Mr. In 2 r.fi/r___ 


Director, fbi and sac, Houston 




FROM: SAC, UFO (77-26669) f\0 

JOHN ALEX MC CONE, SPI. BUDED OCTOBER THIRTY NEXT. REPRESENTATIVE 


ALBERT THOMAS INTERVIEWED AT "WASHINGTON, D.C., THIS DATE AND 
RECOMMENDS HIGHLY. P. 


(2f- Bureau 
2 - Teletype Unit 
1 - Y/FO 

FTH/bm 

(5) 


ALL XKPOaaAIIOIJ IffltMSM 

mmm is usclassifii®, , . 
mss SrHb. 




TELETYPE 


/G/-/70 )4 


not"recorded 

.16 JAN 8 1962 


"fe:.: •: ,!f»V 

I:" ( 

T :«* 




Approved: 


U ;i J 

® Ci ^ ft 

M.r M ^ 6u ■SAVHg /x 

Sp'eciqi/Agent in Charge 




m 


H? 

_M Per_ 













DECODED COPY 






Tolson_ 

Belmont _ 

Mohr_ 

Callahan . 

Conrad’_ 

DeLoach . 

Evans _ 

Malone_ 

Rosen _ 

Sullivan - 

Tavel_ 

Trotter_ 


Radio 


wfiim 10-26-61 
"to director 

FROM SAC DENVER 



262llj.O 


JOHN ALEX MO CONE , SPECIAL INQUIRY. REURTEL DATED OCTOBER 25 
LAST. CONGRESSMAN WAYNE ASP I NALL ON SPEAK ING TOUR, EXPECTED 
TO RETURN GRAND JUNCTION OCTOBER 30 . WILL BE INTERVIEWED 
THAT DATE AND REPORT SUBMITTED TO REACH BUREAU BY NOVEMBER 2 
NEXT. 


RECEIVED: 7:13* PM 


ALL ItffatBttfXflff CQUIMSO 

mein is uncMSsx# 


EJG 


'V 



M 


r, / 


s / 


-its** 



If the intelligence contained in the above message is to be disseminated outside the Bureau, it is suggested that it be suitably- 
paraphrased inorder to protect the Bureau’s cryptographic systems. 







FD-36 (Rev. 12-13-56) 


F B I 


Date: 10/26/61 


Transmit the following in 

AIRTEL 


(Type in plain text or code) 


(Priority or Method of Mailing) 


To Director, FBI 

From SAC, Atlanta (l6l-97) 

Re JOHN ALEX McCONE 

SPI 

BUDED 10/30/61 

ReButel to Los Angeles 10/25/61. 

BARBARA RAESLY, personal secretary of Senator 
RICHARD B. RUSSELL, Winder, Ga., advised he is out of the 
country and return date to Washington or Winder is unknown. 

UACB Atlanta will follow this matter closely 
and interview Senator RUSSELL upon his return to Winder. 

WFO should also follow this matter in the event Senator 
RUSSELL returns to Washington before he arrives in Georgia. 


XOTOBttATZOSfiOSJJAIKig* 

S TltSmcmlM 






( 3 )“ Bureau (AM) 
- WFO (AM) 

2 - Atlanta 

COK/hs 

(7) . 






/& A r/o f-). 




not recorded 

to OCT 27 !/sv 




Approved: 


Special Agent in Charge 


.M Per 








10/27/61 


Airtel 

To: SAC, Denver 
From: Director, FBI 

t t - A •' . 

JOHN ALEX MC CQNE 

SPI . *. »■ , 

Reurad October 26, last, Khen Representative Aspinall 
Is interviewed/ sutel his comments in report language suitable 
for dissemination followed by report. 







Tolson_ 

f Belmont JL 

- v Mohr___ 

Callahan_ 

.Conrad_ 

DeLoach — 

“ Evans’ 1 - 

Malone- 

Rosen__ 

Sullivan _L. 

- Tavel - 

Trotter- 

Tele* Room 
Ingram- T 

'■ Gandy- p 


WHB:sa * 
















tm loraooaswsj raO 1 


FEDERfU- E 08 E ?'!3 C? lylVc^fiGAftt'^ 

U S DEPARTMENT OF JUSTICE 

COMMUNICATIONS SECTION 

OCT 261961 « 

. TEtETYPE * 


c/ 




URGENT 10-26-61 11-24 

TO DIRECTOR, FBI 


AM PST VEG 



Mr. Tolson_ ■ 

Mr. Belmont_ 

Mr. Mohr_ 

Mr. Callahan_ 

Mr, Conrad_ 

Mr. DeLoaeh_ 

Mr. Evans_ 

Mr. Malone_ 

Mr. Rosen_ 

Mr. Sullivan_ 

Mr. Tavel_ 

Mr. Trotter,_ 

'Tele. Room_ 

Mr. Ingram_j_ 

Miss Gandy /... _./ 


FROM SAC, SAN FRANCISCO /77-2520/ IP 


JOHN ALEX MC CONE , SPI. BUDED OCTOBER THIRTY NEXT. RE BUREAU TELETYPES 
OCTOBER TWENTYTHREE AND OCTOBER TWENTYFIVE LAST. RE SAN FRANCISCO FILE 
FOUR FOUR DASH THREE SEVEN FIVE CONCERNING RALPH P. FLEGAL AND FRANK 
MANN. SAN KRANCISCO LETTER TO BUREAU OCTOBER TWENTYFIVE LAST CAPTIONED 
FRANK MANN, THREE ZERO FOUR NEWTON AVENUE, OAKLAND, CALIFORNIA, REPORTS 
THAT NEIGHBORHOOD INVESTIGATION IN THE VICINITY OF THREE ZERO FOUR 
NEWTON AVENUE DISCLOSED NEIGHBORS KNOW NO ONE NAMED FRANK MANN AT THAT 
ADDRESS AND THAT THE RESIDENCE IS OCCUPIED BY FLEGAL AND HIS MOTHER. 
PHONE AT THAT ADDRESS IS LISTED TO MRS. R. FLEGAL. NO POLICE OR CREDIT 
RECORD LOCATED AT OAKLAND FOR MANN. IN VIEW OF APPARENT MENTAL CON¬ 
DITION OF FLEGAL AND INASMUCH AS HE HAS PREVIOUSLY FURNISHED ALL 
INFORMATION HE HAD CONCERNING MC CONE TO THE ATTORNEY GENERAL, HE WILL 


NOT BE REINTERVIEWED IN THIS MATTER AND HIS CONTACTS WITH THIS OFFI< 
WILL NOT BE REPORTED IN SAN FRANCISCO REPORT UACB. 




END AND ACK PLS 

3-2S PM O&BTjWA^WS 

‘• c ’ f ' 

TU DISCMP * . 

O #1 Ji n„ 




/£/-/?# f_ 17 

WOT RECORDED 

16 JAN 8 1962 





//~ f 7- &/ KP/r /p. 


Date: 10-26-61 


Transmit the following in 

AIRTEL 


Via 


(Type in plain text or code) 

AIRMAIL 


(Priority or Method of Mailing) 




/ 


TO : DIRECTOR, FBI 

CM: SAC OKLAHOMA CITY (161-73) -RUC- 

'^JOHN ALEX MC COKE 
SPI 

BUDED: 10-30-61 

Reurtel 10-25-61. 

Inquiry at Tulsa, Oklahoma showed HAROLD CUTLIFF 
STUART to be temporarily in Frankfort, Kentucky and teletype 
sent Louisville requesting he be interviewed. . No report 
being submitted UACB. 


^■Bureau 
1-Oklahoma City 

VHAOfCG 

n 




‘V 


•*» 




& 


•v 

s 


‘-Op 

Xrm 


fihjt 

tmEIV ISlttCLASSJOTJ 
PA* i3 ; .J-fr- , 43LB y. 

2Z 43? ts f 



*Yw 


«* 

iT& 




/6 /- / 7 J f ~_ / 

NOT RECODED 

9 OCT 38 196V 







Approved: 


Sent 


.M Per 


Special Agent in Charge 









I 


Report Form 
ED-263 (5-12-55) 


• • 

FEDERAL BUREAU OF INVESTIGATION 






Reporting Office 

SALT LAKE CITY 

Office of Origin 

BUREAU 

Date 

10/26/61 

Investigative Period 

.10/26/61 

<*. 

TITLE OF CASE 

. fO 

• 

Report made by 

asAc heber 

M. CLEGG 

Typed By: 

men 

JOHN ALEX MC CONE f 

CHARACTER OF CASE 

SPI 

' ' Ac 

• 


REFERENCE: Bureau teletype, 10/25/61. 
" . -RUC - 


vADMINISTRATIVE: 


Review of Who's W h^ r tlip fi les of this office 
and the interview of Senato ^JBSBOJET^ >failed to indicate any 
investigation this division other than that set forth in 
this report. - ' . 



Property of FBI - This report la loaned to you by the FBI; and neither it nor it3 contents are to be distributed outside the agency to which loaned. 


☆ U. S. GOVERNMENT PRINTING OFFICEl 1968 O—344750 














04 (feov;- 3 - 3 - 59 ) 


.UNITED STATES DEPARTMENT OF JUSTICE' ■' -V,v .’I’ :i‘^.:*/ X'-\ 

1 ".M.- ; X ; -;\' -' FEDERAL BUREAU OF INYESTIGAtlQlSi::--’jV‘X V.? • v . ; V.jj *;.. *i 

*V .; ■ I ” , j ' • ^ -* - 1 , ’■ “ " ' *. e.‘ _"-- V ; . ’ V- ^’’ V ’* •’ ' ,'*** n * 

ri,'' r V:v.'\.»,<•» *** ; >> •'•■ , v '. 

Copy4o: . ...... -..'V -> v. . , 

S';\. i .« . • A . ’ • ,*.t. . v* *#'?» ; ./ 4 > 1 t:. '' -.1 * »> V*.,i •- .* ,*//, «*£ ' /*'. '* 

i * ’ • ' s . < * , t • v ***' ' **.*»• ».""•/ . ( t s ' *,t, * * V. !*•'' ^ '/ ' ^ v ! iV/* : 

: ASAC HEBER. M. CLEGG-’.'; ' • SAI.T LAKE CITY, UTAH 

V •*"''/ ]'! s' 7‘ ; : A ■**'. , •:/\ '• • xx ,.. W ;•••*. 

Field Office-.File No.r: .' ^ v '- •, r'-’ Buredu File No.: ■ t- • ' >'■>' . ' s ‘./-.’F'r’’ .* 



; v ; .i lifeand not fcnbwn, to" have associated; with any person or - ■rr‘ 
;igrdup ^n^de^e^idix^ioya^clr • 'disreputable'.^ 5 ; *, ;£\,■ it-. :"' : !isX 


This document contains’ n^ilih'er^^ecdmmendattpns.-ltor/conclusions of the . FBI. 'it is.' the property of the; FBI and is':]fpiried to your agency; it and 
fljv’t**-’ "^n.'VvtV. ** • v'V'- : .V# - »v itscohtentsare' not tobe. distributed outside ybur agiency^V - ^ \ i . \*Vj.’■ 














; SU 161-42 



> . .<• \ \ '•*“ * ^ 


-V' The Senator has. had only limited contact with w 

. ^ Mrs.McCONE whose patriotlsm a'nd character are in harmony 

' r:$ith 'those•pf...‘.ber : '^us(band: r ;^. - * . r . v. • ''V^'v 








FD-263 (Rev. S-l-59) 


FEDERAL BUREAU OF INVESTIGATION 



CHARACTER OF CASE 

SPECIAL INQUIRY 


Bureau teletype to Los Angeles, 10-85-61 

*•- nuc . 


OOT. IS 1 

t 43 





SPECIAL* AGENT 
IN CHARGE 


(16L-114) ; 


Vw- 


. DO NOT WRITE IN SPACES BELOW 


•t f 

V* £ -‘iiCc 


Ml Cl ^ j 


DISSEMINATION RECORD OF ATTACHED REPORT 


. miL 




























f „ 




• ■ "> 


y l, \ ’y> - ■' •“ < v- •• :>• • . > ’V '•* " : • 

DETAILS: '. AT EAST ST* ROUTS, ILLINOIS Vy . ;■ -;: i' 

S 4 }' . 9 ‘ ' . - 1 * ‘ '• ‘ „ „ » *' 

r ^ 1 ^ ^ ^ # w ( ' ' • "l ' *"* - * - , ^ ‘ t' * ' i 

. 1 e* ‘ The f ollowing investigation’. was conducted by &A -B*\ f ,<■_ A 
BRUCEBRADFORDon. Ocfgber 26, - 1961: v ’• ,‘f •* : , •. • ; 

, V^V REFERENCE: ’' A* \j"‘ y^,./,. ’ y"\ \y. t'f :'f '■ ' •/: 

'Af. 'jiotiofabie' MELVXN ■PRXbEy ^United .Etate&'CaQgff^ss^nyfK-' * '■* ' 

.representing, ifie" 24th'Congressional District, 'was, contacted at 426 • •* 

North Htti Street A and' advised.’that: he'has be$n' i.ht+mn.ti-i ft nnqnnrnt^f 
with\Mg.jyC0'M:. for the va st four^i earn through his--cXos §, c6 nta.ct:. : „. ' f ' 
ioork’ on Congressional matters . He states .thatyhar.dlyfd .ibeeF goes 
by. that MCfEONE. does not have direct Ac-ontacA work with the .7 
Co ngresmonal committee's’ on. Which Mr /PRICE servesPrevious ..to 
this he also knew Mg?CONE;for what he described as "many years-*"- , 

He. siaiesAthat MC'- CONE f s character,' feputatiop and 1 cry a l ry a'n'e** 'C ■ 
fab ope [reproach and beyohd?'question*/ '\He states ihai\MC\ CONE is <y.y 
•trusty ’’o ne .o f the outstanding^ men, in the ‘ 'o gi&n+.rij^.N He would not \' ' 

: hesitate,to ,recommend~’MG CONEffor apposition of ■highest trust' with . ... 
-4e .United States .Government. t : He..disc: states' that-MC-' CONE Is 1 ■ 

: associates .are-’gfy equal, .cal ibef.andreputation, • :He -advises that y 
■'he .knows, MC :C0NE-to be- a highlyr'energetic and .industrious person . "'v; 

y.y.y , y‘.y. There is. n.oAfindicatib.n>cthatf MG^.CONE : has. ever festd'ed -in th!'e« 
.BelieviVle'-janQ .East.'sivltouisfitHfoinQis 3 ■ areas,f. •* 'X..*' y - 1 r Ss ‘', 

v :.'yy. . • y^ ' :yv--.yy v , : A ’" : *■ \ v ' v 'y '• •'\. v v 




7 ' .. 


'r ~ 


A $ 


^ y. f / 


.• ■ yv> *, 
• •« _ * >' ■*• a ». \ . 

•» • f, 

^ - . 

1 » ■ * * 


>•-’ a ;. , - ;'y A , 

i v "v 


4 „ ? 


’;-n\ ' 




~ - - P-H. • _ 
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FEDERAL BUREAU OF INVESTIGATION 


* -4 “ T> 


REPORTING OFFICE 

BOSTON 

> 

OFFICE OF ORIGIN 

BUREAU 


INVESTIGATIVE PERIOD 

10 / 26/61 

TITLE OF CASE 

JOHN ALEX 

■ • 

MC GONE' . 

, 

REPORT MADE BY 

CHARLES F. AHERN 

TYPED BY 

pd 

>».vn-v 


CHARACTER OF CASE 




- - , 

SRI 
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. ♦ # 

' UNITED STATES DEPARTMENT OF JUSTICE 

FEDERAL BUREAU OF INVESTIGATION 


. Copy to: ' 

* / . 

* . , • . 

Report of: SA CHARLES F. AHERN Office: Boston, Massachusetts 

Date: 10/26/61 

Field Office File No.: l6l-669 . Bureau File No.: 

Title: JOHN ALEX MC CONE 


Character: SPECIAL INQUIRY * 


Synopsis: ► •' ; * /'V - * 

Congressman WILLIAM REBATES of Massachusetts and Senator JOHN 
0. PASTORE of Rhode Island commented favorably. 

-RUC- 

Details: ’ \ . • 





This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and 

its contents are not to be distributed outside your agency. 








On October«26/1961 Congressman WILLIAM• H/BATES, United/ 
States. Pos tOff ibe./• ; SaIem;Massachusetts.VrA'dvised SA HAROLD Mv 
TOBl% that, he 'has been /acquainted with; MG COME for 'approximately 
teh years. : Hev statedthathe has known him. as' an?. Under secretary 
of the- Air Porde and. also/in -.his,;-capacity : with\the /AtomiciEnergy 
Commission* ’ /He , described. him as enthusiasticvigorous£ and / /.j" 
sincere and, stated that ;his; character/ v repUtatiqn'j - 1 ojraity and 1;/ 
associates Ape -above Reproach* He'-:re.commended' him• highly for ‘ / 


any "posiiidn/of/trust/ani/qonfidence///^^ 

On';.0at>ober ;26 >i ll9.6l/ v ^ JC»HN ^Qv/PASTQRE,/ United'/States / ■; 

Senator fromvRhode•, Island/ Bobm: 'itfflee.-AhB.e.ac, %./ >:" r - 

Providence* '-Rhode Island/i-advised- SA :HO.MER ; E.; .WILBUR that ' 

as :vice; chainriari"of'' the- .Joint’;;Qommi11bp/of';'the. Congress on,::/-!//; 
Atomic. “En'ergy-: he/has known. appointee, intimately. since.; appoint ee- 
he,carnet as sbci’at^'d •'-HS ]£.'£: %>*£, 

stated' that - appointee/i-s'' ;an "extremely; :able man of-' exemplary 
/charabter . who.se/pat.riotfs|S;.$S ^%fond- reproach; ?: ■ He /stated that - 
in- hiS- oblnion/appointee.!s' ; a=i4xe- administrat6'r arid an. !. 











FEDERAi. U .. lUvcoliGAriON 
U. S. DEPARTMENT OF JUSTICE 

COMMUNICATES.SECTION 

QCT&mtil 


qi INFORMATION CONTAINED 

// n- ws =1 

URGENT^-27-51 NRB 5-59 PM 

TO B^RECTOR AND SACS WASHINGTON FIELD AND SAN FRANCISCO 
FROM SAC LOS ANGELES 151-385 

o 

JOHN ALEX MC CONE^ SPECIAL INQUIRY. RE BUTEL TEN 
TWENTY THREE AND TEN TWENTY FIVE LAST. MISS MARY 
DEIHL SECRETARY^T-O—UOHNL_A» MC CONE ADVISED MR. MC CONE 


| Mr. Tolson- s 

1 Mr. Belmont- 

1 Mr. Mohr—__— 
f Mr. Callahan.— ! 

\ Mr. Conrad- 

5 Mr./peLoach.—^ 
| MrL%ans>^__ 

| Mr.%isTone- 

j| Mr. Kosen-— 

j Mr. Sullivan- 

| Mr. Tavel-• 

E Mr. Trotter-- 

j; Tele. Room—- 

j Mr. Ingram-- 

II Mias Gandy- 


AND HIS WIFE (CURRENTLY RESIDED AT THREE ZERO TWO FIVE 

V ... . n ,, m I..II ■■[—■■■ •- 

WHITEHAVEN STREET, NORTHWEST WA SHINGTON, D.C* DEIHL 

. I I ■ lull— ■ 1 U «l II■ —1 — —— — W WW—— W— I — I —*WW i nW . 

ADVISED MC CONE-S ONLY BUSINESS CONNECTIONS SINCE 

TERMINATION OF AEC POSITION ONE TWENTY ONE SIXTY ONE 

ARE^PRESIDENT PANAMA PACIFIC TANKERS, CHAIRMAN OF THE 

BOARD, JOSHUA HENDY CORPORATION, AND MEMBER OF THE 

BOARDS OF DIRECTORS OF STANDARD OIL COMPANY OF CALIFORNIA, n ~ 

41 A-/7 / — d<A' 

TRANSWORLD AIRLINES, WESTERN BANC ORPOR ATI ON, FIRST 

WESTERN BANK AND TRUST COMPANY AND PACIFIC MUTUAL LIFE 16 § J962 

INSURANCE COMPANY. MC CONE HAS SUBMITTED HIS RESIGNAT ION— 


TO EACH OF THE FOREGOING TO BECOME EFFECTIVE PRIOR TO 


m 


OR AS OF THE DATE HE ASSUMES HIS DUTIES WITH CIA. MISS $Wlj 


END PAGE ONE 




copies wfo 


/- </«7 


C--. / ~ 





/> 

\ 


PAGE TWO 

DEIHL ADVISED MC CONE-S STATUS WITH STANDARD OIL OF 
CALIFORNIA CAN BE VERIFIED THROUGH MR. FOLLIS, STANDARD 


OIL OF CALIFORNIA, SAN FRANCISCO. MR. TERRANCE M. LEE 

r-“ 

WHO IS INTIMATELY ACQUAINTED WITH DETAILS OF MC CONE-S 
VARIOUS BUSINESS VENTURES IS CURRENTLY WITH MC CONE IN 




WASHINGTON, D.C. MC CONE REPORTEDLY WELL KNOWN TO A/va > 

ffiS' . (r% y>' %r^/>; 

ADMIRAL ARTHUR W. RADFORD AND J ADMIRAL H.G. RICKOVER, 

BOTH WASHINGTON, D.C. REPEATED ATTEMPTS HAVE BEEN MADe'^4^1, ' 

IS Pf 

TO ARRANGE INTERVIEWS WITH SENATORS ENGLE AND KUCHEL AT 
LOS ANGELES WITHOUT SUCCESS. EFFORTS TO ARRANGE INTERVIEWS 
.CONTINUING AND IF NOT EFFECTED BY COB TEN TWENTY SEVEN PRESENT, LOS 
ANGELES REPORT WILL BE SUBMITTED TO REACH BUREAU BY DEADLINE DATE AND 
WILL BE FOLLOWED BY TELETYPE SUMMARY OF INTERVIEWS WITH ENGLE 
AND KUCHEL, UACB. 

END ACK PLS 
HOLD PLS 


ft p f 


ttg&e .‘V’ 


SF ADVISED 








fVf'*'*/ 1 '. run*-./. 


cm ec3?A*ra ! ' I 

EJBJDssaaetsffiipjg. R1 ,, 

MlPJjy&f 0 

DEFERRED 10-27-61 NRB 


COMtoUNiCA'IlUjfS JttflON 

ocx^pagu 

XEUkE&S 


Mr. ToI?on_- 

1 Mr. B c-lmont-• j 

I, Mr. M,-te-- 

'i Mr. C.'.'-’ahan-1 

| Mr. Conrad- 

d Mr. D^Loach-j 

J Mr. Evans- j 

| Mr. Malone--J 

1 Mr. Rosen_-{ 

1 Mr. Sullivan-* 

I Mr. Tavol- ’ 

I Mr. Trotter--1 

\ Tele. Room-; 

t Mr. Ingram- r 

A Miss Gandy-i 


/syJJsc 'A r 


8-40 PM X , ' / \M 

TO fURECTOR AND SAC SAN DIEGO MD 


FROM SAC LOS ANGELES 161-385 

JOHN ALEX MC CONE, SPECIAL INQUIRY, BUDED OCTOBER THIRTY 
FIRST NEXT. WHITE HOUSE HAS REQUESTED THAT PREVIOUS INVESTIGATION 
CF MC CONE BE BROUGHT UP TO DATE. HE IS PAST CHAIRMAN OF 
ATOMIC ENERGY COMMISSION. THE BUREAU INSTRUCTED THAT U.S. 

SENATOR” THOMAS H. KUCHEL BE INTERVIEWED. INVESTIGATION 
AT LOS'ANGELES, CALIFORNIA HAS DETERMINED THAT SENATOR 

<-r- * 

KUCHEL IS ON SPEAKING ENGAGEMENTS AND WILL NOT RETURN TO 
LOS ANGELES UNTIL SOMETIME IN NOVEMBER, NINETEEN SIXTY ONE. 

KUCHEL-S SECRETARY AT LOS ANGELES ADVISED THAT SENATOR ' - J 

,// 7_ / ~7 Q y 0 

KUCHEL mS BE AVAILABLE MONDAY MORNING OCTOBER THIRTY -- 

— not recorded 

f£XT AT THE GRANT HOTEL, S^TdIEG O^)CALIFORNIA. SAN DIEGO 16JAN 8 J962 

INTERVIEW SENATOR KUCHEL AND OBTAIN HIS COMMENTS CONCERNING--- 

JOHN A, MC CONE. LOS ANGELES REPORT SUBMITTED THIS DATE. // 


END ACK PLS 
SD ADVISED 

END 12-43 AM OK FBI WA HFL 
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JOSEPH HOLIDAY 
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REFERENCE: Butel, 10-25-61. 
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UNITED STATES DEPARTMENT OF JUSTICE 
• ' ; FEDERAL BUREAU OF* INVESTIGATION 


Copy, to: 




■t.y 


, Report of: S A JOSEPH HOLIDAY ; 

/ Date:, ' October 27, 1961 * 

Field Office, File No.: ' 77— 6009 , " ' 


‘Title:* 


JOHN.ALEX MC CONE 


.,;. , ° ffice: •; Albany, New York 

‘ Bureau File/No.: v ' ‘ " -v 

: 1 *: .V* v ' ’ xY-' 5 \ ‘ * 1 - '•" v \ 

. * •*..-» v * * 4 '* 

Y-Y Y :v , 

■ ■ ---- 2- . 


Character: v SPECIAL INQUIRY 

Synopsis: ’ ] '• 


V /a 
• “'v V- 



; .. Senator GEORGE ,D. AIKENPutney,. Vermont, highly; ..-V-/- 
recommends MC CONE in' every respect., : k , " Y; 

Y *' •?-' 1-',; •-' ^ %V : ; A .;Y Vl- R. U ‘ C ' 1 /Y Y / - ' ’ Y 


DETAILS: 

AT PUTNEY,- VERMONT 


'•V., ■ 



>,:'Y : J• -Senator. GEORGE D. AIKEN on October 27,; 1961, advised . ‘; “’Y.Y. Y' 

,he has known Mr. MC CONE as a legislative asspeiatefor the past' Y>- 

- three years, during which time MC CONE "was Chairman of the Atomic^ 
Eriergy.;6dflpDmi'ssl^n ; .Y'.'Hje•'said, Kja'iduring this period, was a member r 
of the Joint Committee on Atomic Energy and further stated that . : * * 

Mr,- MC C0NE, as;Chairman of the Atomic Energy Commission,j without > , 

a doubt held ope of .the most responsible' appointive positions; in -,Y : Y 
. the' Government; and, one of the most responsible securitywise; 

Senator AIKEN said r there, was no question in his mind concerning ; * ‘ 

* the loyalty of Mr . MG CONE and he would' highly recommend; him in' 

- every respect. He advised further that; he did hot know Mr>; > Y;: J 

vv MC CONE socially, arid was at his home;on enly ,one. occasion. ' Y v 


*•;*; ' • - IV?- : ; v *• 


l' , \ 


W\ .V 


This document contains neither^‘recommendations not conclusions of the 'FBI.. It is the property of the FBI, s and is loaned to your agencyit and ,y . 
>• ‘ , *; * * v - '* ' '* its contents are not tb be distributed outside,your agency, ' ,, \ ■ K \ ~ V; 1 ' 1 l \ * * / 
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FEDERAL BUREAU OF INVESTIGAT 



Reporting Office 

ALBUQUERQUE 






Report made by 

SA J. PHILLIP CLARIDGE 


CHARACTER OF CASE 

SPECIAL INQUIRY 


Synopsis: * * - 

REFERENCE: Bureau teletype to Los Angeles, San Francisco, 

• Charlotte, Boston, Denver, Springfield, Houston, 

Albuquerque, Seattle, Atlanta, Memphis, Omaha, Butte, 
Albany, Salt Lake City, New York, Oklahoma City and 
WFO dated 10/25/61. 

-RUC- 
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MI E Z-tt-eQ. BY. £ 
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Copy to.: 


SA: J. PHILLIP CLARIDGE 
October 27, 1961 • - 


Office: ALBUQUERQUE 


Report of: 
Date: ■ 


Bureau’ File No. 


Field,Office Fjl.e No, 


JOHN ALEX McCONE 




SPECIAL INQUIRY 


Character: 


psi's :®'•>y U. , S./-Senator. CLINTON PjfANpDERSON. oi .‘ New .Mexic 
informs' that- he has .known McCONE since 1947 or 1948 4 th 
McCONE ;is a: person. of fine character, very able, honest 
capable to work for the fU, S. • Government.Rec^pifhdg hi: 
highly, for any position-’ inUy'•£>* Government .up/' 1 

favorable information and no reservations reghrding his 
Character;; loyalty or ,associates. Try .•' V ; : v 


DETAILS 


at Albuquerque new Mexico 


arid ; working for the Uy. S.^Government in• various positions. at > 
different ;times. The Senator: commented that he believes that 
he may, have f irst; become acquainted with McCONE when he, the 
Senator,, was in the. cabinet which was prior to 1947. He comm 
that McCONE was connected with/-the Secretary of the Air Force 
in ’the. ITuman Administration and commented that during 1957 ■]; 
and 1958 McCONE was -chairman of the Atomic; Energy Commissioh, 
at which time Senator ANDERSON was closely associ^;t^d. ; ;#i;th; 
McCONEi ? v;He related that . during all of'this'/hnd 
acquaintanceship W.ith MqCONE he found jpf-vy 

■very/'fine/charactery very - able. Bojiesf-^and t- 


. Senator. CLINTON P. AnDERSON ; commshteh that he /hhd .been 
asked by President KENNEDY to contact McCONS'fiTah eif to /' 
influence him to take his present positichirf ^Sehatof M&iHSON 


Y had the; impression that McCONE was somewhat;;^ihh^^^ ^ ' fcake t h e 

This document contains neither recommendations .nor conclusions of the RBI. It is th^i!V^^^WS''I^^J^f£/Ka^i 1 lfl/^an^ s ttr-'your agency;.; it an 
.V - * . \ * • %. ;• -its contents are not to be distributed outside A . • ; *. • ' r V 
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Reporting Offico 

Seattle 

Offico of Origin 

Bureau 

Date 

10-27-61 

Investigativo Period 

10-26-61 

TITLE OF CASE ' • 

0 

Report made by •. 

SA EDWARD BREKKE ... 

Typed By: 

Br 


Wss ALEX McCONE 


CHARACTER OF CASE 

SPECIAL INQUIRY 


SSE3SK3EC ‘ , • •’* ' , * 

REFERENCE: Bureau tej I&s Angeles, San Francisco, Charlotte, 

Eostoui-^53^r, Sprirjgfield, Houston, Albuquerque, Seattle, 
Atlanta, Me®f&.is, Omaha, Butte, Albany, Salt I^ake City, 

New York* OSj|»jBon» ^!.ty and Washington Field d^ted 10-25-61. 
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-■I 




w* - 

• SE 161-119 • 

The Honorable HENRY M. JACKSON, U. S. Senator from the State of 
Washington, was contacted at his office, 803 U. S. Court House, Seattle, 
Washington, on October ? 6 , 1961. He advised he has known JOHN HcCONE since 
he was appointed Chairman of the Atomic Energy Commission; that it was his 
opinion that McCONE was an excellent, hard, tough administration; that he 
was very personable and a very good man for sensitive type work. Senator 
JACKSON said thatMcCONE has the character and integrity he admires in a man 
and that which is needed to head the Central Intelligence Agency. Senator 
JACKSON pointed out that McCONE is a Republican and has worked in high 
government positions under the administrations of President Truman and 
President Eisenhower and that he had no reservation about McCONDE and would 
recommend him highly for the position to vhich he was appointed by 
President KENNEDY. ; 

A check of the Library of the Seattle Times and the Post 
Intelligencer, both daily newspapers in Seattle, Washington, - was made on 
October 26, I 96 I.' There was no local items contained in the filos of , 

JOHN ALEX McCONE of local interest. 



£ ^ *' 


; 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 



Copy fo: 

Report of: ' SA EDWARD BREKKE ' Office: SEATTLE 

Date: October 27 * .1961 _ 

Field Office File No.: • se 161-119 ' Bureau File No.: 

'Title: JOHN ALEX McCONE • . •' 

>- • - 

IOTUS UNCLASSIFIED , A . 

Character:- - SPECIAL INQUIRY 8 A 7 Ej^ % £ ’? L. BY .. l 5 Ll B J U [ DftO 

V'Hws , i‘\ : 

Synopsis: Honorable HENRY M. JACKSON, U. S. Senator from State of 

Washington and JACK WESTLAND, .Member of Congress, both 

■ recommend JOHN McCONE for position to which appointed 
and state he is man excellent character and a high degree 

■ of integrity and an excellent administrator. No local 

‘ information contained in the library of the Seattle Times 

or the Post Intelligencer,. daily newspapers in Seattle, 

' Washington, pertaining to JOHN,McCONE. " • 

. RUC . • 


DETAILS: . - 

Investigation at Everett, Washington was conducted by Special 
Agent JOHN E. CONNOR. - . ' . - 

On October 26, 1961 Representative JACK WESTLAND, Member of 
Congress, was interviewed at 2828 Rockefeller. He advised that he has known 
’ JOHN McCONE since McCONE became Chairman of the Atomic Energy Commission! that 
he has known him socially in their respective homes and has played golf .with him 
also. He continued that, he has- also been associated with McCONE from an 
official point of view on government business and that he has the utmost regard 
for him as a man and as a government official. He added that he was real glad 
• to see McCONE appointed to the present position as he considers him: to be an 
excellent administrator and an individual who has the respect of "both sides 
of the aisle" - on "Capitol Hill". He concluded that it is his opinion that the 
President could not have found a man of higher integrity , than JOHN McCONDE for 
this position. . ’ - ■ " 


This document contains neither recommendations nor conclusions of the FBI. It is the" property of the FBI and is 'loaned to your agency; it and 

its contents are not to be distributed outside your agency. . v - ‘ ' 
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FEDERAL BUREAU OF INVESTIGATION 


Reporting Office 

SAN FRANCISCO 


TITLE OF CASE 


Office oi Origin 

BUREAU 


/ffftf 


J«'lLEX MC CONE 



REFERENCES: . 

Bureau teletypes dated 10/23/61, and 10/25/61. 

San Francisco teletype to Los Aggeles dated 10/25/61. 

San Francisco teletype to Bureau dated 10/26/61. 

San Francisco teletype to Los Angeles and Kansas City dated 10/26/61. 


-Rue- AI&. jcstesmsisn coiJTAinno 

ESS3KI ismici Assipm , 

ADMINISTRATIVE: S EH aT Hr 

& 

Efforts were made during the course of this investi¬ 
gation to contact STEPHEN D. BECHTEL, SR., and KENNETH K. 
BECHTEL, both of whom were previously associated with MC CONE 
and both of whom have been interviewed in previous investi¬ 
gations. Neither was available for interview. It is noted 
that there is no indication that MC CONE has been associated 
with them since the previous investigation and no further 
efforts are being made to contact them. 

YW. 


Do not writ© in spaces below 
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UNITED) STATES DEPARTMENT OF JUSTICE 


FEDEF^i^feu|j|£U OF INVESTIGATION 


Copy to:. . 


Report of:SA. GARY N. MAVITY 
‘Date: 4 October 27 , 1961 

Field Office File No.: 77-2520 

Title: V ■ JOHN ALEX MG. CONE 


Office: SAN FRANCISCO 1 


Bureau File No.": ’ 


Characfer:SPECIAL INQUIRY ‘V ? 9' \ . \, V '' * " V-' 

Synopsis: ^C /CONE'S^mother-in-law continues to reside irr San Francisco ,-■}]■ 
- ,-No arrest record located for her*,and credit- favorable,. .No'*' 
...credit or ^arrest record./located for MC CONE at Berkeley,-./ .• 

. California,.-where lie attended .the.' University of California from 
; *:j‘ .1918 to 1922.. Newspaper libraries contain 1 no unfavorable ; -v 
information concerning MC CONE. 1 * . 1 . • ,r v-i'-"" . 


;• DETAILS::: 


•'« _ • *r - , 


• *•—ruc-. ; 





This document contains neither recommendations nor conclusions of the FBI. It is the property; of the FBI and is loaned to your .agency: 'it and 
• ... » its contents are not to he distributed outsideyour agency. ' ‘ ' - 








V'y;;V i, Mr-, TV^;- MARCUSy’.Assistant; Mana gery;kun ti ngt on--.Hotel/’ ? ;’l i.;;’: 
i.-lOySi0.bttSberi2'6-y 1^61'/'advised tha^ Mrs., 1 ,‘ GHABtE§;:'; 

; :'. (ELIZABETH).;MONTAGUE/-"hotter-dinilaw of • JOHN K-'-MG CONE,.', continues. to.:. V ; . 
^eside^tvtka.t fibt,©^<, v >--;.-. K ."/•"••; =.-• ',7 

■■'•WfS'.'ii ■ ' '';'v.V .vdiy-i.-V 'jf -■ ’ -t '■■ "’• ‘, 1 .‘- J: '■■ 

• . ’ •':'•**." ; - ; The 'Newspaper -libraries of'-. the SatiFr.an.cisco • !! Examiner"*, \ -, 

i'SSih ’Francisco tt-gfcrbnipieH' t'KeiJSari' FranCidpoi^News-Call; Bulletin!'./ 

Wet'S .reviewed'*, ohj 0btpberl26/V)i9blj■ aril no 'information^.pbrdAnisnt^tp: 
;; this; iiives^igafiori ,;: : sUbSft^ : ueH'b: to«June;, -1^8 /•-.was ; : located'.->1 ■ \ '".)*.-. 
flygf/ ”-• , 0" .■•‘L-fV''. ■-./;■"•'O'-';' 'lZ-V'-'.MV-■•;* ' - V rt'l*'-* ,T ;;- *'„yS'£/';• 

‘ :V- : v ‘':r:':Ay%yTK^fbiioj^^^^esti’gaj&ibh^ias ; 'cdtidUbted' by IC'FERNON;... *; 
^tPIC^NQTTl!;- 

” i .*• „• \ V"^* '* *y *• ■*• , v.- * ■ '• r’. *,V' '• . •**- « i ,• i r *-**• •' % , “' ' * 

'**• J'yO V V ' ” - r-.'j .*? • . .'•*■« ^ vl , 4 “• ■ £•' '• * .*V * t.; j 

;;■. Wi\ *■■' 'Records! of Ibhe'Cap^. v ”Fianciscb,:Fpiice^^ ;ije'darimenfct;^®Fiewe.d" : ;by V 
/^Officer' i9.6l.j- disclose!" ho ihfbr.ination 

• ''boneerning•• BLJZABETH'.-MONTAGUE'. "•££:C: C v : '^ ■: >•/.. 

7 'Uf; !,AV f 

.Franci.s;cb ;?' 

t Reia'il;'.C^edi^fe-itssbcid'tibri, "odvQctb.bbf 2 6 , -'furnished . a.. credit -~Y*.4 

l^recbrd for, 'ELlZi'BETH:.R 1 MONTAGUE,l^.ife^ ..Ll'IiONTAGpE:, 

[■■' c'e.ad®4*‘>'The recoVd’ -indicates ^ thgt asjof- I^d' she 'resided at- the A : >' v.V,-./ 

’ 4*iOi3'co>.i ,CH 

• 4 ' iMpNTAofe.'Wias ‘reported^ 1 tb..''ftaye;._ formerly been Assistant’tp ^ thd General 
’ 'Mana^^-.^frGctfiatiea C6ns‘olldated:<Cb‘oper - Company^’.Cah^'ea,, 'Sonbra^vl^exiQo,' 

;‘ If or: .about 3$ ’ years-,lprior - to’ i9li7 * -Ail credit •'iriformation' '•;was' favorable' 

.OAKLMg^CALIFORNIA ->- ' S 7„V -W-.^ 


The follodihg. iny^i^gatioh- ijjas ‘conducted by/SA DONAID'/E 


Wmoiy? v." ! • •*'•» ”-vl V-:". 

C '“vvj v«'-Vv■••'•.-.'■d"; .- 

: JULIA" VlTAROl.;.Geci 1 ei^ary to EDGAR F 
Add;’'tiirefetPf ->7^fi^© r ' ■Tndustr^fe.sj Conporatiohj-^lpO''! 

October. >•. 1961,''.advisedithii; '^)GAR; KAISER,is ‘ pre sently "on a .trip 

•Tdrt . hr\A ’ l • v-i r*\+, VktiiSiiy 4 -Kt c\ •* AKrtlifi f.Mrt■ >W«»•k'.Q« *•.. 


KAISER 


'xh -Africa -and' dill - nbtVr etU^h7to: tbi s":- area'for’■'about twp;7w.eeR&.'-;; 

fbe follpwihg'inves.tigatipri- .was conducted by Ip> MORRIS 


-'-!■> Vfl !Mrsi EVEtilN 9 : .LUCY, Credit. BudeaTi ; b : f-the Greater East .Bay, 
Pn : Octpber• 26 , 1961^. advised;' she could' Ibcate.'po .credit.; record:for 
llC.CONE. ; ',\This "agency covers'Berkeieyy CalifdrniaV ( '"l ■*“ .•,'■■ -• t 

r^’iv •>:• .*-<**.• 7 .<■ 'm*. . ; \ .* v\*. fc -/%*?• **.- A '• ^ 1*.‘: *'*/*•». v ' « j. 

vJr,-;*.'-7 fc J ? *• v •’ I, -w !r > > ■« *Lt, • A ' ?v v 

:■;> 'r AT. BERKEEEi'i 1 CALIFORNIA .• Wk .1 j.-Ci •; ••;'•;. :4s, .>"• 


ii'i A, ^Records'.Of.' tlie''' Berkeley Police' CepAf;tment October ,2 6 , 1961, 
disclosed po'inforinatibh concerning MO OQNE*., It.^is noted that MC -.CONE 
■attended-, the Uhiyeraity of California, Berkeley,..from 1918 . to, 1922;. ; *• 








Reporting Office 

NEW YORK 


TITLE OF CASE 


Office of Origin 

BUREAU 




JOHN ALEX MC GONE 


Date 

10/27/61 

Investigative Period 

10/24-26/61 


Report made by 

■ JOSEPi 

I P. FINNEGAN 

Typed By: 

ahd 

CHARACTER OF CASE 

SPECIAL INQUIRY 



Kansas City teletype to NY, 10/27/61. 
REFERENCE: Butel to WFO, 10/23/61. 

t3i% I^BRMATIOS C0C&A&BJ 

imswzs wcmssrvm, } 

tsx. BY S-Py i5J nj <&fcj 

ADMINISTRATIVE: ^ 

NY file 77-11802 and NY file 116-43369 contain 
prior investigations concerning JOHN ALEX MC CONE in 1958 
and 1950 respectively. 

Inquiry at Trans World Airlines, New York, New 
York, reflects Mr. ERNEST R. BREECH, Chairman of the Board, 
is presently out of the country and is not expected back 
until the latter part of November, 1961. 
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NY 161-799 





-lv' Miss HEILMANNj-: Secretary to Mr. CHARLES G. TINNINGHAS.T, •>- 
'Jr.j President, of. Trans'World Airlines, on 10/27/61. advised > 

-the earliest appointiriehh she. .could arragge with'Mr.. . 

AT INNI Nd-HAST .was at 3;30 pm .on IO/ 3 O/ 6 I. . ■' )/ 

LEAD. 


•■NEW YORK 


/ .'i-'-Will 'vii 

submit RUC •3 


ill interview Mr. TOTINGHAST on.l 0 / 30 / 6 l and.-thereafter, 

JC report. ,V _•>./ '*• ; y ;• ■ / . v /*'. , -..'l 1 ,’.** 
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JOHN- ALEX MC-. CONE 


'Appoirit ee.c recommendea as -to ability^ V. ; 
character• and. Loyalty, by • acquaintances 
in NYC area’.-' NYC; Credit/ Record bleary >; 
no 4 a.rrest ■ record;- V- 


Synopsis: 
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Copy^V' v ;, •:f ^h":^.V- * £>* i&f v ^.$ 4 : §S \$/ V V&M 
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Report bf : •-■ • •' -Joseph p .cfinnegaf • kKi w : tv. ofe new York 

10/27/61 ..,>: •; V'ovv y-: '-Vy-V 

Field.Office File No.- ‘ * NY* ** •' > Bureau File’No:- *■ 


,* v V. '•! 4 ^i ^ ^ /***';■' ' 

Character:. ;V ^SJP^^i^IN^IRY .*£' V V >V • .>;* V 

* :*- ‘ *\ *A V / *’ : ”% s ‘v'• ,r V/,\. *■* V** A ,:■”*'*/ * 4 ' A vVV / S“r.’ ,/ : V x ** V *. ^ o -\ vV ^ 

‘ »*’ 5 i .* *.-**V‘«W' N/ . *../ / * „• ‘ * .. V v •* '•'%■•. -*v .-r • /•*% -a \ '.t. v-^ ‘/ f . 

' :.‘V - /, \ *•*/•; /" K lt■/ +' O’, J ., *: r v . V ' .i*• .«* , ■' 













-v ; ' J vV, V.,'Jpsliua Hendy Corporation •''* •Hi' 

■': *. r *•’. '407, Lejcingfcbril' Atenue;•/r-'%’ v :: 7_,77 -4.v_{?*’• 4- •/.><;•! 

" v •■•/ ’7 : ■ ■. Mew York, .'New York/ •<, v ~ vVX ?7-Q 

V ;v-;.^v.- f '7‘ Vf. Mrs . ROSE ANDERSON, Secretary-Clerk>. Room 5004/ " t 
r ’ V s'Art ;’W 'October ' -2*> i 4q 61« that • Josliua Hendv’C orb Oration' V.f.7\ -V* 7 ’“ -"' ; 


' * ,. : adyised on October 25; • 19'6i; that • Josliua Heridy Corporation‘ ■ -/ 

r'';-maintains this.office in New York, -Nev; York and she is the. : Vf.:' 

• - : 7 : sold emolovee assigned .here. Prom - time to time company , ; ' iv 7 *'// ** 


f x Board ' of Directors '.since he resigned from the Atomic Energy ; . \. /v*;#} 

v ; V Coirnnissiori. -••. During the/time that -he vjias^in, Washington, D. : C;-. \ .'••■ / '. f • ■> 
7. vj 7; './working for the- federal, government,/ he - did not visit this •; ■ "■ 5 >.? v / 1 * V; 
/■ /7 > ; v. : 4;. office and- Mrs .'i ANDERSON'S^contactsiwibh' him;.predated 'that- 7 

"'//’it:/ period of employment/ She, described -him;as an energetic, ‘.;£.v'.V:. .. ; v .7/ j., 
• ; efficient and pleasant person of good character, and reputation 

and as; a/ i oy ai i Amer i.O an J‘ c iti z;en.. • yt:-7 v ,'.>; 7-7 7 •//1 -7'/y-./ 7 


i, C?*' ^ -y “ ?i ‘ * * vt- 


•. 1 ' , * c ; - -v, S-'* % 'f.,*-*' . ~V“V' V*'>'* 1 7-' ; t,. , * t * t 

^ V' 1 ;' v- 'V-; ._ v ; " : v v -\*- v v /,- 

yy/''" i' 7^1 -v% 

»/ f . •-<' -. -* 1 ' •• , . .i. /» f , ? k s j %«>*; . v -v,. •* 

*.,■ • v f v .t'* j !*«-' » ' : # ';C'.«* w- ,* - t ^ _• ., s * - ) " , ' / (i ’*», . «* ■ '■* ■*'’ .* « • . - 

, > . - * ^ , . 1 - ^ J ^ ^ ^ _ ■ . - ^ J . * * "* , 1 ^ ' - 1 ^ ^ ^ ^ ^ ^ ^ V 1 ‘ ^ ' 

U K X . y.-y%<■ Acquaintances ->• ‘.V^V - ^v > V)/VsV'i: i X74fi*- 

'* '* ^ >. V- *’ (' '•*. "■‘7' / j- ■ ^ ■■ ■' - . ^ *'" v . *’, , '.'J -jl, l 

uy}y .; < , v . /;7 Mr‘. CHARLES ‘SALTZMAN, Partner, - Goldman',- Sachs arid... ,-7;;-Vi ,t.' r 
!•,. '/ ,’:7Company; -20 - Broad, : Street,: New.York,- advised on October 24, , ' '*•:• ,;• : • * / 7 

1961 that he. had served with the appointee on the Department \ >; .^ ; ; ’' 
s 7. - «• 7of State’ s Public Committee on Personnel in 1954. and has had 

: 7“,:..,. no contact with him since then, but is a^afe of the appointee.' s ‘ /■„ 
Vf-e • ' ' . ' i' :'.activities;. '••.V;. . '7h: 7 •' . /'.'Vy':’/"-7- '7.7,77, 








NY 161-799 A'.* • ?• ; V t~l / 

i'. v;;" ••"' -y ' ’• ■■.: ■' • ■ Mr. PAUIUL._SajEI,DS J M Wall Street, New York, : 

advised on. October -25,' 1961 that he. has continued to be in':; . 

, - p •'"*! • . - contact with 1 ',the„ appointeelsince, he ’was* last /interviewed in ■: 

Vi m«ro'5r<3r> Vi-i S3 f/Sri'ha^+fn Viavo 'iicion 1 ooo ■ -pTihrti'i AMf ■ -i n Hi o 


• \* *'.*■. ■' ■ • »~ s --» • =— ‘ - ^**«•>-«.*■* v^vw,an*j>, . . . . ,, *- *•* ■ 

■ ..American' Machine and.’ B’oun'dry C^arporatiohy' 261 Madison : Avenue,''PV- \ 
.‘V New YOrki advised ;cn; October 25, /196l':‘that;he had*, served with' T. '*•; 

•• the appointee, on' the ' Public Coinmittee. on .Personnel- and rh'is '"1 p J . 1 <j ' 
■”;> 1.? principal association-with the appointee has been, confined to., *. 

*..v:r.;i'?i'"the ; activities ,:ef' . that .committee’ which' .continued to meet ori 1 { : 

: .if ,'a semi-annual, basis rafter it had 'submitted a, report• Mr..:* > ■'* /.-/ 

-• 1 1 ' - P A r T ir nl7.'R’C!/S‘Nf o l <?/•>. c5nonrJ c« n amq'^ r}^V>oK1ci f •i'rrta " •ir«V TY } > C\ •! ’'"I ’ 


-v; Street, 'New. York, - who were'interviewed; on October 2% 196l,‘>--‘ : PL- ; 

and Mr. ^ROBERT :L„ • CL AlffiSONpi: Chairman of ; the' Board,• American p- 

*^ .. r c«... • nirSr>rr»Qyvtr'' TrVr»‘>\v>YN/^Toca.’fT ori ° ! ,Rv»AQ'fl'TiTOTr,'' ’ - : VAnlr • rv 1 ’’ * ' I' 


1 > t r '; i- 7 .•..•and .are in. frequent;':^Contact. witir him'..ln : ,‘addition,f. Mrl MERCER ' "''... 
I vX;„ • has .had a • business^association 'with 4 ' the appointee • as their '. './• -’I 

Vi companies’-are both concerned with shipping interests:.; -.-IL- .’ 

- '0- .These.: acquaintances- highly recommended JOHN . ALEX 
-MC..GONE for appointment..as Director of the-; Central Intelligence ■' - * V- : 

Hf, ';■ V.7; > Agency asl.ah’ intelligent,' energetic administrator^ arid executive-;' 5 'i i ■ . 
'■ '.1 of- proven ability in. both business and government. : 'They stated .. 

• ' V v;,. that- he .is a man of the highest, type integrity and' ethics' and V ' ; 

1,. . a completely : discreet and trustvjorthy • individual; He is a' man - ■ * v 

il' *17 ' ' who will handle this post with dedication and zeal.' He is a ..; ; 
,^'■•‘>1,.., '.compietely fl.oyal: American .citizen and his.pohduct, ; associates .. .’ 

'V ,■' ‘ ■ l.and. reput at i on have always been above, reproachil •.■ V \ ■■. '■[. i ; \ 

;■ V* *. ,lv j ; ; -.-'7^ * - .. V J vi V' 7»v Lj ■ '■ :’v7''.V-l •• 

’ ' ’• 1 :■ < - - •• ' ; ' '/•" *f\ 5* ; V ■ /! r yl < l'* v , 'iy ?<■'-:* -/ - v \- * i ' • ft ‘ ** " 7 * <• <. */« -'.y \\ 

. 1 X • i ' • ' ’ ' • * ■>:. ' - -r . . “ - V- (• .?*• - ' ' , * ‘ , . C- . ' » «- ■ ' 

^7*.- * ... .> 1 <• . t \ V, 1* . , -- N , - • < •* 

* ’\i„ ‘ ^ ; >_ • *** */./’; >. ., */" ^ . „* * •_ ' *'* . j v '<• t * v , - r, ^ - , - . ^ ‘ ’ '* » 

■!' > v ,i. : v •. 1 ;pi':-/'v ; S.. v ”' *'■.. ; ; 
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V* 


-* :'r * ■ 


• V ,- ; Mr . WEED, Mr. CLARKSON, Mr v . SHIELDS, , and Mr. MERCER 
who are acquaint edwith f the appointee A, .S Wife> stated that'she 
is a fine..person of excellent character.,, reputation,, and as-:,, 
socdates, „and a . completely- loyalv-American' citizen. ’ Inquiry i 
of these individuals developed 'that they\are; ; tha- appointee 1 s. 
closest associates' 'in‘.the New" York, ; 'areay.; ./^ . :V. ‘ fV;;' 
















On October’ 25, 19.61 Mss PAULINE DE FIORE,* Clerk, ‘ •’. 

’•l'i : Credit Bureau of New York, advised IC JOHN F.« GOOD that Her / 
V '; v '. files contain information indicating a ^ favorable, credit record >• / 
: .’ .'''’for the appointee and his wife in New.York City and contained 
' no • additional pertinent information»sinc"e previously :checked : . 

in 1958. . i S' • j* V?' V-\ .. 






, On October. 25, and 26, I96I, SA DAVID. G'.. JENKINS:., 

.caused .the records of the Hew York. City Police ’Department ; to- /. 
..be' checked .by Deputy Inspector, ARTHUR L*.MORGAN, Bureau of ..f 
• Criminal Identification; Lieutenant JOSEPH H. MCCABE, ., v, . 

Inf ormation UhitLieutenant RICHARD Ai/;MOUNT, .Old.Records ••*•/• 
Roomt(all of the above of the ; New York City Police Department); 
and .Mrh JOSEPH *.TRUBI A, Fingerprint Bureau, Magistrate's Court, 
vCity of. New.York’- ;No record;i dentif 1able, with- the appointee •' 
or his wife was located. ; f 4 ** '• hi: J 


MISCELLANEOUS. 



'y : - .“V , The files; .of the "New York TimesInformation Bureau, 

West 43fd Street, New York, as reviewed • on October 24, 1961 ' 
contained no information -pertinent tp this inquiry. •., .. 








Report Form 
FD-263 (5-12-55.) 


% 


■ ft 


FEDERAL BUREAU OF INVESTIGATION 


S/" 


V 


' A * V 

* ■ 


** 

a ' 

Reporting Office 

_ ; BUTTE V 

Office of Origin 

BUREAU 

Date 

10/27/61 • ‘ 

Investigative Period ■ 

10/27/61 ■ 

• ' “ ■ 

TITLE OF CASE 


Report Bade by 

■ - ’ ' ' * * * - ■’ ‘1 

Typed By: 

.• • 0 


DAVID ¥. MURRAY 

• • * ' ; ' 

imm - 

• JOHN ALEX MeCONE 

CHARACTER OF CASE 

. >• ( ; 

. - 

* /‘ V 

» ' A ‘ 

' SPECIAL INQUIRY ' ‘ ‘ ' 

. \ 


' * 

. ■ •* • - * '* 

" . -v s 


M 3 ^nr~ - - --— 7 —: 


- . 1„* ' , * % 



' * REFERENCE 

*- - * l. ' " ’ * ’v 

r ’ i 


-B * ‘ 

» 


Bureau teletype to Los Angeles, 10/25/61 
’ -vRUC - 


Aiii. tnmmmti mz&tao 
EgBSrrr is mctesstpws 
MT E BY S 













■ iT>-2oi<Kev:. 3-3-59). .. • ' 

, Y'./* ..fi'y-i-fs.;'* 


€■ 


■ ■» 


UNITED ^STATES DEPARTMENT 01: JUSTICE:-7 ? 
. .FEDERAL BUREAU OK INVESTIGATION ; •' 


Copy to: 1 •*> / - 

...Repbrt dfr ’’ > / •'* 

Date: ' . ‘ Y' ' 

° ' Field,.Off(ce File-No.: 

•' v.-irTitier v 


. Character: 


DAVID W. • MURRAY i 

10/27/61 "• 

161-61. ,. 

JOHN ALEX McCON'E 


SPECIAL INQUIRY 


Office: Butte,./Montana 

■Bureau File No.: - ■ - 


'• Synopsis: - . , t . HENRY: C.* DWORSHAK, ,U. S, Senator,- .Boise, Idaho', '.' ’ 

•' \v f. y first. met-,- JOHN/ALEX McCONE* during.. 1948,; while McCONE- was ..servingy y,' 
' ° ... in s ome v administ native capacity in the Executive Branch of‘the ' 

, U.-.S, Government. . From 1958 until, January, 19jSl> DWORSHAK,. . '„ 
■ -J . - - a member of the Joint Congressional Coimritt.ee on Atomic: Energy, y.^ : 

'* was ’in • regular pon.t.act withMcCONE, who ’was. serving as' Chairman - .. 

Y. - y y of the Atomic Energy Commissi'6n. ‘ r H.e developed a prof6uhd'.;res§fect 
i- ;*7 r . 7 fbrlMeCONE' as an administrator, leader, and a person. He* cphsiders.f: 

‘ . a';. McCONE:. to be. honest, dedi-cated,„'personable, : capable,; and a.loyal. 

'/ . patriotic 'American.., whom he . Woilid; recommend, without* reservation 

• J . ' -Pat) 'omr?. nftc-i aY r\-P. -trrnVst- onrl nonnnns-fYd.T d -h-ir -nri-f-Vj Ylari TT.» S 


v. J for any'-position: of trust; and;. responsibility with:.the TJ* - S r -• ,y 
‘ '■ -Government7- 'y** 7** v ; : %l'- 'vy-ly •’ •/’>/' l 




Y';;\ .ri- RHC - 


RPEISTS pHCtASSIKHS 
PAT E 
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" This document contains .neither recommendations/hor conclusions,of the’ FBI. It. is the property^ the FBI and'is loaned, toyour' agency; it and . 
• ■ r* ~ * ~ 7 ' ■* * . ' ' its contents hre motto’ he distributed outside your agency.*' \ * * * . " ' • «* V 
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■ . • ' .. ■ - . 
v'.' V .v; ;■«* " ■- 

• Vi/ - .■ > -’-h ,, 


BO? I6I-6I 


. .. k " 1 .j DETAILS '.4 


'Vr:: "at: BOISE, : IDAHO ' f.V •• \ .’-f 

October • 27’, 1961 IIENRX -6". DWORSHAK, Senator ; Vv ‘'V; 

Vi „ Jy h »- : v 's', for Idaho, . 319 Bank of Idaho .Building#"•> commented- as follows.• '/I 

' %■ ir ';‘ • h t ,i. ; He'first;., met. JOHN'ALEX McCONE .'during'.the year 1^48~ 

' • ; , when McCONE* a' successful : executive in private ‘industry, was ,• 

. Serving 'in^some .administrative capacity in the Executive Branch•.. 

> \\y r v Government . .-. - In the ensuing years# McCONE • s erved 1 

; ’ • "a :$ in several 'administrative' positions with the'. Executive Branch 

* ’ 1 " V%‘i^ i-U a ' n 4— *' " Ct r\ /T\ *? /> * - /%*P - /*\ 4— Trt '- v T*\ /s /v 4—. 4 />!' * ’ < . ** 


V -f;';.' DWORSHAK became,' personally acquainted with McGONE/ inasmuch' as Q']’ 

■' *&;•: ^ . DWORSHAK. was * serying as a .member. of the Joint Congressional t 

; r '•<*- ; ' 'Coxnmittee on Atomic .Energy, which, met regularly with McCONE 
£-/■■“ and members -.of : the Atomic Ener gy Gommission,'^ j;V ; . • ivl' i .\:y 


.- 4 V‘ '? .. nj DWORSHAK said, this association generated a profound '-v / . .?• 
d • r : ' .v,.-respect for McCONE's' ability as- an., administrator.,; leader, and ' j£j 1.-: 

f . ’ '* r ''* A . vUAin: Mn/i A'KTT? 1 ; tit4 4*V» cj 4* ri A-{- V rST^’rl. ^ Awn >i'rr ■ . ci’ ‘ nT-vTI ^ . 4* a 1 : YiTA v»Tr */'' ■* ..v * 


0”«VV.' ; ’ 1961, •-when a n.evj • admini s.t rati on'.took of f i c e at' 'Washingtoh,.' D. - 

McCONE ^ in DWOHSHAK 1 :s opinion, ( is - an honest i •- • : . : . .E’’ 

.'•.personable# ; d'edlcated ; j •capable administrator#;.;Whose loyalty^ • l ; 

r* : -Z V '\•; and i; patriotism are .of the. highestorder ;• He-. said ‘he wouldv;.'* 

recommend McGONE-without'reservation .for. anv oositioh of -trust' 


; c *' ' ^ 


recommend; McCONE ivithout ^reservation f or. any position Of. • truSt' . v; •':;.( 
and .responsibility with«the - U. S'. ’’Government .' ' • a V-; 

•■■■ • r.-D- ,-y -riE-- 'V : \ -■*- ...-o »vv 
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Character: - 


SPECIAL INQUIRY 


Synopsis: 


Fellow employees and associates commented favorably and 
recommended. U. S..Senator CLAIR ENGLE, and U. S. 
Congressman CHET HOLIFIELD and CRAIG HOSNER-commented . 
favorably and recommended.* No arrest, record located for 
-MC CONE or hie immediate relatives. No credit information 
in addition to that previously reported disclosed. 
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ail information costaiseu 
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termirlation; ,o.f his pQSitiori" th.e. Atomic.. Ener^;.;jGpinM ssion 

stated .'thafc 'titoonvhis 'retiirn he wa^' elected;< President., of :- 




r 0o.^oi*aj>iqn7an^7jpsh^ Corporation : and; acceptpd/.gpsi-.;.;;. 


^i^ljCnesj 0es.tern Bos ^Angele;?;• 

TSTAsckVail^v' nnrl '.XPrni»^t3*frtrrih , fl.'»wy.' '♦T.VS'Srv'flwo^l •’• VsnA; tVip .“'Pfl(‘■I f^'Tr»:». i - 


iibat' liq’ 'was a -member.'^f ^he .Bxeeutive Gpmmitt.ee'. of : the -Board.„ 


* •; ' v - < 7 : '^t : 'i'. V' ; ^ 7-e:\» ../• 

/.nS.n \..' ^ sr^*<, ' K ' -T^-S, V«? \ .', v \ * ■ £v*- -v, *• , . ' * _*' ’ ,<* ' 'C.' ’£.’ ••'.* ‘ •"•*•’ .• " 

::• •:•;:>••;•' il.--f • •■•^•.vv.' ■■;■,.qr ■ .• ••- • •.••;.^ > : ._. r ,.- .• ;,. --- 

; • ; -i,. tcC^, *. ^--V,»v' - J*’ ' Ji- ‘ “ .. * r >: - * -» '\^-a : - -. ;* -«. Vj.\ .*/t, 

C%^ „*f./-.'.*'-..-•»••■ 'i-. \:i:<£/**' i. » 

.. ’.- . . « 3*a'.V* . V. . w / » s •' - * , *1,/; .if „ ., *■ . •*> ► . 

■ /* s '■>'•; 2 *. •,. •*. , o' -, *• ,7‘ ‘ . . * r . i"* f *1. ' ; . i *•_' ' ■* ■ 







;c^fB^siLi|V': Qi\ >fvV>C# ?*$£**.&??'$ :: &*>&%&$:»$ <V^v 1*; 

1^*7?'‘.,'’’'>'•'-'On October* 26, ''3.961, -;:. , 

•; Jfoshua. - ; Hendy Corporation," and. Vio e./President 1 Panama Pacific! 
bankers Corporation,, advised/that these'lwo. •Companies with/,''■ 


;.';Strong':loyaity: ,to, the/United States CpverPtnOntl.and, the, p,rih- '/ 
IciipXes -whicl. it ; pep'resentsil /He/stat<^.'that: 'fe 'v:.‘ 

vin. the;past : deno 'air "excellent lot with/the Panama -Pacific:: 

itV. vO.ri'Ln'ies *' fi/S’rrr\r\”tfcs *fi i i-V*vrv o V-irF *:Tr\csT , viV»/ - WAT^Sy 4 frr' . > * f*ws - V’ 


fQFiqerZ# knovth: as ;F±rst V;>?;/• a ; 

X>Cp.rp6ratd6nt; Pirst. Western ; Ba'nk> and -Trust .Gomp.any|’ :and Pacific. 
./Mutual Life'" Inci-drance- GomoanV/t- lie -Stated that he- vras elected 






/during I4r'.>:'MG GONE is: tenure, as' h‘ead of-tie. Atomic.;E4ergy ’ ll; 

' *;y»v y^ys * -v W£,y ■'/: ^ *V ,' * t- 7 ; - 7 - 7 * 1 .> ^ ^.- ,;~ v /y.y/;. ;‘v; _ /,* 










Commission he; HOLIFJELD, : .v;as oh the, Joint:; Committee on 
Atornip Energy and .through -.this position had a ss delation/wit h/t 
him,- //He. stated/that/th,ere. was ho-, question:- in . hi s mind y/hat-,/'. 
soever'.concerning the./loyalty>.. .dhtegrity, :- reputation', /assort t- 


the; Board, - pacific' Mutual-. Li'fd' ihsurahoe. ’Company,,''523' West 


At J that -time, the/Western- Bancorpdraiiqrijw&'s ; knownas: the, vi* / / 

First '.America'l'Corporafc ioh;,''-’hut. a ■ merger':’was .effected and^/the 
Western .Bancorporation vias formed/as ahholding .coitpanjr -for .the”' 
Whited•.California Bahkv/hHe 'stated thath^ehhad in his posses-,-.. r . : 
Mon ' a, - letter -.of, resignation from .JOHN ,Ah : 'MC • CONE. :-'to /hecbraa>•. 


df ; duties--v7ith',the’ Central- 3hteliigenc^^AgehCy, ,;;'.lvir.hhiNG-:;.'///:'' 









LA:16i-3S5 
jPBi sib '-'v 


stated that ■acoepta^deiof -this letter, of resignation is*, 
pres'ently.'pending/^awaiting . a special .:meetirig ‘of the ' Board-;.'' 
of: "Directors df. the tie stern. 'Banborporat i on. • He. Stated -that’ ’ 
the resignation mil.- he- accepted- automatically .with' a. .letter 
of;,;regretv h-'v 


> "i'W* j( S’ 
* f »• 


f:'i !v * iv' ^•O.nvQctoJber ;27.y\ 
Senator from • California^- 
*■$5 South-Figterba- Street 


1961,CLAIR ENCLE/^Uhi t ed state's* 1, 
was’’’ interviewed _ah.the.. Jonathan • Clhb, 
^■-vLps^ Ahgel.es,,^andyhe.ad vised-that'.:;^ 


r 





* J •- 


v >, ■ 'i vt.'tii"-* -* 


* ■» ? •« * *. ► >* ' V '*' *«V .v * \ '■»** y, ‘' , { * • •' * * ' .**■ -,r4 *1 ♦ “» « 

Y • . v ••. • - * ;' v'. * i» *■ W Y •* * V)» • ~V. : ‘;Y " ‘ ^ '* :u ;v **■ - 




->.-v ;.^ ?:V : .Y; y:’; y YtAiY\ 

-v : v ; , f ’i' ' : ,' v.."JQHN A;- MO CONE is known-. to him as .a" most 'able and patriotic ' v ^Y.-V/ I 
•• : Y&: ; .y.r : individualHe\.sta,tedtthatiMG CONE has arr outstanding: y? Y 

‘ "• Y £ . '*1 1 YJA^hl+'Q^*? /Sv^ / 4 ^<l 1 . 4 r /s^i 4 -Y '* "* ' *' • V't "'"t.V v * ' .' -' 



V./-:vVV : %- ^ coi®;^ a*•'w : ^Vh^y-'*?7 £ ; j?&;v.:*:•/■•■’' 




• -'■ ' > ; - 4 *•'• '-fc. 
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United States C ongressma n 


Qh:October 2 % 


CRAIG HOSNER-tf ’-California/; :tfxas interviewed at. the^ residence S' •- 
v‘*-',6r his parents*. -'4-130* ^enue^/Ldn^ Bea^hy--Cali^ -4 

: hy SA KENNETH C..‘ WALKER.: '.HOS^ER. Stated he-.had -known -ftpvCONEp 1;- 

v: *:-v'by his exceptionally good business reputation/ since m GONEt 
V.- . had first had a-part' in.the^^^ Hooyer."Dam 

i .i.;|rnany years' ago/, -HOSflER stated... he- has/ personally been acquainted 
•.’ ; wilfeh-'^e^CXa^'^^ce-',1956,. both -socially and in ' cdnneetioh'VwitH- v-V- 
■ ’... MC> cone's portion: as .'ftead*.'pi^ihe/JA^omic.,^hgjpgy : '' Qotnmissiqnv^vv rh 

t vexy. successful^ wprld,;4/Hev stated;'.th'atj;thrpugh ; 

l/' personar ^ MC.CQNE.and with "employees’ and/ksshclAtes 

-f;at -the Atofoic/Energy COraniisSion; he has--observed that. .Mp/CONE'/ f .' 
as>-a'-leader,:/was/extremely;/highlyv»resReqtedv-an^ 

•-•y'Jas a ;cap.abie adminis.trat'orl : i -He stated ••that^MC:- CONE^to 
•;f; ./"drive' 1 ' and- insight, .to’ prganize itd.fulfiii’ his appointment - :!. ^ ’■ 

" ' ‘ ‘ ie’ Central Intelligence A^ncy/^^S^ 
'quai'ms'whatsoever.ih^ QO 


stated he'has..-ho __ 

for- the-;p6sition ? qf .-director- pf ? the', Centrai-'Intelligence 
Agency//and has never- heard/anything which would ‘reflect 
unfavorably,on .hia character/ 'associates;reputation or- 

*C/l:v:4/ :;6n '.October... 271-1:961 J GAMES FRANCIS' Cardinal-MG 
'Archbishoprp^'^s-fth^eldl^-l^^vWestr-Nihth street/>Lps ,A 
'Callfpfnia^AadviSed^SA'-tO^jfe^ASHEi, that .he/had' beenv; 


California; _. _ _ ... 

acdn^hted^^ith /MG^OUE-;2^;^^':^r]fc before;-he>'h : ame /here : :l5' 
years ; ago.. /He/stated..that’ -has , been -in/ Government; 

■bertice; extensively arid h^.|^?^l-l-knoWn - good reputation^-- ' 


stated, that -MC/COHE is .of 'ihefhlgdiest integrity/ and the/ v /r';/f: 
i','UnIted SfatesvCjovernment' is- fortunate to- have a man of /his't/i;/ 
/caliber-in sefvlce...because Of his honesty,” integrity/: ■loyalty 4 
/. and /codrage of.; convictions it? He stated.■that, MC ; .C0NE. has^hLeaded/ 
y vah advisbry /committee,.. of> a ^technology ;. Schp o 'i Los/Angelest/// 

'• for the - Cardinal/^and5:is; : hi®hiy regafded • amdng^husihessmeh^-S 
-ythrougheut'theUhited''^ 

=X "is ' always .received, kith ^esteem/Cardihal't^?:^stated:.- r/;.. 
<> that. MC .CONE - has,:..in. -the years- past,-, bee'ntm^ 
companies* and. businesses throughout, calif^pfhia>^€hd':has 







JOHN A 












la: x-'-v.wsr-v*.- • * • v: :.• y ■ -: • ■' ■ • ^c-.-. » a: 

JPB: sib 7 7 ,V 7-7 i.'K '£:}:,: 

:_ ;V-' -V.- %?■. ; f .V ,, ■■■'•>■;*‘V 7 • *• v. v ..<> '«V r' 


V 7 :v i •■7- • . - : CREDIT .AND' POLICE AGENCIES; ''A 


v V :-? -. fy 7 --; On, October ,25iA 19pl'/ a review •of the. files. of .the '.*77; o 

oWa/leivic> - ’r>c» ; n:-i .•fiAwiia ‘Ph-1:-i-oo'TlonoTif-monf," J *n'<3 onn'S>c>rl TvtT -HA • OTfi WTKVR'- \ 


:,*7 V-:.A, 7 •:,. 0 h 7 October. . 25 . 3 ' i? 6 ly- a- .review. .of;-: the 7 files of. ther.i 7 . 
Riverside-'County-- Sheri-fjf -' 1 s', 0 ffic.e, and''Riverside Police . iV; i,.' .7 
Dep.aftment,;' ; RiverSlde» California;' -as '.ca.tJ.sei-to. be made by; Vv,l 
SA STANLEY!,R.- FUEHRER^: failed to-reflect; any. pecord 7 iderit±fi- 7 
able with ALICIA- -MC ; CONE , ; irx:add'i-tibn ; ;to that previously repo rted 


able- with ALICIA;MC' CQ^/in'iaddi-tion^tp that previously •reported 
']J/^rOrt,0oibb.eh a rdyiew^f• the ’if lies of "the-7/^-7 

4 '/ill j-j’i. _w ^ -j" .rt A 1- tTOrfff rtrirwa ,. -ti»/n73A 


V.A (AAi 6h r 0:ctobe3? ,26> 1961* a. .reyieN 7 pf -the r :Siles 7 pf.. the r-VV 
.T;o« 'AncPl en' ; Refefirt %' • Merchants Or edit Association A as' caused to-> 7 


i- 7DONAM5, ■Ch S REEB tj-' his. 

sister*• DiRROARET!,^AIQHER; or 
’hip'.sister, ALICIA addition, toit&ht. already, 








7’• '"l ' r 7.> •:"r-TV^v ;£,'*•': RESTIVE'S v''>S‘.-sfe^i 

; ; .' ■. y • '-t /'•'*.. ;'Vv-C < .'■^>'■ 7 " - :'•■*;/. a-'/: • - V -. :h. 7 W :.v •■ 


and :v she haliev'e's. her::^q: h;e:-'a:’ pdrsoja q^v good character and . « f" 
reputation s&$V ‘ $. 

■•M. h ■■'.■* ' 7,. On hftf-.ohq-n' Pfi .'. 1 Qfilh Mr.^n ; hnnP W rt.flRWri7« ItfifY. fls>1 <aVm'V»«rh 


SHELBY. moved- to' 11222 saitair .Apgel.ds 49 *¥*>'£$?£% * 

Ho i !? <*KWt1 , 'oV 4~* , 'jSh«#. <i^'Q+'.iS>ri alio *'*fa«^• rr-i ifi-5 tenil* •> i iT4-«4'.'Hj»4. s i*w:. >'•"'’"'. 


Mrs.' GARMES.. stated ho thing hasyever .coniq :to her attention'/ :l' * 

rtk Tvr/'vnH ¥< ; *yio 7 /il^o v>o rfrv. 


be a .complehaly ‘loyal . United States.: citizen; '.>-;;-'*•';i?'-yy ’/: ; 












NEWSPAPER; -MOE0TIE^ 


'. ‘- jrL ; .bn:October, 26/ jthe; f&lesLof theL"Lqs-'. Angeles : Lc’; 

' Timed% a local $ai&y^:newsp^es?>S;%^e :; j&dV±dwe;a ;by‘:IC‘ STEVEN'"-'..'.;.; 
T. SCHOENBAUM;\.- Contained ..iri the ;;"LesLAngele hTTimes ” , Issue-: 

■of • September 28 /, £ 96 1, refLdctbd -that . ~oy.:■ 

JOHN A. MG- CONE, who had' been ‘ In' /Washington, D. '..C>-. conferring 
on Atomic Ehgidgy- Commissibri ; <&>.-'Lds• Angeles 

‘:While ^'Itf-NaWrtgbdnV^'br ;G^.* Q^.S 

: white House -and asked to-;tdke .the ,‘3'ob-. of.-Director ,pf Central^.;.; 
Intelligence '’Agency;; - :"'The aEtidl^^isplpde^thatDULLES L?'; : 
called ■ MC - CONE■: theL"ideal cbdiee^fbr a manC^d - :'hi8w?-ry-‘-‘0'nv ; th^i3 
■ ifapottahi: Wp^k*. 1 ' of~L 


^^bhdr'^r^prinat^cM^^^^e^t^iphce^^^^hls^'in; 


r ; .;■•■LOii '0ctpher''26;;‘19bl^ ;; the; files.. ;pf -th^v ! Lbs :Angplps^ 
i|^?alid ; .Express B were; reviewed by I.G STEVEN TL^SCHOENBAUM,^ and 
■■:, .'no'-informationLin addition, - to' that 'contained in;. .the;fi le s • pf 
iv the- "Los’ Angeled Times"".was notedL; -j'■ /v-;'*V- 











* 




10/27/61 


TELETYPE 

TO: 

FROM: 


URGENT 



SAG, NEW YORK 
SAC, KANSAS CITY (161-136) 

0. 


txmum 

feaS2 3"lE-t5^. BY 

c< foassi 



2MB*> 


JOHN ALEX MC CONE, SPI. RE SAN FRANCISCO TELETYPE TO LOS ANGELES, 


OCT. TWENTYSIX LAST, WHICH ADVISES AS FOLLOWS: BUDED OCT. 

THIRTY NEXT. WHITE HOUSE HAS REQUESTED PREVIOUS INVESTIGATION 
OF MC CONE BE BROUGHT UP-TO-DATE. BORN JAN. FOUR NINETEEN TWO, 
SF, CALIF. PAST CHAIRMAN AECv SEE WHO-S WHO FOR BACKGROUND. 
ASSIGN IMMEDIATELY, AFFORD CONTINOUS ATTENTION. INVESTIGATION 
DISCLOSES MC CONE A MEMBER OF BOARD OF DIRECTORS, TRANS WORLD 
AIRLINES. WILLIAM WEST, NATIONAL AUDIT DEPARTMENT, TWA, KCMO, 
ADVISED THAT EXECUTIVE OFFICES OF TWA ARE LOCATED AT THREE EIGHT 
ZERO MADISON AVE., NEW YORK CITY, AND SUGGESTED THAT APPROPRIATE 


OFFICIALS TO CONTACT RE MC CONE WOULD BE CHARLES C. TINNINGHASTi 




JR., PRESIDENT, ANDJBRNE ST R. JS REECH. CHAIRMAN OF THE BOARD OF 


TWA, BOTH LOCATED NYC. NY HANDLE. NO FURTHER INQUIRY BEING 


< .Vv 


MADE KC AND NO REPORT BEING SUBMITTED, BUREAU ADVISED AM. RUC. 






- Burca^AM) 


KC 161-136 


• * I • 'te/f 
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INVESTIGATION 


Reporting Office 

Office of Origin 

Date 

Investigative Period 

CHARLOTTE 

BUREAU 

10/28/61 

10/27/61 


TITLE OF CASE 


0 

JOHN ALEX McCONE 


Report made by 

SA RUFUS H. POWELL: mjh 


CHARACTER OF CASE 

SPI 


Typed By: 


Synopsis j 

REFERENCE: 

Bureau teletype dated 10/25/61. 

- RUC - 
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UNITED STATES DEPARTMENT OF JUSTICE 

FEDERAL BUREAU OF INVESTIGATION 


.Copy fo: 

Report of: ' 

Date:- 

Field Office File No..: 
Title:. 


SA RUFUS H . POWELL 

10/28/61 

161-166 . . * 
v ’ *. 

JOHN ALEX McCONE 


... ' Office: ‘ CHARLOTTE 


Bureau,File No,: 


■. % * i» c 


Character: 


Synopsis: 


SPECIAL INQUIRY, 







' / Former.Congressman CARL DURHAM, Chdpel Hill,'’N., C ..y-adyised 

he had kncrt^n McCONE professionally and would recommend him,highly, ; 
. as a capable, loyal American. ' ’* *» . .V ? • 


- RUC - 


DETAILS': 


AT CHAPEL HILL. NORTH CAROLINA. 


ASSOCIATE 


. Opt,October 27, 1961, CARL DURHAM, East Franklin Street, > ^? 
advised/tfiat. he was the Congressman from the 10th ■Congressional •, ,, 1 *./ 
District of North Carolina for more than'20 years up; until; the last 
term when he retired from politics. During this 20 years in Washington ,• 
D. C; i he had occasion to observe Mr. JOHN A. McCONE when he appeared , 
before the Armed Services Committee and later before, the Joint Committee 
on Atomic Energy; At other times Mr. DURHAM said he met and talked with 
Mr, McCONE on'official matters. During one of these meetings he met 
Mrs. McCONE. ■ > \ ■ ’• ' : - - ; ■/- " 

' y' , . , Mr. DURHAM advised that while he' did not know Mr. McCONE*s : 
background, he felt.that his contact with Mr. McCONE was sufficiently ’ 


This document contains neither recommendations nor conclusions of the FBI. It is the property" of the FBI and,is loaned to your agency; it and' 

• ' its contents are not to He distributed outside'your agency. J ' ■ 







Close and was extended- over a period .- : o£.-:year's;? so' - , that- he; : was amply:? :; 
informed-to give a •’thorough .estimate ;of • his capabilities and character 
Mr/..CONE,t-he'..;State^',.'.is>an .able, capable, ■■deeply patriotic, very,Jsince: 
-person in all'.that he undertakes,^' He -was -thorough and energetic arid.. •: 
handled, his- affairs in ah impressionable manner, Mr.- DURHAM stated; -,<• 
that he yould highly recommendehim for a “position of trust in; the . 
Government lataS- avipyai American of - gobd character and associates? - 


mw 
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FEDERAL BUREAU OF INVESTIGATION 


Reporting Office 

LOUISVILLE 

Office of Origin 

BUREAU 

Date 

10/28/61 

Investigative Period 

io/26/61 


TITLE OF CASE 

- 

Report made by 


I Typed By: 


TOStaptfll? 


JOHN ALEX MC CONE 


SA ROBERT CLARK STONE 





REFERENCE 

Oklahoma City teletype to Louisville 10/26/61, 

-RUC- ■‘ 


m®mt8vncuss&&D i / r 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: 


Report of: . g A ROBERT CLARK. STONE 
Date: ; October 28, 19^1 . 

Field Office File No. : Rg l6l-70 

‘ “ , 1 t ‘ * , A* ■ ' ' , • ' ~ 

Title: ;' JOHN ALEX ‘ MC. CONE ,• - • . 


'• " Office: 

- .'LOUISVILLE 

■ 1 Bureau File. No ; : 


Character: , SPECIAL INQUIRY 

:: 0 

.Syn^psKjJ , ' 



HAROLD CUTLIFF STUART, VfOrmef .Assastan^'-Secret.ary, /U : .S .-A .’Fl, * 

>v iv recommends'applicant, considers him a hard worker;,' intelligent 
• able, honest,.'.and' loyal;with -great love For his .-country. - : ' 
Stated he criticized'applicant when. MC CONE was Undersecreta ry 
U.S.A.F:., because MC CONE gave contracts' to 1 


anp other contractors, without -sufficient, controls,..resulting- 
*[ In watte that'-co"st Government millions of dollars .';-. STUART' 
f feels that, this did not’Constitute'disloyalty or fraud, ; ' 

* . btt .merely.-bad management an'd loose handling of .Government 
/money. WO aid recommend applicant for .any. position in” which 
jSV.i > ; he is not, handling Government .contracts . Sees-no;.reason .* 

j %. to furnish signed .statement.;. Would- be willing to testify; ' 
las to ■ above'before, any hearing'board if' necessary,' and l is.’ 
fi n $ & i&wliling to- have his identity revealed. ' :-'v '-t..' *. •*-. 


in e 

b6 

'b7C 




& 


-RUC - 




& ‘Jjzss’:f 


v r _ ■ » i . £ it. ‘ Tf tlie uroDGrty of the FBI and* is loaned to your agency, it and 

This -document contains neither recommendations a* . ' i ‘ .. . 






•LS 161.-70 *V a 


\'l 


DETAILS: 


• ■- •• 'HAROLD CUTLIFF STUARTformer-Assistant Secretary,. 
United States Air Force, from 19^9 to 1951 * was contacted 
at Frankfort, -Kentucky’, on October 26, .1961, • concerning . ■; 

applicant."' ... ' _ -' / ’ . ' 

. ' He said he had been ..interviewed - by. FBI Agents- 


in 19*«3. His opinions concerning JOHN ALEX MC CONE,have 
not changed .since then, arid he has not had „any contact • - 
with applicant since last interviewed. He stated that he 
considers .applicant to be L a. hard’ worker,' intelligent,' able, 
i’ honest, and .entirely- loyal .to-.the ..United States, with great 
-- - love for his country;. - STUART-was- critical^of applicant ; • 

at the‘-time the latter was Undersecretary.,for: the, United . • ’ • 

■ States Air Force as, MC - CONE was handling contracts for-the 
" Air Force, and. let. these contracts in m any, instances in 
• - ‘1950 and 1951 ' to 'his friends, including | 

" T -The contracts were legitimate, but. did not havesufficient 
controls/;Which resulted in waste and delays- that cost-/ ' 
’ the Government millions .of ^dollars. - STUART did .not. con¬ 
sider-this to be fraud or disloyalty on the part of MC CONE, 
but was bad’business management, and loose handling of'' 
Goverriment money: that MC CONE would undoubtedly not have 
permitted if he were- working for his own company. . 

.. .. " • Mr, STUART said he would.employ applicant him- i *“ 

self if his-- services were -needed . and: if the position’ did : .; 
’ ’ ! i not . involve'the granting'and handling , : of; contracts ■. He 

considers .-applicant to -be , : a man of integrity;- - well-V; - 

fitted, foi* a position of responsibility-* •',He/' said he has 
no objection'to his identity being known in Connection 
with-MC CONE 1 s application,-does not see any‘‘reason to . - - , 
furnish, a signed: statement, but has .no objection to * ,' . 

appearing, before any hearing board if this should -become 
. . j necessaryy 'V ‘ ..y -. \ * 
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UNITED STATES DEPARTMENT OF JUSTICE 
■ vFEDERAt.BUREAU OF INVESTIGATION I'S '" 


Copy to:" "V ^ **/, " 

, . Report of: • . T . ! ^ ;J* ■ ROSSITER C MULLANEY ;, r ‘ 
Dote: , October 28, 1961 , 

■ Field Office Rile No.: OM 161 ”149' -, t ‘ ■ -. , V < 

;i ' TitW: j JOHN ALEX MG CONE. . 


Character: I ' ; I''-.f . SPECIAL. INQUIRY < 


' .10 


Officer '' . OMAHA' * i; 


‘BureauTile'No.:..; 


■•'‘Synopsis:,V» 


r/-tTV^-KTT OOniJD ). f< TV 


Senator BOURKE B‘. HICKENLOOPER, ; Iowa, advised he has; high regard t • : ; • 

•; for MC CONE’s ability,; integrity , moral character, reputations. : 

\ ' and considers him loyal American and very capable. ’ ? '; . ' ' -'•' • *,'•"* 






- ruc - - 


DETAILS: 


•t ::r r 


; ; ;f : ; V: Senator BOUKKE BV HICKENLOOPER, United, States Senator' :- 4 

’ . from Iowa, on October 28 ,1961 , * at . Des MoinesV Iowa, advised he; ; I -: : 

. has known JOHN MC CONE .for abput ten, years 
the last five or six years. .He stated he has. a high regard i 
for ; MC, CONE , consider s' him. "tops’* in ability, integrity,' moral •; •' • 

' :>c; V character', personal;.habits] and^repntation .44 He; stated MQ ;'CONN : 

. , '1; . is -a yery capable. man in every ’respect - and a loyal American ; x; 

*v v ^.-c- ;• •; s . v \ r .';v, v•;V 

C'V\ ' .4 V:;.V /if- ‘-’’ '’si’'’*•*' ‘ ’ ,fi v- 




“• .This' document Contains neither recommendations-nor.'conclusions'of the RBI. 5 , .Jt is the property,'of the FBI and,is.loanedj-to yo.Ur agency;.it and 

'its contents’are not to be distributed,outside your^agency. . f - 4, • ] • '. 4 ‘ >' ' ^ 







Z ENT 10-30-61 
DIRECTOR, FBI 
M SAC, SAN DIEGO 77-2382 

(A 


federal bureau ns ... 
u. s - department v ^ ST! ^ ! ®ft 

m TcfgjftSi, 

teletype: 

y 

10-50 AM PST JG 


1 P 



JOHN ALEX MC C ONE, SPECIAL INQUIRY* UNITED STATES 
SENATOR THOM AS H* KUCHE L, REPUBLICAN DASH CALIFORNIA, THIS 
ffDATE ADVISED HE IS AWARE OF POSITION MC CONE IS BEING 
CONSIDERED FOR. KUCHEL STATED HE HAS KNOWN AND 
ASSOCIATED WITH MC CONE FOR THE PAST TEN YEARS AND 
IS WELL AWARE OF THE OUTSTANDING JOB MC CONE DID 
WHILE SERVING AS FORMER CHAIRMAN OF ATOMIC ENERGY 
COMMISSION. KUCHEL HIGHLY RECOMMENDS MC CONE FOR 
POSITION OF TRUST AND RESPONSIBILITY WITH UNITED 
STATES GOVERNMENT. REPORT FOLLOWS. 

END /£/- /7° f 



, Mr. ToIsol _ 

Mr. Belmont_ 

1 Mr. Mohr_ 

Mr. Callahan__ 

. Mr. Conrad._i 

; i \l T - &°Loach --I 

Mr. Evans_ 

Mr. Malone._ 

| Mr. Rosen_ 

. Mr. Sullivan_ 

j Mr. Tave l _ 

I Mr. Ti vtter. _ 

| Tele. Room_ 

i jjff* In &ram_ 

Mjss Gand; 
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TITLE OF CASE - 
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JOHN'ALEX MC CONE 


Date * * , Investigative Period 

10/30/61 10/30/61 


’» Report' made by. .. r _ 
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' »- 
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SA GARY N. MAVITY 
iOct-ober 301961 


Office:’: ' SAN PHANCISCO 


Report oF: 


Fi.efc^. 
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Bureau'File No, 


ALEX MC 




SPECI AL .INQUIRY 


Character: 


L.S;;'',: PETERSENj ."'President 
comment ed ‘.favorably. : .?.4 v •; 


Standard 


.Synopsis: 


•DETAILS 


AT SAN FRANCISCO,: ' CALIFORNIA 


v. /■d^i^.^iPP-ETEftSE^ 

•of ' Call f orni ay. 225 ,. -Biish -.Street,, was - int erviewedy telephonically 
iOc'ttober 1 ? 30 ' y ■<. T9<5l>• at'- Ms requestsHe hdvitedV-that ;Jhei:;fias N^.y- ■. 
'known MG- CONE for 25' to Spyyears -through" their’ busine'ss'i;--.v 
associations and pn a, close pensonal basis-y.-v He ; s.-tated ‘bal; >. -Vyy 
■ has been; closely- 'associated with -MC CONE 1 s ■ wife., Rp.SEMARYy- / 1 -y 
also ■ during...that, .time;*y He. considers' MC .GONE to' .'be a -'persoh' ^-' 
of; the: .highest integrity and .character -whose loyalty '-is beyond 
question..;-,. Heyadvised./that2MC-.Cp .the/-Boardj£v 

of: Directors 'of; .Standard .011-: earlierythis /year ‘upon;the.'te;ry■ 
;mina-fiori ; ; :df *his':; ; At6i&c'v.j^^ vpOsiffciOn'.':ahd'rh^s : i■’’ ir ' , ''^f■' 

resigned; effeOtiye ' November-' lSy 196l->’ ih :order to take -a ; ; . : d- 
-new' posit’ipn' .with the ‘ government as. head, of Central; intelli-\7 


gence Agencyh He .-recommended MC ;C0NE- highly-for a - position 
of /trust .and /confiddhce:., -'> 2 jr*//**\\*' .* • ;V. ..‘•VA, - v£ <•' • /* 
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TITLE OF CASE 


ATTENTION ; Special Inquiry Section 
^^nvestigative Division 


FEDERAL BUREAU OF INVESTIGATION 


Office of Origin 

BUREAU 


- JOHN ALEX MG CONE 


Date 

10/30/61 

Investigative Period 

10/30/61 


Report made by 

HAROLD P. 

MOSS 

Typed By: 

il 

CHARACTER OF CASE 



SPECIAL INQUIRY 



- 

.. 


&K3C55X 


REFERENCES : Bureau teletype to Los Angeles and other 
offices dated 10/25/61. 

Denver radiogram to the Bureau dated 
10/26/61. 
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UNITED STATES DEPARTMENT QF JUSTICE 

FEDERAL BUREAU OF • INVESTIGATION 


Copy to: ( - . ■ ■ ; ‘ ■ 

Report of: SA HAROLD P. MOSS Office: Denver , Colorado 

Dote: October 30, 1961 

Field Office File No.: 161-215 

Title: JOHN ALEX MC CONE 


Character: SPECIAL INQUIRY - 

Synopsis: - - 

Congressman WAYNE N. ASPINALL, Grand Junction, Colorado, 
recommended MC CONE as trustworthy, temperate person, of 
excellent judgment, and a reliable, loyal American citizen 


Bureau File No.: 


ALL INFORMAIIOK COIJTAIllSB' 

HSReih is mcLASsi^iED 

DAT E 3 SP 



/■ 





RUC - 



DETAILS : / 

On October 30, 1961, Congressman. WAYNE N. 

ASPINALL, Federal Building, Grand Junction, Colorado, 
advised he has known MC CONE for the past four years only, 
principally in connection with legislative matters coming 
before the Joint Committee on Atomic Energy. He had very 
frequent contact with him on such Committee, and has had ; - 

numerous social contacts with him. Congressman ASPINALL 
reported he thought MC CONE to be above reproach in every 
respect and that he would highly recommend him for a 
position of trust with the Government. He stated MC GONE 
is one of the finest men he has ever known and that the 


This document contains neither recommendations nor conclusions of the FBI. It is the property -of the FBI and is loaned, to your agency; it and 

its contents are-not to be distributed outside your agency. 1 r 





DN 161-215 


United States Government is Very fortunate that MC CONE .will 
accept an appointment. He stated that, he-considers MC CONE 
to be trustworthy,dependable, temperate in habits yy& person 
of excellent judgment, and a person who has a very fine 1 •: 
reputation with members of both major political parties/. 

He is a very able administrator and is a fine, lpyal American 
citizen.'\:..;^V''-v '''' L ■' •'' -■ •. - % 1 : , 

V , : Congressman ASPINALLsiatedhehad an occasionV* - 

to make an extended business *tfip With MC CONE .to Europe in 
connection with a visit to the NATO countries.; He found- 
him to be above reproach in every respect on that trip,; He. 
considered him to be a fine* representative of an agency of ^ 
the United States Government.. .. fir''-/.':" . ■ ' v- • 










REFERENCES 


■ - : i /i.,' . . 


Butel, 10/23/61 f arid 10/25/61. . ' " ' ' ' . 

NY radiogram/10/25/61. 

SLtel, 10/25/61. / .* , . 

in/oT/fii* ’ ‘ •• allcostaxs® , • 

• , - P • 

' ' : ; . - ■ . /. it — 

, ^ ADMINISTRATIVE DATA , ; r . 

■; On 10/27/61, Miss CHARLOTTE E. WISMER, Secretary, 

Office of the Officer in Charge of NA®0 Political,Affairs, 

Office of,Europeon Regxnal Affairs,'United States Department 
of State,, advised SA JOSEPH W/SPEICHER that $mbassaddr THOMAS K. ; 
FINLETTER is presently at his* position in' Paris and is not due 
to return to the United" States, in'/the near future. • • ' 

. J It will be toted that ROSEWELL GILPATRIC., Deputy 
Secretary of Defense, had-been outside the Uhited States and ' 
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WFO 77-26669 " 

is expected to be in Washington, D.C. area by October 30, 1961* 

If Mr. GILPATRIC- returns to Washington, D.C. , ‘WFO will interview 
him and report results of interview immediately. 


LEADS 


WASHINGTON FIELD OFFICE - ' 

AT WASHINGTON, D.C. . , . ' 

1. V/ill report results of, interview^ 
AR$#tJR W. RADFORD, Admiral H. G.- RlCKOVER, ancp 
Senator EUGENE J. MCCARTHY. ) 



' \iV ?£' ^>3, * ? * 


; 2. Will report results of outstanding check of records, 

at OSI, State Passport, Secret Service and IRS. . 
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FEDERAL BUREAU OF INVESTIGATION 


Copy fo: . - 


v Report of:„- 
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FELIX T„ HOLT, JR; 
10/30/61‘ • ' ; 


Field Office File Nq.: 77-26669 

, .. Title: ..." JOHN ALEX MC CONE 


Officer Washington, P.C. 

* • , - *“ . •’ 

Bureau File No.: 




Character: • 


SPECIAL INQUIRY 


m&m is lincUQQiTO/r 
m k3 w ^(? '6% ."B e ts '"* 1 '" 





' Synopsis: - w . :% » . ■ . ‘' ' . ’ ' ■ ’ 

> AEC. file reviewed. , AEC. commissioners .recommend; (United v ‘ ‘ ■; 

States Representative, ALBERT THOMAS, recommends. Satis- 
; factory credit rating. No; record police agencies. . No 
. additional pertinent information CSC. No record HCUA. No 
/V . • ■"additional pertinent information CIA. No additional pertin- 

ent information Daily‘News Morgue.' |lo additional pertinent - ' 

! .information. Newspaper Morgue, at Evening Star Review#). No 
V additional information White House. . * * ' . c ' ' / ' 1 

“ .* , • - " . ;• ... j ^ :• . ; ; • .. ; v v 

V ■ // - r . ■* ^ .! - P- ;f ./ '<•' .V ’>■ •' // .//. 

DETAILS: AT WASHINGTON,D. C.. . - ' . ' ; /V " 

■>*' ‘ • :v ' ' -''employment *'- ■ >" , v. , 

^—“ " - s> ; *■ i • ■/, ■ 

' „* On October 27, 1961, Mrs. IDA V* RAWLINGS, Clerfe, " 

, Security Files, Washington. Area Security,; Office, ; (WAS0) , ; •<•-> 

J. e :- United states Atomic Energy Commission, (AEC), made available . . . 

* to SA JOHN D/ MCKINNEY the appointees security file Number. WA^ 17925, 
.The above file; reflected the following information:.. . > ; ; ; * 

- ' q Clearance granted June 19, 1950, by WASO, (Depart— • 

*••; ment of the Air Force) , which was terminated October*; 5* 1953. 

‘ ! Q Clearance granted June 6, 1958, by WASOpn presi- 

• $hfJbovo P ^gncl 

;• V • on October 3, 1961, The above!file contained no additional 
.pe^tihent information. 


This document, contains .-neither recommendations nor conclusions of the FBI." It, is the property of, the FBI arid is loaned to your agency; it and 
- * , - ' its contents are not to be distributed outside your agency. > , ’ . ; - * ‘ j - ‘ * * *■ 
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5* *» _ « .* 

.. .. Mrs.- R„ MILDRED LA MASTRA, Clerk, Personnel Files, * 

Office’of Personnel, United States Atomic Energy Commission, 
made the appointee’s official personnel*file available to 
SA MCKINNEY on October 27, 1961. The above file reflected , 
that, on July 14, 1958, the appointee was designated Chairman 
to the AEC by former President DWIGHT D. EISENHOWER. 

. * • ' The above file reflected a. memo from the Office < 

of the Secretary of Defense, October 15, 1958, which reflects 
the appointee was employed by'the pfficd of the Secretary 
of Defense from April 8,^ 1948 to October 11,. ,1948, as a 
Special Advisor to the Secretary of Defense. ...During this , ; 
period he served without compensation.' . ‘ 


A memo dated October 14,. 1958, indicated the 
' .appointee was employed in the Department of the Air.Eorce, 
^Washington, D*C.7 from June 15, 1950 to, September 12, 1951 v ' 

A Health Benefits Registration’ firm dated June 30 ,■'■ •. 
'I960 , ref lected the qgpointee 's residence as 3025. -Whitehaven ; :.V r./. 
Street, N.W), Washing ton, Vd.C. ; ,..k / ,5/y 

‘ • v - A copy of' an undated letter from President 

DWIGHT D. EISENHOWER acknowledges MC CONE's resign at ion , : 

effective January 20, 1961, and commends him on the ’’tremendous 
advances in all aspects of atomic energy from'peaceful uses, 
to defense uses,’’■ made during his tenure as Chairman of the 
United States Atomic Energy Commission. The appointee resigned •. . 
as Chairman, Office, of the CommissionersUnited- States ; 

Atomic Energy Commission, effective January 20 „ 19.61." ' " . • 

The above also reflected Contract Number AT (49-13) 1940, 
dated March 8 , 1961, to JOHN A. MC CONE, 1100 Oak Grove Avchuey. 

San Marino, California 1 , issued as Consultant to serve as 
to the Commission;rat the rate of $100 per day when actually ‘ 
employed during the period January 21, 1961toJune‘30, 1961*-" •' “ - 

This contract was reissued for the period July .11 1961-JjoJu^C^SO',. 
1962. . . • - ' :*•'*- * - • ■■ 

' * • No additional pertinent information was contained jin *- 1 
the above file. •' ' - * . , 

* • % * , . .. * * . r . - • 4 

: . ; ; On October 27, 1961, Mr. LOREN K. OLSON, Commissioner, 

advised the has known the appointee both profeslonally and 
socially'for approximately ten years..- Mr. OLSON stated he •' 

is acquainted with the appointee ’s wife. Mr;. OLSON described 
| Mr. MC CONE as the most intelligent man he has ever met, who , 
is honest, forthright,- and outstanding in every way. Mr.'OLSON 
stated he would not have any hesitation whatsoever in recommend- 
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ing the appointee for any position involving trust and con¬ 
fidence. Mr. OLSON • stated that during the period he has 
known Mr. MC CONE nothing of derogatory nature concerning . 
his character, reputation, associates, and loyalty has ever 
been brought to his attention. . • 


On October 30, 1961, Mr. JOHN S„ GRAHAM, Commissioner 
AEC, advised he has known Mr. MC CONE since the early 1950's 
when he, GRAHAM, was Assistant Secretary of the Treasury. He 
stated that he worked closely with the appointee when the latter 
was Chairman the AEC from July, 1958 until January 20, 1961. 
Mr.. GRAHAM 4##%ibed the appointee in the highest terms with 
regard to hw Character, reputation, associates, and loyalty, 
and stated MC CONE was "two-fisted," dynamic, of high moral 
and religious convictions.. He stded Mr. MC CONE has a stung 
desire to do a good job and demands that the peqple working 
under him also do a good job. He stated that he has met the 
appointee's wife and stated that both the appointee and his 
wife ha-ve visited his home and he in theirs. : Mr. GRAHAM 
commented favorably concerning Mrs. MC CONE. Mr. GRAHAM 
stated he would highly recommend Mr. MC CONE for a position 
of va :st and confidence. - . . \ • * • 

■$£;, fUf . ' ‘ • •• „ . / 

* On October 30, 1961, Doctor ROBERT E y WILSON, 
Commissioner, AEC, advised he has known the appointee for 
ten or twelve years, and has worked very- closely with him 
tiSuring the past three years. . Doctor WILSON stated he 
is acquainted with the appointee's wife and Vouched for their 
character, reputation, associates, and loyalty. Doctor ftlLSON 
commented that the only adverse comments, that he has heard 
concerning the appointee have originated from a certain 
segment of those in the scientific field,, who believe that .. 
the. United States should not conduct anytests at any 
cost. Doctor WILSON commented that this atticism of ; the 
appointee should in no way reflect adversely on the appointee. 

Doctor WILSON stated he would recommend the appointee 
highly for a position of trust and confidence.' 

> " • •. ' 

Interview of United States Representative, ALBERT THOMAS 


On October 26, 1961, United States Representative, 
ALBERT THOMAS, advised/ SA PAUL, E„. ERTZINGER he. has known \ 
the appointee, since he was. appointed Chairman of the AEC and 
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considers him to be outstanding in every way. He stated,Mr. 

MC CONE is very capable, competent, and a good administrator. 

He stated the appointee’s character, reputation, associates; 
and loyalty are above any question. Representative THOMAS 
stated he knows of nothing whatsoever unfavorable concerning 
th£s appointee and recommended him for any position of trust 
,'and reponsibility with the United States Government. 

• ^ CREDIT AND POLICE AGENCY CHECKS . ■ f, 

■ / The files of the Credit Bureau, Incorporated as . , ^ " 

caused to be searched by IC J. DONALD MYERS on October 26, ? 

1961, revealed a satisfactory credit rating fgr the appointee „ 
and his wife, ROSEMARY. ’ \ ' •- v , 

The files of the United States Park Police as -, » . 
caused to be searched by IC MICHAEL J. HALLY on October 26, 

1961, revealed no record for the appointee or his wife. ■* - 

The files of the Metropolitan Police Department 
as-sear©lied by IC HALLY and SE JOSEPH C«r CREEDEN on October 30, 

1961, revealed no record for the appointee or his wife; at all 
times an indefinite number of unidentified records are out of 
file and not; available for review. . . - * '•••/•'. •*, * * 

/ The files;of the Arlington, Virginia, Police Depart¬ 
ment as caused to be,searched by IC ROBERT Av LARSON on October 30; 
1961, failed to reveal a record for tare appointee of his ^if e. 

, /- . . MISCELLANEOUS , ..... ; ‘V . 

; v The files of the Bureau of. Personnel Investigations, . . 

Civil Service Commission,, as caused .to be searched by SA ' 
oJ. RICHARD NICHOLS on October 27, 1961, revealed no additional 
• pertinent information coherning the-appointee./ . ; ~ ' .' w V r , ' 

- The files of the House .Committee on Un-American v 

Activities as searched by IC ROBERT E.. LEGG on October 26, 1961, 
revealed no record for the appointee. , . ' .. 

The files of the Central Intelligence Agency x aj3 , * 

caused to be searched by SA ROBERT H.- BURKART on October 26, 

1961, revealed no additional pertinent information concerning 
the. appointee. ~ ‘ t . ■ . .1 ... . / 

}«■?"••* ' • ’’ '• - ' •> ; 

- On Oqtber 27, 1961, Miss JOSEPHINE MOCKLAR, Librarian/ ' 

Washington Daily News, advised SA PAUL F* DOUGHERTYS the News 
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Morgue of the Daily News.contained no additional pertinent 
information concerning the appointee. , 

On October 27, 1961, the Newspaper Morgue of the 
Washington Evening Star was reviewed by SA DOUGHERTY. The 
above files contained an article dated October 16, 1961, con¬ 
cerning Mr. MC CONE fc83f«s appointed to head the Central Intelli¬ 
gence Agency. In this article Senator EUGENE J., MC CARTHY 
of Minnesota is quoted as stating he was not sure that Mr. 

MC CONE has the qualifications to head the Central Intelligence 
Agency. . • .* :!' ' 

' ■ •' *, Vi " ‘ , 

The above files contained no additional pertinent 
information. - . 

On October 26, 1961, Mrs. JEAN ROBB, Personnel 
Office, the White House,; Office, advised SA PAUL E.> ERTZINGER 
her files contained no additional pertinent,information Con¬ 
cealing. the appointee. " ■ / . ■ - 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION-., • 


Copy to: 


Report of: 
Date: 


Field Office File No,: 


ROBERT S. BAKER v 
October 30, 196 I'. 

SD 77-2982 ’ . - 

JOHN ALEX MC CONE , 


Office: 


SAN DIEGO 


Bureau File No.: 


Character: 


SPECIAL INQUIRY 


ISSBBttSftff CCITCAI* 
nfemW IS iraCLASSIPlSD 

m s3-ad~od~M spi- 

143a g-sf 


Synopsis:. 


U. S. Senator THOMAS/H. KUCHEL. (R~Califorhia) advisbd that 
h e has been, acquainted-with JOHN A. MC CONE for approximately * 
ten years. KUCHEL is aware of .position .MC.' CONE is being 
considered for and considers him an outstanding executive. 

. KUCHEL favorably recommends MC CONE -for a position of trust 
* and responsibility with the United States" Government.. .' ; 

• ' • ; - RUC - n 

DETAILS : AT SAN - DIEGO, CALIFORNIA .7; ;' '' :• 

U. S. Senator- THOMAS H. KUCHEL (R-California), . - ' 
on October 30, I 961 , advised he has known and associated '. '',, 
with. JOHN A. MC CONE. for. approximately .the-past ten years.' / 

- Senator KUCHEL advised MC CONE is a' man. of about 60 years 
of age and has-exhibited outstanding-executive talents- - 
both in private business and as former Chairmaniof the '• 
Atomic Energy Commission.,‘-Senator KUCHEL stated that he 
is aware of the position MC CONE is- bdhg considered, for .L- : ' 
in the United. States Government. Senator KUCHEL stated . 
that he is most pleased, to recommend . JOHN A. MC CONE • 
for a position of trust and.high responsibility with.the 
. United States, GovernMeht. ’ v .,'n •< • - ;..V * ‘ 


i - \.. . -•- - 1* - \ 

This document contains neither recommendations nor conclusions of the FBI. It-is the property of the FBI "and is loaned to your agency; it and 

its contents are not to be distributed outside your, agency. , ' •' . 
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COMMUNICATIONS SECTION > 

ocz3 omrw 


TELETYPE 


v 

/ -*tY R^riri 

I ^ r - Belmont. 

/' ^ I Mr. Moh r 

.nw '' |£ r’ttir— I 

DtH AKifr,E,g, uf JUSf i C£ I Mr. DeLoach._ | 

COMMUNICATIONS SECTION / I Mr - Ev »ns | 

ocuo.m^W SSSZz - 

TELETYPE 1 j £ 

a | Mr. Trofcter___ 1 

| Tele. Room__| 

I Mr. Ingram_f 

WM , I Mlss Qandy -~ | 

y c m,, l 

NEW YORK VIA WASHINGTON 
FROM SAC, SAN FRANCISCO 1 PG 

JOHN ALEX MC CONE , SPI. BUDED OCTOBER THIRTY. RE BUREAU TELETYPES 
OCTOBER TWENTYTHREE AND OCTOBER TWENTYFIVE LAST, AND LOS ANGELES TELE¬ 
TYPE OCTOBER TWENTYSEVEN LAST. RE LOS ANGELES TELETYPE REPORTS MC CONE 
MEMBER OF BOARD OF DIRECTORS OF STANDARD OIL COMPANY OF CALIFORNIA 
SINCE TERMINATION OF AEC POSITION AND HAS ’SUBMITTED RESIGNATION EFFEC¬ 
TIVE PRIOR TO OR AS OF DATE HE ASSUMES DUTIES WITH CIA. INQUIRY AT 

STANDARD OIL SAN FRANCISCO DISCLOSED R. G. FOLLIS, CHAIRMAN OF BOARD 

*». . —— 

DIRECTORS, WHOSE INTERVIEW WAS SUGGESTED BY LOS ANGELES, IS PRESENTLY 
IN NEW YORK FOR ABOUT A WEEK AND CAN BE REACHED AT CAL COMMERCIAL, 
THIRTY ROCKEFELLER PLAZA, ROOM FOUR FIVE ZERO SEVEN, PHONE CIRCLE SIX 
FOUR ZERO FOUR THREE, OR AT PLAZA HOTEL. NEW YORK INTERVIEW FOLLIS. 

SAN FRANCISCO ATTEMPTING TO LOCATE AND INTERVIEW OTHERS IN STANDARD OIL 
WHO KNOW MC CONE. FOR INFORMATION OF NEW YORK FOLLIS INTERVIEWED IN >1 


ONE NINE FIVE EIGHT INVESTIGATION ^OF^MC CONE AND FAVORABLE. 

//,/_ df) 

END AND ACK PLS. \ .. 
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i Mr. Tolson _ 

I Mr. Mohr - 
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I ^ r * ^osen ... I 
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M^s Gandy * J 
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: 'mzra isusmsama, «*• */^, IT d k1 

, & / 5X133 G ^dfcr j 

URGENT 10-30-S1 3-04 PM PST MPD 1 ^"- 

JFCrjlRECTOR, FBI ’ , J 

FRojl SAC, SAN FRANCISCO /77-2520/ IP 

J0HI4 ALEX MC CONE. SPI. BUDED OCTOBER THIRTY. RE LOS ANGELES TELETYPE 

. im u mg a 

OCTOBER TWENTY SEVEN LAST AND SAN FRANCISCO TELETYPE OCTOBER THIRTY. 

T.S)« PETERSEN, PRESIDENT OF STANDARD OIL OF CALIFORNIA, SAN FRANCISCOj 

(t 

INTERVIEWED TELEPHONICALLY THIS DATE AT HIS REQUEST. ADVISED HE HAS 
KNORIN MC CONE FOR TWENTY FIVE OR THIRTY YEARS THROUGH BUSINESS 

RELATIONSHIPS AND ALSO ON SOCIAL BASIS. CONSIDERS MC CONE TO BE OF 

1 ; 

HIGHEST INTEGRITY AND PERSONAL CHARACTER WHOSE LOYALTY IS ABOVE 

4 

QUESTION, ADVISED MC CONE ELECTED TO BOARD OF DIRECTORS OF STANDARD 
OILI UPON TERMINATION OF AEC POSITION AND HAS NOW RESIGNED EFFECTIVE 
NOVEMBER EIGHTEEN NEXT. RECOMMENDS HIGHLY FOR POSITION OF TRUST AND 
CONFIDENCE, REPORT FOLLOWS. \V 
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Airtel 


To: SAC, Washington Field 

: TS-i Y'Af'.fcrtir* T'RT J'It? / ■ >"/ - 


From: ■ Director., FBI; /'y /. *•/: * .’T 7 “'■'••• 

JOHN ALEX 11C CONE • ' «’ >. . 

SPI . ... ■ ; . -A •' ... V t. 

Beiirairtel this date. ; 

i * *• * * *' - . C 

Permission granted to interview Senator Eugene 
J.- McCarthy, ■ ‘\ -v ■ --v. , . 


NOTE: ( Interview with Senator McCarthy cleared with 
Mr. Kemper this date. J ■ 
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Date: 10/30/61 


Transmit the following in. 
Via AXRYEL _ 


(Type in plain text or code) 


(Priority or Method of Mailing) 



TO: DIRECTOR, FBI 

FROM: SAC, WFO (77-26669) 

JOHN ALEX MeCORE 
SI 

Buteletype 10/23/61. 

A review of the library of the^Evening Star^ 
reveals an article of 10/16/61, in which United States 
Senator EUGERE J. MCCARTHY of Minnesota, is quoted as 
stating he is not sure McCORE is qualified to head the 
CIA. 

In view of the above, WFO will attempt to 
locate and interview Senator MCCARTHY UACB. 


\v 


<3>Bureau 
1-WFO (77-26669) 

FTH:kjy 

(4) 


/£/—/7 7 j/'- — L j~c^ 

notrecordIT 
is JAN 8i]962 


AIRTEL 


gUt iBFORllATXOlf CtmAWSD 

IS UNCLASSIFIED j . 

W &3&&LM S&kBJM md 




Approved 
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Transmit the following in*. 


F B I 


Date: 10/31/61 


(Type in plain text or code) 


(Priority or Method of Mailing) 


TO:; DIRECTOR, FBI 

FROM: SAC, .WFO (77-2666'') * 33 , IHFOmiATIOH COSTA' 


JOHM ALEX McCOHE pATrt A-3-0- 6 ^- M 5 QJ2^ 

spi « 4ufn , 

ReWFO report, FELIX T. HOLT, 10/30/bl. 

Buairtel 10/30/61. 

On 10/30/61, Admiral ARTHUR W. PADFOR D. 1625 K Street, H. W. 
advised SA STA1ILEY T. BLASZEK he has known McCOHE since 1343, both * 
professionally and socially. He described McCOHE as an outstanding 
public servant and an excellent executive and administrator. ;"1 
Admiral RADFORD stated "McCOHE is just what CIA needs, a good tbVjgh 
administrator." He stated he would recommend McCOHE 'without 
reservation. Admiral RADFORD advised that during the period he^has 
known Mr. McCOHE nothing of a derogatory nature concerning McCCRE/s 
private, social, or professional life has ever come to his attention. 

United States Senator EUCEHE J. McCARTHY of Minnesota, 
advised SA PAUL F. DOUGHERTY on 10/3U/O1, he does not possess much 
background information concerning McCOHE and he is not personally 
acquainted with the appointee. Senator McCARTHY advised that he has 
never served on a committee that would have afforded him contact with 
McCOi-JE. 

On 10/30/61, IC PAUL M. CAVAHAUGH reviewed the appointee’s 
file at the Passport Office, Department of State, which listed his 
birth as 1/4/02, at San Francisco, California. a 

Yk 

Passport #176717 was issued the appointee on 10/27/58, for 
ten cays’ travel to England, Belgium, and France on official business, 

Diplomatic..Passport #7355, issued 3/6/56, was revalidated on/ 
//14/60, for travel to Austria as the Representative of the United 
States to the Fourth General Conference of the International Atomic / 
Enercy Agency to be held at Vienna. // , J (J -y" * / 

3> Bureau / " ^" ' ' SSTkecorS 1 * Qtjji 

1 - WFO / / 16 JAN 8 1962 Jfgr 

FTH:JMO (4) ^ rfQ ' * 

7 

Approved: __ Sent_M Per - 

Special Aaent in Charge 


.M Per 


Sent 
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Passport #176717 was revalidated -on 11/21/60/ for . 
approximately two. weeks’ travel-to England, France, Italy, 
Netherlands, Germany, Greece, Turkey,"and Spain, on official 
business for the Atomic Energy Commission.• ' • 

. .-'‘-The above-file-.contained no additional pertinent / 

information. . - • • ■ . ‘ . ■ 

1 . 1 - - - ; • * 

- WFO v.dll report xVou.lt s of attempts "to - interview 
KOSWELL SZLPATRIC:: an cl Admiral K. 0. PlCKOVER. 

. , ■. :Check of records- at OSI, Secret. Service,, and .IRS.' - 

outstanding. t '• • ; ' - *. ’ 
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TELETYPE; 


URGENJ 10-31-61 
TO DIRECTOR'/14/ 


11-26 PM JFA 


FROM SAC, NEW YORK 161-799 


Mr. Tolson *\ 
Mr. B' o Imont.___ 

Mr. r.Tvhr_ 

Mr. •.M'.ahan_ 

Mr. On rad_ 

Mr. Jj 'Tjop^h_j 

Mr. Evans _ 

Mr. Mr-I .ae__ 

Mr. Rr-sen_ 

Mr. CnBivan_ 

j Mr. Tavd__ 

Mr. Ti-Ujr._ 

T’ l". }... -m _ 

Mr. Ingram— 

Miss Gandy_ 


» xtmz&nw mzwzcn 

£0^310SCSQJS&$SIOT> , 


JOHN ALEX MC CONE, SRl*^,^ C* TILLINGHAST, JR*, PRESlDNT, TWA, AND 

. -- L — -»* litt, till-’*''' ' ' if, 

S ^ sr ^ 

R*wGv. F0.LLIS, CHAIRMAN^OF BOARD, STANDARD OIL OF CALIFORNIA, RECOMMEND 
APPOINTEE, REPORT f’oL&WS. // / , ^ v " #w 

- j. b c ud 

END /T- 


NY R NR 14 UA JHA 


I - 6 €• - 


/ ^ 
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UNITED STATES DEPARTMENT OF. JUSTICE 

" ^FEDERAL.'BUREAU OF INVESTIGATION > .!:* 


Copy t.o: 


JOSEPH P. FINNEGAN 

io/3i/6ii ./• ■> *. ,; v . 


Office:- . ' New.;YorkNew York 


Report of: 
Date': 


Field Office-File No, 


Bureau Fife No, 


JOHN, ALEX-MG'-CONE 


special: INQUIRY 


Character: 


•Presiaehj^WAi'yarxd ‘.Chairman- of--the 
BQaray Stanaard '.Oii .of. Californiay ' 
recommend- apppintee.'• - V,'> 


Synopsis? 




It is^ the property of ttie^FBI'-and .is loaned to your-agency; it and 


This document, contains neither .recommendations nor conclusions, of , th*e FBI. 

‘ * ' •* , *' r - • ' • tn Wdistlrihlll 






DETAILS:- 


- *t. . 

. * '♦ >« 


EMPLOYMENTS ; %,, 


/; ; ; ;•,{ ti'- 


i3 T -j. -a,-, ■ 


,* r 


<1' vf-.-. 


1 Trairis’- World AiflinesV' :lnc. 

,;,-V 7-V'-. ■ 38o,Madi AvenueV; v ; vX"\ : 

' New.'YOrky .New York" -. ■ ’ 

vVi/ •' vr>VMr. ; CHARLES, ; C rTILLINGHASTi; JR.d': /' ; l; ;.X.X,r ' 

President, advised on October. 30, , 1961 ,; that JOHN;' \* 

'A.,, MG; :CONE had been a member of the Board of-: DirectorsA' •’; 
of this.' company for about six months':-until his resignation 
had--been accepted oh October 20, 1961'. ’Mr-MC CONE,' during' 
that time, had visited'New York oh . several occasions and 
this- has been /the .extent ' pf Mr . TILLINGHAST ’s- association . . ;.• 
with> the'- appoint ee.' • ,-He •. stated - th at - the ; appointee is ; : 
regarded as. a man. of out standing ability andas a per Son.; 
of the finest. character and reputation • and ;a/loyal-.' 1 • 

American citizen,.^ ' Mr . TILLINGHAST stated that he could •' , 
not comment further and that Mr; ERNEST R. ; . BREECH, Chairman 
of the Board, of. Direet o.rs, who is acquainted with the) ><} 
: isiift,'Europe..I-;.XL- ^Vr'v^'V'A 

f 'h 'JA \ C:r\. Y-r-'f X\ - ' V'- ; : V-'-.; L-i v "‘ 

■L/ ; -' Standard Oil Of ; California, Inc.v '■ ; A.‘. V’ • <•,; 

'i .--San Francis CO:, California X 1 ’■ 


‘4 J 


Mrh R. ‘ G:;. ; FOIilS/xChairmah of the Boaid ^c;; 
of Directors, who was contacted on; October 30,. .196l,i at - - 
the; California:/. Commercial /Company., 30 Rockefeller Plaza, f 
New York, stated that he has known JOHN MC CONE andihis 
wife • since the 1939 l s .. 1 • v When. the apppintee resigned from 
the .Atomic. Energy Commission in January,,' 1961,. he offered 


him a positioh on the Board of Directors as they both/, t 
thought at the time that the appointee * s career in government 
service had terminated.Mr. FOLLIS stated that the ' 

appointee’s resignation, has been submitted, but has not yet;: / - 
been actedV^j'^^'t^ Board of'Directors.; d He has attended... 
several of the monthly meetings * Of. the Board of Directors: • \ ; 
and these have: been Mr. FOLLIS * only contacts -with ,the •. v -.; 
appointee since 1958 . He. stated that the federal ' 

.government is fortunate to have secured the services of the .V 
appointee who is ..a very capable, , energetic administrator f. ■ 
.and a’ sirtcerdly 'dedicated public servant of the - highest : : ; . - 3 

character, reputation^.-.integrity and loyally',,'' : \- 
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/ Date: 10/31/61 


Transmit the following in 


TELETYPE 


PLAIN TEXT _ 

(Type in plain text or code) 


URGENT 


(Priority or Method of Mailing) 


Mr. Tolcon_ 

Mr. Belmont_ 

My. Mohr__ 

Mr, Callahan_ 

Mr. Conrad_ 

Mr. DeLoaeh_ 

Mr. Evans._ 

Mr. Malone_ 

Mr. Rosen_ 

Mr. Sullivan_ 

Mr. Tavel__ 

Mr. Trotter_ 

Tele. Room-_ 

Mr. Iperfam_ 


TO; ./DIRECTOR, FBI AND SAC, ATLANTA 

FROM;/ SAC, WFO (77-26669) ^ 

JOHN ALEX f^C CONE SPI. REBUREAU TELETYPE OCTOBER TWENTYFIVE, 

. . 

LAST. SENATOR RICHARD B. RUSSELL OF GEORGIA INTERVIEWED THIS 
DATE AT WASHINGTON, D C. PENDING. 


I'g) - Bureau 
2 - Teletype Unit 
1 - WFO 

FTH;djt 

(5) 


ALl INFORMATION CONTAINS!} 
iJERBIRISUNCLASSIFIED , ! 






NOT RECORDED 

I 6 JAN 8 1962 


flTSS&r 8fe 

••■* '■* T 

■ ' • cl, 

*-•’ V, r»»’ si 


:u*., £■ /■>-. 

Approved: _ Asu > 

^'nt'~_M Per 

Special Agent in Charge 
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UNITED STATES GOVERNMENT 

Memorandum 


ip 




Tolson _ 
Belmont . 



TO 


FROM 


subject: 


Mr. Evarie r y 


W. V. Clevela: 


llahan . 
Conrad . 
DeLoachV 
Evans. 

’ Malone. 
Rosen . 

date: November 1, 1961 __ «j^ v 1 c " J 


& 


0 

JOHN ALEX MC CX)NE 

SPECIAL INQUIRY - WHITE HOUSE 



Request for investigation of McCone received from 
Mr. O’Donnell at the White House on October 23, 1961. McCone has 
been named Director of Central Intelligence Agency. Investigation 
completed with the exception of checks of several governmental agencies 
and interviews with several individuals who have been unavailable.' 

BACKGROUND: 


McCone^ aged 59, is a native of California. He attended the 
University of California, receiving a Bachelor of Science degree in 
1922. He has had various business interests in California which have 
included, among others, the California Shipbuilding Corporation 
(President), Pacific Far East Lines (Chairman of the Board) , Panama 
PacificjTankers Corporation (President), JoshuaHend.y; Corporation 
(President'and Chairman of the Board),, and Bethel-McCone Engineering 
Company (President). McCone’s permanent residence is in San Marino, 
California. He also has a residence at 3025 Whitehaven Street, 
Northwest, Washington, D. C. 


McCone was employed by the President’s Air Policy 
Commission, as Consultant (1947-1948), Department of Defense v.v:i * 
as Special Assistant (1948); Department of the Air Force as 
Undersecretary (1950-1951); Department of State, Consultant (1954- 
1956). He was Chairman of the Atomic Energy Commission from July, 
1958,-until January, 1961, when he resigned. We conducted applicant- 
type investigations concerning McCone in 1948, 1950, 1954 and 1958 
in connection with the above positions. No derogatory information 
was deveTo^ed. He was described as a man of outstanding ability, a 
natural leader and an excellent organizer and administrator. 

-> cdi Suring the above investigations information was developed 
that ^McCong, when Undersecretary of Air Force, was alleged to have 
showxr^favohltism or personal interest in awarding a $190,000,000 
aircraltj,.epnjb^act in, 1951 to the’Rais er-Frazer Corporation. The 
allegat^on-WSs^rWfutedrby prominent individuals in possession of 

Enclosures &./ 



v i 


t i 


WHB: lds^ 

mb HBRsassfif Qzashinoi 


OJ?-~ I4 r l 

ffWrllWMl VS&ewmB ' I 

NOT RECORDED 
9 JAN 10 *1962 
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Memorandum to Mr. Evans 
Re: JOHN ALEX MC CONE 


knowledge concerning same. Allegations that McCone was involved 
in the illegal or unethical purchase of surplus vessels from the 
United States Government were also refuted during the investi¬ 
gations by individuals, including officials of the United States 
Maritime Administration. 

The results of our previous investigations were summarized 
in memoranda dated May 5, 1954, June 12, 1958, June 24, 1958, and 
* June 30, 19 J8* & cepy of each was furnished the White House on 
October 25, ISSl*. 

Taa ©parent investigation was favorable, however, it was 
stated that; - has been in favor of continued nuclear tests, 

whereas some scientists feel the United States should not conduct 
nuclear tests. As a result thereof, newspaper reports indicate 
some of the scientists were furious when he was named to succeed 
Dulles at the Central Intelligence Agency.* 

INFORMATION NOT INCLUDED IN TRANSMITTAL LETTER OR SUMMARY MEMORANDUM : 

Ralph P. Flegal, San Francisco, California, former employee 
in one of McCone’s business enterprises, alleged that during World War II 
McCone, in his bu siness practices, made excessive profits bordering _ 

on nrnfit.pprinp-. I _ b6 | 

-b7C 

I Prior investigations which included McCone’s 
business activities did not reveal any unethical business practices. 

ACTION: 


It is recommended that the attached transmittal letter 
and summary memorandum be delivered to the White House. 

*No ort has been made to interview aiiy of these scientists since the 
obj^tfions raised were not of a derogatory nature concerning McCone 
personally but instead related to the President’s choice of McCone 
rather than a man whose beliefs were more in line with their own 

m/ r\- 2 - 
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TO: DIRECTOR, FBI 

FROM: SAC, WFO (77-26669) 

0 

JOHN ALEX MC CONE 
SPI 

ReWFOairtel, 10/31/61. 




N 



On 10/31/61, RO SWELL L« GILPATRI C. Deputy Secretary of 
Defense, advised SA EDGAR L. CARTER he has had close social 
and professional contact with MC CONE since 1951. He recommended 
MC CONE for a position requiring the highest degree of trust 
and confidence. 

GILPATRIC stated he regarded MC CONE as a highly capable 
and indefatigable worker. He also stated that he feels MC CONE 
is a man of excellent character, thoroughly loyal to the U. S. 
and enjoys an excellent reputation among his associates. 



On 10/31/61, SA PAUL F. DOUGHERTY, in the course of 
another investigation, located and interviewed U. S. Senator 
RICHARD B. RUSSELL of Georgia. Senator RUSSELL stated he did 
not know MC CONE too well. He advised that he had no reason 
to doubt his loyalty and had no ques^i@|? concerning his characte 
habits, associates, or reputation. 

On 11/1/61,yDr.^ GLENN T. SEABORG . Chairman,^ Atomic 
Energy Commission, advised he has knowhTSC CONE for three to » 
four years and this association has been limits, primarily, "W 
to his professional contacts at AEC. Dr. SE$Ms stated he has 











WFO 77-26669 

met the appointee*s wife on one or two occasions* Their 
residence in WDC is 3025 Whitehaven Street, N. W* He 
described MC CONE as a fine administrator and executive* He 
stated he has. never had any reason to question the appointee*s 
character,, reputation, associates, or loyalty* Dr. SEABORG 
stated he would recommend the appointee highly for a position 
of trust and confidence. - 

, WFO will report results of attempt to interview Admiral 

H.'G* RICKOVER. 


Check of records at OSI, Secret S ervic.e_ and IRS, 
outstanding, C —^ 
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Date: 11/1/61 


Transmit the following in 


TELETYPE 


PLAIN TEXT _ 

(Type in plain text or code) 

Or 

URGENT//— _ 

* (Priority or Method of Mailing) 


Mp. Belmont_ 

Mp. Mohr_ 

M|r. Callahan_ 

Mir. Conrad_ 

ML\ DeLoach_ 

Ml'. Evans_ 

Ml'. Malone_ 

• Rosen_ 


Mi 1 . Tavel 


DIRECTOR, AND SAC, LOS ANGELES (161-385) 


^ROM: SAC, WFO (77-26669) ^77)< W/Y/ ' Y 

JOHN ALEX MC CONE. SPI. RELOS ANGELES TELETYPE OCTOBER [ 
TWENTYSEVEN LAST. TERRANCE M LEE PRESENTLY IN LOS ANGELES. 

CAN BE REACHED AT OFFICE OF JOSHUA HENDY CORP. TELEPHONE 
MADISON NINE THREE SIX THREE ONE. LOS ANGELES HANDLE. PENDING. 


2/- Bureau 
2 - Teletype Unit 
1 - WFO 


FTH:djt 

(5) 


ALL ItfFQITATTOT aoSftAjtfCB 

£ ^ frsl 


/£/- 4 £ ] ■ 


not recorded 
16 JAN 8 J962 
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federal BUREAU of investigation 

U S DEPARTMENT OF JUSTICE 

COMMUNICATIONSSECTION 

NOV 11961 
teletype 






URGENT 11-1-61 7-09 

Tv DIRECTOR. FBI 


P / 

Jlv 


%¥g 




Mr. Tolson 

Mr. Belmont_ 

Mr. Mohr__ 

Mr. Callahan_„ 

Mr. Conrad___ 

Mr. DeLoach,..,™. 

Mr. Evans_ 

Mr. Malone_ 

Mr. Rosen_j 

Mr. Sullivan_ 

Mr. Tavel„_„ 

Mr. Trotter_ 

Tele. Room_ 

Mr. Ingram_ 

Miss Gandy_ 




AM MST JT 



FROM SAC, DENVER 161-215 IP 

JOHN ALEX^C CONE, SPI. REBUAIRTEL OCTOBER TWENTY SEVEN, NINETEEN 
SIXTY ONE. CONGRESSMAN WAYNE N. ASPINALL, GRAND JUNCTION, COLORADO, 
RECOMMENDED APPOINTEE AS TRUSTWORTHY, TEMPERATE PERSON OF EXCELLENT v 


JUDGMENT AND A RELIABLE, LOYAL AMERICAN CITIZEN* REPORT FOLLOWS. 

// /-. / y. O 9— 

END AND ACK „„„ ', L. ' f & ~ 

j\ ' ' ^ OT RECORDli' :; ' J / 

“ 9 -“ AM 0K FBI “ HFL / , p T *«j« 8 m m 

TU DIS mk -a 8 1 -rr- __ " 
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R^umj tsw^LAsstmm. 

«*«? a Od-ziIL^v S r^i .dJ ^ 


c¥i e- va^iks? srwn| j|w. 

C^SrSi 

y November 2, 1931 

BY COURIER SERVICE 



m 

m- 


Honorable P. Kenneth 0*Donnell 
Special Assistant to the President 
The White House 

Washington, D. C* ' / 


My dear Mr. 0*Donnell: 


- SEE EEWnia *'** ^ 


T 1 i 
- 111 

In accordance with your request of October 23, 9^ E? ^ 
1961, an investigation has been conducted concerning '•> HH o *° 
Mr . John Alex Mc C one. Transmitted herewith is a Summary & Js 
memorandum containing the results of this investigation. . g • 

v .. ’ • • 'x ’*■•2 

The enclosed summary memorandum covers •' •• . oj 

Mr. McCone’s activities since June, 1958. It is noted is ■; 
that previous applicant-type investigations were conducted 
by this Bureau concerning Mr. McCone in 1948, 1950, 1954 <4 >*: 

and 1958. sjS ummary Memoranda containing the results of y 
^ose 2 investigations were furnished to you on October 25, L x 
19.61 ■ 1 . ' 

*>- .. zt-it r • ; * • * . , * •' < < 

*' tn* - '• •^ .;• 

'/.l; c ° is noted that newspaper articles have indicated; 

that s^me^s^ientists were furious when Mr. McCone Was named 
Director of|the -Centra l Intellififfi ac e^te ettcy. These scien¬ 
tists ^Were not interviewed;\^It"^x^alscj noted that Mr. Robert E. 
^J^ilsoffg Commissioner, ^nited States Alto^mic Energy Commission, ^ 
Washington, p. C., whose commentsxfare contained on page six of 
^ ^he enclosed summary memo^and.um-,- ^stated! that some scientists 
[f have made adverse cornm^^s(;^pliCeVii-ing¥l^*fe McCone -because they>-)r> 
gj believe the United St’afe S^SbCUld IjT.OticC^Bduct nuclear tests, /1zh> 
whereas Mr. McCone hasTBecii' ih favorof such tests. . - ^ ./ 

•••„ -ccais -cKc-n^ _ 

r •--& £ r Several individuals who may be'acquainted W^Fr'ecqedsd 
-^^£JM c(JqnC,haye been unavailable fqr-?>interview. When they -\ 7 - 
_iare intervib^cl, you will be advised*. * 1 ' - 'j' : . . . 

_' • • •. ' •..... c* v ; 

4|M ffiatfescS¥P u 9 a ®^ ,9 *&® !< ®t^hSSlS3 vere 5/5/54, 6/12/58, 6/24/58^, and 

= : Vao/j58*f*g|; b 0 I - >mi r ... ^ •- V, 

Admiral Arthur Radford, Admiral' H. -G. fjlfCkover, 

—Tunninghas^9/l RbsWf 35D g|| 4 ^ilpatricoc. " 




, : \v 


Toison __ :_are. mtervx 

-Belmont_:_ 

Moht_ —_—(Datfesr-su; 
,Sr,H~ W30/58»lll 

DeLoach — ** Admiral 

Jz s e . : = .■/ Tunningh 

Rosen--- 

T u „!!l. an - W HB: nam; lib 

Trotter-. » — 6 --T?. 

Tele. Room- 

Gandy -■ M AI tT ROOM □ 


RDE,D 




bcnti'i r -, - . w ,See cover'memo Cleveland^to “Evans 
,BhLir.AEd-:;AV^ ted n/^/ 6 l, WHB:nam. . 




■^MAIITrOQM □ TELETYPE UNIT [HI 








Honorable P. Kenneth O'Donnell * 


Information has been received from four govern— *** 
mental agencies indicating that the checks of their files ' 
concerning Mr. McCone have net been completed. When these 
checks have been completed, you will be advised* 

The investigation of Mr. McCone covered inquiries 
as to his character, loyalty, general standing and ability- 
but no inquiries were made as to the sources of his income! 

Sincerely yours, 



Enclosure 


***.Passport Office, Dept, of. State; U.; S. Secret Service; 
. Internal Revenue Service: and Dept, of the Air Force, 









yurl’j/ ifur 




r - ’ i£"i „y' „.// hit ‘xA* 

pM -v* : jt tP$ik r 

;•■ .• -I': 


$w. ■ ■■■ • ; . **■ 

V i >v " : . • • •' 


November 2, 1961 


■mm n mmsitm, Q , 

■Cuq?a^ 


. Tolsott:_ r 

Belmortt , —.. 

'.Mohr*_ l 

Callahan -i_ 

Conrad •:_ 

DeLoach—. 

Evans- 

Malone_:— 

Rosen-1 

Sullivan «_j_ 

Tavel- 

Trotter-1 

Tele. Room. 

Ingram- 

Gandy _- 


JOBS ALK^MOCONE v2T tf/W- -W&y ’ 

•:. /V• ; .< ‘ - ■■ : * \ ;•/ ■ 

The information set out hereinafter covers »v' , 


Mr. McCone’s activities since June, 1958. 


Residence 


s> Hjnwe tiuue, 4.»uo. ^ •. - \ * 

- r-Tfp A /- V’-r Q C /S Stfi/S- ?■.<$ . 


Mr. and,Mrs. McCone presently reside a t 3025 
Whitehaven Street, Northwest, Washington, D. C. T 


r£j.r f*rW. .. ,t.‘4T‘*V •'.' sr ’ r- *w&— 


M n- 

' '■nTOii'HiV''- 
' .«»■¥ 


Employment : \ ■ * 

- »*■'.«, / * ' * f ' - . - * • . ' ‘ i - 1 

/ 4 • . . - * ( 4 , * i •, ' 

Mr. McCone served as Chairman of the United States . 
Atomic Energy Commission in Washington, C., from July 14, 
1958, until his resignation on January 20, 1961. 

He returned to Los Angeles, California, in February, 

' 1961, at.which time he was elected President of Panama Pacific 
> Tankers Corporation, and Chairman of the Board of Directors of 
Joshua Hendy Corporation, both of Los Angeles, California} / 

. '' • * * * : f . *<*> * • * 

. In addition, Mr. McCone is a member of the Board $}£- 
Directors of Standard Oil Company of California, San Francisco, 
California; Trans World Airlines, Los Angeles, California; 
Western Bancorporation (formerly known as First America V 

Corporation), Los Angeles, California; First Western Bank and 
•Trust Company, Los Angeles, California; and Pacific Mutual Life 
Insurance Company, Los Angeles, California.; \ , - }. i‘”' * ' a 

j * ‘ , , f . *. • ‘ ' * ^ 

Officials of the above firms have advised that 
Mr.- McCone has submitted a letter of resignation to these 
firms to become effective upon the assumption of his duties 
as Director of the Central Intelligence Agency." ' 


WHB:nam 


‘ % ' Jr I 

vv;./-/7v/- s ‘ , 

' MAIL ROOM d] TELETYPE UNIT Cm v , 







Jobs Alex McCone , ; ■ : * • • . • 

••’. Records of the United States Atomic-Energy Commies ion, 4 1 

Washington, D, Civ, show that Mr. McCone has been engaged ad ^ < 5 . .‘ 4 

consultant to the Commission, on a per diem basis, when 'a&nfcttlr 
employed, since January 21, 1961. ' ■«./- 

Interviews " . 

The follov/ing individuals have advised that they. .. . J 

consider Mr. McCone a loyal citizen, whose character, reptrha&i&n * . I 
and associates are above reproach. They highly recommended 11 . 11 

Mr. McCone for a position of trust and confidence with the ; - 
United States Government: , ... 



William C, Ryan, President, Joshua Hendy 
Corporation, and Vice President of Panama 
Pacific Tankers Corporation* both of 
Los Angeles, California.- Mr* Ryan said 
that Mr. .McCone, is a devoted public servant 
- /of the highest integrity, whose adrainis- ■. 4 #?®. 
trative ability is outstanding. : *•'/ \ 


' - ; Asa V. Call, Chairman, Board of Directors,: 

Pacific Mutual Lifelnsurance Company, * : ' 

Los Angeles, California. Mr. Call stated * * 

/ that Mr. McCone is an extremely satisfactory . , ’ - - 

■/., . v administrator of the highest reliability • • 

and integrity. ■ ./\; •' ;• •• /,' ; v ' 

‘ Herbert H. G. Nash, Secretary,- Board. Of . . 

, Trustees, California Institute of Technology, 

/ .. Pasadena, California. Mr. Hash noted that 

. Mr, McCone served as a member of the Board 
' of Trustees of the California Institute of 
.;v., /Technology from 1946 until 1958 * >. / <•/ •' A.. 

. / , Frank L, King, President, Western'./-. .. . 

BancorpoVation, Los Angeles, California. • 


HowardHarisOn, Secretary, First Western 
*, ..! Bank and Trust Company, Los Angeles, ., " 

California. Mr. Hanson stated that he has : 

,/''• / been very impressed by Mr . 1 McCone's ability .• 

: , V and wide knowledge in various fields of 

• /‘'business, 7 . V . "• 

.. ; . , , . » - ,, * * - . < 
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His Eminence James Francis Cardinal 
McIntyre, Archbishop of Los Angeles, 
California* Cardinal McIntyre commented 
that Mr. McCone is a person of the 
highest integrity, and he feels that the 
United States Government is fortunate to 
have a man of Mr. McCone’s caliber in 
Government service because of his honesty, 
loyalty and courage of convictions. . ' . . 

„ * * t , ■ , 
Theodore S, Petersen, President, Standard 
Oil Company of California, San Francisco, 
California. 

Robert L. Clarkson, member of the Board 
• of Directors, American Express Company, 

- New York City. Mr. Clarkson described 
Mr. McCone as an energetic administrator 
and- executive,bf proven ability in both 

\ business and government. He stated 
further that Mr, McCone is a person of 
the highest integrity and ethics, whose 

- discreetness, and trustworthiness are 
above reproach, ; 

* «. 

■; Morehead Patterson, Chairman, Board of . 
Directors, American Machine and Foundry- 
Company, New York City. 

Clyde E. Weed, Chairman, Board of Directors 
Anaconda Company, New York City, 

Carl T. Durham, former United States 
Representative from the Tenth Congressional 
District of North Carolina, and former 
Vice Chairman of the Joint Congressional 
Committee on Atomic Energy, Chapel Hill, 
North Carolina. He described Mr, McCone 
as a capable and a*; U deeply patriotic 
person who is sincere in all that he \ 
undertakes. He noted that Mr. McCone- 
handled his affairs as Chairman of the , 
Atomic Energy Commission in an impressive^ 
manner, 
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Clinton P. Anderson, United States Senator 
from New Mexico, Albuquerque, New Mexico, 
stated he lias found Mr# McCone to bo a very 
> honest and capable person# He said that 

Mr. McCone is a serious and upright person,, 
who willingly accepts his responsibilities 
to the Government, . 

•V . • - Chet Holifield, United States Representative 
, from California, Montebello, California, 

Chairman of the Joint Congressional Committee 
, on Atomic Energy, stated there is no question 

whatsoever concerning Mr, McCone’s ability, 
integrity and devotion to duty. He said 
he has the highest opinion of Mr. McConeVs 
’ < ability to properly administrate the Central• 

Intelligence Agency# ! 

■ “ Henry MV Jackson,.United States Senator 
from Washington, Seattle, Washington. 

• Mr. Jackson said that Mr. McCone is an 

excellent but hard and tough administrator. 

He stated that Mr# McCone is very personable 
and is a very good man for sensitive-type 
.. work. Mr; McCone, he stated, has the 

character and integrity needed to head the 
. , :• Central Intelligence Agency* ' c ; ; 

Jack Westland, United States Representative 
flanWashington, Everett, Washington, stated 
that Mr. McCone is an excellent adminis¬ 
trator, who has the respect of "both sides 
. of the aisle on Capitol Hill." - 

; - : ' Bourke B, Hickenlooper, United States 

Senator from Iowa, Des Moines, Iowa, said 
he considers Mr. McCone "tops" in ability, 
integrity, moral character and personal 
. habits, 

Clair Engle, United States Senator from 
“ .... California, l#os Angeles, California, - ; 

characterized Mr. McCone as a most able, 
patriotic and responsible person, who 
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ppesosses a great amount of drive and 

Charles Kelvin Price, United States 
Representative from Illinois, EastLStic^oui^ 
Illinois, commented that Mr. McCone is 
truly "one of the outstanding men in 
the country.*’ . * 

" Wallace F* Bennett, United States 
- senator from Utah, Salt Lake City, Utah, 
described Mr.. McCone as a brilliant 
person, who is fair in all his dealings. 

He said Mr. McCone is above reproach in 
his personal life. Mr. McCone, he stated, 
is outstanding in his executive and 
administrative ability and is a truthful, . 
dependable and tireless worker. 

William H. Bates, United States 
Representative from Massachusetts, 

Salem, Massachusetts, 

John 0. Pastore, United States Senator 
from Rhode Island,. Providence,- Rhode 
‘ Island. \ 

. , * 1 « ; i > 

Thomas H. Kuchel, United States Senator 
from California, Anaheim, California, 

' Craig Hosmer, United States Representa- . 
tive from California, Long Beach, . ' 
California., v V V- /-• 

George y J)iaQken,» United States Senator . * 
from Vermont, Putney, Vermont. 

*• Henry C. Dworshak, United States Senator 
from Idaho, Boise, Idaho, stated he has 
the greatest respect for Mr. McCone as' 
an administrator, a leader and a man. < 
Mr, McCone, he said, is tactful and has 
demonstrated his ability to get along 
well and guide the political factions of 
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the Joint Congressional Committee on Atomic 
• Energy* -• 

Albert Thomas, United States Representative 
from Texas, Washington, D* C. 

Richard B* Russell, United States Senator 
- * from Georgia, Washington, D. C. 

<Loren K* Olson, Commissioner, United States 
Atomic Energy Commission, Washington, D* C., 

;described Mr* McCone as the most intelli¬ 
gent man he has ever met.* He said 
Mr. McCone is honest, forthright and 
. outstanding in every way* 

John S. Graham, Commissioner,- United States 
Atomic Energy Commission, Washington, D* C., 
described Mr, McCone as a "two-fisted” 
dynamic person of high moral and religious 
convictions* He stated Mr, McCone has a , 
strong desire to do a good 30 b, and he 
' demands that people working under his • . 
supervision also do a good Job, 

, Robert E* Wilson, Commissioner, United States 
Atomic Energy Commission, Washington, D. C., 
Stated that the only adverse comments Ikxi 
he has heard concerning Mr.- McCone have 
originated from a certain segment of those 
in the scientific field. Some scientists, 
he said, believe that the United States , 
should not conduct nuclear tests at any 
cost, whereas Mr. McCone has been in favor 
of such tests* He commented that this 
criticism of Mr. McCone should inC:no way 
reflect adversely upon him. 

Seven other persons, who have had a business 
association with Mr, McCone, commented favorably concerning 
him; and they recommended him for a position of trust and 
confidence* , - - r . . f . 
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Close Relatives . > \ 

In addition to his wife* Mr* McCone has the following 
close relatives: ' . 

„ ... Sister, Mrs* Donald C. (Mary Louise) Shelby, 

. Los Angeles, California? ‘ ' . 

\ '•.*** - ’ i f 

Sister* Mrs. J. Wv (Margaret) Aicher, •' V- • 

\ Pasadena, California; . ‘ 

Sister, Miss Alicia J. McCone, Arlington, ' 

. , California, 

Credit and Arrest Checks 

, Information has been received from the appropriate 
credit reporting agencies and law enforcement agencies 
indicating that their files contain either no record or no 
..additional pertinent information concerning Mr, McCone or 
his close relatives* 

’’ ’ * , \ ’ , 

Security Clearance /■ r. , 

The files of the Washington Area security Office*' ; 
United States Atomic Energy Commission, Washington, D, C,, \ 

. show that Mr , McCone was granted a 11 Q ,f clearance on June 19, 
1950* This clearance was terminated on October 5, 1953, The 
"Q 11 clearance v/as reinstated on June S* 1958, and is presently 
active, JJo additional pertinent information is contained in 
the above files, . ^ 

Agency Checks , - 

Information has been received from the Bureau of • 
Personnel Investigations, Civil Service Commission; House 
Committee on Un-American Activities; and the Central Intelli¬ 
gence Agency indicating that their files contain either no 
record or no additional pertinent information concerning 
Hr. McCone, ' , 

The central files of the federal Bureau of Investi¬ 
gation contain no additional pertinent information concern** 

: Hr. McCone. . 
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The information set out hereinafter covers 
Mr. McCone's activities sinc^JUne, 1958. 

Residence 


Mr. and Mrs. McCone presently reside at 3025 
Whitehaven Street, Northwest, Washington, D. C. 

Employment 

— " A » 

Mr. McCone served as Chairman of the United States 
Atomic Energy Commission in Washington, D. C., from July 14, 
1958, until his resignation on January 20, 1961. - 

He returned to Los Angeles, California, in February, 
1961, at which time he was elected President of Panama Pacific 
Tankers Corporation, and Chairman of the Board of Directors of 

Joshua Hendy Corporation, both of Los Angeles, California. 

* 

In addition, Mr. McCone is a member of the Board of 
Directors of Standard Oil Company of California, San Francisco, 
California; Trans World Airlines > Lcs Angeles, California; 
Western Bancorporation (formerly known as First America 
Corporation), Los Angeles, California; First Western Bank and 
Trust Company, Los Angeles, California; and Pacific Mutual Life 
Insurance Company, Los Angeles, California. 

Officials of the above firms have advised that 
Mr. McCone has submitted a letter of resignation to these 
firms to become effective upon the assumption of his duties 
as Director of the Central Intelligence Agency. 
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Records of the United States Atomic Energy Commission, 
Washington, D. C., show that Mr. McCone has been engaged as a 
consultant to the Commission, on a per diem basis, when actually 
employed, since January 21, 1961. 

Interviews 


The following individuals have advised that they 
consider Mr. McCone a loyal citizen, whose character, reputation 
and associates are above reproach. They highly recommended 
Mr. McCone for a position of trust and confidence with the 
United States Government: 


William C. Ryan, President, Joshua Hendy 
Corporation, and Vice President of Panama 
Pacific Tankers Corporation, both of 
Los Angeles, California. Mr. Ryan said 
that Mr. McCone is a devoted public servant 
of the highest integrity, whose adminis¬ 
trative ability is outstanding. 

Asa V. Call, Chairman, Board of Directors, 
Pacific Mutual Life Insurance Company, 

Los Angeles, California. Mr. Call stated 
that Mr. McCone is an extremely satisfactory 
administrator of the highest reliability 
and integrity. 

Hei’bert H. G. Nash, Secretary, Board of 
Trustees, California Institute of Technology, 
Pasadena, California. Mr. Nash noted that 
Mr. McCone served as a member of the Board 
of Trustees of the California Institute of 
Technology from 1946 until 1958. 

Frank L. King, President, Western 
Bancorporation, Los Angeles, California. 

Howard Hanson, Secretary, First Western 
Bank and Trust Company, Los Angeles, 
California. Mr. Hanson stated that he has 
been very impressed by Mr. McCone's ability 
and wide knowledge in various fields of 
business. ' 
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His Eminence James Francis Cardinal 
McIntyre, Archbishop of Los Angeles, 
California. Cardinal McIntyre commented 
that Mr. McCone is a person of the 
highest integrity, and he feels that the 
United States Government is fortunate to 
have a man of Mr. McCone's caliber in 
Government service because of his honesty, 
loyalty and courage of convictions. 

Theodore S. Petersen, President, Standard 
Oil Company of California, San Francisco, 
California. 

Robert L. Clarkson, member of the Board 
of Directors, American Express Company, 

New York City. Mr. Clarkson described 
Mr. McCone as an energetic administrator 
' and executive of proven ability- in both 
business and government. He stated 
further that Mr. McCone is a person of 
the highest integrity and ethics, whose 
discreetness and trustworthiness are 
above reproach. 

Morehead Patterson, Chairman, Board of 
Directors, American Machine and Foundry 
Company, New York City. 

Clyde E. Weed, Chairman, Board of Directors, 
Anaconda Company, New York City. 

Carl T. Durham, former United States 
Representative from the Tenth Congressional 
District of North Carolina, and former 
Vice Chairman of the Joint Congressional 
Committee on Atomic Energy, Chapel Hill, 
North Carolina. He described Mr. McCone 
as a capable and ra deeply patriotic 
person who is sincere in all that he 
undertakes. He noted that Mr. McCone 
handled his affairs as Chairman of the 
Atomic Energy Commission in an impressivie"*' 
manner. 
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Clinton P. Anderson, United States Senator 
from New Mexico, Albuquerque, New Mexico, 
stated he has found Mr. McCone to be a very 
honest and capable person. He said that 
Mr. McCone is a serious and upright person, 
who willingly accepts his responsibilities 
to the Government. 

Chet Holifield, United States Representative 
from California, Montebello, California, 
Chairman of the Joint Congressional Committee 
on Atomic Energy, stated there is no question 
whatsqre?vesf concerning Mr. McCone's ability, 
integri^f devotion to duty. He said 
he has. 'highest opinion of Mr. McCone's 
ability to Jt’roperly administrate the Central 
Inteli;|g^hdi«3 Agency. 

Henry M„ Jackson, United States Senator 
from Washington, Seattle, Washington. 

Mr. Jackson said that Mr. McCone is an 
excellent but hard and tough administrator. 

He stated that Mr. McCone is very personable 
and is a very good man for sensitive-type 
work. Mr. McCone, he stated, has the 
character and integrity needed to head the 
Central Intelligence Agency. 

Jack Westland, United States Representative 
from Washington , Everett, Washington, stated 
that Mr. is an excellent adminis¬ 

trator, w|rai:i;ip.s the respect of "both sides 
of the ai®P%n Capitol Hill." 

Bourke B. Hickenlooper, United States 
Senator from Iowa, Des Moines, Iowa, said 
he considers Mr. McCone "tops" in ability, 
integrity, moral character and personal 
habits. 

Clair Engle, United States Senator from 
California, Los Angeles, California, 
characterized Mr. McCone as a most able, 
patriotic and responsible person, who 
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possesses a great amount of drive and 
integrity. 

Charles Melvin Price, United States 
Representative from Illinois, East St.Louis 
Illinois, commented that Mr. McCone is 
truly "one of the outstanding men in 

the country.". 

Wallace Bejnnett, United States 
Senator l&cm Utah, Salt Lake City, Utah., 
described McCone as a brilliant 
person, who is fair in all his dealings. 

He said Mr. McCone is above reproach in 
his personal life. Mr. McCone, he stated, 
is outstanding in his executive and 
administrative ability and is a truthful, 
dependable and tireless worker. 

William H. Bates, United States 
Representative from Massachusetts, 

Salem, Massachusett s. 

John 0. Pastore, United States Senator 
from Rhode Island, Providence, Rhode 
Island. 

Thomas H. Kuchel, United States Senator 
from California, Anaheim, California. 

Craig Hosmer, United States Representa¬ 
tive from California, Long Beach, 
California. 

George D. Aiken, United Senator 

from 'Vermont, Putney, Vermont. 

Henry C. Dworshak, United States Senator 
from Idaho, Boise, Idaho, stated he has 
the greatest respect for Mr. McCone as 
an administrator, a leader and a man. 

Mr. McCone, he said, is tactful and has 
demonstrated his ability to get along 
well and guide the political factions of 
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the Joint Congressional Committee on Atomic 
Energy. 

Albert Thomas, United States Representative 
from Texas, Washington, D. C. 

Richard B. Russell, United States Senator 
from Georgia, Washington, D. C. 

Loren K. Olson, Commissioner, United States 
Atomic Energy Commission, Washington, D„ C., 
described Mr. McCone as the most intelli¬ 
gent man he has ever met. He said 
Mr. McCone is honest, forthright and 
outstanding in every way. 

John S. Graham, Commissioner, United States 
Atomic Energy Commission, Washington, D. C., 
described Mr. McCone as a "two-fisted" 
dynamic person of high moral and religious 
convictions. He stated Mr. McCone has a 
strong desire to do a good job, and he 
demands that people wording, lender his 
supervision also do a good job. 

Robert E. Wilson, Comml^siei^jr; United States 
Atomic Energy Commission, Washington, D. C., 
stated that the only adverse comments 
he has heard concerning Mr. McCone have 
originated from a certain segment of those 
in the scientific field. Some scientists, 
he said, believe that the United States 
should not conduct nuclear tests at any 
cost, whereas Mr. McCone has been in favor 
of such tests. He commented that this 
criticism of Mr. McCone should in no way 
reflect adversely upon him. 

Seven other persons, who have had a business 
association with Mr. McCone, commented favorably concerning 
him, and they recommended him for a position of trust and 
confidence. 
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Close Relatives 


In addition to his wife, Mr. McCone has the following 
close relatives: 1 

Sister, Mrs. Donald C. (Mary Louise) Shelby, 

Los Angeles, California; 

Sister, Mrs. J. W. (Margaret) Aicher, 

Pasadena, California; 

Sister, Miss Alicia J. McCone, Arlington, 

California. 

Credit and Arrest Checks 


Information has been received from the appropriate 
credit reporting agencies and law enforcement agencies 
indicating that their files contain either no record or no 
additional pertinent information concerning Mr. McCone or 
his close relatives. 

Security Clearance 


The files of the Washington Area Security Office, 
United States Atomic Energy Commission, Washington, D. C., 
show that Mr. McCone was granted a "Q" clearance on June 19, 
1950. This clearance was terminated on October 5, 1953. The 
"Q” clearance was reinstated on June 8, 1958, and is presently 
active. No additional pertinent information is contained in 
the above files. 

Agency Checks 


Information has been received from the Bureau of 
Personnel Investigations, Civil Service Commission; House ■ 
Committee on Un-American Activities; and the Central Intelli¬ 
gence Agency indicating that their files contain either no 
record or no additional pertinent information concerning 
Mr. McCone. 


The central files of the Federal Bureau of Investi¬ 
gation contain no additional pertinent information concerning 
Mr. McCone. 
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JOHN ALEX MC CONE 
SPECIAL INQUIRY 


ReWFOairtel, 11/1/61. 




Enclosed for the Bureau are the original and one 
copy of the Internal Revenue report received by SA ROBERT J. 

PERRY on 11/3/61. 

The files of the U. S. Secret Sep/ice, U. S. Treasury 
Department, as caused to be €e a r effect "Ey’SA MAURICE F. DONEGAN 
on 11/1/61, revealed no record for the appointee. 

Will report results of interview with Admiral H. G. 
RICKOVER, Check of records at OSI and State Passport outstanding. 
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UNITED STATES DEPARTMENT OF JUSTICE 
. • FEDERAL BUREAU OF INVESTIGATION ' 




Copy to: 


Report of:, 
Date: 



JAMES P. BENEDICT/- ' ' 
November 3, :196l r 


' Field Office File No.: T6l—3^5 - 

Ti,Ie: / ■ ■ - ; -JOHN ALEX MC CONE 


OfficejQog* Angeles, California’ 

Bureau.'File No.: r * ■> 


5Uy.-V»-^^ 


Character: 


.Synopsis:' 

-* 4 • < ’ . ' 


- V- v »,,C 

' SPECIAL ' INQtilRYV. • * 1 h 




\On November 3*A96l, TERRANCE M. LEE,' aid to Mr. -- 
.MC CONE, Joshua. Hendy. Corporation,,, .612 South, Flower Street, 

'. Los Angeles, Calif ornia,, advised that Mr .’,'MC’ CONE and his// v y 
'- .wife are currently, residing, in •,Washington /D.-C.i and to the . V v \', 

. / best, of his knowledge, ; will t assume the-^directorship.; of, the: ',../ h'. 

. Central: Intelligence..Agency'approximately November.'-l4y. of- y:y., 

’ ; ll5, ; ';196l:.-.-’ ’Mr. LEE stated that subsequent to leaving his duties 
..-/•with Atomic Energy • Commission, • MrMC CONE,.associated ■himself -V 
• only;with the Panama' -Pacific’;-Tankers-. Corporation, and. the Joshua 
:/? Hendy Corporation,' and accepted' .positions 1 oh the boards of ■’ > 

■directors,for the Standard' Oil Company:.of' California, - at San A 
- Francisco, California.; the Trans World Airlines; 'Western . 
Bancorporationj the» First' Western- Bank and Trust- Company and . * 
the. Pacific Mutual life Insurance Company of Los Angeles . / He \ 

. stated that MrMC GONE has .submitted his : resignation to each * 
of the above corporations,, to- become effective prior to, or > 

; ■ on 'the date ,of the assumption of his duties ., with the ‘ Central. / 
’ ’.Intelligence Agencyv . . ; 


This document contains neither recommendations nor conclusions of, the> FBI. It is the property of the FBI and is loaned to your agency; it and? 

; ’ \ i ; / .,v . ‘ . its contents are not,to be distributed outside your agency. / \ \ A . - . . ‘ , , v & *! 








-V i Mr.«J LEE stated thatvhe'has fbeen -assoeiated -with ; 

Mr.. .MC. QONE j f oy more than 20: years, and. ha- has. found- him-, fee*r •“£ [. .• 
■he a. person of the : highest integrity>. ■unpuestionsd’".character/and 
reputation,- a loyal United States :citizens...and, a man -who ' - V ' 

Chosec his associates ’wisely.. LEE stated that. Mr^vMCv'C’ONE 
is possessed with an- enortnOUs amount -of' executive -and admink 
is'trative ability,, and hen would' recommend .him .most .highly T 


tot any position of- trust; v 'involyihg the "..security .of the 
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TO: DIRECTOR, FBI 

FROM: SAC, WFO (77-26669) (P) 

JOHN ALEX MC CONE 
SPI 

ReWFOairtel 11/3/61. 

On 11/3/61, Vice Admiral hyma n Q-— rickqkrr . s Head 
of the Navy Reactor Branch, advised 1§A CHARLES M. BEALL, JR. , 
he has known the employee professionally and socially for 
the past four to five years. Admiral KICKOVER advised that 
the employee is an excellent executive and administrator. 

He vouched for MC CONE’S character, associates, reputation 
and loyalty. Admiral RICKOVER recommended the employee 
for a position of trust and confidence. 

WFO will report results of outstanding records 
at OSI and State Passport. 
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Honorable P. Kenneth O’Donnell 
Special Assistant, to the President 
The White House ,; . 

Washington, D. C. 


O 

-. m 
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My dear Mr. O’Donnell: 


Ci * 
>1 

tfi! 

Qfl 
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2 I- 

3 

O' , 
Q. 'C. 


Reference is made to my letter dated Novelnber-2, 


g i 1081 , t/hich furnished you a summary memorandum containing 
iw I ,«**» results of an investigation concerning Mr. John Ales 


|<! 'McOins 


f •• A 


Information has now been received from the Office 
of Special Investigations, Department of the Air Force, indi¬ 
cating that its files contain no pertinent information con¬ 
cerning Hr. McCone. Information v/as also received from the 
United States Secret Service indicating it has np record of - 
Mr;* McCone. . > . - V ■' •*/ 


I ..A<1 


The records of the Passport Office, Department of 
State, shov/ that since October 27, JL958, Mr. MqCone has been 
issued tv/o passports for travel to Europe on official., business 
of the United States Government. / v ,— 


k"\ lte. 


b3 per 


• ^ 1 ^-/ 

Tolson !__JL 
Belmont*— 
Mohr____ 
Callahan' __ 


s*»«» X^trZrmm 

)RpED 


, tzxxz* 

















Honorable P. Kenneth 0' Donnell ' 


'■b3 per IRS 



The following individuals, who h&ve $!r, McCone 

on a social and professional basis from fmr to years, 

described him as an. excellent administrator and.. I e&ectrfc|.va,. 
whose character, reputation, associates and Royalty ar#,above 
reproach. They recommended Mr. McCone for a position of 
trust and confidence: , 

Arthur W. Radford, Admiral, United States Navy, 

- 'retired, Washington, D. C. J 

Hyman G. Rickover,. Vice Admiral, United States 

Navy, Washington, D. C. j 

Roswell L. Gilpatric, Deputy Secretary of 
• * Defense? Apartment of Defense, Washington, D. C.J 



T* S^atfOrg, Chairman, United States Atomic 
i-—► Energy 6.0®®oission, Washington, D. C.; 

i : 3$&&lingha$t, Jr., President, Trans 

"p, New.York City; - • ; * 

. - ... - TT*—: •. . - 

’Wilis, Chairman, Board of Directors, 

— SilOTadardHG^ Company of California, New York City; 

aha • ‘ •'* , 

Terrance M, L6e, aide to Mr. McCone. 

Eugene J. McCarthy, United States Senator from 
Minnesota, Washington, D. C., advised that he is not personally 
acquainted with Mr. McCone. . 

This concludes the investigation in this case. 

• Sincerely yours, 

' ■ . ■ 1 ’ • * • a, eqgae elqqseb * 
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put up almost,• ^receive * a, revision of. our selective Price • 

t „„. - California Ship- contract, under which ilie. amount'of 

['<)>oHntng,Co., of which TdeCone was presi: - capture wife reduced hSilUb^!^'^ K 

iround. a 344 million, v, R 0 p re5 cnlalfvc \A|yii{' WefehtU'dhio ' 



• >? r ?Cone’ without bating sin pye. ; nniTllnafed to be head of CIA. got his big. 
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Mr. J. Edgar \ 
Washington, D. 

Dear Sir:: 


!>ver, 'F.B.I. 


2^-, Blade:-Way 
Walnut Creek, Calif. 
January 12, 1962 


Let me state, first that I am not, have-never been, nor will. K ever: 1 
be: a-, member. of the Communist Party. 

Several times recently I have noticed news.articles relating to your 
work in rounding up or checking on certain known Communists. You are 
certainly to be commended in your efforts; in this regard. However, v 
it would seem to me that greater; efforts should and could be made; in. 
holding down the "convertsi‘ to Communism her© in the United States:. 

I refer to the enclosed Drew. Pearson article in the SAW FRANCISCO 
CHRONICLE, dated January 12, 1962. Previous articles appeared on 
Jan. 10th and 11th, also dealing with John AMMcCone by Mr. Pearson. ' 
/n ) I have-an A.B. degree in Education - Arizona State; U., Tempe, 1933, «j- 

vrj so I do not consider myself the "dumb slob" some people refer to V 

m; when describing the American Voters1 I feel qualified to' judge and ( 

r sS interpret what I read in the papers~or hear on radio and TV.- When 
articles such as this are printed in a metropolitan newspaper: there 
' - JgAa/ hound to be a. growing resentment by the readers-against a govern- 

ment which not only condones but encourages., such practices. For this- 
article is but one of many released by Mr. Pearson. Very few have 
Ms -l been challenged., in spite of what my good friend, .the Hon. John F. 

*5 Baldwin, House of Reps., says. I have; called his attention to son}© \ 

^§21^ ^hem, even suggesting that Congress- enact a, law making the; deatir-S 

SSsrtf cQ sentences mandatory in all’ such ca.ses where; they are proven guilty. 
sss (I just saw an article this week where: some former; General in Korean, -f 

was; sentenced to death because of malfeasance: in office). Mr. Baldwins 
did not think such a law.would, haves a. chance? to be passed, thereby i» 
a sense., intimating that members of Congress might themselves be^ invo* 
ed in-a-tin such a*, case at some future date* (I am sending him. a copy J 

■,;i of this, just to let him know I am getting around again after, a serx™ 

l ;1y heart attack on August 29, 1961. No more C. of G., however 1 , John.) 

' Even when they are; found guilty these politicians and "big shot/s'*v 
• are not given the deserved punishment, thereby adding fuel to/embry. 
Communists. They are^ allowed to resign, sometimes on a fat fiension 
And the "dumb slobs are supposed to go right on being dumb slobs" jS^m 
Don’t you see: what this is doing to the American Public, Mr*. HoovJ pH 
' \ Our-government is not just kindling the fires, of Communism but .arl?W 
- . v ^adding very inflammable fuel to it. ^The,- taxpayers * are- reaching the. 1 
breaking point. They feel that the wooing to that old song should . ’ 

v^Si^lJbbe revised: "... The.; rich get Richer and the Poor ge t -— On" , 

11 m sure ^ ou § et m y botched ^meaning. / i 

It has been stated.. - and not just be RepSi&i^ans - thirtJSSfc £^4$82fche:. . 
Kennedy clan Six Million dollars to put him in the W hite- House.. a 
j yy 0 a ✓to most business people who are successful ( and the Kennedy's. are.^^Sg^^ 
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acknowledged successful- business, people) expect a- commensurate; remm 
on their investments. Just how do they plan to recoup 6 Millions*! 
Plus the untold, millions,"donatedV by cronies:? m| 

I started being a. good Democrat: back in 19.28 but now I wonder???^*! 
^Does this letter warrant an answer from either of you? - 

G.,e. John F. Baldwin ' ------ —^Respectfully yours, '( J 


Respectfully yours, 

§:eMit&&%bny 
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January 22, 1932 


Mrs. Mary J*v^ulton 
7239 Second AVenue North 

’gt. Petersburg ld^ Flbri^ 


«& ttpwwoai«»^^ 


a 

“Hi 


dog 


Dear Mrs. Fulton: ' *8 

I have received your letter of January 13, 19^ * 
with enclosure, and the interest which prompted you to com- g 
municate with me is appreciated. . x 

V. vi In response to your inquiry, I must advise you that 
the allegations about the FBI contained in the newpp^r column 
written by Drew Pearson are completely without foundation. 


v r. S r, - 

;*'i .... 




rri . m- 


Sincerely yours, 

. 3. Hdgar Hoovet 

John Edgar Hoover 
Director 


■4^r- 


NOTE* Correspondent is not identifiable in Bufiles. In a memorandum ^ 
of 1-17-62 from Mr. Cleveland to Assistant Director Evans, Drew Pearsi^i s 
' column, was analyzed and it was noted his allegations regarding the FBI are 

*** * * ... . n ^ ^ 


completely without foundation. 
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as” FBI Asleep r^Vhen 
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scrisis; 



I^EX’AiinNED.Tegardr/j; 

’•. .I.f_GT , -‘ I 


interests-at San'Trancisco.durr 

f- nrnPnnft-'fl/lmiflwi' 


VTipe-’Committee^ that the; goy- 
f mqnt',had!put up-almost alt the 
t capital ’ for? their. ■ ■ California 
; Shipbuilding' Go;,‘[of which'Mc- 

0^w;-i*eM"deiit'sItv'nettoa' 
‘around a$14 million profit.' •./•; , lV4 ..... 

V. “What Was the-, total -cost, to 
!• the’ ■government' of#bufldihg|g?g 2 g; 
f: your. yard?” -asked:.tpmndtte^^^ 
1 ’counsel Marvin ColesV>v:- ;y j 
) rnillifin.'V' renlied 
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L of yourcorporation V were ; in?,] 
\ Vested in; the'physical yanK” ; J 

V 'mfin V v UAPO Tlfflp. i 
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Dear Mr. Hoover, 

If the enclosed article is correct, 

. © n 

then WHY? JohiU A < A/ O 0/0 £ 

ft* 

Mrs Mary J. Fulton 
7839 Second Ave. No. 

‘ St. Petersburg 10, 

Florida. 


ALL INFORMATION CONTAINED 


herein is unclassified 

DATE 3 - 23 -OU S t 








- . 

optional form NO. 10 




UNITED,?STATES GOVERNMENT 

Memorandum 


TO 

FROM 

r 



Tolson_ 

Belmont - 

Mohr_ 

Callahan . 
Conrad — 
DeLoach- 

Evans _ 

Malone — 
Rosen_ 



y 


Mr. Evai 
W. V. ClevelSind^ 


date; 1 / 16/62 





ubject: 


- BSffiinlSOaCLASStnSI 1 

JOHN ALEX MC CONE # 

SPECIAL INQUIRY - WHITE HOUSE 


Sullivan- 

Tavel- 

Troller- 

Tele. Room . 

Ingram- 

Gandy- 


Applicant-type investigations were conducted concerning 
Mr. McCone in 1947-1948, 1950-1951," 1954 and 1958. In 1958 at the 
request of the Eisenhower Administration, we conducted an applicant 
investigation of McCone who was being considered as the Chairman of 
the Atomic Energy Commission. In October, 1961, the Kennedy 
Administration requested that the investigation of McCone be brought 
up to date* 


During the 1958 investigation, information was developed 
that McCone when Under Secretary of the Air Force was alleged to 
have shown favoritism or personal interests in awarding a 
$190,000,000 aircraft contract in 1951 to the Kaiser-Frazer 
Corporation. The allegation was refuted by prominent individuals 
in possession of knowledge concerning same. Allegations that 
McCone was involved in the illegal or unethical purchase of surplus 
vessels from the U.S. Government were also refuted during the 
investigation by individuals, including officials of the U.S. 
Maritime Commission. 


During the 1958 investigation Mr. McCone was interviewed 
concerning his business activities. Records of U.S* Maritime 
Commission were also reviewed and no information was obtained 
indicating illegal or unethical business practices on the part of 
Mr. McCone were developed. It is to be noted his business practices 
| were also discussed with him at the hearing when he was confirmed 
| as Chairman of the Atomic Energy Commission in July, 1968. 

/ 

The results of our previous investigations v/ere summarized /. 
in memoranda dated May 5, 1954; June 12, 1958; June 24, 1958; and fir 
June 30, 1958, a copy of each was furnished to the White House onffU 
October 25, 1961. 


By letter dated November 2, 1961, a summary memorandum 
covering McCone*s activities since 1958 was furnished to the Kennedy 

Administrations J - r y .’ |6^ f ttO 48 / , .< 

No. derogatory information was. developed during the 1961 
^investigation: concerning McCone, and he was desc^^Sbd.vssa^sa^^rson 
ilof outstanding ability, a natural leader and an excellent organizer 
lp.nd administrator. ^ FEB 81. J : t 

1 Attachments 
1 - Mr. DeLoach 

WHB:llb/crl FEB 21 1962', 

■/T _ _ 














Memo Cleveland to Evans 
RE: JOHN ALEX MC CONE 


One Ralph P. Fiegal, San Francisco, California- a former 
employee in one of McCone*s business enterprises, alleged that during 
World War II McCone in his business practices made excessive profits 
bordering on profiteering. Fiegal was confined in a mental hospital 
in California from 1954 to 1960 and as of November, 1961, he was on 
leave at home from the hospital but was under continuous supervision. 
This information was not included in either the transmittal letter 
or summary memorandum furnished to the White House. 

By letter dated January 13, 1962, received January 15, 

1962, Herbert H. Seidler, Santa Barbara, California, advised that 
a local Santa Barbara paper contained a syndicated column of 
Drew Pearson* s of previous date captioned "FBI Overlooks McCone *s 
Gravy," wherein Pearson questioned the awareness of the FBI in 
connection with the past history of McCone. 

ACTION 


Mr. DeLoach’s Office is obtaining a copy of Pearson*s 
article. When it is obtained, it will be analyzed, and you will 
(be advised. Mr. Seidler’s letter is being acknowledged. 

Summary memoranda together with the report of 
SA Vincent W. Hughes dated at Los Angeles, 63:18-58 containing 
the interview with Mr. McCone are attached. 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 



In Reply, Please Rejer to 
File No. 

_____ '-.“^3 

*0-, ISFGKMATIOI? COufATSHr 

aaStSSSSgiBffl^ 

if ^*$1 JOHN ALEX McCONE 


WASHINGTON 25, D. C. 

June 30, 1958 


Information set forth hereinafter reflects the 
results of additional inquiries made by this Bureau concerning 
Mr. McCone. 

Mr. Thomas K. Finletter, attorney, Coudert Brothers, 
New York City, advised that he was the chairman of former 
President Truman's Air Policy Commission on which Mr. McCone 
served as a member from approximately 1947 to 1948. He further 
stated that he was Secretary of the United States Air Force 
when Mr. McCone was Under Secretary from 1950 to 1951. 

Mr. Finletter stated that he considered Mr. McCone to be a 
man of exceptional mental and administrative ability and of 
the very highest personal integrity. He stated that in his 
opinion Mr. McCone is a loyal American citizen of excellent , 
character, associates and reputation and he highly recommended 
him for a position of trust. 

Mr. Finletter continued by stating'he recalled a 
meeting which took place in former President Truman's office 
in approximately 1950, at which time he, the President and 
Mr. McCone vie re present. He stated that at this meeting 
Mr. McCone agreed to accept an appointment as Under Secretary' 
of the United States Air Force with the stipulation that it 
would be for one year only. Mr. Finletter said that this 
stipulation on the part of Mr. McCone resulted from the fact 
that Mr. McCone was engaged in many business .activities at the 
time and was reluctant to neglect them for a'longer period. 


Mr. John J. McLaughlin, Administrative Assistant to 
the Secretary of the Air Force, exhibited Mr. McCone’s letter 
of resignation as Under Secretary of the Air Force. 


This letter, which is retained in Mr. McCone’s 
personnel file, is directed to the President and is dated 
October 5, 1951. 


J i 
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JOHN ALEX McCONE 


Mr. McCone in his letter of resignation, stated that 
when he accepted his position, he did so with the "idea” that 
he would serve for a period of one year and that this period 
T, has extended a year and a halt." 

He further stated in the above-mentioned letter that 
he desired to leave the Air Force "to return to private life.” 

Mr. Thomas Coggeshall, chairman, Renegotiations Board, 
Washington, D. C., advised that he was formerly with the old 
Air Force Renegotiations Board during the time Mr. McCone was 
Under Secretary of the Air Force. Mr. Coggeshall stated that in 
this capacity he became professionally acquainted with Mr. McCone. 
Mr. Coggeshall stated that he found Mr. McCone to be a capable 
and energetic Government official. Mr. Coggeshall advised that 
Mr. McCone was a sound businessman and discharged his duties as 
a Government official in a vigorous manner "representing the 
Government’s position" at all- times. 

Mr. Coggeshall stated he is aware that Mr. McCone has 1 
been recently nominated to be a member of the Atomic Energy 
Commission (AEC) and stated that he is personally "delighted" to 
see such a sound appointment because of Mr. McCone’s excellent 
record in both Government and private business. 

Mr. Coggeshall stated that the Bechtel-McCone-Parsons 
Corporation and the Bechtel-McCone Corporation have had matters 
before the Renegotiations Board. Mr. Coggeshall explained that 
this is no reflection upon either of these corporations or 
Mr. McCone because it is the intended purpose of the board to 
examine contracts with the idea of "equitable renegotiation in 
the light of some unseen subsequent event." Mr. Coggeshall stated 
that it was his recollection that these corporations "never caused 
the slightest bit of trouble" and "there was an agreement of 
settlement between the Government and these organizations" in. 
which they'agreed to pay refunds to the Government. Mr. Coggeshall 
stated that Mr. McCone personally was not connected with any of 
these renegotiation matters. 

Mr. Coggeshall, after stating the above, recalled 
that while he, Mr. Coggeshall, was connected with the Air Force 
Renegotiations Board, Mr. McCone called him to his office and 







JOHN ALEX MeCONE 


instructed him to make a survey of Air Force contracts with 
private interests paying particular attention to the possibility 
of renegotiating contracts "to prevent private concerns from 
getting windfall profits." Mr. Coggeshall stated that Mr. McCone 
was vitally aware that the Government lets many contracts and 
that it was possible that firms could "take the Government." 

Mr. Coggeshall stated that, in his opinion, Mr. McCone's back-, 
ground in private business made him aware of that possibility 
and Mr. McCone had the taxpayers' interests in mind at all times. 

A review of the United States Maritime Commission’s 
ship file for the vessel "McKittrick Hills," T2-SE-A1, indicated 
that the "McKittrick Hills" was allocated for sale under the 
Merchant Ship Sales Act of 1946 to the Pacific Tankers, Incorporated 
(citizens sale). The contract was signed February 17, 1943, and 
ti~le was transferred from the United States Maritime Commission 
to the Pacific Tankers, Incorporated, at Wilmington, Delaware, 

March 16, 1948, at 1:00 p.m., Eastern Standard Time. 

The statutory sales price, unadjusted, amounted to 
$2,026,500. The purchase price of the vessel stated in the 
mortgage foreclosing March 15, 1948, was $1,652,163.43, payable 
$415,363.43 cash or its equivalent on or before closing and the 
balance as stated in the mortgage and notes. 

It is to be noted that adjustments were made for 
repair, dockage, insurance, depreciation, removal of national 
defense and war service features, leap year depreciation, 
et cetera. 


The file contained nothing of an unfavorable nature 
concerning the Pacific Tankers, Incorporated, and contained 
no information concerning Mr. McCone. 

v. 

A review of the.United States Maritime Commission's 
ship file for the vessel "Montebello Hills," T2-SE-A1, reflected 
that this ship was disposed of in substantially the same manner 
as v/as the "McKittrick Hills." Nothing of an unfavorable nature 
v/as noted with reference to the Pacific Tankers, Incorporated, 
or Mr. McCone. . 

A review of the United States Maritime Commission's 
file captioned "Pacific Tankers, Incorporated," reflected no 
unfavorable information concerning this firm or Mr. McCone. 







JOHN ALES McCONE 


Mr. Robert S. Pitzer, chief investigator and security 
officer, United States Maritime Commission, advised that a 
review of his files reflected no unfavorable information 
concerning Mr. McCone or the Pacific Tankers, Incorporated. 

Mr. Pitzer explained that the Pacific Tankers, Incorporated,- 
was a bona fide established corporation engaged in ship 
transportation. Mr. Pitzer stated that in this capacity during 
the war (World War II) the firm operated for the Government 
(United States Maritime Commission) a number of ships as < 
general agent and had approximately at the peak in 1946, seventy- 
eight vessels in service. In accordance v/ith established 
procedure after the war, the Pacific Tankers, Incorporated, 
purchased from the Government two of the ships they formerly 
operated as general agent* , the "McKittrick Hills" and the 
"Montebello Hills," which the firm used in the shipping business. 

Mr. Herbert Brezil, chief, Reports and Statistics 
Branch, Division of Construction and Supply, United States 
Atomic Energy Commission, Germantown, Maryland, advised that 
his records are the central indices for current contracts v/ith , 
the AEC which total $25,000 or more. He advised he has no 
record for contracts of lesser amounts. He advised in addition 
his records, which are for construction and architect-type 
contracts, go back only to 1949 and to 1952 on other types of 
contracts such as supply contracts and research and development 
contracts. 


Mr. Brezil advised he has no reference in his files 
to Bec-htel-McCone-Parsons Corporation or Bechtel-McCone 
Corporation. 

Mr. Brezil pointed out that the AEC did not come into 
being until January, 1947, and that prior to that time, the 
related work taken over by AEC was done by the Manhattan Engineer 
District. When AEC came into being,existing records were taken 
over by AEC. 

Mr. David H. Carey, assistant chief, Statistical 
Branch, Division of Construction and Supply, United States 
Atomic Energy Commission, Germantown, Maryland, advised he 
has no reference of any kind in his central indices of past 
or present contracts with the AEC with reference to the Joshua 
Hendy Corporation. Mr. Carey advised his office has no record 
of any evaluation file on the Joshua Hendy Corporation since 
such files are set up only on those concerns, v/ith which the 
AEC actually had a contract.. 


4 








JOHN ALES McCONE 


It is also noted Miss Lola Jaques, contracting 
officer.. Office of the Secretary of Defense, Washington, D. C., 
advised that the AEG took over the records pertaining' to 
contracts from the Manhattan Engineer District in January, 

1947, v/hen the AEC was established. Miss Jaques advised further 
that these contracts would be located at the AEC in Germantown, 
Maryland. 


As indicated previously no contracts concerning 
Mr. McCone or the Bechtel-McCone-Parsons Corporation or the 
Eecb.tel-McCone Corporation were located at the AEC, Germantown, 
Maryland. 


Mr. Kenneth K. Bechtel, chairman of the board, 

Industrial Indemnity Company, 155 Sansome Street, San Erancisco, 
California, v/ho is also a director and stockholder in the Bechtel 
Corporation, 220 Bush Street, San Francisco, California, advised 
that his comments concerning Mr. McCone are necessarily based 
upon his best recollection of past events extending over the 
past ewenty odd.years and, without reference to specific records 
which would require considerable additional time, he cannot be 
certain of the dates and estimated figures furnished. He stated 
that it should be clearly understood that John McCone is a very 
capable and highly talented man in the construction field and it 
is by virtue of these talents, the trust he has derived from his 
business associates and his marked financial success in business 
v/hich underwent phenomenal grov/th immediately prior to, during 
and subsequent to World War II, that he has attained the very 
favorable financial and business stature of the present date. 

Mr. Bechtel advised that he has never been aware of 
any unethical practices, business or otherwise, by Mr. McCone 
but, on the contrary, Mr. Bechtel considers Mr. McCone one of 
the few men fee has known in the business world who has never 
"cut corners or taken advantage to the detriment of others.” 

He considers Mr. McCone one of the highest principled men and 
finest men he has ever met and one whose experience, organizational 
ability and leadership should assist him in becoming-a real 
asset to the United States Government. He stated he feels that 
Mr. McCone will be wholly unbiased in the'treatment of all matters 
a,nd will consider only the best interests of the Government. 







JOHN ALEX Mc-CONE 


Mr. Bechtel’s first business contact with Mr. McCone 
was between 1931 and 1935 when the W. A. Bechtel Company and 
Llewellyn ironworks or Consolidated Steel Company, with which 
Mr. McCone was associated, were both doing work on Boulder Dam. 
Mr. McCone had advanced M up the ranks" in Llewellyn Ironworks 
and was active in their sales organization. After Consolidated 
Steal Company was formed, Mr. McCone became executive vice- 
president and was in that position when he left to join with 
the Bechtels in organizing the Bechtel-McConeCtajporatdonin 193S 
or 1937. 


Mr. Bechtel related that the Bechtel-McCone Corporation 
was organized by Kenneth K. Bechtel, W. A. Bechtel, Jr., 

Stephen D. Bechtel, John McCone and Hal Price. He stated that 
he recalls Mr. McCone had a one-third stock ownership, Stephen D. 
Bechtel had a one-third stock ownership, Kenneth Bechtel a one- 
sixth stock ownership and Hal Price a one-sixth stock ov/nership. 

Mr. Bechtel could not recall the specific interest of W. A. Bechtel 
•Jr., or that he had any stock investment at the time. He recalled 
that Mr. Price had remained a party in interest for only a shor,t 
time. Mr. Bechtel stated he was certain that Mr. McCone had put 
up his own money as his investment in the Bechtel-McCone Corpora¬ 
tion up to possibly $50,000; however, the source of Mr. McCone’s 
personal funds was not known. He recalled the original 
capitalization was perhaps $100,000 to $200,000. He stated that, 
prior to the organization of this company, the W. -A. Bechtel 
Company had existed as a family interest, originally founded 
by W. A. Bechtel, Senior, deceased. This latter company was 
engaged in heavy-type construction such as bridges, dams, et cetera 

. In forming the Bechtel-McCone Corporation, the purpose 
was to supplement the operations of the W. A, Bechtel Company, 
specifically in engineering and building of refineries and chemical 
processing plants. The main office of the Bechtel-McCone Corpora¬ 
tion was in Los Angeles and John McCone was president or managing 
head of the company operations. 

.Mr. Bechtel advised that shortly after the -Bechtel- 
McCone Corporation was organized, or within the first one or 
two years of its existence, the name was changed to the Bechtei- 
McC-one-Parsons Corporation. The Ralph Parsons Company of Chicago, 
Illinois, was well known in the construction trade as a company 
which excelled in the technical aspects of the business and since 
they were anxious to expand through' better sales organization 
methods, that company was dissolved and Ralph Parsons became a 
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stockholder in the new Bechtel-McCone-Parsons Corporation with 
approximately ten per cent to twenty per cent ownership. 

Mr. Bruce Thorne, Mr. Parsons' partner, was on the , 

West Coast on occasion in connection with some apparent financial 
interest in the new company, but Mr. Bechtel stated he could 
not recall what, if any, specific stock ownership Mr. Thorne had 
in the Bechtel-McCone-Parsons Corporation. Neither was Mr. Bechtel 
aware of the details of Mr. Parsons’acquiring his stock ownership 
r nor the nature of the ways he paid for his stock. He stated the 
name" was simply changed with no change in the corporate structure 
and, with the new name^Mr. McCone held approximately twenty-five 
per cent to thirty per cent stock ownership. ■ 

Mr. Bechtel related that about 1939 or 1940, or three 
or four years after Mr. McCone had acquired his initial interest 
in the Bechtel-McCone Corporation, Mr. McCone was permitted by 
the Bechtel interests to purchase some stock ownership in the 
V/. A. Bechtel Company (WABC). He stated that the reason for 
this move was due to Mr. McCone's ability, a feeling of the , 
Bechtel brothers (Kenneth, Stephen and W. A. Jr.) that Mr. McCone 
would enhance the company's operations, the fact he was well 
liked by all the Bechtels and to encourage his desire to broaden 
b.is ownership interests. Mr. Bechtel recalled that Mr. McCone 
acquired about five to ten per cent ownership interest, for which 
he paid cash of somewhere in the neighborhood of .§50,000 to 
$100,000. Mr. McCone was made a director of Y/ABC at the same time. 

Mr. Bechtel- stated that the Bechtel-McCone-Parsons 
Corporation (BMPC) and Y/ABC were in supplementary fields although 
owned substantially by the same people. BMPC was also designers 
as well as builders whereas WABC performed only building 
operations. Mr. Bechtel advised that BMPC and WABC sometimes 
operated jointly with one or more of the so-called ’’Big Six" 
companies which included Utah Construction Company, Henry J. 

Kaiser Company, Morrison-Enudsen, and others. He stated the 
purpose of such joint operations was to share risk, responsi¬ 
bilities, equipment and organization in certain jobs- of such 
magnitude that more than one company was required in order to 
operate with the greatest efficiency. He stated that these 
particular companies shared mutual respect among the corporate 
managements j therefore, they were able to cooperate with great 
facility. Specifically, Mr. Bechtel referred to the Seattle- 
Tacoma Shipbuilding Company, Tacoma, Y/ashington, which had 
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been formed as a joint enterprise to build ships. The Todd 
Shipyards Corporation was the principal sponsor and designed, 
built and operated the Seattle--TacOma Shipbuilding Company. 
Affiliated with the Todd Shipyards Corporation was the so-called 
"Western Group" which included members of the "Big Six" companies, 
BMPC and WA3C. 

It was in 1938 or 1939 that the Seattle-Tacoma Ship¬ 
building Company commenced building ships under the United States 
Maritime Commission, and it was Mr. Bechtel's recollection that 
BMPC or WABC or both, he could not recall, had an estimated ten 
per oe.nt or fifteen per cent ownership interest in that company. 
The amount of the investment in dollars was not recalled. • 

In 1940 the BMPC and WABC sponsored the organization 
of the Todd-California Shipyards Corporation at Richmond, 
California, in which Todd Shipyards Corporation, the Henry J. 
Kaiser Company and other "Big Six" companies also participated. 

Mr. Bechtel recalled that the group also formed other shipyard 
operations including the Todd-Bath Iron Works at Bath, Maine. , 

It was his recollection that the Todd Shipyards Corporation 
had an approximate one-third to one-half ownership and the 
"Western Group" consisting of BMPC, WABC and members of the 
"Big Six" companies held the same amount. 

In late 1940 or early 1941, the California Ship¬ 
building Corporation was organized as a result of the Liberty 
shipbuilding program. This resulted from a request of the 
United States Maritime Commission which wanted to build more 
ships at a faster rate. BMPC was the sponsoring group with 
Mr. McCone operating as managing head or president of the 
new corporation, better known as Calships. At the beginning, 
funds were derived from stock purchases by the "Big Six" group 
and BMPC and WABC. -The Todd Shipyards Corporation never 
acquired any interest in Calships. About this time an exchange 
of stock was effected by which Todd Shipyards Corporation took 
over the interest of the "Western Group” in the Todd sponsored 
shipyards and the "Western Group" assumed full management and 
ownership of what was believed to be the only remaining interest, 
the Richmond, California, shipyard, better known A a,s Kaiser 
Shipyards. Details of this exchange of stock w/ere not recalled 
by Mr. Bechtel. He stated that BMPC. and V/ABC were the sponsoring 
group of CalsJaips from the beginning and, he believes, they had 
the largest stock interest. 
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About 1945, Calships.was dismantled and the two 
concerns, BMPC and WABC, ended up as residual owners of 
practically all the stock. 

In late 1945 the firms WABC and BMPC were liquidated 
with approximately five to ten million dollars in assets being 
distributed to the stockholders. Mr. Bechtel stated that the 
Bechtel Brothers-McCone Company (BBMC) was then organized but 
existed for only a short time. He explained that he, his brothers, 
Stephen and W. A. Jr., and John McCone desired to withdraw from 
active participation in wartime activities of these companies 
which had been their principal field throughout the war years 
and to devote more time to their peacetime interests, v/hich 
included the Industrial Indemnity Company, v/hich had continued 
to expand during that period with practically no guiding impetus. 
The BBMC had as its principal active management, William Waste, 
Perry Yates, Van Rosendahl and others and the Bechtel bi-others, 
Stephen and Kenneth, and John McCone limited their stock 
ownership to approximately ten per cent each. In late 194S or 
1947, Kenneth Bechtel and John McCone withdrew from BBMC, both, 
withdrawing their entire ov/nership interest and investment v/hich, 
to the best recollection of Mr. Bechtel, amounted to between 
$100,000 and $150,000 each. Mr. Bechtel noted that neither he 
nor Mr. McCone realized any profit or appreciation on their 
stock investment in that company but, instead, it represented 
a great loss to both in prospective earnings. Those in manage¬ 
ment control of the company specifically requested that Stephen 
Bechtel remain in the company as president and leader and he did 
so. The company changed its name to the Bechtel Cox-porat ion by 
which it is presently known. 

Mr. Bechtel stated that, throughout the period 
Mr. McCone v/as associated with the Bechtel companies, none of 
these companies had any contracts v/ith the AEC. It v/as not 
until 1949 or 1950 that the Bechtel Corporation undertook its 
first contract with AEC in connection with the Arco installation 
in Idaho.. At the present time, Mr. McCone has no stock or other 
ownership interest in the Bechtel Corporation and has held no 
such interest since he withdrew in 1946 or 1947. 

Mr. Bechtel recalled that Mr. McCone, about the^end 
of World War II had become interested in the Joshua.. Hendy Iron¬ 
works at Sunnyvale, California, and it was Mr. Bechtel’s belief 
that the WABC had purchased some stock ownership in the iron— 
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Y/orks, extent of the investment not recalled. The Calships 
operation v/as Mr. McCone’s particular interest at that time 
and there was a series of transactions which took pLace including 
conversion of Calships about 1947 to a cash position, v/hich 
resulted in the formation of the Joshua Hendy Corporation. 

Mr. Bechtel could not now recall the details involved in these 
transactions. He stated that, following the change of name to . 
Joshua Hendy Corporation, the Sunnyvale plant of the old iron= 
works v/as sold to Westinghouse Electric Corporation and the 
plantain the East had been sold to another company. As of 1943, 
by these sales, the Joshua Hendy Corporation had also been reduced 
to a cash position. It was Mr. Bechtel’s recollection that 
John McCone then held approximately sixty per cent stock ov/ner- 
ship in that company v/hile Stephen Bechtel held about tv/enty-five 
per cent and he, Kenneth, held about fifteen per cent. 

• Mr. Bechtel stated he was not sufficiently acquainted 
with the financial status of the Joshua Hendy Corporation to 
even estimate its worth as of 1948 v/hen the company had been 
reduced to a substantial cash position. He stated that in 1955, 
he and his brother, Stephen, had sold their stock interest in 
that corporation, either to Mr. McCone directly or to the 
corporation for a figure which approximated several hundred 
thousand dollars, but less than one million dollars. He stated 
that he does not know for certain v/hether Mr. McCone is now the 
sole owner but the Bechtel family has no stock ownership interest 
in the corpcsration' at this time and he is certain that Mr. McCone 
owns the vast majority of the stock, if not all. 

With regard to the Pacific Tankers, Incorporated, 

Mr. Bechtel recalled that corporati on had been organized as one of 
the operations of the Bechtel-McCone Corporation during World 
War II and had subsequently been acquired by the Joshua Hendy 
Corporation. The Bechtel brothers and Bechtel Corporation do 
not have any vested interest in that corporation at this time and 
it is Mr. Bechtel’s belief that the Joshua Hendy Cox-poration 
has now acquired full ownership of the Pacific Tankers, Incorporated 
but he v/as not certain on this point. 

Mr. Bechtel advised that the Industrial Indemnity 
Company with offices at 155 Sansome Street, San Francisco, 
California, consisted of the Industrial Indemnify Company, a 
corporation, in Y/hich Mr. McCone owns approximately five per 
cent stock interest and is also a director, and the Industrial 
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Underwriters, a general partnership, in which Mr. McCone is one 
of the general partners with approximately five per cent interest 
Among approximately twenty other general partners are included 
the three Bechtel brothers who, with Mr. McCone, own the majoa^^fj 
interest in that company and in the Industrial Indemnity Company f 
the corporation. Mr. T. G. McGuire is president of Industrial 
Indemnity Company, Kenneth Bechtel is chairman of the board, 
and Stephen D. Bechtel and Stephen D. Bechtel, Jr., are director©: 

Mr. Bechtel stated that there are no joint activities 
in v/hich that company or, to his knowledge, the Bechtel Corpora¬ 
tion, are engaged with the Joshua Hendy Corporation or with 
Mr. McCone and no such activities are contemplated, to his 
know.!edge, in the foreseeable future. He stated that John McCone 
recently informed him that, if appointed to the position under 
consideration, he plans to immediately dispose of his partnership 
interest in the Industrial Underwriters and will, in all 
probability, dispose of his stock interest in the Industrial 
Indemnity Company in order to remove any possible hint: of a 
continued affiliation with the Bechtel interests, Mr. Bechtel , 
noting that the Industrial Indemnity Company is basically a 
Bechtel enterprise. 


Mr. McCone testified during September, 1946, during 


the hearings before the Committee.on the Merchant M a rine and 
Fisheries, United States House rrcfnr'TE 

Second Session These hearing s 


investigation of shipyard profits. There is enclosed a copy of 
the results of these hearings and Mr. McCone's testimony is~~'“"“"" 
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By Drew Pearson 

President Kennedy has 
picked some A-l men for high 
office—sonie of the bestoin 
tile past two decades. But the 
President must 
have had his 
mind on the 
Berlin crisis* 
when he picked* 

John A. Mc¬ 
Cone to head 
the giant Cen¬ 
tral Intelli¬ 
gence Agency, 
which has a 
vital influence 
'•,;r>er American 
iffreign policy. 

- Looking back over McCone’s 
'past, he has a record for mak : 
,ing money out of Uncle Sam 
unequaled by any other man 
now in Government. The rec¬ 
ord is all spelled-out in con¬ 
gressional hearings. 

Cross - examined regarding 
his shipbuilding partnership 
with Henry Kaiser interests at 
San'Francisco during the war, 
McCone admitted to the 
House Merchant Marine Com¬ 
mittee that the Government 
had put up almost all the capi¬ 
tal for their California Ship¬ 
building Co., of which McCone 
was president. It netted 
around a -44-million-dollar 
profit. 

“What was the total cost to 
the Government .of building 
your yard?” asked committee 
counsel Marvin Coles. 

“Some $ 25 million ,” replied 
McCone. " ‘ . 

•“How much of the moneys 
of your •'corporation were in- 


1 , 


vested in the physical yard?” 

“Very little, very, little," re¬ 
plied the president of the com¬ 
pany. 

"Were there any profits ,to 
subcontractors?” 

“Oh yes, there must have 
been.” ’{ 

A Wonderful Deal 

“Did any of the executives 
receive management salaries 
that were reimbursable by tlie 
Commission?” 

“The executives'... were 
reimbursed in a manner 
agreed to by the Commission.” 

“And that was witt 
ment funds?” I'lMfeWSt 
asked. t\ 7, VU 

“That is corre'cfcS'V,' jT *.v'|V 

“With materiaX 
the Government^ ' 
paid for by 

with interest on Borrow KPeapf-' 
tal paid for by the Govern¬ 
ment,- with management sal¬ 
aries paid for by the Govern¬ 
ment, what were the fees and 
profits paid for?” 

“For the building of .ships,” 
replied McCone, without bat¬ 
ting an eye. 

The House Merchant Marine 
Committee also developed the 
fact that the Government had 
turned over to McCone, Kaiser 
et al., all of the Government’s 
materials, machinery, and 
other facilities located at the 
shipyard- estimated as worth 
about $14 million; 

“The Government .put- in 
$25 million to the building of 
this yard,” counsel Coles 
asked. “At the time of the 
completion of the contract was 
there any Government-owned 


[shipbuilding material in Cali¬ 
fornia Shipbuilding' Co.’s 
jyards?” '• ’ • 

“There was,” was McCone’s 
laconic reply. ' \ 

Coles asked if the value of 
| $14' million was accurate. 

“That might have -been the 
[original cost of it, but a large 
percentage of it was nothing.” 

“Did you pay any money for 
this shipyard 'and .the surplus 
property in the yard when you 
acquired it from-the.Govern¬ 
ment?” Coles asked. 

“We relieved the Maritime 
Commission of all their obliga¬ 
tions and responsibilities for 
the restoration '• of. the site 
that was owned by • the- Los 
Angeles Harbor Board,” was 
McCone’s reply. 

More Gravy 

“Did you receive in addition 
to this yard that had cost 
$25 million and/this material 
which may have cost $14 mil¬ 
lion, an additional sum of 
$2.5 million in cash?” pressed 
Coles. 

“No,” replied McCone, “but 
we did receive a revision of , 
our selective price contra- - ./ 
under which the amount of re¬ 
capture was reduced by $2.5 
| million.” 

“So in effect you got an 
additional $2.5 million,' did 
[you?” 

“You might put it that way,” 
finally admitted the president 
of the,shipping company.' lrfi 
Rep. Alvin Weichel. 


Republican, also brought s otM 
the fact that McCone-Kaisef 
deducted from income taxes 
$4 million in' n onreim bursable 


expenses, which McCone ; , said 
was given away- in-' salary 
bonuses, charities, group insur¬ 
ance premiums/ and" ’ship¬ 
launching expenses.’ 

“Did you-! .give away. $5000 
diamond - necklaces?”;- asked 
Congressman Weichel.;/ /'?/ \ 

“No, we gave $60,cigarette 
i boxes,” replied - McCone,./add¬ 
ing that the top gift-was $800 
' to a ship sponsor. .,/.. ' / . 

, Summarizing the..facts/,Mc¬ 
Cone’s fellow Republican, Con¬ 
gressman Weicheh/saidr/ffT-hc 
total number of/sHip.sv you 
built was 467. The plant .'cost 
the Government $25, million. 
There was $14 million worth 
of property there, when it was 
finished and you got $2.5 mil¬ 
lion credit. That is roughly 
$41 million ...” ;. •• 

Adding in some, other ..fig¬ 
ures and making a quick cal¬ 
culation, Weichel, concluded: 

“Altogether your company 
got $91 million for building 
467 ships. - Roughly, without 
the deduction of taxes, it cost 
the Government nearly $200,- 
&i fees for each 'ship built 
E§$ -~>ur company. - 

'vhe Todd (shipbuilding) 
: i-r«>ple,” Congressman Weichel 
pointed out,, “had roughly 
$11 million in fees and tlie 
plant cost about $14 million.. 
Theirs was about half the cost 
to the Government. Yours was 
$200,000 per ship.”. • ' » 

, ,,/^hat was how John A. Mc- 
now nominated to be 
%&§ of CIA, got his big start, 
feme business ladder to big 
Jovfernment jobs, .aiid more 
profits in business. 
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President Kennedy has 
picked some A-1 men for 
high office. But either the 
KB f was asleep or fiTe~ 
President liTul* lii.s mind 
on the Berlin crisis when 
he picked John A. Mc- 
,. Cone to head (he giant 

i Central intelligence Agen¬ 
cy. 

■Looking hack over Ale- 
Cone's past, he has a rec¬ 
ord for making money out 
■of I mcle Sam uncqiialed 
■by any other man now in 
• government. The record 
i-s all spoiled out in con¬ 
gressional Jica ri ngs. 

* 

Cross-examined regard¬ 
ing his shipbuilding part¬ 
nership with the Henrv 
Kaiser interests at Sail 
Francisco during the war, - 
McCone admitted to the 
Mouse Merchant Marine 

) Committee that the gov¬ 
ernment had put up al¬ 
most all the capita: 
their Caiifonva shipbv.-' . 
ing comper •. which 
Cone wac n.-esitleni. 
netted are -ci a $-14 mil- 
Jion profit. 

"What was the total cost 
to the government of 
building \ our yard?” 
asked Commii:<-i- Counsel 
.Marvin Coies.. 

“Some -S25 million." 
plied McCone. 

“IJow much of the m<> ■- 
eys of your corporation 


if 

, BY DREY/ PEARSON 
'<■ ) v °re invested in the phys- 
■ ieal yard?” 

“Very Jittlc. very little,” 
replied the president of 
, the company, 
i, “Wore there any profits 
to subcontractors?” 

‘ <( ^b, yes, there must 
; have been.” 

.Bid any of Ibe execu- 
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McCone- 


by the .cover urn on I. with' 
management salaries‘paid 
ior by i he government, 
what were the fees and 
profits paid for?” 

. b °r tbe building, of 
snips, 1 ” replied McCone. 

1 he House- Merchant 
Maiine Committee also de¬ 
veloped the fact .that the 
government had turned 
over to McCone. Kaiser et 
al, all of the government's 
materials, machinery and 
other facilities located aff 
the shipyard estimated af 
"worth abo.ut $14 million,! 


lives receive management 
salaries that were reim¬ 
bursable by 'the commis¬ 
sion?” 

” The e x c. c u t i v e s 
were reimbursed in a mari¬ 
ner agreed to bv the com¬ 
mission.” 

“And that was « : '•> 70v . 
ernmepf ton 
"was asked. 

"That is cori ect." • 

"A ilh material supplied 
by the government, with ' 
■.mor paid for by the gov¬ 
ernment. with interest on 
bon-owed^aj^iia^ paid for 


* 

‘‘Did you receiiqp in ad¬ 
dition to this yard That had 
cost $23 million and this 
material which may have 
cost $14 million, an addi¬ 
tional sum of $2.5 million 
m cash?” pressed Coles. 
"-Mo,” replied McCone, 
out we did receive, a revi¬ 
sion ol our. selective price 
contract under which the 
amount of recapture was 
reduced by $2.5 million.” 

"Bo in effect you goL an 
additional $2.5 million did 
you?” ’ 

Y ,?H. nii &bt put it that 
''•«y, anally admitted the 
president of the shipping 
company. 

I hat was 1 low John \ 
McCone got bis start up 
Urn business ladder to big., 
government jobs and more ■ 
profits in. businews yr -—:> 
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ay. • for by the government, with ponses. 

[Looking back over McCone’s, management salaries paid for “Did you gave away $5,000 
yasl he has a record for male- by the government, what were diamond necklaces?” asked 
jng money out ci Uncle Sam un- the fees and profits paid for?" Congressman Woichcl. 
equalled by a-? other man now “For the building of ships.” “Mo, we gave $G0 cigarette 
in government. The record is all replied McCone, without batting boxes.” replied McCone, adding 
snciled , out in congress ional an eye. .that (he top gift was SS00 to a 

The House Merchant Marinei.-drp sponsor. 

fice^^y J ioi f, ific“FBT T tF'h : ave Committee also developed the,* “The government got cut both 
^c’h > !‘r'Tirc“FBT7lfo\vcvcig r, a'slts fact that the government had’ways with it.” pursued Rep. 
Ques(:o'hs."Tt“flbtfsrt’t~i'ew:lr" ■ turned over to McCone, KaSscrS Weichcl. “Your company was 
^"C to s s • ex aim nc d”fc g nTtifn g his ct al, all of the government's reimbursed for all tiic expend!* 
shipbuilding partnership with materials, machinery, and 0 U 1 - Liras, tor wages, materials, ad- 
thc. Henry Kaiser interests at cr facilities located at the ship- mlaisfrativo -costs, and every- 
San' Francisco during the war, yard estimated as worth aboulpjjirag except the $4,000,000. And 
McCone admitted to the House $14,000,000. [this S4,000,000 you. deducted 

Merchant Marine Committee “The government put in $23,- from income taxes, so the soy- 
that the government had put up 000,000 to the building of this eminent paid it that way. They 
almost all the capital for their yard.” Counsel Coles r.-ked. “At did not pay it to you direpl, 
California Shipbuilding Com- the time of the completion of the'bul you deducted it from. you]- 
pany, -ot which McCone was contract was there any goverr.-jincome tax.” 
president. It netted around a menl-owncd shipbuilding ma- “To the extent that it lessenefe 
$44,009,000 profit. leriai in California Shipbuilding our tax,” McCone concurred. I 

! “VVhat was the total cost to Company’s yards?” ’ “Four million is ft tidy sum 

he government of building your “There was,” was McConcSs even aroundyhcrc,” commented 
art!?” asked committee coun- laconic reply. Weichcl. ! 

o'..Marvin Coles. Coles asked if tile value of Summarizing the facts, Mc- 

“> -me $25,000,000,” replied $14,000,000 was accurate. cone’s follow 'Republican, Con- 

Mi 'c. “That might have been the gressman Weichcl, said: “The 

",. >w much of the moneys of original cost of it, but a large totaf number of ships you built- 
you" corporation were invested percentage of it was nothing.” was 467. The plant cost the gov- 
in .Hu- physical yard?” “Did you pay any money for eminent $25,000,000. There was 

"Very liltic. very little,” re- this shipyard and the surplus $14,000.0000 worth of prope-.y 
"lied the president of the com- property in the yard when you there when it was finished and 
pany. . acquired it from the govern- you got $2,5000,000 credit. That 

“Were there any .profits to ment?” Coles asked. is roughly $41,000,000 . . . .” 

subcontractors?” • “We relieved the Maritime Adding in some other figures 

“Oii. yes, there must' have Commission of all their obliga- and making a quick calculation, 
been." lions and responsibilities for the Weichcl concluded: 

A Wonderful Deal • restoration of Hie site that vqs “Altogether your company 

“Did any of the executives owned by the Los Angeles Har- got S9l.000.000 for building 467 
receive management salaries bor Board,” was McCone’s alibi, ships. Roughly, without the dc- 
thirt—i£Cj£_yeimbur$ablc by the M ore Gravy «'■— m —» duction of taxes, it cn.sJ_.ih c coy , 

commission?” .“Did you receive in additi-iri-’ernmcnt nearly S200.000 in fees 


was McCone’s aiibi.jships. Roughly, without the dc- 
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The Morning Herald 
Hagerstown 9 Maryland 
January 12 9 1962 

Pa9e fejCLOSUBH lb t J n 


*. x „“ " . 15 -*—■* '.to this yard that h?ut cucl«?2.>.- 

\ Vv CS1T-1011 jjOOO.OGO and this material wilico 

l ;- - - . ’may have cost $14,000,000 an 

f r /p? jp' • “■ }; additional sum of $2,500,000 ir 

i, ./ -rr /fT'a-; licash?" pressed Coles. 

K ;- -- J ■! “No." replied McCone, “but 

• - 7 }, p, p_ _ , we did receive a revision of our 

i esTGOU ^selective price contract under 

“.J 1 ~ i /-i ' -ri r-f which the*amount of recapture 

McCO&O 3 Graw 'J x'Qlll Jlie±e was reduced by $2,500,000." 

■~- ,t -“ “So in effect you lo an ad- 

oam escapes £ k?i oientiias ditionai $ 2 , 500 , 000 , you?” 

. "You might put it that way.” 

WASHINGTON. — President “The executives . . . were re- finally admitted UU president of 
Kennedy has picked some A-l imbursed in a manner agreed the shipping company, 
men’for high office—some of the to bytlhc commission.” Rep. Alvin Weichcl, Ohio Re- 

best, in the past two decades: “And that was v.”> govcrr.-bublican, also brought out the 
' But .cither the FBI was asleep) ment funds?” McCc .0 was r.sk- fact that McConc-Kaiscr dcducl- 
oTThcPresident Had his mind ed. e d from income taxes $4,000,000 

on -the Berlin crisis when he “That is correct.” in nonreimbursable expenses, 

picked John A. McCone to head “With material supplied by which McCone said was givfn 
! the .-giant Central Intelligence the government, with labor paid awav in salary bonuses, ch.-lr- 
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for each Ship built by ''vour eoift- 
panv. 

"The Todd (shipbuilding') peo-J 
pic.” Congressman W c i c h c lj 
pointed out. "had roughly Sll,- 
000,000 in ices and the plant-cost 
about $14,000,000. Theirs was 
about half the cost to the gov¬ 
ernment. Yours was $200,000 
] per ship.” 

That was how John A. Mc¬ 
Cone, now nominated to be head 
of CIA, got his big start up the 
; business ladder to big govern- 
jmenl jobs and more profits in 
I business. «” “* 
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Re my memo 1/16/62 regarding applicant investigations 
which have been conducted regarding McCone and regarding a syndicated 
column by Drew Pearson dated January 12, 1962, captioned ”MeCone's 
Gravy From Uncle Sam Escapes FBI Sleuths.” The purpose of this 
memorandum is to advise that Pearson’s column has now been obtained 
and analyzed and his allegations regarding the FBI are completely 
without foundation. LBI * i>' ‘.’C- * 


As a matter of interest there are attached three columns 
by Pearson, all of which appeared on .^anuarjr, 12, 1962, in different 
localities. The Washington Pos'if atticfb contains no mention of 
the FBI, the Los Angeles Times article mentions the FBI only in the 
first paragraph and The Morning Herald, Hagerstown, Maryland, column 
mentions the FBI in the caption as well as the first and "second 
paragraphs. 

, Pearson's column deals with hearings which were conducted 

by the Committee on the Merchant Marine and Fisheries, United States 
House of Representatives, 79th Congress, 2nd Session, in 1946 
regarding the Henry Kaiser interests at San Francisco during the 
war and the fact that McCone testified during these hearings. 

Pearson states it would have been easy for the FBI to have read 
these hearings and adds in a snide manner in the Hagerstown column .a 
”T he FBIj-however, asks questions. It doesn't read.” This remark / j 
could not be further from the truth. ^ ' Jf 

~ ; - ... m/ 

i , As a matter of fact, when we investigated McCone, f we IV 

were fully aware of his appearance before the Committee on Merchant | 
.Marine and Fisheries in 1946. The record of these hearings was; $ 
reviewed and a complete transcript was furnish ed to the White House 
as an enclosureOur summary d ated June_3_Q. 1958. The attention 
ofthelWhite HouBlffwas specifically called to the la ct tha t Mr. McCone 's 
"testimony appeared on pages i»u to 225 inclusive. ... / v- 


Attachments pf\ j 

1 - Mr, Mohr )| J 

1 - Mr. Sullivan# v 
1 - Mr. DeLoach (/ 

WVC:bjpy?.‘ 


dot: " y &f — / 

' 'il / t NOT RECORDED^ 

2 FEB 21 1962 A 
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Memorandum to Mr. Evans 
Re: JOHN ALEX MC CONE 


It is interesting to note that on June 25, 1958, Mr. McPhee 
at the White House advised Mr., Bartlett of the Liaison Section that 
Governor Sherman Adams v/as very impressed with the promptness and 
thoroughness of the Bureau’s handling of the McCone investigation. 

Of more significance is the fact that on the same date 
Senator Clinton Anderson of New Mexico, Chairman of the Joint 
Committee on Atomic Energy, a Democrat, advised Mr. Tolson that he 
had reviewed the Y/hite House file and it looked like ”a good piece 
of work on the part of the FBI,” referring to the investigation of 
McCone, a Republican. 


ACTION: 


For record purposes. We do not recommend that we shove 
this down Pearson's throat because he will then merely shift his 
attack to the White House, quoting the FBI., The true facts are 
available, however, in the event we are asked any questions by 
the Attorney General or Congress. 


V 















SPECrAi-'lNVESTIGATf^^DIVISION 

1/17/62 

Pearson’s column does pertain , 
to the 1946 hearings before the Committee’ 
on Merchant Marine and Fisheries. To 
be sure^we checked the references in 
Pearson’s column against the transcript 
‘of these hearings. 


It is noted that when we furnished > 
our summary of June 30, 1958 on McCone 
to the Kennedy Administration in October, ! 
11961, we again attached the transcript of 
[these Congressional Hearings. (AHB:hmm) 
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Today the Senate approved the nomination of John A. McCcme 
M California to be Director of Central Intelligence Agency. He was confirmed by 
a vote to 71 to 12. 
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UPI-137 

ADD 4 MCCONE, WASHINGTON 

THE SENATE CONFIRMED MCCONE AS DIRECTOR OF THE CENTRAL INTELLIGENCE 
AGENCY, 
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UPI-130 i,". 

ADD 2 MCCONE, WASHINGTON 

REPLYING TO MCCONE’S CRITICS JUST BEFORE THE VOTE, CHAIRMAN RICHARD 
B. RUSSELL, D-GA,, OF THE ARMED SERVICES COMMITTEE SAID HE REGRETTED 
THAT REPORTS OF CIA OVERSEAS OPERATIONS HAD BEEN DISCUSSED ON THE SENATE 
FLOOR, 

"I AM DISAPPOINTED AT THE EXTENT TO WHICH INNUENDO WAS USED," 

RUSSELL ADDED, HE EVIDENTLY REFERRED TO SUGGESTIONS THAT THE WEALTHY \ 
CALIFORNIA REPUBLICAN MIGHT INVOLVE HIMSELF IN CONFLICTS OF INTEREST 
THROUGH HIS HOLDINGS IN SHIPPING « OIL COMPANIES. 

MCCONE’S OPPONENTS SEEM TO BELIEVE, SAID RUSSELL, THAT THE CIA 
DIRECTOR IS A SUPER STATE DEPARTMENT WHO FRAMES FOREIGN POLICY OR A 
"FREE-WHEELING SECRETARY OF DEFENSE GOING AROUND THE Wl! DECLARING 
WAR AND TOPPLING GOVERNMENTS BY COVERT MEANS," 

MCCONE'S FOREIGN POLICY VIEWS ARE NOT IMPORTANT BECAUSE HE WILL BE 
MERELY AN AGENT OF THE PRESIDENT, RUSSELL SAID, 

1/31— GE220P 
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UPI-133 

-$$ 3 MCCONE, WASHINGTON 

"ALL OF THIS TALK ABOUT MR, MCCONE *S VIEWS ON FOREIGN POLICY AND 
WHAT HE THOUGHT ABOUT THE POLICIES BEING APPLIED IN IRAN, IRAQ, THE 
CONGO OR SOME OTHER POINT ARE ESSENTIALLY BESIDE THE POINT," RUSSELL 
IE CL APED. 

HE PRAISED THE NOMINEE AS FULLY QUALIFIED FOR THE CIA POST IN EVERY 
RESPECT, MCCONE IS m ABLE, PATRIOTIC, HONEST, FORTHRIGHT AMERICAN 
WHO DESIRES ONLY TO SERVE HIS COUNTRY, RUSSELL SAID. 

RUSSELL TOLD THE SENATE THAT IF MCCONE DID NOT PROVE TO BE 
EVERYTHING EXPECTED AS CIA DIRECTOR "THE PRESIDENT CAN GET RID OF HIM 
AT THE STROKE OF A PEN," 

F. ARGUED THAT THE CONFLICT OF INTEREST STATUTE RELATES TO THE ISSUE 
OWER OF PROCURMENT AND IS "DESIGNED TG PREVENT ANY MAN WITH 

y ROL OF TAX MONEY FROM DOING BUSINESS WITH HIMSELFHE SAID HE 
D NOT SEE HOW THIS AFFECTS MCCONE AS CIA DIRECTOR. 

» RUSSELL NOTED THAT "SENATORS THEMSELVES HOLD STOCK" AND SAID THAT 
THERE IS "MUCH MORE LIKELIHOOD OF CONFLICT OF INTEREST WITH A SENATOR 
* THAN WITH THE DIRECTOR OF CENTRAL INTELIGENCE." 

SEN, FRANK J, LAUSCHE, D-OHIO RAISED THE QUESTION OF MCCONE'S 
HOLDINGS IN STANDARD OIL OF CALIFORNIA, WHICH IN TURN HAS OIL HOLDINGS 
IN THE MIDDLE EAST, HE SUGGESTED THE POSSIBILITY THAT MCCONE 
MIGHT LEARN IN ADVANCE OF A POSSIBLE OIL EXPROPRIATION ACTION BY SOME 
MID-EAST COUNTRY, AND THUS BE IN POSITION TO BENEFIT HIS OWN INTEREST. 

RUSSELL REPLIED THIS COULD ONLY BE ASSUMED "IF YOU WANT TO THINK THE 
WORST" OF MCCONE. HE SAID THE SAME KIND OF ASSUMPTION MIGHT BE MADE 
AGAINST A PERSON OF THE JEWISH FAITH, BECAUSE OF ISRAEL, OR OF THE 
CATHOLIC FAITH, BECAUSE HE "MIGHT BE INFLUENCED BY THE POPE AT ROME." 

SENATE FOREIGN RELATIONS CHAIRMAN J, WILLIAM FULBRIGHT, D-ARK., 
ANNOUNCED HE COULD NOT VOTE FOR MCCONE BECAUSE HE HAD NOT BEEN 
, INFORMED WHAT FOREIGN POLICY VIEWS ARE HELD BY THE- NOMINEE. 

|t FULBRIGHT SAID NEITHER HE NOR HIS COMMITTEE WAS CONSULTED ABOUT 
THE APPOINTMENT AND THE COMMITTEE HAS "NOT BEEN GIVEN AN OPPORTUNITY 
fSllO BE INFORMED" ON HIS FOREIGN POLICY VIEWS. 
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Honorable J. Edgar Hoover , Director 
Federal Bureau of Investigation 
t© United States Department of Justice 
\ 'Washington 25, D. C. 

Dear Mr. Hoover: 

Thank you very much for your letter of 14 February 
and for the enclosed memorandum entitled An American's 
View From Red China which you were so thoughtful to 
bring to ray attention. 

I have forwarded this information to some of our 
specialists on a need-to-know-basis. 
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of .the boards of-the 
|. i .;ehildren!s;; •O'r'thofiedic 1 '';Hos- 
pjjjitafobf; the' Pacific North- 
'west Research" Foundation, 


. :/©entra,t'Intelligence Agerir _ . 
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ofT' ! >a-^Seattle Nndustrialist,/ | Heridy ’'Corporation-, ’ w-h i c h' : 
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{■ The ' n-u-'p tiAil-mass took- 1: particuiafly^the, ore-harrying' 
pja'ce-ih- 'Sbt'Aniie's .Chapel,' ‘ trade .in SbuthiAmerica-arid,'“ 
wiph3the'.-Bfey\, William,'-Qal-^ f^fou'gK/its.Ra'ciffc-Tankers 
lagher ?d:'f f-Jfel-a'. t.ifrig. XOnlyl igg|yisioni’tthe; ; -'6peratioh;''of v'»v 
membefs-hf-’th'e families.at'-4 ,MSet ' of ^'oii :tankers iri : .vthe' 
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lariho', Calif,'- ' *f • •Bisenno^e 5 ^appomre r a : ..jyu:. 

;: Mr> :-McCone^'::firsb;i/wife.: iMceoneVchairman^f the 
j- the- tormer'Rdsemary. Coop^ ’(Atomic Energy,Commissioftia 
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Panama PacificpPdnkers (a Panamanian Corpoga-tdTon 
engaged in tke pwnershlp^dnartering, apd^operat: 
of ships engaged, in wo-tfld commeree,^fn the bulk 


uch as transportation o 1Liron ore, coal, 
and oil.. ' / ( -'— 


portion) is 
d'operations 




£/ 


6h*J 


V COfFJts 


snipping business operating both American-flag and 




T^ei^n^^pol’aTlons in!^uch^!emy pwns^ 5C^ interest 

?n3^rc^fSes im^^g^mMi^^FoWgff J mana^emeM^ r 6nfra'6 ! t^ *7 ’T 


coastwise and intercoastal trade moving liquid' 
chemicals and petroleum products. Principal users - 
of this - service are: 


Union Carbide and Chemical Company • 
Commercial.Sol vents Company .. 

Shell Chemical Company 
Standard Oil of California 
Standard Oil of New Jersey (chemical 
division) . '•>. 

Richfield Oil Company 
Dow Chemical Company 
and others. 



■ / y 


Hendy.is. now in active but inconclusive negotiating 
with Union Carbide and Chemical Company and U. S. 

Steel Corporation which, if concluded, will call for 
the operation of at least two additional American-flag 
vessels in the coastwise or intercoastal trade. 


. . The services of our ships are employed under contracts 
. of affreightment ranging from single voyages to five 
years or more (Union Carbide - 5 years). 


Ships are also engaged, when space is available, on 
£ voyage basis for.moving Government-owned or controlled 
liquid products as vegetablesoils, etc. 
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/jfendy op erates 10 Navy-owned tankers for . the M.S.T.S. 
on a cost plus fixed fee basis under a contract 
originally negotiated in 19.48 and renewed from time to 
time. Most recent renewal, July 1,- 1957. Expiration 
date, June 30, 1961 . 


Transworid Carriers and Redwood Corporation are 
engaged in the transportation of iron ore, bauxite, 
and oil from points throughout the world to the United 
States ports. Services are performed in owned or • 
chartered vessels. The Transworld and Redwood fleet 
consists of - . 

. 1 - 35*000 .ton tanker time chartered 

. to Standard Oil of California for 5 
*. ; '• years (Liberian flgg) 

‘ : 2 - 19,000 ton ore carriers (Norwegian 

flag) chartered to Navlos Corporation 
■ (United States Steel Corporation) for 
■ . v ; . ' , about 12 years 

.. ; 5 - 36,500 ton ore carriers (Liberian 

; -flag) chartered to the Navios Corpor- 
• •' • ation (United States Steel Corporation) 

. ‘ : ; for about 12 years (2 of these ships novr 

' 7: ■ under' construction Hamburg, Germany. ) 

• # ' \ ' ‘ *'* 

2 - 36,500 ton iron ore carriers 
(Liberian flag) engaged for seven years 
L under contract of affreightment to move 
• .; ' .. ore from Peru to U. S. ports for Mar- ■ 

■ cona Mines Corporation (Utah Constitution 

;- .. .Company and Cypress Mines Company) 



isJockjoO’JS^ 


Inc.. and of Redwood _. 
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'■ Transworld Carriers own 50$ interest in Sequoia Corpor¬ 
ation (a Panamanian Corporation)(with Kaiser Aluminum 
. . and Chemical Company owning the remaining 50 $. 

Sequoia Corporation holds a 1-5 year contract to trans- /' 
port bauxite from Jamaica to Baton Rouge or elsewhere 
for Kaiser and has- arranged for construction'of three \ _ 

, 36,000 ton bauxite carriers to perform this contract. 

. The ships are built -in Hamburg, Germany, • and will be 
. Norwegian-flag. One ship is now in service - balance, 
-.to go into service during 1958..- 

All of these ships can be used by Transworld or the 1 • 
Charterers in world commerce with very -little . 

restriction if the ships are. not fully utilized in ' .' ■ 
the designated trades. - . 

i * t 

.'"Other Activities: 


• For several years Hendy. or McCone as an individual, •. 
' has participated in engineering and construction 
projects.throughout the world in joint venture with 
Bechtel Company and others. No such ventures are now 
active, and none are in Immediate contemplation." 


. It will'be noted, that in explaining the activities 
of the Joshua Hendy Corporation it was stated that the fo llow- 
.ing . users of Joshua Hendy 


Union Carbide and Chemical Company 


Dow Chemical Company 



These two companies are engaged in work for the Atomic Energy . 
the Utah. Construction Company and the-Cypress Mines Company 


and the Kaiser Aluminum and Chemical Company, all of. which are 
mentioned in the above document, likewise, are engaged in work 
on behalf of .the. Atomic Energy Commission. 
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CONGRESSIONAL RECORD. WHOUSE 


®H( 


August 21 


Mr. Ashley for, with..'Mr. Walnwrlght 
against. «■ : 

Mr. Jensen for, with Me. Stauffer against. 

Mr. Gordon for, with Mr. Vanik’against., 

Mr. Coffin for, with Mr. Herlong against. 

Mr. Boykin for, with Mr. O’Brien of New 
York against. 

Mr. Burdick for, with Mr. Coudert against. 

Mr. Hillings for, with Mr. Rains against. 

Until further notice: 

Mr. Teague of Texas with Mr. Hale. 

Mr. Young with Mr. Avery. • 

Mr. Dies with Mr. Baumhart. 

Mr. Davis of Tennessee with Mr. Harrison 
of Nebraska. . 

Mrs. Blitch with Mr. Hoffman. ' . 

Mr. Barden with Mr. McGregor., c 

Mr. Macdonald with Mr. Miller of New- 
York. ; 

Mr. O’Neill with Mr. Minshall. 

Mr. Brooks of Louisiana with Mr. Mclntlxe. 

Mr. Shuford with Mr. Mason. 

Mr. REUSS changed his vote from, 
"yea” to “nay.”' . - 

Mr. O'BRIEN of New York.’ Mr. 
Speaker, I voted “No." I have a live 
pair with the gentleman from Alabama 
[Mr. Boykin]. If he were present, he 
would vote “yea.” Therefore, I with¬ 
draw my vote and vote "present.” 

The result of the vote was announced 
as above recorded.. 


FURTHER MESSAGE FROM THE 
SENATE 

A further message from the Senate, 
by Mr. Carrell, one of its clerks, - an¬ 
nounced that the Senate had passed a 
concurrent resolution of the following 
title, in which the concurrence of the 
House is requested: 

S. Con. Res. 121. Concurrent resolution au¬ 
thorizing a change in the enrollment of the 
]oint resolution (S. J. Res. 135) providing 
for the construction by the Department of 
the Interior of demonstration plants for the 
production, from saline or brackish waters, 
of water suitable for agricultural, industrial, 
municipal, and other beneficial consumption 
uses. 


, CONSERVATION OF THE RARE 
HAWAIIAN NENE GOOSE 

Mr. BONNER. Mr. Speaker, I ask 
unanimous consent to take from . the 
Speaker’s table the bill (S. 4249) to au-. 
thorize a program for the conservation, 
restoration, and management of the rare 
Hawaiian Nene goose, and ask for its' 
immediate consideration. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from North 
Carolina?. 

Mr. ARENDS. Mr. Speaker, reserving 
the right to object; will the gentleman 
tell us what this bill does? 

Mr. BONNER. Mr. Speaker, the pur¬ 
pose of the bill is to authorize a program 
of research, propagation, and manage¬ 
ment for the Hawaiian Nene goose. At 
the present time, there are only about 50 
geese at large in the entire Territory of 
Hawaii, and their continued existence is 
threatened in the absence of a program 
for their management. Up to the pres¬ 
ent, voluntary efforts by private indi¬ 
viduals and very small grants by the 
Territory of Hawaii have served to keep 
the species from following the passen¬ 
ger pigeon into extinction. Existing 


funds that might be used are not avail¬ 
able because of regulations' of the Fish 
and Wildlife Service and, in the absence 
of this authorization, necessary steps for 
the propagation of the species cannot be 
undertaken. 

Mr. ARENDS. Mr. Speaker, I with¬ 
draw my reservation of objection. 

The SPEAKER. Is there objection to 
the request of the gentleman from North •> 
Carolina? 

There was no objection. 

The Clerk read the bill, as follows: 

Beit enactedretc That whereas there are 
less than 50 Nene geese in the wild state in 
the Territory of Hawaii, and this unique, na¬ 
tive species of waterfowl is threatened with 
imminent extinction, the Secretary of the 
Interior is hereby authorized and directed to 
promote a program of .research, propagation, 
and management necessary to effect the res¬ 
toration of this threatened species in its nat¬ 
ural habitat. 

Sec. 2. The sum of $15,000 per annum is 
hereby authorized to be appropriated each 
year for a period of 6 years to carry out the 
purposes of this act. 

Mr. BURNS of Hawaii. Mr. Speaker, 
S. 4249 and H. R. 11584 are identical bills 
to authorize a program for the conserva¬ 
tion, restoration, and management of 
the rare Hawaiian Nene goose—Branta 

- sandvicensis—which is now considered 
one of the rarest species of waterfowl 
in the world. 

I want to take advantage of this op¬ 
portunity to commend the chairman 
and members of the Merchant Marine 
and Fisheries Committee of the House 
for their expeditious and gracious con- 

- sideration of this bill and its prompt re¬ 
porting to this House. I want to also 
acknowledge the kind courtesy of the 
senior Senator from Washington, the 
Honorable Warren Magnuson, for his 
introduction of the Senate bill which 
was promptly considered by the Inter¬ 
state and Foreign Commerce Committee 
of the other body which the Senator 
from Washington is chairman. The 
diligence and great interest of Chairman 
Magndson and the members of his com¬ 
mittee are gratefully acknowledged. 

By action of the Territorial Legisla¬ 
ture in 1955 the Nene, or Hawaiian goose, 
was named the official bird of Hawaii. 

The history of the effort to preserve 
the vanishing species of wildlife in the; 
United States is one of too little too late. 
The Nene was abundant at one time on 
the slopes of Mauna Loa and Hualalai 
in Hawaii and Haleakala in Maui. 

Over the past several decades this mag- 1 
nifleent waterfowl has declined seriously 
in numbers due to several factors, in¬ 
cluding indiscriminate hunting in past 
years, changes in land use, and the in¬ 
crease of predators, such as mongooses, 
wild pigs and dogs. The bird was for¬ 
merly a migratory one but became at 
some time in the distant past a resident 
of Hawaii. 

Today, as a result of extensive efforts, 
there are less than 50 birds in the wild 
state. Two captive flocks are in exist¬ 
ence, one owned by Mr. Herbert C. Ship- 
man, of Hawaii, and the other by the 
Wildfowl Trust, Slimbridge, Gloucester¬ 
shire, England. This latter flock was 
started from a male and 2 females in 
1950. 
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In 1955, with the help of interested 
conservationists in Hawaii and on the 
mainland, grants to the total amount of 
$8,000 to finance an ecological survey 
were secured through the Yale Univer¬ 
sity Bishop Museum Fellowship, Fan 
American Section of the International 
Committee for Bird Preservation, the 
Guggenheim Foundation, and the Mc- 
Inerny Foundation. Dr. William H. 
Elder, professor of zoology at the Uni¬ 
versity of Michigan, conducted the study 
and made a four-step recommendation. 

T he Leg islature of Hawaii and the Ter¬ 
ritorial administration have made mate¬ 
rial contributions of effort and money to 
the preservation of the None and its re¬ 
establishment. Since July 1, 1949, to 
June 30,1958, $22,865 has been expended 
through the fish and gam” division of 
the board of agriculture and forestry. 
The budget request for the 1958-59 bien¬ 
nium is $17,000. 

Within the last month an agreement 
was made with the Bishop estate and C. 
Brewer & Co., owners of the land where 
the Nene is found in the wild state, for 
the establishment of a sanctuary which 
will be maintained and controlled by the 
fish and game division of the Territorial 
government. The two owners of the land 
are allowing the use of their pronerty 
without compensation. Hawaii has done 
its part with the means at its command. 
The Federal assistance is needed so that 
competent personnel can be assigned to 
the task of permanently restoring the 
Nene and seeing the job through. This 
can be done by enactment of S. 424.9 and 
H. R. 11584. 

The Wildlife Management Institute, 
the National Parks Asc ‘"/.ation. the Na¬ 
tional Audubon Society, the Wildfowl 
Trust of England, th” federation of 
Western Outdoor Clubs, the J.zr.ak Wal¬ 
ton League of America, among others, 
have expressed their support of the bills. 
The Department of the Interior, Fish and 
Wildlife Service, has recommended en¬ 
actment of the bills, and the Bureau of 
the Budget interposes no objection. 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 

A similar House bill was laid on the 

©P^RA’EENGOASSlGBrMENT OF THE 
17ft. "savannah” 

11 “Mr. BONNER. Mr. Speaker, I ask 
unanimous consent to extend my re¬ 
marks a t thi^ointJcuthS Record. 

'The SPEAKER. Is there objection 
to the request of the gentleman from 
North Carolina? 

There was no objection. 

Mr. BONNER. Mr. Speaker, 2 years 
ago there was enacted a bill, which I 
introduced in the spring of 1955, to au¬ 
thorize the construction of an atomic 
merchant ship powered by a specially 
designed advanced type of reactor. 
This first great application of nuclear 
power to shipping was to be a practical 
merchant vessel of combination passen¬ 
ger and cargo design capable of provid¬ 
ing shipping services on routes essential 
for maintaining the flow of the foreign 
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commerce of the United States. The ther to assure the very highest degree of' recommended American President Lines, 
authorization took the form of an American control, the 1936 act provides Limited, as first choice and United States 
amendment to title VH of the Merchant- that it shall be unlawful for any con-" Lines Company as second choice, on the 
Marine Act of 1936, since it was intended tractor receiving an operating differ- basis of the many factors involved, but 
that the ship would be in furtherance ential subsidy, or for any charterer of with particular reference to basic trade- 
of our national maritime policy as laid vessels under that act, or any holding routes and extent of experience with" 
down by the Congress in that act. company, subsidiary, affiliate, or asso- passenger operations. Moreover, these 

The creation of the ship was to be a ciate of such contractor or such chart- two companies have already made sub¬ 
joint project with the Atomic Energy erer, or any officer, director, agent, or stantial studies in connection with nu- 
Commission responsible for the nuclear, executive thereof, directly or indirectly clear propelled vessels. Unfortunately, 
reactor and the Department of Com- to own, charter, act as agent or broker I cannot vouch for the accuracy of the 
mcrce responsible for design and con- - for, or operate any foreign-flag vessel conclusions which I have been told were. 
smiction of the vessel itself and all of its 'which competes with any American-flag contained in the report of the inter- 
other equipment and machinery. service determined to be essential un- agency board, because I have been un-. 

This important project is now under der the act. able to obtain a copy of the report. I- 

way. Site was christened the Nuclear-' • It is my understanding States Marine have requested the Maritime Adminis- 
fihip Savannah at her keel-laying in Lines operates about 15 American-flag trator to furnish me with a copy of the 
Camden, N. J., on National Maritime ships of its own, plus 24 more through ■ board’s report with the background 
Day, May 22, of this year. She is sched- . its wholly owned subsidiary. Isthmian justifications for the final selection of 
uled to be launched next" year and be -Lines, Inc. Some 40 to 50 American-flag an operator. This has been denied me., 
ready for operation in 1960. ships are said to be operated under Nonetheless, it is a well-known fact 

The Savannah, in her construction ’charter. And an additional 4 or 5 are that States Marine does not now, and 
and operation, will be the laboratory operated through a berth agency with never has, engaged in the operation of 
In which the American merchant ma- Bloomfield Steamship Company. But passenger vessels, although I believe the. 
rlnc in the nuclear age will be developed, the States Marine fleet of 122 vessels in- Isthmian subsidiary carries some pas- 
Upon completion it is contemplated that eludes somewhere between 30 and 40 sengers on its 12-passenger freighters., 
fhc will operate to various areas foreign-flag ships, operated through I am at a loss to understand the decision 
through t the world in demonstration of foreign connections and affiliations, that has been made, 
the peaceful uses of the miracle power, which makes it presently ineligible to The, publicity attending the announce- 1 

of atomic energy. . . receive operating subsidy or charter ves- ment of the assignment of the vessel 

Wo are fortunate that through the ef- sels under the 1936 act. In the opera- states that in the handling of future 
fcctlve operation of the Merchant Ma- tion of both its American and foreign- passenger travel, Matson Navigation 
rlne Act of 1936, to foster the develop- flag ships, this ’ company uses foreign Co. would act with States Marine, 
ment and encourage the maintenance of shipping firms-as its-agents abroad, and Again I cannot understand why other 
an American-flag, citizen-owned mer- in turn’ acts as United States agents for qualified American passenger operators 
chant marine, there are long-established < them. should have been passed over in favor 

and experienced operators serving essen- According’ to Fortune Magazine, in of a company that had indicated no in- 
tlal trade routes with wholly owned and South Africa, for example. States Ma- terest in operating the vessel. 
t operated American-flag passenger and rine, headed by -Henry Mercer of New The picture becomes even more cloudy 
" freight vessels serving Western Europe, - York, helped set up a company for an , and confusing when it is realized that’ 
the Mediterranean, the east and west old friend, former British Air Marshal ’ the able and distinguished new Chair- 
coasts of South America, the Far East, Harris.. As the Fortune article says: man,of the Atomic Energy Commission, 

Australia, Africa, and around the world. Mercer was instrumental in getting some Honorable John A. McCone, is a man 
Thus, there are logically available ships from the United states Maritime Com- - with extensive shipping interests. Mr. 
many companies ready, able, and willing mission for the South African company, and McCone’s shipping companies are Joshua 
to perform their share in their partner- - the two firms whack up 50/so such cargo Hendy Corp., and Panama Pacific Tank-; 
ship with the Government in carrying as they can corral that is headed either east er g ’ which are engaged directly or 
out our national policy. Among them or west between the United States and South through subsidiaries in the shipping bus-; 
arc major companies whose very names Amca ’ ' " iness as owners, charterers and opera- 

bespeak of our country: United States Only by resorting to the broad au- tors of ships under both foreign and 
I.lncs, American Export Lines, and thority in the Federal Maritime Board American flag. The Hendy vessels are 
American President Lines. ■ to use general agents to operate vessels employed in the distribution of chemi- 

In view of the foregoing, therefore, I owned by the United States for experi-’ cals, crude oil and refined petroleum 
was greatly disturbed—I might even say mental or testing purposes, can the as- products, and iron ore and bauxite. At 
1 was shocked — when it was announced signment of the nuclear ship Savannah' the time of his nomination for the 
by the Maritime Administration and the to States Marine rather than to an Atomic Energy Commission post, Mr. 
Atomic Energy Commission 2 or 3 weeks American operator without foreign, con- . McCone was engaged in a very active. 
nRO that States Marine Corporation of nections be legally justified. ■ , . partnership with Mr. Mercer, the head 

Delaware has been selected as the gen-' while flexibility of' authority Is urn), of States Marine Lines. According to-' 
cral agent for the operation of the. nu- doubtedly. desirable in connection with’ the August 1958 issue of Fortune: • ; 
dear ship Savannah, under a negotiated the development, trial and'testing of. with Mr.-Mercer’s support, Mr. McCone ' 
operating agreement. ■'vessels for experimental ■ purposes, no had plunged ahead with a plan to make 

At this point I want to make it per- facts have com4 to my attention which Joshua Hendy one of the most important 
fcctly clear that my reaction to the an- would justify the assignment of a vessel seagoing ore carriers, its trade prospered, 
nouncement implies no criticism of having the significance of the nuclear it was hauling iron ore from Venezuela and 
States Marine as an operating steamship • ship Savannah to an operator who be- Sf 1 ! 1 ’ and chemlcals 
company. Nor do I suggest that the- cause of extensive foreign-flag affilia-*" - 

proposed assignment of the vessel is not - tions cannot meet the tests laid downin'- The nomination hearings before the 
within the letter of the law. the 1936 act, when there are fully-quali-: ■" Senate Section of the Joint Committee 

On the basis of information which has fled wholly-owned American steamship: on Atomic Energy on July 2 of this year 
come to my attention, there are, how- companies available to perform this im- do not go into detail except to show 
ever, certain aspects of this proposition portant function. ’ • „ >that Mr. McCone has divested himself of 

which I consider to be highly question- • In . this connection, it is my under-') his control of the two shipping corpor-- 
able. , standing that an interagency operator' atlons to the extent of placing his stock- 

First, it is the intent of the 1936 act; selection board of the Maritime Admin- in-them in an irrevocable trust with the. 
that the American merchant marine istration and the Atomic Energy Com- trust department of the.California’ Bank 
»hnll be owned and operated under the -mission was appointed to review and of Los Angeles. I have no concern .with 
United States flag by citizens of the analyze the replies of the’ seven opera- • the arrangements, made by Mr, McCone’ 
United States. Provisions of the shipping ■ tors indicating-ah interest in operating to meet the technical- requirements’ of 
laws implement this intent by strict re- the Savannah, It is further my under- the law in regard to the , difficult prob-, 
QUlrcments regarding citizenship. Fur- standing that this Board unanimously lem of avoiding .conflict's-,of interests 
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faced by so many able and successful 
, businessmen when called to public serv¬ 
ice. However, the facts concerning the 
Intimate business’ relationships which 
have existed between Mr. McCone and 
Mr. Mercer raise certain obvious ques¬ 
tions when we seek.to find the answer to 
the apparently illogical assignment of 
the nuclear ship Savannah to States Ma¬ 
rine Lines by the Department of Com¬ 
merce and the Atomic Energy Commis¬ 
sion. 

Another recent development seems to 
shed further light on a picture that be¬ 
comes more complicated as it is exam¬ 
ined. As recently as August 14, 1958/ 
the president of Matson Orient Line, 
Inc., an applicant for operating subsidy 
from United States Atlantic ports to the 
Par East, announced that Matson Navi¬ 
gation Co. and Isthmian Lines, Inc., will 
• each acquire a 50-percent ownership of 
Matson Orient. Matson Navigation and 
Isthmian will buy 100 percent of the 
common stock of Matson Orient,, Inc., 
for $854 million, with which Matson 
Orient then proposes to purchase three 
vessels from each Matson Navigation 
and Isthmian with which to commence 
its new service and will have $1 million 
left over as working capital. The officers 
and directors of Matson Orient Line are - 
also officers or directors of one or more 
of Matson ■ Navigation Co., -Isthmian 
Lines, Inc., and States Marine Corp. Per¬ 
haps this new development explains why 
Matson Navigation Co., which expressed 
no interest in operating the Savannah , 
should nevertheless be designated to act 
with States Marine in the handling of 
future passenger travel. 

Mr. Speaker, even though I have no 
reason to believe that any law has been 
violated by the decision of the Secretary 
of Commerce to select States Marines, 
Lines as operating agent for the nuclear 
ship Savannah in preference to exclu¬ 
sively American-flag lines, which to me 
are seemingly more logical and qualified, 
the known circumstances in this matter 
are of great interest to me and I feel that 
they must be to the Members of Con-, 
gress generally. 

I do not know whether there was 
any undue pressure from any source that 
caused this situation to be brought 
about; but I can assure you that I in¬ 
tend to follow the future course of ar¬ 
rangements relative to the development 
and operation of our first nuclear mer¬ 
chant ship with even more intense in¬ 
terest than I heretofore have since I 
introduced the original authorizing 
legislation. 

There is not now, and I doubt if there 
ever has been, any Member of this Con¬ 
gress more devoted to the cause of de¬ 
veloping and maintaining a strong 
American-flag merchant marine. The 
Merchant Marine Act of 1936 is an excel¬ 
lent law if administered properly and 
carefully. But if it is not, I fear that 
we might again find ourselves confronted 
with the disgraceful situation that 
brought about the Black investigation 
of 1934 and 1935, with its disclosures of 
complicated corporate subterfuges and 
favoritism diverting the purposes of the 
■then existing law which Congress had 
passed in the hopes of developing an 


adequate, stable, and efficient merchant 
marine to serve the needs of the com¬ 
merce and defense of this country. 

Mr. Speaker, I will watch with inter¬ 
est to see who plucks the plum. . 


SUPPLEMENTAL APPROPRIATIONS, 
1959 

Mr. CANNON submitted the following 
conference report and statement on the 
bill (H. R. 13450) making supplemental 
appropriations for the fiscal year ending 
•June 30, 1959, and for other purposes: 

Conference Report (H. Reft. No. 2686) 

The committee of conference on the dis¬ 
agreeing votes of the two Houses on the 
amendments of the Senate numbered 36 and 
the amendment of <the House thereto, and 
numbered X14, to the bill (H. R. 13460) mak¬ 
ing supplemental appropriations for the 
fiscal year ending June 30, 1959, and for 
other purposes, having met, after full and 
free conference, have agreed to recommend 
and do recommend to their respective Houses 
as follows: 

Amendment numbered 114:-. That, the 
House recede from Its disagreement to the 
amendment of the Senate numbered 114, 
and agree to the same with an amendment 
as follows: In lieu of the sum named In'said 
amendment Insert "$2,500,000"; and the 
Senate agree to the same. 

The committee of conference report In 
disagreement amendment numbered 36. 

• Clarence Cannon, 

John J. Rooney, 

J. Vaughan Gary, 

John Taber, 

Gerald R. Ford, Jr., • 

Frant T. Bow, 

Managers on the Part of the Bouse. 
CarlHayden, 

Dennis Chavez, . . 

Allen J. Ellendeb, 

. " Clinton P. Anderson, 

< , ■ Styles Bridges, 

,_■> ,. • - Leveeett Saltonstall, 

Milton R. Young, 

William F. Knowland, 
Managers on the Part of the Senate. 

’ Statement ’. . ’* 

The managers on the part of the House at 
the further conference on the disagreeing 
votes of the two Houses on certain amend- 
.ments of the Senate to the bill (H. R. 
13450) making supplemental appropriations 
for the fiscal year ending June 30, 1959, 
and for other purposes, submit the follow¬ 
ing statements In explanation of the effect of 
the action agreed upon and recommended 
in the accompanying conference report as to 
each of such amendments, namely: 

chapter vn 

Independent offices ** - 

National Aeronautics and Space 
Administration 

Amendment No. 36: Reported In disagree¬ 
ment. 

CHAPTER XIH 

United States Information Agency 
Payment to Informational Media Guaranty 
Fund 

Amendment No. 114: Appropriates $2,500,- 
000 Instead of $5,000,000 as proposed by the 
Senate. 

Clarence Cannon, 

John J. Rooney, 

J. Vaughan Gary, 

John Taber, 

• >' Gerald R. Ford, Jr., 

, Frank T. Bow, 

Managers on the Part of the Bouse. 


Mr. -CANNON. Mr. Speaker, I mow 
to suspend the rules and agree to th» 
conference report on the bill (H. H, 
13450) making supplemental appropis 
ations for the fiscal year ending June 22, 
1959, and for other purposes. 

The Clerk read the conference repel 
Mr. CANNON. Mr. Speaker, tills rr- 
port is the result of the further cento 
ence with the other body on the supple* 
mental appropriation bill for 1959, 

On yesterday the House and the See* 
ate disposed of all other differences ca 
the- bill: The report now before the 
House disposes of the two remalnlcj 
amendments—Nos. 36 and 114. 

Amendment 36 originally providri ! 
that in the future, no appropriate , 
could be made to the National Aeronau- j 
tics and Space Administration unla ' 
first authorized by law hereafter en- 
acted. The House on yesterday refite 
to subscribe to that provision. The See* : 
ate further insisted. In the pending re- i 
port, the managers reach agreementcs 
language limiting the life of the prod- ’ 
sion to appropriations for any period o • 
’ to June 30, 1960. Since appropriate ; 
for fiscal 1959 are already adopted, thf : 
provision will have no practical died : 
until the next Congress, at which Mb* ; 
there will be opportunity to further cos-. 
sider the matter. j 

■ Amendment 114 inserted $5 million fee j 
further payment to the informations ' 
mediums guaranty fund under super*!- < 
sion of the United States Informatics 
Agency. The House had not considered 
the item and on yesterday, refused i? : 
' concur. The Senate further Insisted j 
The pending report proposes $2,500,Ml i 
for the item, a compromise of one-hail I 
Mr. Speaker, the managers would el i 
course have preferred to sustain the rrC 
of the House, but as with roost propoiri ; 
legislation, when the other body con-1 
tinues to insist, the only practical sole- 
tion is compromise. On both amend- '■ 
ments, we believe we secured a reason- j 
able compromise. 

In conclusion, Mr. Speaker, and b j 
way of summary, the final appropris- 
tion totals for the bill in relation to t U \ 
budget estimates and the House a id ■ 

.Senate versions are as follows: } 

Budget estimates (Including j 

some not considered by 1 

House)_$4,081,1M,» 

House bill_ 3.131,811, w ! 

Senate bill_ 3, 866,332. W ; 

Conference total (final)_ 3,697,305, *>• \ 

Conference total compared , 

to budget estimates_ —383,848, <w : 

Mr. Speaker, the final total Is a ied«- . 

, tion of.nearly 10 percent below toil- 
budget estimates. And to repeat brl eft 
the statement of yesterday, this bill * 
.more of a regular annual bill than * ; 
supplemental bill. It is only incidental? ’ 
a supplemental bill. Nearly 85 perew-: 
of the • conference total represents In*; 
regular annual appropriations for ut’ ■ 
eral agencies and activities. And of t» i 
abnormally large increase over * 
House bill, approximately 90 percci- 
represents amounts not considered w 
the House when thfi bill was first here. 

' The SPEAKER. The question is ® » 
suspending the rules and agreeing to U* 
conference report. • 


<• Pi 


i 
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®Jr. Jensen for, with Mr. Stauffer against 
llr. Gordon for, with Mr. Vanik agaln^J. 
Mr. Coflln for, with Mr. Herlong against. 
Bu:. Boykin for, with Mr. O’Brien of Njjfw 
YoA against. jf 

•*.rt Burdick for, with Mr. Coudert against. 
MS Hillings for, with Mr. Bains against/! 

Until further notice: § 

Mr.lTeague of Texas with Mr. Hale. E 
Mr. Young with Mr. Avery. f 

Mr. Hies with Mr. Baumhart. S 

Mr. IBivIs of Tennessee with Mr. Harrison 
Of Ncbr»>ka, g 

Mrs. aitch with Mr. Hoffman. K 

Mr. Braden with Mr. McGregor., S 
Mr. Macdonald with Mr. Miller Jot New 
York. a g , 

Mr. O’Nall with Mr. Mlnshall. #. 

Mr. Brocks of Louisiana with Mr AMcIntlre. 
Mr, Shurard with Mr. Mason. $ 

Mr. REfflSS changed his yote from 

Mr. O’BEJEN of New jKork. Mr. 
Speaker, looted “No.” I Have a live 
pair with tn| gentleman frefrn Alabama 
[Mr. BoykiiW. If he were!present, he 
would vote wea.” Therefore, I with¬ 
draw my yoi&and vote "m-esent.” 

The result M the vote vms announced 
as above reaevraed. M , 


fenrf-r that might he used are mot avaif- 
able because of regulations of the Fiih. 
afld Wildlife Service and, in the abseoce 
orathis authorization, necessary steps Jot 
thS propagation, of the species cannofbe 
unXjrtaken. f 

Aft-. ARENDS. Mr. Speaker, X yfth- 
draqsmy reservation of objection./ 

t •' i» coin to 






here are 
state in 


tlv.:<> »<k. 

iwses es«aa*»;y or uw 
Inter? ^4fclfc^5»eE|'5i'€i,|9rccted to 

prek®iej7f»v4#'. ( ha %f. Stspagatlon, 

the res- 

annum Is 

hereby authcffiized to.be appropriated each 
year for a peCfpd of 5 years tojearry out the 
purposes of trigs act. f 

Mr. BURN» of Hawaii. #Mr. Speaker, 
S. 4249 and HfR. 11584 artf identical bills 
to authorize aerogram for the conserva¬ 
tion, restoration, and management of 
the rare Hawaiian Nenw^g^ife—Branta 
sandvicensis—vwpich is &uv\\ pinsidered 
one of the rarest speqfis c-r naterfowl 
in the world. ® f Jtsfcfe: 

I want to tak<||advajhtage of this op¬ 
portunity to commend the chairman 
and members of wiefMerchant Marine 
and Fisheries Committee of the House 
for their expeditioW and gracious con-’ 


with 

®wnsjsf»6y of the 
M4am^Sgeeii^cl|Hrected to 
J&Mpagation. 


i(£fc the res- 
j Its nat- 

i annum is 


FURTHER 


SSSAGH 1 FROM THE 
iENATffl 


A further message |om the Senate, 
by Mr. Carrell, ®ne it its clerks, an¬ 
nounced that thMSedate had passed a 
concurrent resoluaow of the following 
title, in which tha dpncurrence of the 
House is requested^/ 

S. Con. Res. 121. Concurrent resolution au- 


I ie help of Interested 
. Hawaii and on me 
a the total amoum'of 
an ecological survey 
igh the Yale Umver- 
um Fellowship J Fan. 
of the International 
rd Preservatiq/, the 
iation, and tile Mc- 
i. Dr. William H. 
zoology at ine Uni- 
, conductedjphe study 
tep recommendation, 
f Hawaii anti the Ter- 
.ion havemademate- 
f effort and money to 
the Nertp and its re¬ 
ace JulT 1, 1949, to 
65 has Been expended 
md game division of 
sulturff and forestry, 
for t£e 1958-59 bien- 

morfth an agreement 
Bi/hop estate and C.' 
n'snof the land where 
\m the wild state, for 


the establishments 
will be maintained] 
fish and game divii 
government. Theft 


fa sanctuary which- 
fad controlled by the 
bn of the Territorial 
to owners of the land 


tborl 2 lng a change In 
Joint resolution (S. , 
for the construction] 


|lic enrollment of tho 
!fi Res. 135) providing 
is the Department of 


the Interior of riem<mst!atlon plants for the 


sideration of this bfi 
porting to this Hoj 
acknowledge the ® 
senior' Senator t&: 
Honorable Wars® 
introduction of p 


[ and its prompt re- 
se. I want to also 
Sd coui’tesy of the 
& Washington, the 
Maqnuson, for his 
Senate hill which 


production, fro^ftpajapr brackish waters, 
of water suitable vdTeultural, Industrial, 
municipal, and ^9p|mMclai consumption 
uses. XvW:'~- 25? *fi 


CONSERVATION OI 
HAWAIIAN NEN 


i THE RARE 
i GOOSE 


I . Mr. Weaker, I ask' 
ent to rake from the 
,he bill (St 4249) to au-. 
m for the%onservation, 
management of the rare 
goose, antR ask for its' 
deration. % 
d the title o| the bill. 

1. Is there objection to 
s gentleman uom North 

% 

Mr. Speakerfreserving 
set; will the gentleman 
bill does? a 
Mr. Speaker, She pur- 
; to authorize a program 
pagation, and nmnage- 
.waiian Nene goose. At 
there are only aoput 50 
the entire Territory of 
r continued existe&ce is 
e absence of a program 
;ment. Up to the m - es- 
ifforts by private mdi- 
y small grants byffhe 
iraii have served to lffiep 
i following the passm- 
> extinction. Existing 


tie pur- 
rogram 
krnage- 


was promptly cqfusid®d 5y the Inter¬ 
state and Foreig# Coimiares Committee 
of the other hSCy wMoh the; Senator 
from Washingjbri is patoan. The 
diligence and g/eat inte^st of Chairman 
Magnuson andftiie, iaemfes of his com¬ 
mittee are gratefully i>ei*&iv,'ledged. 

By action St the Terraorial Legisla¬ 
ture in 1955 tfie Nene, or Imwaiian goose, 
was named ihe official biM of Hawaii. 

The histofy of the effoi* to preserve 
the vanishing species of wjldlife in the 
United Staras is one of too lfttle too late. 
The Nene was abundant at gne time on 
the slopedfof Mauna Loa aAl Hualalai 
in Hawaimnd Haleakala in Maui. 

Over tl® past several decadeathis mag¬ 
nificent waterfowl has declinethseriously 
in numl»rs due to several factors, in- 
cludingjindlsci'iminate hunting in past 
years, dnanges in land use, andlthe in- 
creasejpf predators, such as mongooses, 
wild pigs and dogs. The bird mss for*- 
merlyffa migratory one but bbt%ue 
somejtime in. the distant past a r&ide«,S 
of Hawaii. 1 r 

Today, as a resajll M extensivc.lFnrlij. • 
the® are less thies. &i birds in tkfSvvild 
stafib. Two capaivs iie-cks are in €^i«t- 
eni®, one owned by Mr. Herbert i 1 !. 
mrai, of Hawaii, and the othea: |y'gh:« 
wldfowl Trust, Slimbridge, Glc£lee»%r» i 
srnre, England. This latter fleck 
parted from a male and 2 fefefates^n, 
£950. 


are allowing theFusa of their property 
without compen^mtioii Hawaii has done 
its part with tlrifmeaqs at its command. 
The Federal aspstanceVs needed so that 
competent personnel cab be assigned to 
the task of permanentw restoring the 
Nene and sesng the jobithrough. This 
can be doneffly enactmenftof S. 4249 and 
H. R. 11584/ % 

The Wiltllife Managemmt Institute, 
the Nation! Parks AssociaSon, the Na¬ 
tional Aguubon Society, tfb Wildfowl 
.Trust o& England, the Federation of 
Westen/Outdoor Clubs, the feaak Wal¬ 
ton League of America, among others, 
have expressed their support ome bills. 
The Department of the Interior, Yish and 
Wildlife Service, has recommenced en¬ 
actment of the’bills, and the Bureau of 
theffiudget interposes no objection. 

■ffiie bill was ordered to be read athird 
time, was rea'd the third time, and passed, 
and a motion to reconsider was lam on 
ffle table. \ 

* A similar House bill was laid on the 

7 _l0n/U ft ytY\C CtryxJLs 


NUCLEAR SHIP “SAVANNAH" 

Mr. BONNER. Mr. Speaker, X ask 
unanimous consent to extend my re¬ 
marks at this point in the Record. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
. North Carolina? _ 

Therevas iierobjection. 

IjjpNfcKR. Mr. Speaker, 2 years 
ago there,, wasjsnacted a bill, which I 
.Introduced irs»the spring $§§& to au- 
eoHs’a-uction -M atomic 
fisatcteSmt SfHp lowered S:4|pecially 
• des&sfed «advoHbed typfiej^/Sreactor. 
■ Tbis» §rst &reai Application of nuclear 
pcw»r to si'Anjiing was to be a practical 
merchant vtsssel’vf combination passen- 
gfer ^nci*Cfti'So dt^gn capable of provid¬ 
ing <ft.fpx£a& services on routes essential 
teiainrairj^J fha^!ow?o^,the foreign 
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faced, by so many able and successful 
, businessmen when called to public serv- 


adequate, stable, and efficient merchant 
marine to serve the needs of the com¬ 


ice. However, the facts concerning the merce and defense of this country, 
intimate business' relationships which Mr. Speaker, I will watch with inter- 
have existed between Mr. McCone and est to see who plucks the plum. 

Mr. Mercer raise certain obvious ques- M tstgsss sBSSSSS SS SBB3SSSSSf " m ,a " aim ^ 

tions when we seek .to find the answer to „ .... _€ 

the apparently illogical assignment of SUPPLEMENTAL APPROPRIATIONS; 
the nuclear ship Savannah to States Ma- A 1959 g 

rine Lines by the Department of Com- Vr. CANNON submitted the following 
merce and the Atomic Energy Commis- c %ference report and statement on the 

S 10 P' , . , , . bin (H. R. 13450) making supplemental 

Another recent development seems to for tv,,. 


fair. CANNON submitted the following 
conference report and statement on pie 
bin (H. R. 13450) making supplemental 
appropriations for the fiscal year ending 


w—i. rv - ~ __ ttPJfiwyuai/iuxib lui uic usual cuctnis 

shed further light en a picture that oe- 30, 1959, and for oth?f WWes: 

comes more complicated as it is exam- a M 

ined. As recently as August 14, 1958, c&ffrence report (H. Rept. no. 2 g 6 c) 

the president of Matson Orient Line, Tb| committee of conference on tip dis- 

Inc., an applicant for operating subsidy agreeing votes of the two Houses jin. the 
from United States Atlantic ports to the amendments of the Senate numbere<JF36 and 
Far East, announced that Matson Navi- the a ? d 


gation Co. and Isthmian Lines. Inc will 

each acquire a 50-percent ownership of fi£ ° al S* endlng j^ e p 30> 1959 f and for 
Matson Orient. Matson Navigation and other purposes, having met, aftegffull and 


Isthmian will buy 100 percent of the 
common stock of Matson Orient, Inc., 


for $&y 2 million, with which Matson as follows 


free conference, have agreed to lfficommend 
and do rSommend to their resped jive Houses 


Senate agre 
The com: 


Orient then proposes to purchase three Amendment n 
vessels from each Matson Navigation House reclde fro 
and Isthmian with which to commence „ 

its new service and will have $1 million ' as fo now S -Sh liei 
left over as working capital. The officers amendment® inso 
and directors of Matson Orient Line are senate agreelto t 
also officers or directors of one or more The comnffittei 
of Matson • Navigation Co., '-Isthmian disagreementlimi 
Lines, Inc., and States Marine Corp. Per- ■ Ipi, 

haps this new development explains why 
.Matson Navigation Co., which expressed % 

no interest in operating the Savannah „ . ® 

should nevertheless be designated to act 
with States Marine in the handling of • Managers it 

future passenger travel. Cfi 

Mr. Speaker, even though I have no d e 

reason to believe that any law has been. • al 

violated by the decision of the Secretary . cl 

of Commerce to select States Marines . * St 

Lines as operating agent for the nuclear ' 

ship Savannah in preference to excla- ' w 

sively American-flag lines, which to me ■ - Managers™ 
are seemingly more logical and qualified, * 9 

the known circumstances in this matter. ‘ j 

are of great interest to me and I feel that ’ The managers , 
they must be to the Members of Con-, the further coni 
gress generally. . • votes of the two] 

I do not know whether there was meats of the | 
any undue pressure from any source that "J 345C b making fa 
caused this situation to be brought 
about; but I can assure you that I in- ln BtQ tement>£ 
tend to follow the future course of ar- the action a e-rip, 


Amendment numbered 114 -M. That, the 
House reclde from Its disagreement to the 


of the Senate numbered 114, 
the same with an amendment 
i lieu of the sumMamed ln said 


uo itbu wa vuo oumjjuutuvu AAA ouiu , ._ , , 

amendment® Insert ‘‘$ 2 , 500 , 000 ”; and the until the ne: 


agreelto the same, 

committee of conference report in 
ementamendment numbered 38. 

IgLARENCE CANNON, 

|ohk J. Rooney; 

& Vaughan /Sary, 

*HK TADERR 
Gerald R. BjpRD, Jr„ 

Frant t. TOW, 

Manager sxon the Hart of the House. 

CAffl'HA#EN, 

Dennis Chavez, . .' 

Allen jJplLLENDEH, 

ClinSoiW P. Anderson, 

STYlSsfflRIDGES, 

- Leve&#t Saltonstall, 

MiltcB? R. Young, 

WILL®! F. KNOWLAND, 

Managers on ImkPart of the Senate., 


/fssl 

7SE ' August 21 | 

iMr. - CANNON. Mr. Speaker, I mxt £ 
t% suspend-the rules and agree tojlh? £' 
conference report on the bill (Hf ft. i 
13l50) making supplemental appmpr). P 
■- atiqns for the fiscal year ending Jujjc3), 
19®, and for other purposes. ij f 
4e Clerk read the conference Jeport, P 
Mar. CANNON. Mr. Speaker, fils it. 
portlis the result of the furthersonfe:* l 
enceavith the other body on thqgsuppk. t 
mental appropriation bill for 1959. 

Onfyesterday the House andjfhe Stn- 
ate disposed of all other diffefenccs ca j: 
the--bill. The report now. bSoie U* i 
Housegdisposes of the two itemalntej 51 - 
amendments—Nos. 36 and ljpt. | 

Amerfdment 36 original® provide! 
that iii*. the future, no agpropriatlca <? 
could bdgmade to the Natiorml Aeronau- j’ 
tics anc® Space Administration unlca 3 
first authorized by law Hereafter cr.. ‘ 
acted. The House on yesterday refuse; f 
to subscri® to that proviswp. The Set). & 
ate furtheflinsisted. In me pending re- >■ 
port, the managers reaclffagreement cr l 
language limiting the life of the provi- V 
sion to appropriations fof any period u? p' 

■ to June 30,m9G0. Since approprlatlew j; . 
for fiscal 1M9 are alrejfdy adopted, tl.v »■ 
provision w® have n® practical efTcd f- 
until the ne® Congre|s, at which tla< | 
there will be ’Opportunity to further cos. ?. 

Amendment®. 14 inerted $5 million for | 
fm-ther paymmt toWthe informational v 


mediums guara 


and under supenl- 


ing statement 
the action agrj 


Statement .. aDie compronupe. S 

Pp thaipart of the House at I 11 conclusion, Mi& Spe 
®enc%on the disagreeing way of summary, the fin 
plouseU on certain amend- tion totals for the bilkin i 
^nate. the bm (H. r. budget estimates anqi tl 
jppiemmitai appropriations senate versions are as mile 
:ar endl&g June 30, 1959, M B 

irposes, %bmlt the follow- Budget estimates (Including 


sion of the Umted|fStates* Informatics f 
Agency. The I®us^ had not considers k- 
the item and on yesterday, refused to f 
concur. The slnate further insisted, & 
The pending repo|t proposes $2,500,001 v 
for the item, a c®apromise of one-hslf, (■- 
Mr. Speaker, me managers' would d 
course have prefaced to sustain the wl3 | 
of the House, biw §s with most propex! t 
legislation, whan fie other body coo- 
tinues to insistsfthdtonly practical solu* j 
tion is compromise- On both amend- f. 
ments, we believe we secured a reason- s' 
able comprormte. S f 

In conclusipn, Ma Speaker, and tl f 
way of summary, the final approprU- ;; 
tion totals f ot the bilBin relation to tfci <■. 
budget estimates an® the House and * 


Speaker, and t; s 
final approprii* 
in relation to tfci <■, 

L the House and < 
llows: V 


a explanation of the effect of 
ed upon and recommended 


some not? considered ?by 

House) -M. _ M- $ 4 , 081 , 1 M.W )- 

House blll-C_JL 3,131,844,7?* v' 

Senate blljS_® 3 , 800 ,332, W 6 

ConferencStotal (final)_J§ 3,097,305,0 i. 

Conferen® total comparer 
to budjret estimates_S —383,818,51- 

Mr. Speaker, the final total is a reduf- ' 
tion oflnearly 10 percent below toto- ; 
budget^stimates. And to ||peat brief? 
the stpement of yesterday this bill ? 
more J5f a regular annualt-bill than * 
supplpnental bill. It is onlyancidcnt ;'. 1 
a sumrlemental bill. Nearijl85 perc"' 
of t||e. conference total represents *•' : 
regular annual appropriations for ft' 

I gencies and activities. And of i ! ' 
mally large increase liver < * 

( bill, approximately 9(E pe rc '-;' 
:ents amounts not consiaercd r 
ouse when the bill was firshhere. 

! SPEAKER. The cruesU.ip is f 5 f 
iding the rules and agreeing to u* ! 
rence report. H 


rangements relative to the development in the accompanying confe%nce report as to House blll-C.... 


and operation of our first nuclear mer- each < 
chant ship with even more intense in¬ 
terest than I heretofore have since I 
introduced the original authorizing 
legislation. 

There is not now, and I doubt if there 
ever has been, any Member of this Con- Amend? 
gress more devoted to the cause of de- ment - » 
veloping and maintaining a strong 
American-flag merchant marine. The 
Merchant Marine Act of 1936 is an excel- Paymi 
lent law if administered properly and, 
carefully. But if it is not, I fear that Ami 
we might again find ourselves confronted . 000 ^ 
with the disgraceful situation that 3ena | 
brought about the Black investigation § 
of 1934 and 1935, with its disclosures of B 
complicated corporate subterfuges and If 
favoritism diverting the purposes of the B 
■then existing law which Congress had <Js 
passed in the hopes of developing an -B 


each, of such t 


CHAPTER VH? 


f ndependent offuSes “ , 

il Aeronautics and Space 
Administrations 
; No. 36; Reported ln disagree- 
ent. if a 

M chapter xnt % 

United States Information'agency 
lymenft to Informational MedM* Guaranty 
M Fund % 

Amendment No. 114: Appropriates $2,600,- 
6 iwtead of $5,000,000 as propo^d by the 

ffl Clarence Cannon,S 

John J. Rooney, f| 

§( 3. Vaughan Gaby, a 

M John Taber, ' a 

W ' Gerald R. Ford, Jr.,a 

Frank T. Bow, ‘4 
I Managers on the Part of the B<\se. 


Senate bllS_^ 

Conferencgtotal (final)_S 

Conferen^ total compared 
to budget estimates_I 












I when a passport Is denied, /tho 
shall bo accorded the right tqf ap- 
e represented by counsel, to present 
to be Informed of the evidence 
dm and the source of sueH evl- 
id to confront and cross-examine 
. Itncsses. These are the essential 
i v due process. Rooted In expe- 
< -• afford Indispensable means -to- 
rendering of fair and reasonable 
s. / 

stesi wants the Department/of State 
m these procedures. He wants the 
nt to deny passports to citizens of 
ed States on the mere say-so of 
as Informers, without allowing the 
to confront the Informers and 
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l /‘jflsX. 

tlofial forefathers tried to save the American alist. We are deal mg here with an 
people. , _ . 7 agency in' which the p&opJs do not have - 

tft VriATtr fho IdnnHfvr r »f on dr. _ .. - . •* * _ 


, ver y effective checks asef Mow. We arc 
cuscrXto know the n&turc of the uccusfttloni ^ ^ „ • 11 >.«• • 

and tne right to offer rebuttal are basic to dealing here with art agettiy whose op- 


cross-cxaVnlno them, without allowing evew^$0$fin session, land as a r.esultt no final ac 


and the right to offer rebuttal are basic to 
due princess of law. It Is always astonishing 
to me that some people would destroy/these 
Constitution guarantees of due process of 
law In the name of defending the Constitu¬ 
tion. \ j 

It was for this reason that I opposed this 
legislation Un 1958 and again in/1959. I 
especially objected to the attempt to rush 
a bill through the Congress In the closing 
days of the 85th Congress, withffonly a few 
days of hearmgs. I thererore/TobJected to 
the holding of hearings whlldf the Senate 


the officials of the Department to;know tins, ffca was taken.V It was-rather shocking to 
Identity of the Informers. Apart from tb?-- hat when miunbers of the Foreign Rela- 

fact that the Supreme Court has expressly CommitteeV proposed /^legislation au- 


dcclarcd that such procedure is forbidden 
by the Constitution, It Is forbidden by com- 
monsense at well. For decisions based on 
such evidence are not Judgments at all; 
they are nothing more than capricious and 
arbitrary gucLes. / 


thorlzing the withholding of passports with 
proper procedural \s.ifeguards, the Depart¬ 
ment of State declared: ‘moreover, the De¬ 
partment muSt oppose any provision which 
might require the Secretary to make his 
determination on a particular passport ap- 


No one can \qucstlon Mr. Walter's zeal to - plication only on thevbasls of Information 


protect American security. But what kind and sources thereof whfflch could be disclosed 
of America wil\ he have made secure If Its In'open court.” S \ 

citizens can beldcnled constitutional rights Obviously, to mak/ thV determination on 
and deprived on liberty by /the mere whim &ny other basis Is Repugnant to the terms 
of administrative'officers? AVe congratulate and to the principles of \>ur Constitution, 
the Department of State fpr restoring fair- • j nm pleased that.lyou have now made this 
ness to Its passport procedures. “For,” as perfectly clear. I/fixm also mcased that this 
Judge Charles Fahy put it recently In an battle I waged against police-state methods 
essay on "The Right To Travel,” “liberty la' bas been vindicated, and I am so Informing 
precious and one may he deprived of It only ^fr. Roger Jonesifthe Deputy imder Secretary 
toy methods which ure fair and for reasons of state for Administration, asVwell as your- 
whlch are sound and rest on the common Be i;_ _ jj 

good, on a good so great as to outweigh in with kindest regards,, . Ai V. / _ i 
some circumstances \hcf great good of lndl- Sincerely, <v 1} //1 A {JHIPJ 

vldual liberty.” - \ / J fp-WA Wa ySeMorse,—■ 

VlrVpresldent, I was so Mr.- Presiden t; thig ^anrrgunc^dpollcy 
tonal that I saw fit to 0 f the administration represents! a very 


Mr. MORSE. MrYPresident, I was so 
moved by the editorial that I saw fit to 
send a letter to tHe\ Attorney General 
of the United State/ this morning on the 
subject of passponts Because, as Sena- 
* tors know, for years I have taken a very 
definite position in thefeenate in regard 
to the constitutional questions that have 
been involved M the passport contro¬ 
versy. I wrote to the Attorney General 
as follows: / V 

Hon. Robert Kennedy. V 

Attorney General. y 

Dear Mr. Kennedy : This letter Is to advise 
you of my gratification with the regulations 
you worked out with the Department of. 
State to govern the Issuance on passports to 
persons believed to be. Communists. In my 
opinion, It Is /long past time fon the execu¬ 
tive and legislative branches of ihe Federal 
Government Jto observe the provisions of the 
Constitution/which too often areueft to the 
courts a:onc/ to protect. \ 

I know shorn my own experienceUhat this 
area domestic security against the Com¬ 
munist conspiracy Is one of the most mls- 
understc ,/ Issues of the cold war. 1 As you 
know, ar the HR. Supremo CouAt ruled 
that no State Department could not with¬ 
hold pas/poxts in the absence of legislative 
anxhCiitsf id dfr so, the previous administra¬ 
tion tilck td get Congress to pass such Ucgls- 
le.sioft. fCThforktnately, It also sought \con- 
grossiOtM sanation of the use of star-cham- 
ber methods fa determining whether a pass¬ 
port sadulft bo withheld. \ 

'Ctrej use of secret information available 
inly its the official making the decision and 
uonloa to the Individual who Is exerclelngia 
given right is nothing but a police-state prey 
v.eciure. Whether the practice Is used In com 
nection with passports or any other official 
matter. It Is tho earmark of totalitarianism^ 
It certainly Is one of the principal abuses of 


lai ore basic to dealing here with an Rgeftfiy whose op- 
ays astonishing erations are conducted in complete se- 
d destroy/these crecy, even so far as the elected repre- 
duo process of sentatives of a free people in the Con- 
5 the Cofastitu- gress of the United States are concerned. 

/ I hold to the point of view that in our 

in°in/i959 i Re P ul) lic the adoption of procedures of • 
ttemnt to rush complete secrecy are difficult to justify 
in the closing under our constitutional system. I have 
dth/oniy a few never been one who holds to the point of 
irdffobjected to view that the CIA should'be allowed to 
iia the Senate operate as it now operates, in complete * 
l w> n ° fi . nal a ?" secrecy with respect to - the' •fit^aing of 
gFom°en^im knowledge of its actfons % the-e&cted 
legislation au- representatives of a -pecoak -M the, 
passports With parliamentary body iar ouc Shriu ef gov- • 
s, the Depart- ernment, which is the «f the 

reover, the De- United States. Whyj'dai"^:8&#W I'* 
provision which say it as a constitutionaiist - X-Jhg«£ : great 
r to make his difficulty reconciling the granting of such 
ur passport ap- p 0wer to the CIA with that basic safe- 

f h could be disclosed ^ ar d of freedom guaranteed to our peo- - 
pie bynthe Constitution known as the 
termination on check ‘M balance system, 
t to tho terms Where is the check on the CIA? Mr. 
r constitution. President, do not tell me that the check 
now made this- j s to be found in the office of the Fresi- 
cased that this dency of the united States. I speak 

BH Una quite impersonally. It makes no differ- , 
ence to me who occupies the Presidency 
)Ur l of the United States .when we deal with 
a question of constitutional power and 
,f, j constitutional guarantees. I say, as I . 

_h ay.e-said before, it is not safe for free- 
Er —~"3om to grant any agency of government,. 
Iicy no matter how much it is attempted to • 
resent^ a very cloak it under the name of security, the' . 


Cnwj 


represent 


1 policy 
, a very 


important contribution to constitutional unchecked power now vested in the CIA. 


guarantees on the part of this adminis¬ 
tration/ It is a reaffirmation, with no 
question of doubt, with no equivocation, 
that these precious constitutional rights 
of dul process will be respected by tjiis 
administration. ' I congratulate the 
Pre/dent of the United States that un- 
dey his administration this very clear 

S u unequivocal position in regard to the s 
ssport issue has been.announced. - 


THE CENTJR, 
A 

Mr. MORSES’! 
who is very mu 
cerned about the 
been carried on^ 
to the nominatio' 
rector of the Cl 


final determfiratTon as to my own posi¬ 
tion on that nomination, because all the 
facts are not in. Before I make my final 
decision, I shall await the hearings before 
the committee, the report of the com¬ 
mittee, and my own analysis of the rec¬ 
ord as it is finally presented to me as a 
Member of the Senate. 

, I do most respectfully say,-however, in 
view of the information which has al¬ 
ready been publicized, that the burden of 
proof is on the administration to justify 
this nomination. Every shadow of doubt 
as to the qualification of this nominee 
ought to be removed. 


,rt of this adminis- Therefore,. when the nomination for 

ffirmation, with no Director of CIA comes to the floor of the 
th no equivocation. Senate, as long as that unchecked power 
onstitutional rights -remains vested in the CIA, it is in- 
e respected by this cumbent upon us to see that the greatest - 
congratulate the care be exercised by us under the advise • 
ted States that ufi- and consent clause of the Constitution in 
on this very clear respect to that nomination. Unless every 
;ion in regard to the^ shadow of doubt is removed from this 
en.announced. - nominee as to his qualification, the 
■ / ^ • / "1 /)£[ > senior Senator from Oregon will not - 

?roX\ a s,s l ss. , “ ttoo ° n " rm '‘-. 

.nor, More than that, I believe that when 

TMr.Kttssident, Itam one the nomination is under consideration . 
iuch disturbed and con- may be a fitting time to raise this whole 
>e discussions which have , question of unchecked CIA power on this 
^nAhe.gj-essjsifctwrespecte^side of the aisle. Much has been heard 
lofTof Mr. McCone as Di- on this side of the aisle-in recent years, 

I have reached no . when a representative of the party of the 
is to my own posi- opposition occupied the White House, in 
ion, because all the respect to the CIA. As far as I am con- 
9re I make my final .cerned, these issues are always two-way * 
the hearings before streets. Therefore, it is incumbent upon 
report of the com- the Democratic side of the aisle in the - 
analysis of the rec- Senate in this session of Congress to take 
esented to me as a a long, hard look at the question as to 
te. whether we are going to continue to per- 

:lly say,-however, in mit the CIA to function with unchecked' 
tion which has al- • power, so far as the legislative branch 
, that the burden of of the Government is concerned, which •. 
listration to justify is irreconcilable, in my opinion, with the , 
:ry shadow of doubt very precious constitutional guarantee . 
in of this nominee of checks and balances. 

, Mr. President, do not tell me that it 


matter, it is tho earmark o t totalitarianism^ Mr- President, we here with, is not safe to permit the elected par- 

it certainly is one or the principal abuses ot\ an operation of aa which also liamentary officials of a . free people to 

Executive power from which our constitu- \ gives me great conc^s ^ a constitution- take a look at the activities of the CIA; 
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but that it is perfectly safe to allow a 
considerable number of unelected peo¬ 
ple, who never had to meet the challenge v 
of a free ballot box in this Republic— 
not only on the staff of the CIA, but 
down in the Pentagon and in the State 
Department and at the , White House - 
staff level—to have knowledge as to the 
operations of the CIA. It is difficult to 
justify permitting appointed staff mem- 
"• bers of the executive branch to have 
access to CIA information and then say 
that the elected representatives of a free 
people must not have access to the activ¬ 
ities, the maneuverings and,’yes, some- • 
times, as I am satisfied, and as we al¬ 
ready know and the record shows, ma¬ 
nipulations in the field of foreign policy 
by CIA. 

With the issue of war and peace so 
nip and tuck in our time, it is all the 
more important that we see to it that 
the check and balance policy of our’ 
Constitution be carried out in full. 

Therefore the senior Senator from 
Oregon will continue to support, may I ' 
say to my Democratic colleagues—and I 
hope there will be sufficient Republican 
support—the passage of legislation in 
this session of Congress which places a 
congressional check"on the CIA. 

The time to consider it is now, when 
wp have before the Senate of the United 
States the question of the confirmation 
of the nomination of the head of the 
CIA. 

What are we afraid of? Freedom? 

, What are we afraid of? The constitu¬ 
tional principles of the organic law of 
this land, which become meaningless if 
we sacrifice the check and balance sys¬ 
tem? 

. I am for as much check on the con¬ 
gressional branch of the Government - 
as I am for a check on the executive 
branch. However, here in respect to the 
CIA we have an unchecked executive 
power that ought.to be brought to an end. 

We need to keep in mind that foreign 
policy is not the property of the Presi¬ 
dent. The foreign policy of the United 
States is the property of the American 
, people—all of .them. All the President 
is, as I have raid many times before, is 
, the administrator of the people’s foreign 
policy. I am concerned about being con¬ 
fronted with after-the-fact situations— 
after the CIA has created problems, as 
it has in the past—in certain foreign 
lands, which, in my judgment, have 
caused embarrassment to the United 
States. I speak as the chairman of the 
Subcommittee on Latin American Af¬ 
fairs^ It is well known by members of 
my subcommittee that I am not too 
happy about some of the manipulations 
by the CIA in Latin America in times 
gone by. I think the policies of the CIA' 
ought to be changed. What is wrong 
with that? What are we afraid of? 

Do not tell me, Mr. President, that to 
preserve freedom, we must adopt the 
police state methods of communism or 
fascism. I renounce that theory. How¬ 
ever, I see no escape from the premise 
that if we continue to tolerate the un¬ 
checked power of the CIA, we are ^adopt¬ 
ing a police state procedure. 

Let the record be clear as to what the 
operations of the CIA, in part, are. They 
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deal .with the whole question of es¬ 
pionage? They deal with the whole 
question of spy activity. This is neces¬ 
sary. I have joined in voting- millions’ 
of dollars for such activities of the CIA 
and shall continue to do so in the inter¬ 
est of security. However, I only insist 
upon the exercise of the constitutional 
right of Congress to check upon the work 
of that agency, which deals with es¬ 
pionage and spy activities. Apparently 
we have come to the pass where today it 
is necessary to have legislation for that 
purpose. That was not true M the early 
history of the Republic. What is needed 
is to review the relationship between 
Congress and the executive in the early 
history of the Government. Would we 
have told Webster or palhoun, or any of 
the other great forefathers who trod the 
carpet of' this great parliamentary 
’ Chamber, that it was necessary to have 
legislation to enable the legislative 
branch of the Government to find out 
what the executive branch of the Gov¬ 
ernment was doing in some cloak-and- 
dagger operation somewhere in the 
world which might very well involve the 
suffering and the lives of tens upon tens 
of thousands of American boys? What 
would Jefferson have said about such an 
unchecked power at the time of his 
Presidency? All of these forefathers 
■ and many more would have thrown up 
their hands in horror at the suggestion 
that this was not an inherent right of 
Congress, ingrained in our constitutional 
system. As a matter of right, Congress 
should know what the CIA is doing, has 
done, and contemplates doing in con¬ 
nection with its operations in any for¬ 
eign land. • 

Pam one who believes that in this 
year of 1962 we may very well deter- 
:> mine the whole future, if there is to be 
one, of the history of the United States. 

I say most respectfully to. my Presi¬ 
dent—and I use the word in its proper 
sense—I truly Jove him for his great' 
statesmanship and leadership. How¬ 
ever, I say to my • President, from the- 
floor of the Senate today, that the great-, 
est defense weapon which the American 
people have is the Constitution.of the 
United States, with all the guarantees of 
procedural rights specifically spelled out 
and clearly inherent in it, and unanswer¬ 
ably implied, as well. With the utmost 
respect for the President of the United 
States, I raise the question: Why con¬ 
tinue, under your administration, this 
unchecked, unreviewable policy of the 
CIA in the field of foreign policy? It 
is such unchecked power that can cause 
a war. Once the war situation is created 
and the incident has occurred, even 
though it might constitute a second 
‘.‘sinking of the Maine," there is no ques¬ 
tion as to what the action of Congress 
has to be. 

We are in. a situation in which we 
shall probably never again see Congress, 
pass a declaration of war prior to the* 
beginning of war. I think the probabil¬ 
ities are much greater that war will have 
started and that Congress, after the fact, 
will declare war. That is why this Sen¬ 
ator is so much concerned about thekin- 
checked power, exercised by the CIA’ or 
.any other agency of Government. 


So I raise my voice today with this 
warning, because a full discussion of 
the facts of the problem should not be 
' avoided in the consideration of the 
McCone nomination. 

I close by saying that I shall make my 
final decision on the McCone nomination 
when the whole record is in. ’ But my 
administration has the burden of proof 
on that record, because from the objec¬ 
tions and such documentation'as I have 
already read, the administration cannot 
escape that burden of proof. We have 
'been reading in recent days allegations, 
supported by documentation, which 
has been offered us for our consideration, • 
but which, I hasten to add, should be 
subjected to the most thorough cross 
examination and analysis, in the form 
of a series of columns written by Drew 
Pearson. I have referred to Drew Pear¬ 
son on other occasions, even when he has. 
dipped his pen in my blood, as well as. 
that of other Senators, to be un¬ 
doubtedly the most able and effective 
muckraker of our time. But let us also ’ 
recognize that the muckrakers through¬ 
out our history have performed a great 
public service to the American people. 
They are needed.' Sometimes I think 
their breed should multiply. Be that as 
it may, I think' the columns of Drew 
Pearson concerning McCone certainly 
place upon the administration, the bur¬ 
den of proof of answering them, because 
we are heariiig from home about them. 
What do we !l read in the letters which 
come in, as they are coming in to me? 
"Is this true? Is that true? Is this true 
about this nominee as I read today or 
yesterday or the day before yesterday, 
in a Pearson column?” 

I understand that as of January 17, ’ 
T962, Mr. Pearson wrote a column on the 
McCone nomination which was rather 
heavily edited by clipping shears by 
many newspapers. By that I mean that 
his article was not printed in. full. I 
shall offer that cblumn'for printing in 
full at this time. 

Mr. President, I ask unanimous con- 
. sent to have the entire column written 
by Drew Pearson, and published by the 
Bell Syndicate on January 17, 1962,". 
printed at this point in the Record. / 
There being no objection, the column 
was ordered to be printed in the Record, 
as follows: 

John McCone Dm Not Sell His Stock When 
He Became AEC Chairman—H is Shipping 
Lines Did Profitable Business With AEC ' 

■ ■ Contractors—The Law Does Not Permit 
Any Choice on Conflict of Interest j 
(By Drew Pearson) 

Washington. —In June 1958, -Me- , 

Cone, th e new would-be.Centrrtl.In.tplllpcn.ee 
• “^^ff Twrote a letter to SlierinanAc^msflater 
"’kicked out of Government for a conflict of in¬ 
terest, to see whether he, McCone, might have 
a conflict of interest as new Chairman of 
the Atomic Energy Commission. , 

Ignoring the fact that the Goldflne charges 
against Adams had not made him the best 
man to act as Judge, McCone listed the Utah 
Construction Co., Kaiser Engineers, Dow 
Chemical, Union Carbide as doing large busi¬ 
ness with the Atomic Energy Commission, 
and simultaneously doing business with his 
own privately owned shipping companies. 

Significantly, two of these companies, 
Kaiser and Utah Construction, showed the 
pattern of business links McCone has kept 
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■with his old associates and war profiteers. 
McCone was president and a partner with 
Henry Kaiser and associates in running the 
California Shipbuilding Co. during the war 
when they rolled an Investment of 9100.000 
into an overall profit of 944 million. 

Later, when he was Under Secretary of the 
Air Force, McCone gave his old partner a 
quickie Flying Boxcar contract at three-times 
the cost the Air Force was paying Fairchild. 
Incidentally, Senate hearings conducted by 
the late Senator Styles Bridges, of New 
Hampshire, showed that Kaiser and his sub¬ 
sidiaries got a total of 9219,011,919 In Gov¬ 
ernment RFC loans; received 96,568 million 
in Government contracts, and got approxi¬ 
mately half a billion dollars in quickie tax 
writeoffs. 

BIG AEC CONTRACTORS 

Kaiser has also been one of the biggest 
contractors with the Atomic Energy Com¬ 
mission including the period when Kaiser’s 
old partner, John McCone, was AEC Chair¬ 
man. 

The company which operates under the 
all-inclusive name of Utah Construction 
Co. is also part-owned by Kaiser and actually, 
is a big seller of uranium to the AEC through 
its subsidiary. Lucky Me Uranium Corp. 

Union Carbide is one of the biggest con¬ 
tractors with the Atomic -Energy Commis¬ 
sion. It not only sells uranium to the AEC, 
but operates AEC Plants at Oak Ridge, 
Tenn., and Paducah, Ky. Both Union Car¬ 
bide and the Kaiser interests benefited from 
the AEC’s decision not to buy uranium from 
“underdeveloped countries.” This obviously 
played into the hands of established Ameri¬ 
can companies such as Union Carbide and 
Kaiser; ' 

Yet McCone, before he became Chairman 
of the AEC in 1958, admitted that his per¬ 
sonally owned shipping line, Joshua Hendy, 
handled ‘‘intercoastal and coastwise trans¬ 
portation of chemicals, transports products 
for Union Carbide, Dow Chemical, Stand¬ 
ard Oil of New Jersey, Standard Oil of 
California, and others.” 

"I have some business relationships with 
Kaiser,” he also testified, “inasmuch as a 
Jointly owned company, 25 percent of which 
' is owned by Hendy and 50 percent by Kaiser 
Aluminum, has a long-range contract to 
transport Kaiser’s bauxite.” 

‘‘Would your firm continue to deal with 
these firms In the atomic energy field, such as 
Union Carbide?” asked Senator Clint Ander¬ 
son of New Mexico. 

“Yes, I would expect - they would con¬ 
tinue,” replied the future AEC Chairman. 

‘•‘Union Carbide is a large customer’- of 
' Hcndy’s” Anderson reminded him. 

“Yes, they are,” McCone agreed. 

ADAMS,GIVES HIS OK 

However, he Insisted that placing the stock 
of his shipping companies in trust with the 
Bank of California, in which he is also a 
stockholder, cleared him of any conflict of 
interest. This left him, however, with the 
, profits which would accrue from the con¬ 
tracts his shipping companies made from 
Union ctfbide, Kaiser, and the other firms 
which dl-i business with the AEC of which 
he was Chairman. In other words, while 
he was AEC Chairman, his shipping com¬ 
panies would benefit from business with AEC 
contractors. 

On the basis of this, Sherman Adams, that 
great judge of conflict of interest, OK’d the 
arrangement; and the Senate, diverted by 
the Sherman Adams-Goldfine headlines," also 
OK’d it and confirmed McCone as AEC 
Chairman. 

However, now that McCone is coming up 
for another, even more Important, post, head 
of Central Intelligence, the Senate might 
take time to review the record and study 
the law. 

The conflict-of-interest law gives no 
{choice either to McCone or to the Senate. 


McCone said he had done "A great deal of 
soul-searching” and had concluded<&e could 
handle the AEC Chairmanship without any 
favoritism. However, the AEC law does not 
permit a man to search his soul and make 
the decision. The law makes the decision 
for him. It gives no alternatives other than 
get out of any conflict with private business 
interests. 

“No member of the commission," it reads, - 
"shall engage in any business, - vocation, or . 
employment other than that of serving as a. 
member of the commission.” 

The law was passed not to be rationalized 
after soul-searching, but to make sure that 
men like McCone did not serve on {Els pow¬ 
erful commission with the power to make 
tremendous profits for certain companies, 
unless they gave'up their stock in the com¬ 
panies which benefited. This McCone did 
not do, and in an early column, one slgnlfi- 
' cant result affecting McCone’s private ship¬ 
ping line will be reported. 


Mr. MORSE. Mr. President, I say to 
my administration: Take a look at it. 
I want to know what the answers to 
it are. If those charges cannot be sup¬ 
ported with facts, I want to know it. If 
the charges can be supported with, facts, 
I do not see how I could possibly vote 
in favor of confirmation of the nomina¬ 
tion. 

Mr. President, I have taken the time 
to discuss the nomination in the entire 
framework of CIA power because I do 
not believe the two can be separated. 
I ask my administration to take another 
look at the question of whether this 
is the time .for Congress to pass legis¬ 
lation setting up what frequently has 
been .described as a congressional watch¬ 
dog'committee, with authority to find 
out, in behalf of the American people— 
which I believe is a constitutional ob¬ 
ligation of the Congress—the facts about 
-the' CIA operations the world. around. 


shall 


\TNITED STATES IN A CHANGIN' 
WORLD OP TRADE; RIGHTW: 

Retreat prom freedom 

Mk MORSE. Mr. President;-1 
ask unanimous consent to have pointed 
in the'body of the Record, as part of 
my remarks, two very interestins/leaflets 
issued byxwhat I consider to be a very . 
effective lak educational organization in 
the country\one which is on'a footing, 
in my judgment, with another great-'- 
lay organization, the League of Women 
Voters, which Ns also a ! great study 
group. The National Council of Jewish 
Women is another, of the great lay ed¬ 
ucational organizations, and I believe 
it carries out ratheiVwell the observa-. 
tions, published yesteWay in the New 
York .Times, in an article written by 
James Reston, in/connection with the 
duty of the women of America to pro¬ 
ceed immediately to take a\careful look' 
at some of the .great public issues which 
confront the Congress, and- tovbe heard 
from, as is piot only their right,' but 
also, I believe, is their duty. 

So I ask unanimous consent i_, 

article written by James Reston ha 
already /been ordered printed in ^ 
Record/ it be ordered printed at tr 
point In the Record. 

There being no objection, t^e article' 1 
.was .Ordered to be printed in the Record, 
as follows: -, . 


m the New York Times, Jan. 17, 1962] 
w -To Save Kennedy From Congress f 
(By James Reston) J 

shington, January 16.—President Ken¬ 
ned $ has started the, new year by empha¬ 
sizing the importance of improving the edu¬ 
cation of the American people, but It is/the 
themdof this epistle that he won’t get ,very „ 
for unless the women of the country come to - 
his rescue. /. , 

Whattthe President wants is to stanjp out 
Illiteracy (beginning presumably in the Con¬ 
gress and the press) and get through/a pro¬ 
gram of 'Federal aid for public school con-, 
structionl teachers’ salaries, and f collego 
buildings land scholarships, with special em-r 
phasis on\the training of scientists, engi- 
. neers and technicians. / 

It Is a demonstrable fact that we cannot 
control the/scientists, engineers and techni¬ 
cians wo already have and therefore need 
more philosophers, teachers, diplomats and 
nonatomic statesmen, but let tha.t go for the 
’minute. -The\polnt Is that the President is 
ringing the school bell again, and 1 needs help. 

He is not likely to get much from the poli¬ 
ticians. His bill to aid the colleges is in 
pretty good shape, but his general- bill to 
help the public schools is hopelessly lost in 
a tangle of political and religious controver¬ 
sies. Somehow The present! angry dialog 
has to be changed. Somebody has to find 
a new way to getxaround old men and old 
problems, and since women have been doing 
precisely that for \several j thousand years, 
why not pass the problem j:o them? 

THE MUFFLED FACTS 

The difficulty at the moment is that the 
facts have been obscured In a torrent of emo¬ 
tional arguments over Federal aid leading 
to Federal control ofltne classrooms; over 
the constitutionality on giving Federal funds 
to parochial schools; over racial integration 
in the public schools,/pnd 6ver State and 
local rights. 

These are the things! that have dominated 
the news of the education debate for years. 
..By the ytlme the stpry pf the President's 
// education bills gets put over the news wires 
• into most local communities it is usually a 
report of conflict between Republican versus 
Democrat, North versus South, public versus 
parochial schools, /Federal Wersus State or 
local control. There are exertions, but this 
is the shorthand’ pi it. 

The question Ih whether /hero is a -way 
to get the whole/problem of modern educa¬ 
tion discussed calmly in all thd communities 
of the country, largo and small) not only the 
emotional, religious, racial, regional, political, 

iminr. - - - 



and constitutional Issues, all df which are 
important, but/the facts as well, 

The growth/of the populatlo: 

The shortage/of ‘ classrooms and 
a fact. . The replacement of unsl 
by automatic machinery is a 
movement of kids from poorly 
communities into the competition bf highly 
educated urban communities is \ a fact, 
Finally, the educational need of thq Nation 
in the colp war Is a very solemn fac 
From the days of the frontier in this 
country, /the women have been civilizing 
their men and educating their kids /when 
they could catch them). In the little town, 
it is the/women who have organized an'd at¬ 
tended the monthly book clubs and tried to 
cultivate the baboons they married and 
bring a little gentility into the house. \ln 
the larger cities in more recent years, lulls 
the women again who have 1 run the world 
affalrp councils and brought the poets aild 
lecturers to the community. 

how to no rr 

ie .educated women-who are bored with’ 
man’s lockerroom, barroom, and 
lerclal shoptalk are the greatest unused 
ral resource in this country today., 
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' . • ' ft-'.' 

Honorable John A. McCone 
Director 

Central Intelligence Agency 
Washington 25, D. C. . 




-My dear Mr. McCone: • 




I have learned of your recent marriage 
and want to extend my heartiest congratulations to you 
and best wishes to your wife. It is my hope that the 
future will bring every possible happiness to both of 
you. •. • : 

■ '<'•••* •_ * 

’• With kind regards, ' * '*• • . 

Sincerely yours, _• 

. •>“ ; '. %W9sk Hppy® r • r . . 



NOTE: We have enjoyed cordial correspondence with Mr. McCone. 



Our last letter to him congratulated him on becoming Director of 
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JOHN ALEX MCCONE 
3'ojT^whTte h avenst reet 
WASHINGTON S, D.C. 



20 September 1962 
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All INFORMATION CONTAINED 
» IS UNCLASSIFIED 



Dear Mr. Hoover: _ 

How kind of you to take time to extend your 
'' congratulations to me and Theiline. 


We will return shortly from our trip to 
Europe which has been a wonderfully happy time 
for both of us. 



uxr. i oison.j 
Mr. Belmont 

Mr. Mohr_ 

)lr. Callahan_ 

Mr. Conrad ../L | 
Mr. DeLoaeh '4L_ | 

Mr. Evans_ 

Mr. Malone 
Mr. Rosen. i 
Mr. Sullivan.V^ 
Mr. TaveL 
Mr. Trotter 
Tele.Room 

Miss Gandy 



/ 


Also, I wish to express my deep appreciation 
for all your help to me, personally, during these 
past months. I will look forward to seeing you 
on my return. 



5 O0C 
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THE WHITE HOUSE 

WASHINGTON 


January 9, 1963 


Dear Mr. Chairman: 

I wish to express to you, the members of the United 
States Intelligence Board, and to the individual members of 
the intelligence agencies my deep and sincere appreciation 
ic:;t your outstanding service to our Nation -- and the Free 
' i^'-n^Td -- during the recent international crisis. 

In the course of the past few months I have had occasion 
to again observe the extraordinary accomplishments of our 
intelligence community, and I have been singularly impressed 
with the overall professional excellence, selfless devotion to 
duty, resourcefulness and initiative manifested in the work of 
this group. The fact that we had timely and accurate informa¬ 
tion, skillfully analyzed and clearly presented, to guide us in 
our judgments during this crisis is, I believe, the greatest 
tribute to the effectiveness of these individuals and agencies. 
The magnitude of their contribution can be measured, in part, 
by the fact that the peace was sustained during a most critical 
time. 


It is, of course, a great source of strength to me to 
know that we have such dedicated and skilled men and women 
in the service of our Nation in these times of peril. Although 
I cannot personally commend each member of the intelligence 
community for their individual efforts, I would like you to 
convey to them, through the members of the United States 
Intelligence Board, my personal word of commendation, my 
deep admiration for their achievements, and the appreciation 
of a g|fr&|?&ful Nation. 

i 



, C3? ESTOMTOl? O) 


The Honorable John A. McCone 
Chairman, United States Intelligence Board 
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ED STATES INTELLIGENCE BOARD 


OFFICE OF THE CHAIRMAN 


' w- •. ';». 


. V / ; - . . 2& January 1%3 


Dear Mr. jBelroont:. ' • - , . V'_•< / : *. 

‘ - » . ■ - c ,4 , ‘ • • • . > - ’ * . ' V 

In the accompanying letter, the President asks me to express to you as a 
member of the United States- Intelligence Board and to your intelligence ■, 
colleagues not only his commendation, hut the appreciation of Our Nation for 
the exceptional effort and gratifying results attained during the crisis we 
recently faced, hi our profession, such thoughts are not often presented to 
us iii a syaythat permits us to qonyey them to those whose professional 
competence and dedication continue despite crises and emergencies. " 

Therefore, I ask that you inform the members of your organization of 
the President's commendation for the service they have rendered our Nation 
In addition, please also accept my appreciation, for the. contribution you and 
your associates have made toward accomplishing the responsibilities placed 
on.me. . • % ’• ; . V - v .■ - 

; It is my sincere wish that the President's approbation be made known to - 
all who participated in our recent period of trial, but in such manner that it 
becomes a personal, compliment to each, rather than a- matter of public 
announcement. ‘ Your cooperation in assuring that the President's message 
receives the privileged handling required^f such a communication will be 
greatly appreciated. ; ■ ~ : ' •. - ■’ . *• 

•. '• ' " Sincerely, \ .V 1 ' 


Mx* Alan H. Belmont • *"• - 

Assistant to the Director ; 

Federal Bureau of Investigation; 


John A, McCone 
Chairman 
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THE DIRECTOR OF CENTRAL INTELLIGENCE 


The Honorable J. Edgar Hoover 
Director, Federal Bureau of Investigation 
Washington 25, D. CJ. 

* 

* , 

Dear Mr. Director: 


I believe that it will be a matter of. 
special personal interest to you to note the 
attached citations presented by the President 
to members of the intelligencecommunity for 

their performance during the Cuban crisis. 

\ :• 

j* '* V 

As Director of Central Intelligence it 
was my pleasant duty to .present'to your 
representative on the United States Intelli¬ 
gence Board a citation for services rendered. 


I am sure it is a source of pride to you 
to have such recognition accorded to your 
intelligence representatives and I wish by 
this letter to add my own personal note to 
that effect. 


& r>n.cmt 


John 


rMcCone 


o^Mt 

V rfc N V> 


26 January 1963 
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letter of January 26th and the attached enclosures. We 


ipate in atf action of such monumental importance to our 
Nation. All of us in the FBI take considerable pride in 


vw. ' " 

XT’ 


to the Director Alan H. Belmont and our other associates 


rjX 


who Assisted him.. 


cT 


Sincerely yours, 
XtHgar 'Hoover . 
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1 - Mr. Alan H. Belnfoht - bnc|bsures (2) 
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Memorandum 


UNITED STATES GOVERlfcNT 


TO 


Mr. W. C. Sullivan 


FROM 


D. J. Brennan 




date: April 12, 1963 


Tolson _ 
Belmont . 
Mohr/ 
Copper _ 
J^allahan 
^ Conrad _ 
/) DeLoach 

* Evans _ 

Gale _ 

Rosen _ 

Sullivan 
Tavel _ 


Trotter_ 

Tele. Room 

Holmes_ 

Gandy _ 


subject: 


MRS. 
MRS. 
judXt 
MAR' 

cent: 

REQUES 1 



CQNE 



INTELLIGENCE AGENCY 
FOR BUREAU TOUR 


b3 per CIA 



Central Intelligence Agency (CIA), contacted 
the Liaison Agent at 10:00 a.m. and inquired if a tour of the 
Bureau could be arranged for Mrs. McCone, the wife of the CIA 
Director, and for Mrs. Paul Pigott and her two daughters, age 12 
and age 14. Mrs. Pigott is the widow of Paul Pigott, a son from 
Mrs .‘ ^McCone 1 s first marriage. He was killed in an automobile 
accident several months ago. 

^ 1 

- — 5 Arrangements have been made for a tour at 2:30 today. 

The visitors will be met in the Director’s reception room 

at that time. The Director’s, office has been advised concerning''"''^ 

this matter. 


ACTION: 


For information. 


1 - Mr. Belmont 
1 - Mr. Sullivan 
1 - Miss Holmes 
1 - Mr. M. A. Jones 
1 - Tour Room 
1 - Liaison 
1 - Mr. Papich 
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UNITED STATES GOVERNMENT 

Memorandum 


to : Mr. Callahan 


C. R. Davidson 




date: April 15, 1963 


subject: MRS. JOHN J^MC CONE 

MRS. PAUX/^PIGOTT) P>kl 
JUDHUjpfGOTT f W,,,L 
MAROTIGOTT O 

CENTRAL INTELLIGENCE AGENCY (CIA) 
BUREAU TOUR 



Tolson - 

Belmont_ 

Mohr_ 

Camper_ 

^Jgollahan _ 

Conrad -G, 

\| DeLoash ?_ 

Evans _ 

Gale _ 

Rosen^-jS 
Sullivarr^Kj 

Tavel_ 

Trotter_ 

Tele. Room . 

Holmes_ 

Gandy _ 


s£*r—~“ 




Ok 

At 2:30 p.m. on 4-12-63 SA Edward S. Miller of the Administrative 
Division met Mrs. Paul Pigott and her two daughters," Judith and Mary, in the 
0 Director's reception room where Mrs. John J. McCone, wife of the Director of 
CIA, had left them. 

Q} Subsequently, Mrs. Pigott and her daughters were taken on a tour of the 

Bureau'.s facilities which they seemed to enjoy very much. The Pigotts are from 
' \ Bellingham, Washington, and Mrs. Pigott stated that they had been taken on a tour 
1 of CIA facilities but that her two daughters insisted before leaving Washington that 
1 they visit the FBI, which, of course, they had heard a great deal about during 
Itheir young lives. 


ACTION: 


None, for information. 




ESM:jmsW 
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1 - Mr. Sullivan 
1 - Miss Holmes 
1 - Tour Room 
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Memorandum 


UNITED STATES GOVERNMlI 


% 


TO 

6 # 


W. C. SULLIVAN 





date: April 26, 


FROM 


subject: 


'/TV 


D. J. BRENNAN 

o 

DIRECTOR 

CENTRAL INTELLIGENCE AGENCY (CIA) 



Holmes . 
Gandy _ 







McCone was scheduled to leave Wadington, D. C., April 25, 
1963, for a visit of several days which will include stops in Rome, 
Italy, and Bonn, Germany. . As previously advised, one of the main 
items of business in Rome will be an effort on the part of McCone 
to obtain a better picture of the Vatican’s current policies toward 
Russia and communism. McCone also will be meeting with chiefs of 
CIA stations in Europe and Africa. 


I The above information should not be disseminated outside 


the Bureau. 
ACTION: 


For information. 


1 - Mr. Belmont 
1 - Mr. Sullivan 
1 - Liaison 
1 - Mr. Papich 
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OPTIONAt f ORM NO. JO 


UNITES) STATES GOVERNMENT 


Belmoni 


Pv 


date: May 20, 1963 


FROM 


subject: 


c. a. 

CENTRAL INTELLIGENCE AGENCY (CIA) 
DIRECTOR JOHNmC CONE - / 


.jr . Tolson _L 

■y S' Sp^-'bnl —1 
V-r >^ vy, 

^ c4Sr,.YH 

CaMafian _ ; 

^yXonrad __ 

f ‘jy DeLoach'A. 
) Evans ■ 

jjy Gale _ 

Rogf.jy ^__ 

S^iWiSiUlil 

Tavejy^.. 

y f Trofter_ 

f yaolo. Room . 

J y Holmes_ 

» •* / Gandy_ 

J, 


S - y •>, 

i*}^ V / rvW 


v.«\ ^(O^hxj 

The Attorney General was contacted this afternoon, May 20, 1963, 
at his request. On arrival in his office, the Attorney General had with 
him CIA Director McCone. • He said that McCone had taken up with him 
a matter relating to the FBI, which he would like to have Mr. McCone 
relate to me. I interrupted to say that while I was generally familiar 
with the matter I believed Mr. McCone had in mind, I would be happy 
to listen to anything that McCone wanted to say. 1 

McCone then related the same story he previously told Belmont 
with reference to matters advanced by CIA before the President's Foreign 
• Intelligence Advisory Board. It is recalled that we had been contacted 
| by CIA and told that McCone had advocated across the board technical 
| coverage of diplomatic establishments in' the United States and the 
| adoption of Russian tactics inu compromising foreign diplomats. 

| McCone contended that Belmont had falsely assumed that McCone had 
II advanced these ideas. \ / 



McCone was told that there wasn't any false assumption; that \ 
franking officials of his organization had told us this was what McCone 
|I had dona Using the same tactic he did with Belmont last week,. McCone 
|!j tried to divorce himself from responsibility for CIA and contended that 
PBelmont should have taken this up with him personally, since they saw 
||| each other weekly at the United States Intelligence Board Meetings. I 
11 again told McCone we were entitled to rely on statements made by ranking 
$ officials of CL4. 


/0f >vi ^ 


, McCone passed this by and took up the letters we had sent the 

|| Attorney General and O'Donnell at the White House, which he said did 
i;i not reflect his personal position or what he had actually presented to 
|| the President's Foreign Intelligence Advisory Board, I_ag ain to ld McCone 


1 - Mr* Sullivan 
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Memorandum to Mr. Belmont 


\% the letters reflected what his officials had told us were the facts and 
jU! stood on that basis. McCone consistently referred to these letters as 
|| ”Belmont t s letters, ,r which I corrected by saying that the letters were 
|| official communications from the FBI. 

As obviously this discussion wasn*t getting anywhere, the 
Attorney General interrupted to say he thought it would be best if these 
matters could be worked out without having to involve either him or the 
President. 



McCone said that while his discussion with Belmont had been a 
[ heated one, nevertheless something constructive was coming out of it. 

He noted that he had raised with Belmont the need for CIA to know wha t 
t echn iC-aLc.oxexage„the FBI had in the.. diplomatic,..field; that CIA should 
be able to suggest to the FBI certain technical coverage predicated upon 
I information being developed abroad'by CIA; and that to assist in proper 
1 evaluation the FBI would identify certain information as having nome 
:from technical sources. I told Mr. McCone it was my understanding 
jthat some matters of this type had been raised and these were being 
I considered. 

This terminated the conversation. 

It is noted that the Attorney General had had McCone over to his 
office for lunch, and it Would appear that McCone used this opportunity 
to try and sell his views to the Attorney General. 
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OPTIONAL foa M NO. 10 


< ' 


UNITED STATES GOVERr^ptNT 

Memorandum 


y/ 


Mr. Belmontri 


C. A. Evan, 


date: June 17, 1963 


Bolrennt^ 
Mohr y ~ 

Casper_ 

Callahan L^ 
Conra ^/ ^ 

DelipacpC— 

EvnAr/ S ' 

Gale^_ 

Rosen)... y? 

Su^Uvbn __ 

TaveX—- 

TrolteT_ 

Tole. Room . 
Holmes_ 


subject: 


CIA DIRECTOR JOHN MC CONE 


V Gandy_ 

^ - j§5- !&hiX /SM ' " 




In talking with Kenneth O’Donnell of the White House over 
the weekend, he told me of a conversation he had had with the President 
in the last few days, at which time the President indicated rather extreme *. 

dissatisfaction with the way CIA is being run. The only specific informa- • 
tion advanced was that not only did CIA not produce, but Director John 
McCone was more interest§&fp "protecting his flanks" and keeping the 
record favorable than gettv v v;‘ '-own to the tough problems which must be U^) 
solved if CIA is ever to operate efficiently. ' • m v ; 


CAEivap 

(7) 

1 - Mr. Sullivan 
1 - Mr. Papich 
1 - liaison Section 
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OPTIONAL FORM NO. 10 
MAY mi COITION 
GSA GEN. REG. NO. 27 


M 


UNITED STATES GOVERNMENT 

Memorandum 


Tolson . 


TO 


FROM 


SUBJECT: 


Mr. W. C. Sulliva 'fcjj 


R. 

s 


•Z&L fDa^do^ 


6 > 


DATE: 11/21/64 



TELEPHONE CALL TO DIRECTOR'S OFFICE 
RE DELIVERY OF FLOWERS FOR A MR. MC COKE 


m information CONTAINED 
HEREIN IS UNCLASSIFIED 



on 



SA C. J. Vims , Duty Agent in Mr. Sullivan's Office, 
11/2^/64 by referral fro m the Director's Office spoke to 
Mr. Franls&revail of the _J. Hj\^mall and S feJElorisAsii Dupqjnt 
Gircle„,_Jvashingtpn,^ D. C., : telephone numbeF» 7-7000. Call 
received at 10:30 a.in. 

Mr. Prevail advised his shop had received a telegraphic 
order from Englewood, Kew Jersey, to deliver some roses to a- 
Mr. McCone, in care of J. Edgar Hoover's Office, Law Enforcement 
Department, Washington, D. C. Mr. Prevail desired to know.i'f 
there was a Mr. McCone assigned to Mr. Hoover's Office to .whom 
the flowers could be delivered. Mr. Prevail was advised 
there was no Mr, McCone assigned to Bureau Headquarters and that 
no flowers should be delivered to FBI Headquarters for any 
Mr. McCone. Mr. Prevail desired to know if there could he’ 
some mistake and that the flowers were intended for Mr. -McCone, 
Director of CIA. Air. Prevail was advised that he could make 
direct inquiry of CIA to determine if there were ..any flowers 
scheduled to be delivered to the Director of CIA^ The sender 
of the flowers was unknown to Mir. Prevail. He. indicated 
that he would contact Englewood, Kew Jersey, in effort to 
clarify this matter. „ 



ACTIOK: 

• For information. 

CJV:j^ (6) 

-— 

1-Director's Office 
1-Mr. Belmont 
1-Mr. Sullivan 
1-Mr. R.W. Smith 
1-Mr. Vizas 
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§ 


UNITED STATES GOVERNMENT 

Memorandum 


DECLASSIFICATION AUTHORITY DERIVED FROM 
FBI AUTOMATIC DECLASSIFICATION GUIDE 
DATE 06-12-2013 
F32M43K63 


H- f ^Tols/n 



DeLoach 


Jones 



O 

JOHN A. Me C ONE 1 
CENTRAL INTELLIGENCE AGENCY 
TO MEET DIRECTOR AT 3:30 P. M., 

MONDAY, OCTOBER 12, 1964 

BACKGROUND: 

The Director has agreed to see John A. McCone, Director *of the Central 
Intelligence Agency (CIA) at 3:30 p.m., Monday, October 12, 1964. The appointment wak) 
made at the request of John McCone whose desires to see the Director were transmitted.^ 
through our Liaison Agent. This request was contained in a memo from Mr. Brennan tow 
Assistant Director Sullivan dated 10-8-64, wherein it was indicated that McCone 
undoubtedly wanted to see the Director regarding information received from Anatoliy 
Golitzyn, a Soviet KGB defector. McCone had a lengthy meeting with Golitzyn on 10-3-64, 
The Director has requested a short memo on Golitzyn and this is being handled by the 
Domestic Intelligence Division. In Brennan’s memo of 10-8-64, it was further pointed ou' 
that as an incidental matter McCone might make a passing reference to the fact that CIA, ^ 
officials, including McCone, were allegedly alarmed when McCone’s testimony before the 5 
Warren Commission was recently publicized by Jerry O’Leary of ,r The Evening Star. M |f 
The CIA had received a report from an unidentified source that the FBI'had furnished-the . 
Director’s and McCone’s testimony to O'Leary. It is noted that the-Agency has not 
brought this matter up for any official discussion -with our Liaison Agent. There are a 
number of references in Bufiles to John A. McCone and set forth below is a brief resume 
of information from our main files concerning him./^ 

John A. McCone was born 1-4-02 at San Francisco, California, and 


BIOGRAPHICAL DATA: 


received his Bachelor of Science degree in 1922, from the University of California at 
Berkeley. He has had various business interests in California which include, among 
others, the California Shipbuilding Corporation (President), Pacific Far East Lines 
(Chairman of the Board), Pacific Tankers Corporation (Chairman of the Board), Joshua 
Hendry Ironworks (President and Chairman of the Board), and organizer-and President 
of the Bechtel-McCone Engineering Company in Los Angeles.fej) 

1 - Mr-. Tolson />, , . " i.. ***** • 

• * / ” • \‘) toh ) 


1 - Miss Holmes 
1 - Mr. Belmont 
1 = Mr. DeLoach 
1 - Mr. Sullivan 
1 - Liaison Section 
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Jones to DeLoach Memorandum » 

Re: John A. -McCone, Director 

INFORMATION IN BUFILES: 

Applicant type investigations were conducted concerning McCone in 1947- 
1948, 1950-1951, 1954, 1958 and in 1961, the Kennedy Administration requested the 
investigation of McCone be brought up to date. No derogatory information was developed 
as a result of these investigations as to McCone’s loyalty or character. Information was 
developed, however, that McCone allegedly showed favoritism or personal interest in 
awarding a 190 million dollar aircraft contract in 1957 to the Kaiser-Frazer Corporation. 
The allegation was refuted by prominent individuals ;in . possession of knowledge concern- 1 
ing this. Allegations that McCone was involved in the illegal or unethical purchase of 
surplus vessels from the U. S. Government were also refuted during the investigation/.^, 

Gordon Gray, Special Assistant to the President during the Eisenhower 
Administration,' advised on 8-16-60, confidentially, that McCone was reportedly "easy” 
with the press. He had received information that McCone had associated in the past with 
Walter Lippman,- Joseph Alsop, and was acquainted with Arthur Krock of "The New York 
Times, ... 

McCone’s contacts with the Bureau have not been extensive; however, 
Bullies indicate a cordial relationship has existed. In January, 1962, the Senate 
confirmed McCone as Director of the CIA. On 8-31-62, the Director congratulated 
McCone on his marriage to Mrs. Paul Pigott, widow of a Seattle industrialist^^ 


By letter dated 1-31-63, the Director thanked McCone for his letter 
enclosing citations presented by the President to the members of the Intelligence 
Committee for their performance during the Cuban Crisis/ 


A memo from Mr. Evans to Mr.. Belmont of 5->40-63 set forth a meeting 
in the Attorney General's Office where Evans and McCone were present and which 
concerned matters advanced by the CIA before the President’s Foreign intelligence 
Advisory Board. McCone had advocated across-the-board technical coverage of 
diplomatic establishments in the United States and adoption of Russian tactics in 
compromising foreign diplomats. McCone claimed that Mr. Belmont has falsely assumed 
|that McCone had advanced these ideas. The Director noted on this memo "I regret 
observing that for years CIA has not played clean with us and under McCone it is even • 
worse. I hope some of our people who have been pro-CIA will ultimately re alize it. ” As 
I the Director has indicated, there have been some instances in our files of "double dealing” j 
on the part of CIA such as the situation regarding Lee Harvey Oswald’s activities in , j 
\Mexico City wherein McCone allegedly informed Congressman Ford that CIA ha ', uncovered’ 
\a plot in Mexico C.ity indicating that Lee Harvey Oswald had received $0> 500" w assassinate 
{President Kennedy.^ 

RECOMMENDATION: 




For the Director's information. 
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Sister of' j < ^ 
CIA’s McCone j 
Dies in Calif. \ 

Alicia McCone, 66, sister of 
John A. McCone, U.S. Central 
Intelligence Agency director, 
died yesterday in San Ber- 
Etardhtc, Calif., following heart 
surgery. McCone was at her. 
bedside. 

Miss McCone, a native and 
life-long resident of Califor¬ 
nia, was a graduate of Im¬ 
maculate Heart College and 
the University of California 
at Berkeley, where she ma¬ 
jored in chemistry and animal 
husbandry. For the past 20 
•years, she had operated a 
ranch near Riverside. 

. - Besides her brother she is 
survived by two sisters, both 
I ofCKifttSia. , j, 

" • *• 
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The Washington Post and _J 
. vVTimes Herald 

Washington Dally News 
The Evening Star . , . 

New York Herald Tribune _ 
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New York J ournal-Amerlcan 

New York Dally News _ 

New York Post - 


The New York Times 
The Baltimore Sun __ 
The Worker- 


The New Deader 


The Wall Street Journal 
The National Observer _ 
People's World 
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March 4, 1965 


/ 


Honorable John A. McCone 
Director 

Central Intelligence Agency 
Washington, D. C. 20505 


ALL IOTOWIATIOH ChtJtftKinS 


Dear Mr. McCone: 

I was indeed sorry to learn of the 
passing of your sister, and I hasten to send you my 
deepest sympathy. I realize there is little I can 
say to ease your grief, but perhaps you will gain 
some consolation from knowing that the thoughts of 
your many friends in the FBI are with you at this time. 


A 
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Trotter 
Tele. Room , 

Holmes_ 

Gandy_ 
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UNTIED- STATES GOVERNMENT 

Memorandum 


fO . lit. W. C. Sulliv 


from : 'Mr. D. J, Brennan, Jr 


3/1/65 

f ,! 




TVlson_ 

Eielmont _ 

Alohr. _ 

f DeLoach . 

1 Casper_ 

Callahan . 

Conrad_ 

Felt- 

Gale- 


<Phvel_ 

Trotter_ 

Tele. Room . 

Holmes- 

Gandy - 


SUBJECT: JOHN A. MC CONE, DIRECTOR, 

CENTRAL INTELLIGENCE AGENCY 


<g. 


Information developed by the Liaison Agent at CIA indicates 
that McCone has been pressing for an early resignation from his job. 
He allegedly has been asked by the President to hold on until approxi¬ 
mately 5/1/65. The impression left at CIA is that the White House 
is experiencing problems in selecting, a successor. A 


ACTION: 


For information. 


1 - Mr. Belmont 
1 - Mr. Sullivan 
1 - Liaison 
1 - Mr. Papich 
SJP:chs 
(5) 
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JOHN ALEX MgCON E_ 

3025 WHITEHAVEN STREET, N. W. 
WASHINGTON 8, D. C. 

10 March 1965 


Dear Mr. Hoover: 



Mr. Tolsonjv! 
Mr. Belmont... 
Mr. Mohr.JLi 
Mr. DeLoaJ®| 
"Mr. Caspeft^* 
Mr. Callahan.. 

Mr. 'Conrad_ 

Mr. Pelt_ 

Mr. Gale_y 

Mr. Rofcffr.V 
Mr. SttUifem.- 
Mr. Tay ^ 

Mr." I T f i'otter_ 

Tele. Room_ 

Miss Holmes— 
Miss Gandy_ 


How thoughtful it wasCoJr you to write concerning the 
recent loss of my sister. Her passing brought deep sadness 
to me and to the family. However, we take consolation in 
knowing that everything that could possibly.be done for her 
was done. Her heart, which had troubled her throughout her \ 
lifetime, finally gave up despite the efforts of her doctors. 

You were thoughtful indeed to offer your sympathy 
which both Theiline and I appreciate. 

Since my tenure as Director of the Central Intelligence 
Agency is drawing to a close, I would like to take this oppor¬ 
tunity to thank you personally for the excellent cooperation 
which you and your organization have afforded to me and to 
C.‘f. A. during my term of office. The close working arrange¬ 
ments between our two working organizations is a source of 
great satisfaction to me, and I am Sure it reflects your own 
policy direction, which I very much appreciate. \ 


miJORMAnOM CONTACTED 


lr£ most sincerely. 






John A. McCone 


The-’Honor able J. Edgar Hoover 
Director 

Federal Bureau of Investigation 
» <s J United States Department of Justice 
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UNITED STATES GOVERNMENT 

Memorandum 

Mr. W. C. Sullivan 

‘"•eS? 


FROM 


Mr. D. J. Brennan, Jr 


3/12/65 


V>v 


SUBJECT: CENTRAL INTELLIGENCE AGENCY (CIA) 




ft. > 




To Icon- 

$elmont- 

^Mohr_ 

§ DoLoach tfL — 

Caspor- 

Callahan_ 

Conrad- 

Felt- 

Gale-\ 

Rosen-£ 

Sullivan — 

Tavel- 

Trotter- 

Tele. Room — 

Holmos- 

Gandy - 


T U 


3JEGT: xxmxt xn ^ j/ 

As of 3/11/65, rumors concernin ^McCone/ s imminent departure fe 
from CIA have been "hot and heavy" among top ClA officials. Nobody - 

in the Agency appears to have any specific information regarding the 
identity of McCone's successor. The individual whose name is receiv- 
ing more attention than others in the discussions at CIA is General v \ y 

Mdxwell D. Taylor. Stories continue to circulate that the President \ 

may select somebody from CIA ranks such as Richard Helms, Lyman 
Kirkpatrick, Ray Cline, or Desmond Fitzgerald. McCone allegedly has I , 

made it very clear that he cannot delay and that he wants to leave as J c 

soon as possible. Last week he communicated with McGeorge Bundy and 
asked that the matter.be brought to a head* ' ’ 


ACTION: 


For information. 


1 - Mr. Belmont 
1 - Mr. Sullivan 
1 - Liaison 
1 - Mr. Papich 
SJPrchs / J 
(5) CJv^ , ■ 

Ml/ 
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March 18, 1965 


MR. TOLSON: 


rntwoumim 




f {iS : ' 

7 i The President asked me to see him at approximately 

7:00 p. m. last night. While in his office he brought up several 
subjects of interest, 


JMr. DeLoach . 
Mr. Casper — 
Mr. Callahan . 
Mr. Conrad — 
, Mr. Felt — 
jw /Gale 
H/ij.. Rosen - 
Mr-. Sullivan . 

Mr. Tavel- 

Mr. Trotter _ 
Tele. Room _ 
Miss Holmes 
Miss Gandy _ 


The President first discussed the special inquiry -vp 

investigation on George Joseph Feldman. Feldman contributed \~J 

heavily to the campaign. Speaker John McCormack is pressuring . ^ 

„ ihe President heavily to make Feldman the Ambassador to Australia. Feldman > 

| and John McCone of CIA are close personal friends. Our investigation on Feldman ' i 
| reflected that he was somewhat of a weakling, his wife was a nymphomaniac and 
l most certainly, mostly due to his wife and her promiscuous ways, Feldman would 
I not be a good Ambassador. ' - 

(3 - 4 

( The President told me that John McCone had become very incensed 
over the FBI’s investigative report. The President had shown McCone our,report. 
McCone claims that the FBI interviewed ’’biased” individuals. 'He told the ; Pr^sident 
that Mrs. Feldman is not sexually promiscuous. . '~ 9 ' 

The President asked that I take the investigative report back to FBI Q 

I Headquarters and examine it carefully to see if additional investigation might be g 
conducted which might clear this matter up. I told the President that we, of course,£. 
would do this, however, in our minds there was no question as to Mrs. Feldman’s £ 
activities. I told che President that the record was very clear in this regard. He - 0 
admitted this might be true but stated he had to ...do v something in order to shut _i 
McCone up. He stated also he had to present a very good case to Speaker |§ 

i McCormack. • ,,/// J/y/)sr 


The next topic of conversation concerned the leak/bf i§fo¥Mi.®bbn \ W 
regarding Kermit Gordon, Director of the Bureau of the Budgetf^b4£Rg^ndd^»" 
Secretary of the Treasury. I told the President that the Direct or wanted me to. show 
him, in strict confidence, a copy of a letterhead memorandum from^tlie^TTgastrry 
j.- Department to WauMllowi IsMHay, 'a Scr ipps-Howard reporter currently Assigned 
\ to the Washington "Daily News. ” I told the President this Treasury Department 
« memorandum had been found‘by a close contact/and source of the FBI ? s in the desk 
| of Miss McHay at the "Daily News." The President eagerly grabbed the memo- 
| randum exhibited to him and stated he would take care of the matter from then on. 

2 He put this memorandum in his desk drawer. .. n (\- > 
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Informal Memo to Mr. Tolson, 3/18/65 


We next discussed the special inquiry investigation and report 
concerning ! 1 1 told the President that he had asked me to 

personally hold this report until he called me to discuss the matter. I gave the 

President the report in question. He read it in its entirety. He made re ference _ 

to the cover memorandum which reflected that he at one time ha d invited | 
to the LBJ Ranch. He stated that on one occasion he had invited |~ to ride 

horses at the ranch. He mentioned that other than this young woman bringing in news 
clips to him, this was the o nly time that he had had contact with her. He stated it be 
could very well be true that! I b7c 

_ _^_the 

Kennedy Administration, up to and including the lat e President. He mentioned that all 
this had been taken care of, however, inasmuch as I I was leaving next week 

I for a foreign assignment with the Department of State. The President added that 
Malcolm Kild/uff, Assistant Press Secretary, would also be leaving in the next 
j several days. He described Kildtfuff as a "drunk” and indicated that he was of no 
I help to George Reedy. The President told me that the press is "beating George's. 

^ brains out” and that he just had to get somebody that could be of assistance to him. 

The President next mentioned the possibility of bringing in Don 
Wilson,' Deputy Director of the United States Information Agency. He stated that he 
had particularly noted in conferences that Wilson was very objective in his statements 
and did not try to go overboard in conversation. The President gave the opinion that 

( Wilson might make a very good assistant to George Reedy. He added that there was 
only one drawback, that being the fact that Wilson was reported to be a close friend 
of Bobby Kennedy's. The President stated he did not want Wilson in the capacity 
as Assistant Secretary if the report concerning his relationship with Kennedy is true. 
He asked me if I knew Wilson. I told him I did, that Wilson was formerly with Life 
| Magazine and that the FBI had had some slight disagreement with him in the past. 

11 told the President that I knew it to be a fact that Wilson had been close to Bobby 
|Kennedy. The President asked that we give him an immediate name check on Wilson. 

The President stated that he definitely wanted to find a replacement 
I for Secretary Dillon of the Treasury Department without further delay. He stated 
I that he was thinking seriously about David Rockefeller of the Chase National Bank 
| in New York. He asked me if I knevT^^UhngXbout Rockefeller. I told him I did not, 

| that the Director might undoubtedly kifow him-or know of him. The President asked 
tthat a name check be made on Rockefeller immediately and that the results be 
|personally furnished to him-r^l"told him this would be done. ■, a a 

- 2 * CONTINUED-OVER \ 




1 






Informal Memo to Mr. Tolson, 3/18/65 


The President asked me if I had anything on my mind. I replied in 
the negative but stated that the Director had mentioned to me the opinion that the 
President had done a very excellent job before the Congress last Monday night. 

The President replied that he had done the best he could, however, the proposed 
legislation might result in lengthy debate. I told the President that he might want 
to give consideration to not using contact lenses when appearing on television. I 

( indicated that the image projected made it look as if his eyes were almost closed. 

He said that Lady Bird had mentioned this and he thought that* she had gotten her 
coaching from Edgar'/ He stated he would think about it. The President then walked 
with me to Marvin Watson f s office where a short conversation of no consequence 
ensued. 


ACTION: 


(1) The Special Inquiry Section of the Special Investigative Division 
should carefully examine the report on George Joseph Feldman to ascertain if any 
further investigation can be conducted which will prove or disprove the allegations 

of Mrs. Feldman being promiscuous in sex relations with men other than her husband. 

(2) The Ciiito^. P^eords/Division will immediately prepare name 
checks, for the Director * s 1 .signature, on both Don'Wilson/ Deputy Director, USIA, 
and David Rockefeller of the Chase National Bank. 




C. D. DE LOACH 
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FROM : 

subject) 

f§l 


Mr. GalWw 

/ «. / 

W. V. Cleveland‘s 


GEORGE JOSEPH FELDMAN 
SPECIAL INQUIRY - WHITE HOUSE 


DATE:. March 19, 1965 

’ to H ETOHMATTOII COHTAINEP 
. • ramt8mA£SJi@ QT fl, ■ 


Boson-i 

Sullivan- 

Tavcl- 

Trotter- 

Tclo. Room . 

Holmes- 

Gandy - 


'lA-iVl 


'<y Re memo from C. D. DeLoach to Mr. Tolson dated March 18, 1965 

indicating that Speaker John McCormack is pressuring the President to 
make Feldman Ambassador to Australia and that Feldman and John McCone 
of CIA are close personal friends. Our investigation showed that 
Feldman was somewhat of a weakling and his wife a nymphomaniac. 
John*~4lcCone T according to the President, claimed the FBI interviewed 
"biased" individuals. He further told the President that Mrs. Feldman 
is not sexually promiscuous. It was recommended and approved that 
further investigation be conducted which will prove or disprove the 
■allegations of Mrs. Feldman being promiscuous in sexual relations with 
men other than her husband. TWis \<s BEiN6r 4)ot4j= . * *' ‘ 




At the outset it should be noted that the investigation j 

inferred to by Mr. mVone was the third investigation* conducted regarding\ 
Feldman. In 1958 ah Atomic Energy Act - Applicant ±nvest±ga1|ioit was 
conducted and this investigation was brought up to. date * in 1362 as a- 
Special Inquiry prior to the time he became a member^ of the jCom^pnications 
Satellite Corporation, Washington, D. C.’ The 19|s8j and 1962 inwestigationSS ■ 
were compiled in a summary which was forwarded to tfces|W&its *H<$U'£fe p j 

October 22, 1962, showing that a. total of 62 individualsyhad3 ; 
interviewed. These investigations were entirely* fayaraJ&e. The! results £ 
of the last Special Inquiry investigation were forwarded |to the . » 

White House February 8 and 18, 1965, and during this investigation 33 o 

individuals were interviewed. Five of these 33 individuals furnished ^ | 

substantial derogatory information regarding Feldman and his wife. < 


OBSERVATIONS : ' \J±H ZZ^fr 7 7 

K0T recorded « 

It is recognized, of course , that Joh$# ^p^o^eigggnnot be told 
that we know that he told the President that we interviewed "biased" 
individuals and i .cgijfronted with the fact that hgJb.^S»^l r JEliSh.®d the. 
President completely erroneous information. The same thing could be 
accomplished, however, if Bureau Liaison could interview McCone j 
and advise him that during three, prior' investigations a total of 95 
individuals were interviewed and'that despite this additional 
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Memorandum ClevaL and to Gale 
BEs GEORGE JOSEPH FELDMAN 


investigation has now been requested. McCone could be told that 
during the cour^v,M our investigation it has been learned /that 
Feldman and hisf;§|pe are well known to him and that we would like 
his comments regarding them. In this way he will be on record should 
the Feldmans later become an embarrassment to this country as 
Ambassadorial representatives abroad. 

ACTION : 

It is recommended that Bureau Liaison interview ;.McCone in 
line with the above, being careful not to divulge to him that we 
know he has discussed this case with the President. 
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April 12, 1965 
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Tolson_ 

Belmont .. 

Mohr_ 

DeLoach . 
Casper. 


XNPGR11ATI0U COTJIAOT?' 
H$2IH ISUBCUSSIF 
DAT E 




Honorable John A.^SleCone 
Director 

Central Intelligence Agency 
Washington, D. C. 20505 

Dear Mr. McCone: 

It is with regret that your many friends 
in the FBI realize you are resigning as Director of the 
Central Intelligence Agency. All of us admire the manner 
in which you have carried out your responsibilities, and 
we are indeed grateful for the cooperation you have 
always given us. You have our best wishes for all 
possible success and happiness in your future endeavors. 

Sincerely vmm^/y r ^ ^ 
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x Edgar Hoover 
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15 JOHN A. McCONE, for- 
.nrier. director of the Central 
'•Intelligence ' : Agency, today 
^yas elect‘ed-.;a director; of. 
■/International Telephone & 
/Telegraph; Corp.. .• ' ■ 

h Mr. McCone," prior to ba- 
[ .'coming ’CIA chief in 19S1, 
Served as chairman of theU.S. 
atomic Energy Commission;' 
Undersecretary of the--‘Air- 
Force; deputy to the' Secretary 
| "’of Defense;' and. .a member of 
; ^iie president’s' Air’ Policy. 

I .-Commission.' ‘ r 

.. In private business, he has' 
,-Keld such posts as executive 
■vice president, Consolidated 
•■'’'Steel; president" of Bechtel- 
/McCone and California Ship¬ 
building; g and chairman' of 
Mpshua Hendy Corp! ' 
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The Washington Post and _ 

Times Herald 

The Washington Daily News 

The Evening Star _ 

New York Herald Tribune _ 

New York J ournal-Aroerican 

New York Daily News _ 

New York Post _ —- 

The New York Times _ 

The Baltimore Sun _ 

The Worker_ 

The New Leader - 

The Wall Street Journal _ 

The National Observer _ 

People's World 


DUIK ___ 
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New York Journal-American January 17, 1966 
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January 18, 1966 


PERiPlJJL 


o 


B^s^able John A. McCone 
&!ti 0ak Grove Avenue 
San Marino, California 91108 


AH INFORMATION COOTAIKS 
HEREIN IS UNCLASSIFIED 
DAT E Spy (‘ 





Dear John: 

It was a pleasure to learn of your election 
as a director of International Telephone and Telegraph 
Corporation. Knowing of your fine qualifications, I am • 

v 

sure you will serve with distinction, and I did want to 
add my best wishes to the many others you will receive. 


’X) 

*T! 



JA(V19 J966 

COMM.FBI 


Sincerely, 

SEdgaj; 


■~=-j «r, od 


\X- 




y t < ; 

3® 


st/U-flOT- 7 #l 






-*s 


1 - Los Angeles - Enclosure 


IS JftteO 1§6 ‘ ^ 




% 1 - New York - Enclosure 

% °r- 


\£f% l *?>' NOTE: Mr. McCone is the former head of Central Intelligence Agency 
t\ ^(CIA). He is known to the Director on a first-name basis. Address 
'' % Obtained through CIA by liaison. . , 
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JOHN ALEX MCCONE 
612 SOUTH FLOWER STREET 
LOS ANGELES 17 


January 27, 1966 



£43 


Mr. Tolson lr y- 
Mr. DeLoa^l— 

IV#, Mf-.hr_ /. _ 

sMiVicteriC_ 

Mr/ Casper_ 

Mr. Callahan_ 

Mr. Conrad_ 

Mr. Felt_ 

Mr. Gale_____^ 
Mr. Rnawi S' 

\ Mr. Snljrjjft n 

; Mr. Tavdl_ 

| Mr. Trotter_ 

Tele. Room_ 

Miss Holmes_ 

Miss Cand y 


r-*y s 


n 


X. 

' 

H 


Dear Edgar 

Thank you s^o very much for your 
thoughtful note commenting on my election 
to the Board of Directors of the International 
Telephone and Telegraph Corporation. This 
is truly a fine company and I feel honored and 
privileged to serve on its Board. You were r 
most thoughtful to take time in your busy day 
to write to me and your letter gives me an 
opportunity to again express my very deep and 
sincere appreciation for the constant support 
that you have given me personally and also the 
activities I have directed from time to time 
in Washington. 


With warm personal regards. 

Sindejrely () 


tv 7 


yf 

REC-61 


X John A .gwicyC or 

Honorable Johr^Edgar Hooynr 

Director ^-^ 

Federal Bureau of Investigation •, r y “T7^r,f 
United States Department of Justic'e 
Wellington, D. C. 
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NAME CHEC.q 


In response to your name check request find enclosed 
three summary memoranda containing results of investigation of 
McCone conducted up to 1953. 

in 1961, at the request of the White House, the inves~ 
tigation of McCone was brought up to date from 1958 and a summary 
memorandum of the investigation, which was favorable to ^McC one , 
was furnished to the White House* If detailed results bf the 1961 
investigation are desired you are referred to the office of tl» 
Honorable Marvin Watson, Special Assistant to the President* Ml 
attention Mrs ■, Mildred Stegall. , (161-1709) / jM 

• ZTo Ky\ Or I <2.)C i ’ 

Original and 1 - OSI * 4th --r-*- ; 

Request Received - May 16, 1966 


KJJ:bap 
(4) 




Enclosures (3) 


«‘> w s 2 sr 

%SSS3Li£: 



• REG 12 


/W- no*/. 


II 


^ JUN 6 1966 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI, and is 
loaned to your agency; it and its contents are-no6 to he distributed outside your agency. This reply is result of check 
of FBI investigative files. To check arrest records, request must be submitted to FBI Identification Division. 


Fingerprints are necessary for positiv^ check. 

5 5 JUN 8 1966/ 
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MEMORANDUM 


-Mg MASE EXPE DITE 

-:~cT*wrtto. y ■ »■■ i ■ « ■ 

WHITE HOUSE 


WASHINGTON 


Dec. 2, 1969 


TO: Robert H, Haynes, FBI 

FROM; Egil Krogh 
SUBJECT: FBI Investigations 


Subject's' Name 


IcCone, John A. 






Me of Birth 1/4/02 


Place of Birth San Francisco, Calif. 


Present Address_1100 Oak Grove, San Marino, Calif. 






We request: 


_Copy of Previous Report 

X Name Check Please Expedite 
_Full Field Investigation 

The person named above is being considered for: 
' White House Staff Position 


X Presidential Appointment 
_Position with another Agency 


ATTACHMENTS: 


_SF 86 (in duplicate) 

_SF 87, Fingerprint Card 
_Biogr'aphy 




c r 


REMARKS: 


"/ /-r/7< 


? 7 - 


REPORT SHOULD BE DELIVERED BY FBI TO: GERTRUDE BROWN 

EMCLOSIfll 







PLAINTEXT 


TELETYPE 


URGENT 


\pJ' 


6-26-73 


TO SACS WASHINGTON FIELD (77-26669) ENG. (4) BSM 

LOS ANGELES (161-385) / - 7 /* 7 3 

NEW YORK <161-799) ' * n y \<r 

ALEXANDRIA . , 7* 


mm* iA wtyuts 

FROM ACTING DIRECTOR FBI (161-1709) x ; 

(p 7 

JOHN ALEXmC CONE, SPECIAL INQUIRY, BUDED: JULY 3, 

1973, WITHOUT FAIL. J * 


WHITE HOUSE HAS REQUESTED VERY EXPEDITE INVESTIGATION OF 

MC CONE WHO IS BEING CONSIDERED FOR PRESIDENTIAL APPOINTMENT, 

POSITION NOT STATED. 

BRING 1961 INVESTIGATION UP TO DATE. 

| 3 BORN JANUARY 4, 1902, SAN FRANCISCO, CALIFORNIA, AND 

ggOJ RESIDES 1100 OAK GROVE AVENUE, .SAN MARINO, CALIFORNIA. ALSO 
§£feV/)[ * , ) 

MAINTAINS A RESIDENCE AT THE HIGHLANDS, SEATTLE, WASHINGTON. 

£ MARRIED .TO THE FORMER THEILINE PIGOTT, WIDOW OF SEATTLE f/,f 

•"i 



[ -i 





|TCfed_^ ,r * ' 

I Mr. Gebhardt_ 


^ppTRIALIST, PAUL PIGOTT, AND MOTHER OF SIX CHILDREN. 

AT TIME OF 1961 INVESTIGATION MC CONE WAS SERVING AS 

_ - 

gfjpSDENT OF PANAMA PACIFIC TANKERS CORPORATION AND CHAIRMAN 
&|«i§SHUA HENDY CORPORATION, BOTH LOS ANGELES, HOLDING LATTER 


FEDERAL BUREAU OF INVESTIGATION 
COMMUNICATIONS SECTION 


com White House,/ fy 

■» /*/ M/4%Bb8s 


Mr. Jenkins_ * A ^ ^ 

£SSSmZ NOTE: Request Received ,today from White fy 

ftgSfc ar-.JaS M ^, 7 ^ ■- " . j MV 37I973 

vApT.. • Cl 

MrsJfoeui_ MAIL ROOM I r TELETYPE UNIT nrTRETURN TO MR < RITZES; ROOM 1254. ^ \ 


Mr. Enrdley. 


r E »_ mail room OB’"'"teletype unit ca RETURN. TO MR .• RITZER, ROOM 1254 







TELETYPE TO WASHINGTON FIELD 
RE: JOHN ALEX MC CONE 

' POSITION UNTIL 1969. • ‘ ' l .” • . 

MC CONE SERVED AS DIRECTOR OF CENTRAL INTELLIGENCE AGENCY 

’ ■ ' i 

FROM 1961 TO 1965. , \ ’ . 

SINCE 1968 HAS SERVED; AS PRESIDENT AND DIRECTOR OF HENDRY 

4 4 * * . * *** * # „ •’ 

INTERNATIONAL; COMPANY, PRESUMABLY LOS ANGELES . '': 

' V ' SEE WHO'S WHO FOR ADDITIONAL UP TO DATE BACKGROUND DATA. 

LOS ANGELES SHOULD IMMEDIATELY ADVISE MC CONE THAT BUREAU 
HAS BEEN REQUESTED TO CONDUCT THIS INVESTIGATION. NO MENTION 

1 •' *. - .. ■. . ,'f ” . -V ' V’ r." . 

\\ OF WHITE HOUSE SHOULD BE MADE. LOS1 ANGELES IMMEDIATELY OBTAIN 
IDENTITIES AND LOCATIONS OF ALL CLOSE RELATIVES AND SET OUT 
• \ LEADS AT ONCE. .. / / "" ‘ 

. CONDUCT NO NEIGHBORHOOD INVESTIGATION: OF MC CONE UNLESS 
/ ‘/ SOME REASON ARISES INDICATING SUCH IS DESIRABLE AT WHICH. TIME 

BUREAU AUTHORITY SHOULD BE REQUESTED. ? 

V . • DUE TO URGENT NATURE OF REQUEST IT IS IMPERATIVE BUDED 

EE .MET WITHOUT FAIL. NO DELAY WILL BE TOLERATED. 

• • " SPIN. ‘ 







1 




December 3, 1969 
BY LIAISON 


Honorable Egil Krogh, Jr. 

Deputy Assistant to the President for 
Domestic Affairs 

The White House && 

Washington, D. C. SBBSttf IS WCLk&lttm / 

m TAfPft ) 

Dear Mr. Krogh: 0*^/3 



Reference is made to your name check request 
concerning John Af^cCone, who was born on January 4, 1902, 
at San Francises, California:, and who currently resides in 
San Marino, California. 


jOLQC 


Mr. McCone was the subject of applicant-type 
investigations conducted by the FBI in 1948, 1950, 1954, 1958, 
and 1961. The results of those investigations were summarized 
in communications dated May 5, 1954, June 12, 1958, June 24, 
1958, June 30, 1958, and November 2, 1961, copies of which are 
attached. (77-40957) (116-182387) (161-1709) 


Our files reveal no additional pertinent information 
concerning Mr. McCone. 


* 


REC- 94 __ PZ. 

The fingerprint files of the Identification Division of 
the FBI contain no arrest data identifiable with Mr. McCone based 
upon background information submitted in connection^vfth this 
name cjf^(rp<£*est,. 

969 


Tolson 



M** 


■ J Sincerely yours, 


* 



Tele. Room 

Holmes_!_£*. 

Gondy_ ' 


Mc/loAJeZ <3 ' r ‘«s 

kIBkch - (sent direct) 

__r^Gale - (sent direct) 

VWil*r.lH TH CWDr 1IM1TI I y* 

/ 
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- MEMORANDUM 



PLEASE EXPEDIT 
-T7 - 



THE WHITE HOUSE 


WASHINGTON 

June 25, 1973 


✓ 


TO: 

FROM: 

SUBJECT: 

Subject's Name 

Date of Birt h 1/4/1902 _Place of Birt h San Francisco, Ca l, 

Present Address: 1100 Oak Grove Avenue, San Marina , Calif, 

612 S. Flower Street, Los Angeles, Calif , 

We Request: _ Copy of Previous Report 

_ Name Check 

_X_ Full Field Investigation 

The person named above is being considered for: 


Robert H. Haynes, FBI 
Jane Dannenhauer 
FBI Investigations 
■McCONE, John A. 


of 


a 


_ White House Staff Position 

X _ Presidential Appointment 

_ Position with another Agency 


Attachments: 


SF 86 ( imduplicate) 

« F ^8 er R r . int Card 

>:L; - / !f kC , i ..I . 


X 


Biography 

’.c .;u 


Remarks: 


HEHSSnS 


rt< l3afrS'‘i 


iTfi/PF tJ 



a f 


..,u-n6 






; ,i’V j'W • ,;uul 


,, . | |B, ..like equipment nil'g. <o. 

•** . i % Reginald "a.Kcr and 

' 1 . v Jent OjISoumc L . J L.U.. 

’7* ir.li* L;w boh. ^Toronto. 

_ / ,,. m Miij Virginia white. Apr. 25, 
’ '.|m Virginia. Ruben Came lo U.S.. 
...iV\ | elugh Oiul Na*laalmn Co.. 
. i* ip. |eW ,»'p wjea. I'tMl-tJ. cacc. 
’ ... 'l iih , ehrel evec. ullicct. I1H.-. 

' m Xml .Veil a IU. IninJnn. I n?.. 
.' i n I I.P. I he Rani Orgameauon 


’' |.'..ij. hi. f iif". hii'l Nat# City Cocp.J 

, m.. i,.in.»hinn.atlv.com.vvonJrow 
*_ v i.nir» Iru.lce Rmheilcr InM.Tceh.. 
i ‘ •■il'i.il.c (.-..II Cnivelail) of Roehcalcr: 
. i .-.in. tiene.ee Vjllcy (Roelicalcr): 

s > "l I Iiclle Haven.Greenwich Country, 
ii..me llroaJ Rtl Creenwich CT 
,.t,J C! wiO* 


,.|„II tt VRRI'.N. enrp. eacc., tet. air force 
* • a 1*14 a J.-.eph Warren anJ Dons 

I.ir.es Staff Coll.. 1150. Air Wat 
! - .. r.i e'Crcl. linn, m. Mar)r Joan Mamn. 
’ ~ v ,, ( pim., 1 . Carol Warren. Joined RAF. 
■ |,i: advanced through grades to rnaj. 


■ , ... npiiJriMi leader RAF. fcng. 1940-42; 

. . .. .►•-.HI 4;h I iglncr Croup, ling.. 1942: 

* .». « • gmn. 194J:groupoperannnsolficcr 


. .»„■ VIII. I a.. ! 94 J.cwnJr. 40Tih Ftghtcr 
. ‘ ii. «.r..ev4iin. Tea.. I94J-44.404.H Fighter 
«-».* jx t 1944-45. dir..combjt operations . 
,| |»f .jjiuiu. 1945: conuJr.. dep. coindr. Jd 
.J.. .vf,. Pinellas. Fla.. 1945*46: comdr. 

«.r *.p Germany, 1946-47, 31st Fighter 
• • » • . «***SJ.dir operations and tng. Hdqrs. Air 

.. . I 950 * 52 .'dcp. for operations 

. ., .v* l-.uc. Stewart AFB. Newburgh. N.Y.. 

, *. t % * (jj* . Newfoundland. Can.. 1955-58: dir. 
... . .4 \i% cON'AD. Lnt AFB. Colo.. 1958*62; 
^ ;»;( Senior. Beale AFB. Cal.. 1962-63, 

- vn. \ t*.r Af U.O:c.. 1963-64; vice comdr. 28(h 
,. _ \»% {. j*. |'»64, comdr.. 1966: comdr. 4th Air 
... « t » i thb'M, now pres., chtnn. bd. dirs. 

. .^iii«P. Sin Francisco Decorated Legion of 
.. tt\ l) F C. D S.Mi. Air medal with 6 oak 


.^.*y J t :»*.«< Crow (Eng ); Croix dc Guerre with 
H - r »«,«•, emit dc Guerre with palm, Fourragcre 


* 4 W» A.cv Awn. (charter). Air Force Assn., 

— w,. § ft Assn., Air Force Acad. Athletic Assn. 
-- . . -A Or Novato CA 94947 Office: 185 Post St 


ituts |X>t CLAS. coll, dean: b. Princhard. W.Va., 
» . %%.t #-n| Nell (Uillups) McC.; m. Francis Adctc 

• •:* -C»thlccn, Patrick. High sch. tchr., 

. ** (..•* t«i<- to prof., hejd dept, elementary and 

* >4 !.»*r I.. 1161-67; dean Coll. Edn. Kan. State 
’ • -• t *v# FiclJ reader U.S. Office Edn.: chmn. 
. •»•%««« V!. Corn. man. evec. Cvtn. LanJ Grant 
[ —- AJ% Com. on lehr. Edn. Served with M.C., 

i ^ '*••• At. S**ciot. Assn., Assn. Supervision and 
| • ■* n * A A*n Higher Edn. Assn., Kappa Delta Pi. 

*•** A ?Aa /eta. Phi Kappa Phi. Home: 9309 
k- 4-.,.,^ JN 37VI9 


«i \ N| |.i pump co. escc.; b. New Castle. Pa.. 

* - - * v • i \ ami Adelaide (Clark) McC.: C.E.. 

•-v ».►- t *;*i rt Jessie Ellen Chase, July 26, 1930: 
** " w * • (irmstcad. Jr.). Malcolm. JamesC. 

* * * *• **- Vne^a Falls. N.Y., 1929—. pres.. 1964—: 

»' « • * * hesier. N.Y.. Oil Dynamics. Inc.. Tulsa. 

» « ACem Seneca Fall* Bd. Edn.. 1948-58; pres. 
— •* .r s-z-xva Fa’Ii Mem. Fmancijl Execs. Inst., 
- a>ii« II nne K l) 2 Romulus NY 14541 Office: 
M 13148 


. - v»in>; vauiornia. los Angcrcs 
M % *'**e lt..hemian (San Francisco); Sutter 
*.* * V * A Home: 2550 Filbert St San 

• * v# »*c It!Jf San Francisco CA 94102 


— b Me of Man.. Jan. 6. 

•*• * " >l '**' • ni Gertrude Vj»l, 1956: 

• ^ m Philip Henry ^ jr vorr Picture 

% • • • 1 * , 14 * 44 * l.ondon News Chronicle. 

-••M. i ’ rh.*t«*rr jpher Life rnjg . l‘»46 *. 
% • . a. . a ,n "> ton . I‘»50. 55. Fellow 

* ’»•*•». 1 V f0 ^ he n Ltlciden Gcschichtc. 

’ “ ~*a -Jj vs ? %le,,|v,c 1051 Home 77 Sound 

•••• h.. . N ' ’'JJI <»fkc. Tune 4 Life BIJg 
* * •'> SV IOU20 

’ * ** -**,1 tl ||... . . * 

- ... J*''"'"*'WUl McC.A.8.. 

lllii_» - - *_ n _ l-fin^ll _.\nj_ »_nv«i.. 


Home: 38 Van lawcl Lone OrmJa CA 9*J5oi Oukc: 255 California 
St San Ftancrsco CA 94120 


NtC^'O.VP^s: c ti.. ptfh. co csec.;b Wasahachic.Tes.. Nov. 9. 1909; 


i ■** J '«*lt IKVNCIS. juvticc: b. Denver. May 6 . 
* 1 * * thrJmiili McC.: student Prep. Sch.. U. 
* * tc-iM Stanford Jr. U.. I9|7; LL. 8 . cum 
, * • ** l**jola l*.. 1936: hon. degree U. San 

. , . A ;»• it«j to Cal. bar. 1920; practiced in Los 

— *• 11 I927-J7; justice Dist. Ct. of 

, *?' 1 -" v * f *1 Supreme CL. 1956—. Served as 

‘ . *■' 1 '• I SNR. 19J2-. Mem. Am.. Cal.. 

. •'«.%. Delta Chi. Sigma Delia Kappa. 

.. .„ < *“**' ,, ' 4 n Cluhs: California. Los Angeles 


* : **' ’*■*."ternchapel:t>. Ashley.O.. Aug. 22. 
w .. 1 McC. ; U A.. Syracuse U.. 


...... • -...I ...vx... o n„ .ividLU'c u., 

^ *945. ph D. Nat. I’m V. Cuzco (Peru). 

.\ ,946 : children-Scott D., 

, * v,* u * Meth. Ch.. 1948: dean 

j r ^ ,c ' uo Gity. 1942: awt. pastor 

v > La A ' l ’ u, y Meth Ch. Crcsi*ood. 

^ ^ VC - fratcrnjl see., 

> I i ’.} G. 1963-67.dean.sr.chaplain 
I■ Arfk- L v 't 7 * Hcle/atc to World Council 
Sfl u ^ *' CjJcl '"•to AC.. L’SNR. 

*' |4»' i # ^ n,v ‘ Ghaplams. Mason. 


f I # 1 , " nu v n,v - '-napiams. Mason. 

r f NY 13210 Office: 

Sracuic NY 13210 

[— b We of Man.. Jan. 6 . 


5 Robert Da ..and Minnie (Parks) McC.;stodent Randolph Jr. Coll. 

c \ . Trinity L*. .Nan Antonio, in Marv Lomu* M itthews. Sept. 
flHE’;children* - Robert M . M.uy Ann (Mrs fames \V. } % tttci\o«i). 

K- Sates exec. FisljHurn Motor Co. Dallas. I92H-29. Willss 
Os^lnd Motor Co.. Dallas. 1929-30. with Curtis Circulation Co. 
Plula.. 1930 ... v P . dir. single copy sales. |V5.*-i*2. pres. |962-b5.. 
chmn..chiefc.xcc idlicer. l‘Ui5*ft‘).pro.ilir. I9t>9 -;circulationdir., 
Curtis Pub Co Ph:!a.. 1962*69. v p„ 1963. sr. vp.. l*>64-bS. exec, y p.. 
1968. prex.. 1969-70. dir Curux Dutbg. Co. Ltd., lorouto. C'jn.. 
|953 pres.. 1957-66. chtnn. I96*> ; v p.. dir. Nat. Mac. Service. 
Chatham. N.J.. 1953-67; dir Moorc-Coltrcll Subscription Agvs. Inc., 
1953*68. chmn. bJ . 1964 - 68 . dir. Keystone Readers. 1 962 - 0 . 8 . chmn. 
bd.. 1963-68: v n .dir. Cadence Industries Cofp . Inc.. 1970 Solved 
to It. L’SNR. 1944-4 5. Mem Bur. Ind. Pubs aod Distbrs. (past chmn., 
hon. dir., also past pres., hon. dir. 25 Years Club). Ad't. Council (dir.). 
Clubs: Downtown (dir.) (Phila.i: Spnnghascn (Wallingford. Pa); 
Canadian (N.Y.C.): Scasiew Country (Absccon. N.J.). Home: 312 
Maple Av Swarthmore PA 19080 Office: Curtis Circulation Co 
Independence Sq Philadelphia PA 19105 


atf^vtcc consul Tampico. Met.. I9JI-32. Kobe. Japan. I9J3--S; 
SBo^Aj. Japan. 1938- 40. 2J see. Am. EmbaSsv. Petpir.c. Ch:ra. 
^^^V:ntcrucd bs Japanese. Peiping. 1941-42: comml. attache A.r.. 
EtmSssy. La Pa/. Bolivia. 1942-44. 1st see. Am. embawy. Rw ie 
Janc.ro. Brazil. 1945-47; assigned Nat. War Coll.. Waxhtneten. 
194 7-48: consul, later consul gen.. Shanghai. China. l')48->0 leased 
last Am. fgn. service post in China. Apr. 1950. follow in* Com.nun.st 
occupation China mainland. 1949); consul gen.. Hon? kon?. fyad-?-: 
Jir. Otficc Chinese Affairs. Dept. State. 1952-57; ambassador to 


Burma. 1957 - 59 . Korea. 59-61; asst. see. of state for Far Eastern 
affairs. 1961-62: ambassador to Pakistan. 1962 - 06 : ambassador to 
Republic of China. 1966—. Methodist. Club: Metropoat tn 


(Washington). Address: Am Embassy Taipei Taiwan Repuone of 
China 


MCCOMBS. ROHERT PRATT, physician: b Phila.. Dee. 13. 1909; 
i. Robert Sholmerdmc and Kichendj Henrietta (Prait) MeCd B.S., 
Yale. 1931: M.D.. L. Pa.. 1935: in. Dorothy Elizabeth Reist. Apr. 14. 
1941; children ‘-PePer. Patricia. Intern Ind. U. Hosp.. 1935 * 3 ©; dir. 
clinics Ab»m$;x ? rt ti 4 a.) Mcml. H«isp.. 1938-41; hisU\ 
postgrad, isportc mtcrnal. medicine. Tenn.. 1941-4J1; pfbvlicc 
medicine. 1^46 asst. prof, medicine, dir. postgrad, ieae^zng 

Tufts U. Sdh. ^kdieinc. 1946-49. prof. grad. mCilieb;*. dir. 
post graduate teaching. 1949-66. prof, medicine. 1966—: senior Staff 
physician, cons, in ailergy and pulmonary disease New Eng. Med. 
Center Hosps.. Boston. 1946—: president Mass. Postgraduate Med. 
Inst.. 1962—. Served as It. comdr.. M.C.. USSR. 194 3- 46. Diplomate 
Am. Bd. Intern.il Medicine. Fellow A.C.P.; mein. Charles River Di>t., 
Mass. med. soos.. A.M.A.. Am. Acad. Allergy. New Eng. Soc. Allergy 
(pres.). Author: Internal Medicine in General Practice. 1947; Internal 
Medicine: A Physiologic and Clinical Approach to Disease. 1956; 
Fundamentals of Internal Medicine. 1971. Contbr. of articles to 
medical jours. Home: 15 Caroline Park Waban MA 02168 Office: 171 
Harrison Av Boston MA 02111 


MCCO.NCH1L*. JOHN LEWIS, ret. mfg. co. exec.: b. Manson. 
Mass.. Mar. 15. 1908: s. George Hamilton and Mary (Math:csor>> 
MeG: B.S.. U. Mass.. 1936; grad. Advanced Mgr,U. Projrar.. 
Harvard. 1962: m. Sallv Fowler. Dec. 23. 1936; children—Edward 
John Lewis. James H. Wifh Kendall Co.. Boston. 1956—. successively 
salesman, dist. nter.. br. mgr., sales mgr.. 1936-53. ti.r. sales. 1953- :5. 
v.p.‘xatci. IVoO-b/. v.p.. 1967. cxcc. v.p.. 1963.-pros., 1963*70. tx-e; 
exec. Olficcr. 1969-70. also dir.: dir. First Nat. 3ank. Boston. Mass. 
Speaker, seminar leader Am. Mg ml. Assn.. 1950-52. Active *iv*at 
A.R.C.. United Fund. Community Chest. Mem. Boston C. of C. Nat. 
Assn. Finishers of Textile Fabrics. Weavers Club. Newcomen Soc. N. 
Ain. Mason. Clubs: Algonquin; Chicago. Home: 51 MonadnocL P.d 
Wellesley Hills MA 02*181 


MCCOMIE. VALERIE THEODORE, diptomat: b. Trinidad. W.l. t 
Apr. I. 1920: s. George Rudolph and Denise (Sotillo) McC.: B.A.. U. 
London. Eng.: poxtgrad. U. Bordeaux. France. U. Cal., Los Angeles: 
m. Margery Clarke. 1942 (dee.): I dau.. Gail Andrea. Asst, master 
Lodge Sch.. Barbados: asst. D’Anglais. Bordeaux: modern langs. tchr. 
Verde Valley Sch.. Ariz.; nuulcrn lungs, tchr. Agona Swedru. Ghana; 
resident tutor extra mural dept. U. W.L; ambassador, rep. of Barbados 
to OAS: now ambassador of Barbados to U.S.A. Home: 4850 Lmnean 
Av KW Washington DC 20008 Office: 2144 Wyoming Av NW 
Washington DC 20008 


MCCONAGHA, ALAN, newspaperman: m. Barbara Melamed. June 
22.1966;children—William Arthur. Megan Mara. With Montgomery 
(Ala.) Advertiser. 1956-57: with Mpls. Tribune. 1957—. European 
corr., 1967-69. Washington correspondent. 1970—. Office: Mpls 
Tribune 940 National Press Bldg Washington DC 20004 


MCCONAGHA, GLENN LOWERY, coll, pres.; b. New* Concord, 
O.. June 2. 1910: s. David Haw thorne and Lida (Taylor) McC.: A.B., 
Muskingum Coll.. 1932: A.M., Ohio State U.. 1934. Ph.D.. 1941; 


student U. Pitts.. 1936-37: m. Pearl Esther Hook. Apr. 3. 1939. Instr. i-° s Angeles CA 90017 
social studies Alquippa (Pa.) High Sch.. 1934- 38: asst. prof. edn. 


MCCONE. ALAN, business cxcc.:b. Phila., Pa.. Sept. 7.1908;s. H E. 
and Ida (Thomas) McC.: student Northwestern L\. 1925-26. Stanfo'd. 
1926-29: m. Virginia Green. Nov. 2. 1929: children—Alan;.Deborah 
Louise. Engaged in investment banking. 1929-40: cept. supt. Sun Oil 
Co.. 1940-46; with Catalytic Constrn. Co.. 1946-61. asst, to prc< :or 
labor, sales and indsi. relations: asst. See. for Inst. Dept. LSAr. 
1961-64; sr. v.p.. dir. Day & Zimmerman. Phila.. 1964—. Mtm. A*n. 
(nst. Chem. Eners.. Am. Inst. Pbr.t Engrs.. Am. Ordnance Awn. 
Clubs: Stanford* (pres. 1930). Exchanec (pres. 1947) (Phila.i: Pa. 
Athletic (pres. 1971); University (Washington): Mcnon (Pa.) Golf. 
Author articles. Home: Rittcnhousc Claridge rmladelphia PA 19135 
Office: 1700 Sansom St Philadelphia PA 19103 

/^MCCONE, JOHN A., business exec.: b. San Francisco. Jan. 4. 1902: 
s. Alexander J. and Margaret (Enright) McC.; student engrmg. L*. 
Cal.: m. Rosemary Cooper. June 21. 1938 (dee. Dee. 1961): m. 'd. 
Thcilinc Pigott. Aug. 29. 1962. Constrn. engr. Llcwcilsn Iron V\ or‘.s; 
supt. Consol. Steel Corp.. 1929, exec, v.p., dir.. 1935-37; pres, 
organizer Rcclucl-McCone Corp.. eners.. Los Ar.cclss. 1957-45 
ptes.. dir. Cal. Shipbldg. Corp.. 1941-46: pres., dir. Joshua Hernv 
Corp.. 1945-58. chmn.. 1958-69: chmn. Hendry lnrcrnat. Co.. 1963—: 
pres., dir. Joshua Hendy Iron Works. 194S-53:d:r. Pacific Met. L:fe 
ln$. Co.. United Cal. Bank. Standard Oil of Cal.. Western Banco" p.. 
Internat. Tel. &. Tel. Corp. Mem. President’s Air Policy C’onirrn. 
1947-4S: dep. to See. of Dcf. 1948: under sec. USAF. iv50-52: chr-,.\. 
U.S. AEC. 1958-60: dir. CIA. 1961-65. Mem. Phi Karna Sur-.a. 
Clubs: California. Los Angeles Country (Los Anacics): Pacitic Un:>n. 
Bohemian tSan Francises): Burning Tree. Mc:ropol;»a:i. Chevy C.usc 
Country (Washington): The Links. Blind Brook iN.Y.C.): C>?r:s: 
Point (Pebble Beach). Home: 1100 Oak Grose Av San Mar:no CA 
91108 also The Highlands Seattle WA 98177 Office: 612 S Flower S: * 
i a ro.i.i r.\ n * 


social studies Alquippa (Pa.) High Sch.. 1934- 38: asst. prof. edn. 
Muskingum Coll., summers. 1935-38: instr. edn. Ohio State U.. 
Columbus. 1939-40; asst-dir. field service, 1941-42; pre- induction 
classification officer. Huntington. W. Va.. 1943: exec, officer. U.S. 
Armed Forces Inst.. Madison. Wis.. 1944-4 5 (commd. U.S. Army 
1947), comdt.. 1945-49. ednl. dir.. 1949-50. civilian dir.. 1950-53; 
exec. v.p. Muskingum Coll.. 1953*62. pres.. 1962-64: dean Blackburn 
Coll.. Carlinvillc. III.. 1964-65. pres.. 1965—. Mem. nexus com. U.P. 
Ch. U.S.A.: mein. III. Coinmn. for Pvt. Edn.Trustee Lincoln Academy 
of III. Mem. Organized Res. Corps. U.S. Army. Hon. maj, Brit. Royal 
Edn. Corp. Mem. Am. Council Assn., Higher Edn. Asxn.. Asso. Colls. 
III. Mil. Order tforld Wars. Am. Ednl. Research Assn.. N.E.A . Am. 
Assn. U. Profs.. Iniernat. Platform Assn.. Phi Gamma Mu. Alpha Phi 
Gamma. Phi Delta Kappa. Mason. Rotarian. Decorated: Army 
Commendation ribbon. Prcsdl. Unit Citation. Author articles in protl. 
jours.; contbr. to Nau Parent-Teacher Mag.. Bull, of Nat. Assn. 
Secondary Sch. Prins. Author: Train of Thought (monthly publ.). 
Hume: 501 College Av Carlinvillc IL 62626 


MCCONEGHF.Y. HAROLD GLENN, govt. ofeL: b. Newton. *a.. 
Apr. 30. 1920; s. Herbert Wayne and Nclle Marie (DocrOcr) McC.: 
student la. State Tchrs. Coll.. 1939-42. Corned L\. 1949-50. ^ Is. 

1950- 51: m. Lois Louise Baldwin. Aug. 29. 1943: children—Nell;-an 
Ruth. David Baldwin. Kevin Woedward. Fingerprint analyst :r.o 
classifier FBI. 1943: code elk. OWI. 194 3-44. program ar.al- >t. 
1 944-45: v ice consul Dept. State. 194 5-49: pub. affairs officer. Taiw an 

1951- 56: pub. affairs officer. Canberra. Australia. 1957-60: eo..c> 
officer Office Asst. Dir.. US1A. 1960-65: dep. pub. ail'airs off. er. 
Manila. P.I.. 1965-68: pub. affairs officer, Rangoon. Burma. 1965—. 
Mem. Am. Fgn. Service Assn. Methodist. Club: DACOR 
(Washington). Home: USIS Am Embassy APO San Francisco ?A 
96306 Office: Am Embassy Rangoon Burma 


MCCONAHEY. WILLIAM MCCONNELL, physician, educator; b. 
Pitts.. May 7. 1916: s. William McConnell and Charlotte Maude 
(Hixson) McC: A.B.. Washington and JetTersoo Coll.. 1938: M.D., 
Harvard. 1942: M.S.. U. Minn.. 194$; m. Adrienne Parsons Mugness, 
June 15. 1940: children—William McConnell. Meredith Adrienne. 
Peter Magness. Resident internal medicine Mayo Clinic. 1946-4$: 
asst, to stafT Mayo Clinic. 1949. mem. stafT internal medicine and 
endocrinology. 1949—; cons, internal medicine St. Mary’s. Rochester 
Methodist hosps.. 1949—; chmn. dept, endrocrinology Mayo Clinic. 
1967- -: prof, medicine Mayo Grad. Sch. Medicine U. Minn., 1966—. 
Active local Boy Scouts Am. Served with M.C.. AL’S. 194 3-45: now 
Cul. Res. Decorated Silver Star. Bronze Siar, Fellow A.C.P.: mem. 
Am. Thyroid Assn.. Endocrine Soc.. Am. Diabetes Assn., Am. Fedn. 
Clin. Investigation. A.A.A.S.. Minn. Soc. lntcrn.il Medicine. So. 
Minn. Med. Assn.. Central Soc. Clin. Research. Zumbro Yallcy Med. 
Soc.. Phi Beta Kappa. Sigma Xi. Author articles in ttcld/Hpitfc> 1 
6th St S\V R,Khmer MS 55')01 1 / J \ 


MCCONUIE, FRANCIS MORAN, bank exec.: b. Cedarhurst. N Y.. 
Aug. 7. 1904: s. Malcolm S. and Eleanor B. (Moran) McC.; ?r3d. St. 
Paul’s Sch., Concord. N.H.. 1922; A.B.. Prinpeton. 1926; m 
Marguerite Hagner. Jan. 14,1938: children—Eicanor M.. Michaei ;L 
Peter S. Bldg, constrn.. Washington, 1926-32: sales mgr. Wi'.I-jt. 
Corcoran Hill Co., realtors. Washington. 1932-34; land appraiser red 
Emergency Adminstm. Pub. Works. Washington. 1934-36: exec. »*.d 
R andall H. Hagner & Co., realtors. Washington. 1936-56: spi. c* r.s 
:o the Pres. of U.S.. Washington. 1956: commr. Pub. Bldg. Se;v ce 
Gen. Service Adminstm.. 1956-69: chmn. bd. dirs. Potomac * at 
Bank (Md.). I960—, pres.. 1962—. Past chmn. adv. com. Nat. Car :a. 
Transp. Agy. Mem. Commn. on Govt. Security. l°57-53. Pas: rr. *m . 
Citizens Zoning Adv. Com.: mem. alumni council Princeton U 
dir. Montgomery Country (Md.) chpt. A.R.C.. Hosp. Cocnc; o* 
vVashington>Group Hospitalization. Inc.. Washington Pas: ch *»n 


Republiearr fiinarjcd^Gom. Montgomery County. Past dir. and ? "cs 
Enicrgcrufy/losp.. Washington: past trustee, chmn. bd. Landon »h 
or Boys.\S/rvcd^smapt.*F A.. U.S. Army, 1927-40. Mem. Nat. A >n 


Phi Beta kappa. Sigma Xi. Author articles in ticldxHfliuc> 
oth St SW Rochester MS 55901 / / / w /' //] 

MCCONATHY. OSBOURNE WILLIAM, musician: h. Ch 


<cal cstaVods. (past^polxal v.p.). Washington Real Estate Bd. • *s: 
ires.). Clyt»: C'hcv^efiaxe. Princeton (past pro*.). Metropolitan, .at 
?tess (W£s#ungto<()rrlomc: 11501 Piney Meetinghouse Kd Poto u: 
208p/Office: Potomac National Bank Potomac MD 2035 


MCCONATHY. OSBOURNE WILLIAM, musician: 6. Chelfca. 
Mass.. May 17. 1903: s. Ovbournc and Alice (Brown) McC.: B.S.. 
N.Y. U.. 1933; student Jutliard Sch. Music, l935-iS:m. Mary Frances 
Kavency. Sept. 4. 1938. children— Osbourne William, Alice Mary. 
Riia Louive. James Stewjrt. Played first horn with Nat. Symphony 
Ouh.. Wjvhingmn. 1933-4 3, kochcMer IN’ Y.) Philharmonic and 
Civic orchv. Iva J-44. played horn Bosom Symphony Orch.. 1744-66; 
conductor B«»ion Opera. 1957 -. Am Nat. Opera Co.. 1967 —; tchr. 
Ficivcn horn Bosom L'.. atso Boston Conservatory. 1948-67. Home: 
21 AberdeenM Newton Highlands MA0216,1 Olltce:Sytnphony Hall 
Boston MA 02US L\1 w1 


MCCONAUGIIY. CHARULS WALLACE, lawyer; b. Holdrege. 
Neb. July 7. 1896. s Charles W. and Ella (Vkjllnce) McC: B S.. 
Purdue U.. 1919. LL B . Harvard. 1922. m Dorothea Waring. June 19, 
1924; | dau.. Jjnc (Mrs. Anthony Labruiti) Admitted to N.Y bjr. 
19’• smcc practised in N V C. awn. with firm hu.upson. Thais her A. 


MCCONKEY, DALE DURANT, business exec. b. Washington C *ur 
louse. O.. Mar. 10. 1928: s. Edwin O. and Ora flimnch) McC.. ’ 5 
N’ Y. U., 1951, M.B.A.. 1953: m. Eleanor A. Intoccia. Sept. 4. 1 ij 
;hi!drcn —Dj!c D.. Lon L.. Dean E.. Todd E. Mgr. Sr* oo 
Newspapers. Inc.. Chillocothr. O., 1940-45: examiner M IS 
1949-50: personnel tngr. Ain. Sugar Refining Co.. 1952-5*: tr?*‘ ds. 
'elations Beech-Nut Lite Savers. Inc. (merger Beech-Nut 4 k ae " t 
Corp and . le Savers Corp ). Canajohanc. N V.. 1955-56. di.' . ds' 
'elations. 1956-59. v p.. 1959-60; v.p United Fruit Co.. 1960-62. t *c 
asst, to prev and v « adminstm . J962-66. group v p . 1966-oS^ • # c* 
Dale D. McConkey Assos. Norwood. Mass.. i%x-*: d:r. A * \ 
Root Beer Co.. J. Hongertord Smith Co . A Sc W Drive*luv o:‘< in.. 
-Jaskin*Robbins 31 lee Crc.un Co.: dir. House. Inc.. Tropical K .CIO 
Telegraph Co : instr indsi. relations Eastern U . P.l . 1952. lectr i dsl 
relations Bklyn. Coll.. 1952 Mem. Governor’s Bus. Assistance C *r'i 
N.V. Trustee Amsterdam (S Y ) City Hosp : mem. a!umnt adv *»:r 
NYU ServeJ with l SAAK. W'^rld War II: to 1st it LS.Vr • *ca 








The White House has today requested investigations 
of the following individuals wim.-Mf® being considered for 
Presidential appointments s pcs$,t.i*£3S not indicated: 


John Sherman Cooper 



from 


former United States ^ 

Kentucky, currently 
' ' counsol with the 

Covington and burling, Washington, 

D» G * 

Gordon Llewellyn Allott « former United States Senator 

from Colorado 

John Alex MeConeTV former Director of the Central Intelli¬ 
gence Agency <1961-1965) 

Ho prior investigation has boon conducted by the 
Bureau concerning Senator Allott. 


At the request of The White House, we conducted an 
applicant-type investigation concerning Senator Cooper in 1954, 
The investigation was favorable, In 1947 a favorable applicant- 
type investigation was conducted concerning Hr* McCone, and this 
investigation has been brought up to date on four subsequent 
occasions, the latest being in 1961. The V/hite House is in 
possession of the results of the investigations concerning 
these individuals. The Bureau has had cordial relations with 
Senators Coooer and Allott and Mr, McCone in the past, 

(77-65481, 161-1709, 77-40957) 


ACTION: The requested investigations have been ordered 
separately to the field.' The respective SACs have been instructed 
to advise -Senators Cooper and Allott and Mr. McCone the Bureau has 
been requested to conduct the investigation, but not Jo indicate 
the'request emanated from The White House, The 
bean instructed to conduct no neighborhood invos 


lias also 
without 


prior Bureau approval- 
developments, 


((l/~ Mr. Auerswalcl 
OJAtvsb 

(4) 


You will be advised of any pertinent 
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KBEK5E bureau of. investigate 

’COMMUNICATIONS SECTION 


fir 


J UN 2 613/3 

SEVEXWm 


NR 006 SE PLAIN 


621PM NITEL 6-26-73 MMB 


TO ACTI NG^JIUTECTOR (161-1709) 


WFO (77-26669) 



SEATTLE (161-119) (P) IP 


Mr. Felt - 

Mr. Baker - 

Mr. Callahan _ 
Mr. Cleveland _ 

Mr. Conrad - 

Mr. Geht crrdt _ 

Mr. Jenkins - 

Mr Marginal) _ 
Mr. Miller, E.S. 

Mi Soyars - 

Mr. Thompson- 
Mr. WaKrs — 

Tele Room - 

Mr. Boise - 

Mr. Barnes - 

Mi. Bovvtre — 
Mr. Herinaton . 

Mr. Ccamy - 

Mr Mu. i _ 

Mr. Eardley — 
j Mrs. Hc-gani__ 


JOHN ALEX MG CONE, SPECIAL INQUIRY, BUDED 7-3-73 WITHOUT 


*>«• 


m,,- 


FAIL. 


/o? 


RE BUREAU TELETYPE.TO WFO, 6-26-73, 


INQUIRY BY SEATTLE ASCERTAINED U.S. SENATORS HENRY.M, 


JACXSGN AND WARREN G. MAGNUSON ARE BOTH IN THEIR WASHINGTON, 


D.& OFFICES, 


WFO, INTERVIEW JACKSON AND MAGNUSON. 



SPIN. 


END. 
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NR011/SE PLAIN 

Me, 

10. ^5 PM NITEL S/27/73 DCA 



JUN 1373 
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DIRECTOR, FBI (161- 1709) 
SEATTLE (161-119) (P) 4P 


JOHN ALEX^MC CONE, SPECIAL INQUIRY. 



Mr. Baker _ 

Mr. Callahan _ 
Mr. Cleveland . 

Mr. Conrad _ 

Mr. Gebhaxdt — 

Mr. Jenkins _ 

Mr. Marshall _ 

Mr. Miller, £.S. 

Mr. Soyars _ 

Mr. Thompson — 

Mr. Walters_ 

Tele. Room _ 

Mr. Boise _ 

Mr. Barnes _ 

Mr. Bowers_ 

Mr. Herington_ 

Mr. Conmy_ 

Mr. Mints _ 

Mr. Eardley 
Mrs. Hogan 



RE BUREAU TEL TO WFO, 6/26/73. 

FOLLOWING INVESTIGATION HAS BEEN CONDUCTED: 

SATISFACTORY- CREDIT AND NO ARREST RECORD LOCATED FOR 
APPOINTEE AND WIFE AT SEATTLE. 

"SEATTLE TIMES" NEWSPAPER LIBRARY CONTAINS NUMEROUS 
CLIPPINGS FROM APPROXIMATELY 1950 WITH OUT-OF-STATE DATELINES 
PERTAINING TO VARIOUS PRESIDENTIAL APPOINTMENTS OF MC CONE 
AND ARTICLES CONCERNING HIM WHEN HE WAS ON ATOMIC ENERGY 
COMMISSION AND DIRECTOR OF CIA. FOLLOWING CLIPPINGS FROM 

THAT PAPER WITH SEATTLE DATELINE SUMMARIZED BY DATE OF PAPER: 

8/29/62 - MC CONE AND MRS. PAUL PIGOTT MARRIED THAT DATE 

IN SEATTLE, SHE MAINTAINED HER FORMER HOME IN THE HIGHLANDS, 

SEATTLE. FOLLOWING‘THE MARRIAGE, HOME TO BE USED FOR ENTERTAINING 

GROUPS. AFTER EUROPEAN VACATION WOULD RESIDE WASHINGTON, D.C. 

6/27/73 - MR. AND MRS. MC CONE, WHO HAD MOVED FROM WASHING- 
END PAGE ONE i f f 
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TON, D. C., TO SAN||Jg|NO, CALIFORNIA, WERE EXPECTED IN SEATTLE 

FOR TWO-WEEK VACATION, PART OF WHICH TO BE SPENT CRUISING, 

12/12/65 - MR. AND MRS. MC CONE EXPECTED IN SEATTLE FOR 

CHRISTMAS HOLIDAYS TO SPEND WITH HER CHILDREN AND GRAND¬ 
CHILDREN AND APPEARANCE AT CHRISTMAS BALL AT OLYMPIC HOTEL, 

SHE BEING MEMBER OF HOSTESS COMMITTEE OF BALL. 

o 

1/17/66 - MC CONE NAMED TO INTERNATIONAL TELEPHONE AND 
TELEGRAPH CORP BOARD OF DIRECTORS. 

4/21/67 - MORE THAN 150 SEATTLE OPERA ASSOCIATION PATRONS 

DINED AND DANCED AT FORMAL DINNER PARTY LAST NIGHT AT THE 
HIGHLANDS HOME OF MR. AND MRS. MC CONE, WHO WERE IN THE 

RECEIVING LINE. 

4/24/67 - MC CONE TO BE COMMENCEMENT SPEAKER AND RECEIVE 

HONORARY DEGREE FROM SEATTLE UNIVERSITY, 6/4/67, WIFE, 

THEILINE PIGOTT MC CONE, IS A SEATTLE UNIVERSITY REGENT. 

6/4/67 - MC CONE AWARDED HONORARY DOCTORATE OF LAW DEGREE 

AT SEATTLE UNIVERSITY WHERE HE WAS COMMENCEMENT SPEAKER. 

2/1/68 - MC CONE ELECTED TO BOARD OF DIRECTORS OF PACIFIC 

CAR AND FOUNDRY COMPANY. MC CONE, WHOSE HOME IS IN SAN MARINO, 







-I 

j PAGE THREE 
SE 161-119 




CALIFORNIA, JOINS ENLARGED BOARD OF 8, CHARLES M. PIGOTT, 
PRESIDENT, REPORTED. MC CONE IS CHAIRMAN OF THE JOSHUA 

HENDY CORP. , A CALIFORNIA INDUSTRIAL FIRM, AND IS DIRECTOR 
OF CALIFORNIA BANK OF LOS ANGELES, PACIFIC MUTUAL LIFE 

INSURANCE COMPANY, INDUSTRIAL INDEMNITY COMPANY, UNITED CALIF. 

BANK, AND STANDARD OIL COMPANY OF CALIFORNIA. 

2/23/69 - INVITATIONS SENT TO THOSE CLOSELY ASSOCIATED 

WITH SEATTLE OPERA ASSOCIATION PAST FIVE YEARS TO DINNER DANCE 
THURSDAY IN MC CONE - PIGOTT HOME IN THE HIGHLANDS. PARTY 

WILL CELEBRATE SEATTLE OPERA ASSOCIATION’S 5TH ANNIVERSARY 

AND WILL HONOR DOROTHY KIRSTEN AND TWO OTHER METROPOLITAN 

OPERA STARS APPEARING IN THE ASSOCIATION’S PRODUCTION OF 

"TOSCA" AT OPERA HOUSE. SINCE MISS KIRSTEN IS A LONG-TIME 

FRIEND, MR. AND MRS. JOHN A. MC CONE WILL BE HERE FROM SAN 

MARINO, CALIFORNIA, FOR THE PARTY. 

7/6/69- THE JOHN A. MC CONES ARRIVED FROM SAN MARINO, 

IN TIME TO HOST THE TRADITIONAL FAMILY 4TH OF JULY PARTY AT 
THEIR HOME IN THE HIGHLANDS. 


END PAGE THREE 
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SE 161-119 



6/9/71 - MRS. MILTON KATIMS, WIFE OF THE SEATTLE SYMPHONY 
CONDUCTOR, BROUGHT BACK ENTERTAINING REPORT OF FESTIVITIES 
SURROUNDING OPENING OF JOHN F. KENNEDY CENTER FOR THE PER¬ 
FORMING ARTS IN WASHINGTON, D.C. ALONG WITH SEVERAL SEATTLE- 
AREA FOLK WHO TRAVELED EAST FOR GALA PREVIEW, 5/27, MR. AND 

MRS. KATIMS MERE GUESTS AT THREE-PARTY DINNER GIVEN BY . 

AND MRS. JOHN MC CONE OF SAN MARINO, CALIFORNIA, AND JaEAfXLEr 

AT THE POSH CITY TAVERN CLUB IN GEORGETOWN. MRS. MC CQNE ~ 
WHOSE HUSBAND ONCE HEADED THE CIA, WAS WEST COASm^IRffUN ~ 

OF THE GALA, AND HER DAUGHTER, MRS. T. EVANS WYCE0?F*OJr - 
SEATTLE WAS WASHINGTON STATE CHAIRMAN. MRS. KATIMS REPORTED 
THAT THE STARRING GUESTS AT THE MC CONE DINNER WERE MAMIE, 
DAVID, AND JULIE EISENHOWER, AND MARTHA MITCHELL. 

INVESTIGATION CONTINUING. 

END 
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NR 002 CV PLAIN 
11:55AM URGENT 6-28-73 CLP 
TO ACTING DIRECTOR, FBI (161-1709) 
NEW YORK (161-799) 


[ FROM CLEVELAND (161-903) 

f 

JOHN ALEX wG CONE; SPIN, BUDED 7-3-73, WITHOUT FAIL. 



Jffit. Fell _ 1 _ 

Mi. Bake*_ 

Mr. Cali-than __ 

Mr. Cleveland _ 

Mi. Co-aod . 

Mr. Go 1 '- _ 

Mr. Je’?:•.* 5_ 

Mr. Mo - S jU_ 

Mr. K i: : .r, fc.s._ 

Mr. £: .’V r £ _ 

Mr. Thompson_ 

Mi\ Voak __ 

T-:lc. ,-v , m _ 

Hr. Babe _ 

Mr. Bcornrs _ 

1 t'r. »v.. t*r __ 

Mr. *.'<,<Melon_ 

Mr. Cosuny_ 

Mr. Mints _ 

Mr. Eardley _ 

Mrs. Hogan _ 





\v¥> 


RE LOS ANGELES NITEL TO BUREAU AND NEW YORK, 6-27-73. 
MRS. WILMA ECKEL, SECRETARY TO PRESIDENT, OWENS CORNING 
FIBERGLASS (OCF), TOLEDO, OHIO ADVISED 6-28-73, GENERAL 
LAURIS J. NORSTAD CURRENTLY MAINTAINS OFFICES AS DIRECTOR & 
OF OCF AT 717-5TH AVENUE, NEW YORK CITY, NEW YORK, 10022, 
TELEPHONE PLAZA 9-3810, PERSONAL SECRETARY-MISS MARY KIND. 

NEW YORK, AT NEW YORK CITY, NEW YORK, LOCATE AND 
INTERVIEW BUSINESS ASSOCIATE GENERAL LAURIS J. NORSTAD. 

END 
MSE 
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KOEfiftC JJDRESQ !3E INVESTIGATIOig A 

^COMMUNICATIONS SECTION 
JUN 28 mfyj 


/ tM STOSOWSKP CDTASTO 

/ rasa m unesasoi rag., D 

UR 039 l/pLAI8 

95 6PM NT TEL 6-27-73 GLD 



TO ACTING DIRECTOR (161-1709) 
BOSTON 

NEW YORK (161-799) 

SAN FRANCISCO 

FROM LOS ANGELES (161-385) (P) 


ALEXANDRIA 

CLEVELAND 


Mr. Felt_ 

Mr. Baker . . 
Mr. Callahan _ 
Mr. Cleveland 

Mr. Conrad _ 

Mr. Gebhardt _ 

Mr. Jenkins _ 

Mr. Marshall _ 
Mr. Miller, E.S. 

Mr. Soyars _ 

Mr. Thompson- 

Mr. Walters _ 

Tele. Hoorn _ 

Mr. Bahjo _ 

Mr. Bamo3 __ 

Mr. Bowere _ 

Mr. Herington _ 
Mr. Cotuny __ 

Mr. Mints_ 

Mr. Eaxdley — 
Mrs. Hogan __ 


SEATTLE 

WASHINGTON FIELD (77-26669) 


JOHN ALEXMC CONE; SPECIAL INQUIRY, BUDED 7/3/73, 
WITHOUT FAIL* 


In, 

/ X Co . 

ruL^ 


RE BUREAU TELETYPE TO WASHINGTON FIELD, 6/26/73. 

WHITE HOUSE HAS REQUESTED VERY EXPEDITE INVESTIGATION 
OF MC CONE, WHO IS BEING CONSIDERED FOR PRESIDENTIAL 
APPOINTMENT, POSITION NOT STATED. MC CONE WAS FORMERLY 
DIRECTOR OF CENTRAL INTELLIGENCE AGENCY (CIA) 1961 TO 

1965. BORN 1/4/02, SAN FRANCISCO, CALIFORNIA, AND CURRENTLY 
RESIDES IN SAN MARINO, CALIFORNIA. 


MISS BETTY BOTHE, APPOINTEE'S SECRETARY, FURNISHED ■ - f S> 

FOLLOWS INFORMATION THIS DATE: IN APPOINTEE’S ABSENCE. 

l NOTREC° RDeD , 

APPOINTEE IS AWARE INVESTIGATION IS BEING CONDUCTED. „ _ 

9 AUG 15 19/3 

END PAGE ONE 
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EMPLOYMENT: 1961 TO 1965, DIRECTOR, CIA, WASHINGTON, 

D. C; 1965 TO SEPTEMBER 30, 1972 CHAIRMAN OF BOARD 
OF HENDY INTERNATIONAL CORPORATION CHIC), LOS ANGELES; 

SEPTEMBER 30, 1972 TO PRESENT, CONSULTANT TO BOARD 

OF HIC, WHICH IS NOW DIVISION OF KAISER ALUMINUM AND - 

CHEMICAL CORPORATION, OAKLAND, CALIFORNIA. APPOINTEE 
ALSO MEMBER OF BOARD OF DIRECTORS OF FOLLOWING CORPORATIONS: 
INTERNATIONAL TELEPHONE AND TELEGRAPH (ITT), NEW 

YORK, NEW YORK; STANDARD OIL OF CALIFORNIA, SAN FRANCISCO, 

CALIFORNIA; UNITED CALIFORNIA BANK! LOS ANGELES, CALIFORNIA; 

WESTERN BANK CORPORATION, LOS ANGELES, CALIFORNIA; PACIFIC 
MUTUAL LIFE INSURANCE COMPANY, LOS ANGELES, CALIFORNIA; 

AND PACCAR, INC., SEATTLE, WASHINGTON. 

RELATIVES: APPOINTEE’S FIRST WIFE, ROSEMARY COOPER, DIED 

IN DECEMBER, 1961. APPOINTEE MARRIED PRESENT WIFE, 

THEILINE PIGOTT, IN AUGUST, 1962. APPOINTEE HAS NO BROTHERS. 

TWO SISTERS, MRS. MARGARET AICHER, A WIDOW RESIDING 

AT 670 WESTBRIDGE, PASADENA, CALIFORNIA, AND MRS. MARY LOUISE 





PAGE THREE 
LA 161-385 

(DR. DONALD C.) SHELBY, 11922 SALTAIR JERRACE, LOS ANGELES, 
CALIFORNIA. A THIRD SISTER, ALICIA JOSEPHINE MC CONE, 
FORMERLY OF 3205 POLK STREET, ARLINGTON, CALIFORNIA, IS 
DECEA®*/: 

H#dINTEE HAD NO CHILDREN BY FIRST WIFE ROSEMARY. 

HIS SECOND WIFE HAD SIX CHILDREN BY HER FIRST HUSBAND AS 
FOLLOWS: 

PAUL PIGOTT, JR., DISEASED; CHARLES (YVONNE) PIGOTT, 
8723 OVERLAKE DRIVE, BEUifeiftJE, WASHINGTON; JAMES C. (GAYE) 
PIGOTT, 1603 EVERGREEN POINT ROAD, BELLEVUE, WASHINGTON; 

MRS. ANN PIGOTT (T. EVANS) WYCKOFF, THE HIGHLANDS, SEATTLE, 

WASHINGTON; MRS. THEILINE PIGOTT (HOWARD S.) WRIGHT, 12666 
REDMOND-WOODINVILLE ROAD, REDMOND, WASHINGTON; AND MRS. MARY 

ELLEN PIGOTT (L. PATRICK) HUGHES, 8865 OVERLAKE DRIVE, 

BELLEVUE, WASHINGTON. 

REFERENCES: OTTO MILLER, CHAIRMAN OF BOARD, STANDARD 
OIL OF CALIFORNIA, SAN FRANCISCO; EDGAR RAISE#, CHAIRMAN 

OF BOARD, KAISER ALUMINUM AND CHEMICAL CORPORATION, OAKLAND, 
CALIFORNIA; ASA CALI-, PACIFIC MUTUAL LIFE INSURANCE COMPANY, 
LOS ANGELES, CALIFORNIA. 

BUSINESS AND SOCIAL ACQUAINTANCES: CHARLES PIGOTT 


END PAGE THREE 
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LA 161-385 

(STEPSON), PRESIDENT OF PACCAR, INC., SEATTLE, WASHINGTON; 

FREDERICK CHURCH, PARTNER IN BOIT, DALTON AND CHURCH, BOSTON, 
MASSACHUSETTS; SENATOR STUART SYMINGTON, WASHINGTON, D. C.; 
JOSEPH ALSOP, COLUMNIST, WASHINGTON, D. C.; CHARLES J. V. 

MURPHY, WRITER FOR TIME, INC., RESIDING AT 1698 32ND STREET, 
NORTHWEST, WASHINGTON, D. C.; WILLIAM ROGERS, SECRETARY. OF 
STATE, WASHINGTON, D. C.; GENERAL LAURIS J. NORSTAD, PRESI¬ 
DENT, OWENS CORNING FIBERGLASS, INC., TOLEDO, OHIO; DAVID 
PACKARD, HEWLETT, PACKARD, INC., PALO ALTO, CALIFORNIA; 

ROBERT BRIDGES, PARTNER IN THELEN, MARRIN, JOHNSON, AND 
BRIDGES* SAN FRANCISCO, CALIFORNIA; JUAN TRIPPE, PAN 
AMERICAN AIRLINES, NEW YORK CITY; HAROLD GINEEN, CHAIRMAN 
OF BOARD, ITT, NEW YORK CITY. 

ALL OFFICES HANDLE INDICATED LEADS. 

MISS BOTHE STATED SHE HAS WORKED FOR APPOINTEE AS HIS 

PERSONAL SECRETARY FROM JANUARY, 1969, TO PRESENT TIME. 

SHE WAS FORMERLY SECRETARY TO PRESIDENT OF HIC, WHO IS 

NOW DEAD, AND SHE KNEW APPOINTEE WELL FOR TEN YEARS .PRIOR 

TO TIME SHE BECAME HIS SECRETARY. SHE EXPRESSED HIGHEST 

REGARD FOR HIS CHARACTER, INTEGRITY, REPUTATION, MORAL, 

BUSINESS, AND SOCIAL ETHICS. SHE SAID APPOINTEE HAS RECEIVED 
END PAGE FOUR 
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NUMEROUS AWARDS FOR HIS PUBLIC ACCOMPLISHMENTS, .AS A MEMBER 
OF BOARD OF DIRECTORS OF ITT, HE TESTIFIED BEFORE THE. 

CHURCH COMMITTEE IN WASHINGTON, D* C. INVESTIGATING THE ITT 
SCANDAL BUT WAS ABSOLVED OF ANY WRONGDOING. LOYALTY TO 
UNITED STATES UNQUESTIONED AND RECOMMENDS WITHOUT RESERVATION. 
DUE TO URGENT NATURE OF REQUEST, IT IS IMPERATIVE BUDED 

BE MET WITHOUT FAIL. NO DELAY WILL BE TOLERATED. 

* 

INVESTIGATION CONTINUING AT LOS ANGELES. 

SPIN, 

END 
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NR003BS PLAIN 
5/35PM NIT J:{. S/28/73 REC 
TO ACTING DIRECTOR (161-1 


FROM ^BOSTON (161-669) 


r 

If’ 



f\ , 

Rrn: iu^Ls> 
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JOHN ALEX MC CONE; SPIN; BUDED: 7/3/73 WITHOUT FAIL. 

RE LOS ANGELES NITEL TO BUREAU DATED 6/27/73. 


Mi. Baker 

Mr. Callahan ___ 

Mr. Cleveland_ 

Mr. Conrad , , , 

Mr. Gebhardt ___ 
Mr. Tenkins 

Mr. Marshal]_ 

Mr. Miller, E.S._ 

Mr. Seyms 

Mr. Thompson 

Mr. Walters 

Tele. Room 

Mr. Boise 

Mr. Barnes 

Mr. Bowers 

Mr. Herrington_ 

Mr. Conmy 1 

Mr. Minis . 

Mr. Eardley . 

Mrs. Hogan 







CLOSE ASSOCIATE: ON 6/28/73, F REDERICK CHURCH. SR.. 

BEV.ERLY FARMS, BEVERLY, MASS., WAS INTERVIEWED AT THE 
LICOLN-FILENE’S CENTER, TUFTS UNIVERSITY, MEDFORD, 

MASS., AND PROVIDED THE FOLLOWING INFORMATION. 

CHURCH HAS KNOWN APPOINTEE SINCE THE MID NINETEEN 
FORTIES AND CONSIDERS HIM TO BE A VERY CLOSE PERSONAL 
FRIEND. CHURCH IS ALSO VERY FAMILIAR WITH APPOINTEE’S 
WIFE, AS WELL AS HIS FIRST WIFE WHO IS NOW DECEASED. 

APPOINTEE IS A VERY ABLE INDIVIDUAL AND A VERY NICE GUY, 

WHOSE CHARACTER AND MORALS ARE EXCELLENT. APPOINTEE WAS 
UNQUESTIONABLY A LOYAL AMERICAN CITIZEN AND HAS SERVED 

AS DIRECTOR OF CENTRAL INTELLIGENCE AGENCY AND ATOMIC 

ENERGY COMMISSION. CHURCH STATED THAT HE SEES APPOINTEE 

AS OFTEN AS POSSIBLE AND HAS VACATIONED WITH HIM DURING 
END PAGE ONE 
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PAGE TWO 


THE PAST TWO WINTERS. HE KNOWS 'Of THAT WOULD PRECLUDE 

APPOINTEE BEING EMPLOYED BY THE UNITED STATES GOVERNMENT, 

AND HE ADDED THAT THE U.S. GOVERNMENT WOULD BE EXTREMELY 
FORTUNATE TO HAVE SOMEONE OF APPOINTEE’S CALIBER. CHURCH 

STATED HE W OULD RECOMMEND APPOINTEE FOR ANY POSITION WITH 

THE UNITED STATES GOVERNMENT. 

END 
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NR005 SE PLAIN / 

5:47 PM NIT El/ 6/28/73 DCA 
TO DIRECT/OR, FBI (161-1709) 


w 


FROM SEATTLE (161-119) 


JOHN ALEX MC CONE, SPECIAL INQUIRY-* 


Mr. Felt - ” 

Mr. Baker - j 

Mr. Callahan - J 

Mr. Cleveland ... I 

Mr. Conrad - j 

Mr. Gebhardt - 

Mr. Jenkins -• j 

Mr. Marshall - 

Mr. Miller. B.S. - 

Mr. Soyars -, 

Mr. Thompson_ 

Mr. Wallers - 

Tele. Room - 

Mr. Baise - 

Mr. Bames - 

Mr. Bowers - 

Mr. Herington - 

Mr. Ccamy_ 

Mr. Mina - 

Mr. Eardley _ 

Mrs. Hogan . 




RE BUREAU TEL TO UFO, 6/26/75* 

FOLLOWING INVESTIGATION HAS CONDUCTED: 




CURRENT RESIDENCES OF STEP--CHILDREN VEBXFjED, REPUTATIONS EXCEL¬ 
LENT * NO ARREST RECORDS LOCATED FOR STEP-CHILDREN OR SPOUSES. 


INVESTIGATION CONTINUING 
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NR '(531 LA PLAIN 


702 PM NITEL 6/28/73 RWM 
TO ACTIN^TRECTOR (161-1709) 

FROM LOS ANGELES (161-385) (P) 4P. 


/i’ ; f o mm 

JOHN ALEX MC CONE, SPIN, BUDED 7/£fp WITHOUT FAIL, 


RE LOS ANGELES TEL TO BUREAU 6/27/73. 

EMPLOYMENT - JOSHUA HENDY CORPORATION (JHC) AND HENDY 
INTERNATIONAL CORPORATION CHIC), 612 SOUTH FLOWER STREET, 
LOS ANGELES, CALIFORNIA. • 


Mi. fell_ 

Mr. Baker_ 

Mr. Callahan _ 
Mr. Cleveland - 

Mr. Conrad _ 

Me. Gs~ aidt — 
Mr. fechlns — 
Mr. MviirAall _ 
Mr. Mi. E.3. 

Mr. S.’iavn __ 

Mr. Thompson — 

Mr. Wfikess_ 

Tolo. I.. .m _ 

Mr. Bcdeo - 

Mr. Barnes _ 

Mr. Be- _ 

Mr. He— n _ 

Mr. Cewny_ 

Mr. Mines_ 

Mr. Eardley — 
Mrs. Hogan_ 


/tv 


Os 



JOSEPH M. TESCHER, VICE PRESIDENT IN CHARGE OF ADMINISTRATION, 
HIC, A SUBSIDIARY 0F~KAISER ALUMINUM~AND CHEMICAL CORPORATION 
(KAC), 612 SOUTH FLOWER STREET, LOS ANGELES, ADVISED HE MET > 

APPOINTEE IN JANUARY 1946, WHEN HE BECAME CONTROLLER OF JHC. 
APPOINTEE WAS PRESIDENT OF JHC AT THAT TIME. APPOINTEE WAS ALSO 
PRESIDENT OF CALIFORNIA SHIP BUILDING COMPANY (CSC). IN 1947, 

CSC BECAME A PART OF JHC AND IN 1949 JHC BOUGHT A NAVY SHIP 
OPERATING CONTRACT FROM PACIFIC TANKERS, INC., SOLD ITS ENGINE 
AND TURBINE MANUFACTURING PLANTS AND WENT INTO THE SHIPPING 


END PAGE ONE 
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PAGE TWO 

BUSINESS WHICH IT HAS CARRIED 

HIC WAS ORGANIZED IN THE EARLY 1960’S AND THE SHIP 

OPERATING CONTRACTS OF JHC WERE TRANSFERRED TO HIC. 

* 

JHC WAS LIQUIDATED IN DECEMBER 1969. THE APPOINTEE WAS 
VARIOUSLY PRESIDENT, CHAIRMAN OF THE BOARD AND PRINCIPAL 
STOCK HOLDER OF JHC AND HIC UNTIL SEPTEMBER 1972, WHEN 
HIC BECAME A SUBSIDIARY OF KAC<* APPOINTEE IS NOW A 
CONSULTANT TO THE BOARD OF DIRECTORS OF HIC. 

DURING THE TIME APPOINTEE WAS DIRECTOR OF THE 
ATOMIC ENERGY COMMISSION AND THE CENTRAL INTELLIGENCE 
AGENCY HIS INTERESTS IN THE COMPANIES WERE PUT IN TRUST. 

TESCHER STATED THAT THE APPOINTEE CURRENTLY IS INVOLVED 
IN A DISPUTE WITH THE INTERNAL REVENUE SERVICE. OVER THE 
LIQUIDATION OF JHC. A TAX RETURN PREPARED BY THE FIRM'S 
TAX LAWYERS AND ACCOUNTANTS WAS FILED CONCERNING THAT 
LIQUIDATION AND THE APPOINTEE PAID OVER ONE MILLION DOLLARS 
IN INCOME TAX FOR THAT YEAR. THE INTERNAL REVENUE SERVICE 
HAS CONDUCTED AN INVESTIGATION CONCERNING THE LIQUlfe#$|ON 
AND MADE SOME FURTHER TAX ASSESSMENTS AMOUNTING TO ABOUT 
THREE POINT SIX MILLION DOLLARS. MC CONE AND THE COMPANY 
DISPUTE THIS AND HAVE TAKEN THE CASE TO THE APPELLATE DIVISION 


END PAGE TWO 
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QF THE TNXfeRfljAL REVENUE SERVICE OF LOS ANGELES. ABOUT 
THREE -MONTHS AGO THE INTERNAL REVENUE SERVICE AGENT 
HANDLING THE. CASE ADVISED TESCHER THAT INTERNAL REVENUE 
SERVICE m& WITHDRAWING THE ASSESSMENTS, AGREED WITH SOME 
OF THE DEDUCTIONS CLAIMED BY MC CONE, AND WOULD ISSUE NEW 
ASSESSMENTS. ' NOTHING FURTHER HAS BEEN HEARD FROM INTERNAL 
REVENUE SERVICE IN THIS MATTER. 

TESCHER STATED THAT APPOINTEE IS THE FINEST MAN HE 

t 

HAS EVER MET. HE DESCRIBED HIS CHARACTER, INTEGRITY, 

' "M 

HONESTY, MORAL STANDARDS, BUSINESS ETHICS AND GENERAL 

REPUTATION AS OUTSTANDING. HE HAS BEEN VITALLY INTERESTED 

IN NATIONAL AND COMMUNITY AFFAIRS, HAS INVOLVED HIMSELF 

WITH NUMEROUS COMMISSIONS AND COMMITTEES DEVOTED TO THE 

PUBLIC GOOD AND HAS RECEIVED MANY AWARDS FOR HIS ACCOMPLISHMENTS. 

HIS ASSOCIATES ARE ALL INDIVIDUALS OF EXCELLENT REPUTATION 

AND HE HAS NEVER BEEN INVOLVED IN ANY SCANDAL OR NOTORIETY. 

HE IS A VERY ASTUTE AND ^INTELLIGENT BUSINESSMAN AND THE 
COMPANIES HE HAS BEEN ASSOCIATED WITH HAVE PROSPERED UNDER 
HIS DIRECTION. HE IS AN EXTREMELY ABLE ADMINISTRATOR. 

HIS LpYALTY TO THE UNITED STATES IS UNQUESTIONED AND 
TESCritff/RE COMMENDED HI M WITHOUT RESERVATION FOR ANY POSITION 
OF TRUST. 


END PAGE THREE 
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PAGE FOUR 

CAPTAIN THEODORE VJ. ANDERSON, PRESIDENT OF HIC, WHO 

, ' - T 

HAS KNOWN APPOINTEE SINCE 1949. WEN JHC TOOK OVER THE. 

Z' 

CONTRACTS FROM PACIFIC TANKERS, INC*, WHICH LATER BECAME 
A DIVISION OF JHC. 'WAS OFFICER OF PACIFIC TANKERS 

AND LATER IN 195^BECAME AN OFFICER IN JHC'. HE COMMENTED 
IN SIMILAR FASHION CONCERNING' APPOINTEE. 

FREDERICK GRAHAM* CHIE F* APPELLATE DIVISION, INTERNAL 
REVENUE*SERVICeT~LOS ANGELES, ADVISED THIS DATE THAT HIS 
DIVISION CURRENTLY HAS A PENDING CASE CONCERNING APPOINTEE, 
BUT INTERNAL REVENUE SERVICE REGULATIONS PROHIBIT DISCLOSURE 
OF ANY INFORMATION CONCERNING THE CASE. HE SAID THAT ANY 
INFORMATION CONCERNING IT WOULD HAVE TO BE OBTAINED FROM 
THE COMMISSIONER OF INTERNAL REVENUE IN WASHINGTON, D.C. / 
- . THE BUREAU MAY WISH TO CONTACT THE COMMISSIONER OF / j 
INTERNAL REVENUE CONCERNING THE ABOVE DISPUTE. 

INVESTIGATION CONTINUING AT LOS ANGELES. 

SPIN. 
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TO: ACTING DIRECTOR, FBI (161-1709) w » 

FROM:. SAC, NEW YORK (161-799) (P) 4 

SUBJECT: JOHN ALExHlC CONE f) 

SPECIAL INQUIRY- A /: 

BUDED: 7/3/73 / J A dM / 

■ ■ . ! \rTj%jjf 

ReButel, 6/26/73.. 

• • ■* 'f 

On 6/28/73, WILLIAM DONOVAN, Assistant Secretary, 
ITT Corporation, 320 Park Avenue, NY, NY, advised appointee 
member of Board of Directors since 1966. DONOVAN has seen 
appointee but not personally acquainted. Stated that any 
comments concerning appointee would have to be made by HAROLD 
GINEEN, Chairman of Board, or JOHN P. NAVIN, Vice President 
and Corporate Secretary. 

GINEEN out of country for two weeks and NAVIN not , 
available until next Monday at earliest. / 

JUAN TRIPPE, Honorary Chairman of Board, Pan N 

American World Airwgs, Pan Am Building, NY, NY, out of the 
country until Monday next at earliest. 

Comments of NAVIN and TRIPPE will be submitted 
immediately upon receipt. 


iri fareau h V l 

1-New York 

(3) * ^ 3 *.T,Tl T ggSRMATl&H 3 
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SACS, BOSTON 
DENVER 


• FROM? 


DENVER S'.nJifc 

/ ;y/ F 

SPRINGFIELD ALL information Contained // 

HgREIH IS UNCLASSIFIED, V x ^ 

WFO (77-26669) wa tZ-te+l M 
SAC, ALEXANDRIA (161-2146^)^ 8 ^ 


JOHN ALEX MC CONE SPIo BUDED: 7/3/73 WOF 
REBUTEL TO WO, 6/26/73. 

WHITE HOUSE HAS REQUESTED VERY EXPEDITE INVESTIGA¬ 
TION OF MC CONE WO IS BEING CONSIDERED FOR PRESIDENTIAL 
APPOINTMENT, POSITION NOT STATED. MC CONE WAS FORMERLY . 

DIRECTOR OF CENTRAL INTELLIGENCE AGENCY (CIA) 1961 TO 1965. f 
BORN 1/4/02, SAN FRANCISCO, CALIF., AND CURRENTLY RESIDES IN^ 
SAN MARINO, CALIF. 

INVESTIGATION AT CIA REVEALS FOLLOWING INDIVIDUALS 
AS FORMER CLOSE ASSOCIATES OF APPOINTEE DURING HIS TENURE 
THERE: LT. GEN. MARSHALL S. CARTER (USA - RET), 2520 HILL 
CIRCLE, COLORADO SPRINGS, COLORADOj LYMAN B. KIRKPATRICK, 

ANAWAN CLIFFS DR., BOX 98, RD #2, NARRAGANSETT, RHODE ISLAND; 
COL. LAWRENCE K. WHITE (RET), NEW PIASA CHAUTAUQUA, ELSAH, 

ILL., HIS SUMMER HOME; ROBERT L. BANNERMAN, P.O. BOX 32, SANTA 
ROSA BEACH, FLA; DBRONSON TWEEDY, 5310 WGODLAWif fepAC iJjlQll. 

fr\ _ * 
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Agent in .Charge 
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KENWOOD, MARYLAND AND SHERMAN KENT, 2824 CHAIN BRIDGE ROAD, 

V' / 

N.W., WASHINGTON, D.C. , 

RESPECTIVE OFFICES HANDLE INTERVIEWS• 

DUE TO URGENT NATURE OF REQUE$t, BUREAU HAS 

>. j * .A 

INSTRUCTED IT IS IMPERATIVE BUDED BE MEfr WITHOUT FAIL AND 
NO DELAY WILL BE TOLERATEliv 

f V ' 0. V 

INVESTIGATION CONNING AT ALEXANDRIA. 
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7:28 PM NITEL 6/29/73 DCA 

TO DIRECTOR, FBI (161-1709) 

FROM SEATTLE (161-119)(P) 


JOHN ALEX MC CONE, SPECIAL INQUIRY. 


ft£>£RAL BUREAU OF. INVESTIGATION 

communications 




j Kt. Felt - 

i.'T hix. Bolter- 

; v .'jjl Mr. Callahan _ 
IWi Mr. Cleveland . 

;W ! W t jfc, Conrad _ 

Mr. Gebhardt _ 

Mr. Tonkins - 

Mr. Marchall _ 

Mr. Miller, E.S. 

Mr. Soyare - 

Mr. Thompson — 

Mr. Walters _ 

Tale. Horm - 

Mr. Boise - 

, Mr. Barnes - 

Mr. Bo' • j- 

Mr. Herbv'ttc-n - 

.. Mr. Conmy- 

Mr. Mini? - 

Mr. Eardley — 
Mrs. Hogan — 


RE BUREAU TELETYPE TO WFO, 6/26/73. 
FOLLOWING INVESTIGATION HAS BEEN COMPLETED: 


C 




MR. MILTON KATIM S. CONDUCTOR, SEATTLE SYMPHONY ORCHESTRA, riAS ViSA 
APPOINTEE AND WIFE SOCIALLY AT CULTURAL AND CIVIC AFFAIRS PAST 10 OR 

12 YEARS ; ALSO METJ lR^ANN WYCKOFF AND MR. AND MRS. HOWARD S. 

WRIGHT ((DAUGHTERS OF MRS. MC CONE? ) THEY ARE ACTIVE IN CULTURAL AND 
CIVIC AFFAIRS IN SEATTLE AND ENJOY EXCELLENT REPUTATIONS. KATIMS • V 1 




RECOMMENDED APPOINTEE HIGHLY. *•' 11 '•'* (*/. t 

. , • I * mV*.',' 11 

WILLIAM M. ALLEN, SR., FORMER CHAIRMAN OF BOARD AND CHIEF eMqu- . 1 , \ 

—^SSSSSSBBSSSK* ' , j HtfW * I 

TIVE OFFICER, THE BOEING COMPANY, PRESENTLY SPECIAL CONSULTANT TO ’ | 

BOEING COMPANY, RESIDES IN THE HIGHLANDS, SEATTLE, HAS KNOWN MC 

INTIMATELY FOR 30 YEARS; ALLEN AND MC CONE SERVED, TOGETHER ON Boi^ 1 

OF DIRECTORS OF STANDARD OIL COMPANY; ALLEN DESCRIBED MC CONE AS VERY 
CAPABLE, HONEST, HIGH PRINCIPLED, LOYAL AND DEDICATED. ALLEN HAS 
KNOWN MC CONE’S PRESENT WIFE AND ALL OF HER CHILDREN FOR MANY YEARS; 
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PAGE TWO 
SE 161-119 

ALL ARE PERSONS OF EXCELLENT CHARACTER, REPUTATION, LOYALTY AND ASSO¬ 
CIATES AND ALLEN WOULD GIVE MC CONE HIGHEST RECOMMENDATION. 

WOOLVIN PATT ON, SEATTLE ATTORNEY, HAS MET MC CONE AND WIFE 

SOCIALLY PAST 10 YEARS AND HAS BEEN VERY FAVORABLY IMPRESSED; HAS 

NEVER HEARD OR OBSERVED ANYTHING THAT WOULD REFLECT ADVERSELY ON 

THEIR CHARACTER, ASSOCIATIONS, REPUTATION OR LOYALTY; PATTON KNEW 
THE PIGOTT DAUGHTERS TO A LESSER EXTENT BUT STATED THEY HAVE 

EXCELLENT REPUTATIONS; RECOMMENDED MC CONE FAVORABLY. 

A. STEWART BALLINGER, OWNER AND MANAGER OF BELLEVUE EASTSIDE 

RADIO LIMITED, HAS RESIDED IN THE HIGHLANDS, SEATTLE, ALL HIS LIFE; 
BALLINGER HAS BEEN A CLOSE FRIEND OF MC CONE FOR MANY YEARS AND MET 

APPOINTEE ABOUT 10 YEARS AGO AND HAS VISITED HIM SOCIALLY FREQUENTLY 

i 

SINCE THAT TIME; BALLINGER HAS HAD CLOSE ASSOCIATION WITH ALL THE 
PIGOTT CHILDREN OVER THE YEARS AND SPEAKS HIGHLY OF ALL OF THEM; 
BALLINGER HAS VERY HIGH REGARD FOR MC CONE AND RECOMMENDED HIM 
FAVORABLY FOR PRESIDENTIAL APPOINTMENT. 

P AUL S. FRIEDLAND ER, OWNER, FRIEDLANDER AND SONS JEWELERS, 
PRESIDENT OF PORT OF^SEATTLE, PATRON OF THE ARTS, VISITED WITH THE 
MC CONES IN WASHINGTON, D.C., WHEN MC CONE WAS CIA DIRECTOR; HAS 
END PAGE TWO 









PAGE THREE 
SE 161-119 


KNOWN MRS. MC CONE AND HER CHILDREN AND THEIR SPOUSES FOR MANY YEARS; 
RECOMMENDED ALL HIGHLY WITH REGARD TO CHARACTER, REPUTATION, LOYALTY 
AND ASSOCIATES; STATED HE COULD ONLY USE SUPERLATIVES IN DESCRI¬ 
BING MC CONE AND ADDED "THERE ISN’T A FINER MAN IN THE UNITED 
STATES." GAVE THE VERY HIGHEST RECOMMENDATION AND STATED U. S. 
GOVERNMENT WOULD BE VERY FORTUNATE TO HAVE HIM. 

HAROLD H. HEATH, PRESIDENT, GLASSFORM, INC., CHAIRMAN EMERITUS 

M I.-'T * -Krw— »I 

OF HEATH TECNA CORPORATION, KENT, WASHINGTON, PAST PRESIDENT, SEATTLE 
OPERA ASSOCIATION, HAS KNOWN MC CONE AND WIFE SOCIALLY ABOUT 3 OR 4 
YEARS; HAS KNOWN PIGOTT CHILDREN AND SPOUSES OVER A LONG PERIOD OF 

TIME SOCIALLY; STATED MC CONES AND CHILDREN ARE HIGHLY INTELLIGENT, 

MORAL, ETHICAL, RESPONSIBLE, CIVIC-MINDED PATRIOTIC PEOPLE; 

STATED "IT IS A PLEASURE TO BE ABLE TO RECOMMEND MC CONE FAVORABLY." 
DR. WILLIAM A. GUPPY, ACADEMIC VICE PRESIDENT AND ACTING PRE- 

«r, — ... . __ | ._ 

SIDENT OF SEATTLE UNIVERSITY, ADVISED (LOU IS~GUFFNEYRESIDENT, 

SEATTLE UNIVERSITY, IN HOSPITAL CONFINEMENT AND/.U NAVAIL ABLE FOR 

INTERVIEW; GUPPY STATED ANN WYCKOFF, STEP-DAUGHTER OF APPOINTEE, HAS 
BEEN MEMBER OF SEATTLE UNIVERSITY BOARD OF REGENTS SINCE 1972; MRS. 


END PAGE THREE 
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SE 161-119 


MC CONE WAS MEMBER OF BOARD OF REGENTS, 4/61 - 9/68; GUPPY 

STATED NOBODY PRESENTLY AT SEATTLE UNIVERSITY IS PERSONALLY ACQUAINTED 

WITH EITHER MR. OR MRS. MC CONE. 

EDGAR A. CARPENTER, ASSISTANT SECRETARY, PACCAR, INC., 

BELLEVUE, WASHINGTON*, ADVISED CHARLES PIGOTT IS PRESIDENT OF PACCAR, 
INC; MC CONE WAS APPOINTED MEMBER OF BOARD OF DIRECTORS OF PACCAR, 
INC., IN 1968 AND IS PRESENTLY IN SAME CAPACITY; CARPENTER NOT WELL 
ACQUAINTED PERSONALLY WITH MC CONE BUT KNOWS HIM BY HIS EXCELLENT 

REPUTATION} MC CONE VERY HIGHLY REGARDED IN COMPANY AND CARPENTER 
ADVERSE CONCERNING HIS CHARACTER, REPUTATION, LfY 3 *- 




.^SljfelATES; MR. O’BRIEN, THE COMPANY OFFICIAL WHO HAS 


gt.qqWAfiT ^flTH MC CONE OTHER THAN PIGOTT, UNAVAILABLE FOR 
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BY DON SHANNON I'ohs do not necessarily mean!] “MaFon denied that he be- - 


• Times Washington Bureau ' mass destruction but- they; lieves a tax reduction can. be 
; nucuiMr-mM o' can be brought down to bat- achieved by cutting defense 

, VV AoriljNb 1OJN, Aug. -• tlefield size. There is a grow-' spending. 

: The United States msut rely ing recognition that they, “My thought is that if ' 
» on a nuclear arsenal capable: must be used.” I there is. no dramatic change 

of'winning a big war,'John' '/McCone also called for! in the international situation. 
McC one, L)os Angeles "ship- strengthening the control of the level of defense spend-, 
fung. executive and former 1 the Secretary of Defense over! ing for • the next few' years 
/Undersecretary of the Air; the three services and the in- will be in the area of 35 to 
Force, told an Air Force Aft-' stallation of a single chief of 39 biliion dollars per year, 

; sociation symposium today! staff to bring the unification about the level we now 
! “Arguments that our capac- envisioned by the original have,” the Congressman said.- 
Uy for nuclear retaliation act. “That sum exp ende d annua 1 - 

l ‘i_* _i.„ i _ i _ .i j. _ a • • __ H a a J i-J _.. t. j _ _r j _ _T 


bOvuets can afford to lay a'idej ^ - ;do jt ' nl ' S3 we . take the nec . 

weapons of great lechnologi- ' f . i^sfrv slcns to acouire more' 

Ml advantage, as doing sn found must supply the m- Ki„f,g S/Sse it,l- 
would mean an investment of pelus to put such-a plan j] a s” 

mannnumi' »n-nrl vocninvoc i * ___ ! ^ • . . 


manpower and resources in j ! through Congress. 


• ;W. Barton Leach, chair- 


.policy insofar as as general j<j eas /' the speaker said. “He lo^those who contend that the 
weight and direction can he was j n f avor 0 f a single chief .United Slates cannot spend 
measured will concentrate 0 £ S | a g and tended in the di- niore than the present de- 
' oc ’ r resources primarily on rec ij on 0 f a single service.” Sense budget. Eliot Janeway, 
odr capacity to put down a JJoth McCone and Rep. -president of janeway Pub- 
general v/ar. By so doing, wej George Mahon (D) Tex., J Abing and Research Corp., 
will do two trangs: first, deter j .chairman of the House Sub- ^fecried the subordination of 
genera, war, ana, secondly^-committee on Defense Appro- (defense policy -.to economic 
will estabhsn ample capabih; prialions . agreed that the policy. •. , . .... 
ity to win a local war shouiuj ! )ub}ic will * ot tolerate de- ' i 
one be forced upon us. j fense spending ahove the 1 | 

Feeling of Allies ‘'present level. Mahon also \ | ... 

; \ Asked by a newsman if he contended that substantial \ i 

'•knows the feelings of allied' savings must come from cut-. i 
nations toward a U,S. policy tioff ° u f duplication in. the 
• of reliance upon nuclear, defense Department. • \ 

■weapons, the speaker said: j Missile Review’ 

, /There has been a change > Doth speakers asserted \ 

since the days when Euro- .( ba t the basic roles of each 
pean allies feared suen a poll-. 0 f £ be services must be reas- 
cy. Now 1 here is general: g CSsed if the taxpayers are, 

■ recognition that atomic weap-i (o be re ] i8ved o[ financing! 

duplicate missiles. ’ 
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}l. Unemployment Ranger 
•5 '‘The question about the 
budget is not whether we are 
going over the debt, limit, 
he said. “The question is 
.whether for the inflation we 
fare involved in.we are get- 
ting more or less defense. 

Janeway, an economist, 
contended that the recent re-: 
financing of Treasury bonds- 
at cost the government 
4 billion dollars, more than 
Itwice the amount saved, by 
Uhe “freeze” on military 
Wending. He contended that. 
Hhe Treasury is figuring it? 
|j l a x income _ dangerousl^- 
iiOtosfc io tilt* -"it. 

1 al income. . | 

■ _“if there is any interrug 

tion in employment otl|| 
than in Southern Califonia 
' ’then the pot of soup ay® 
able to the Secretary of m 
Treasury is going to be nw| 
less,” be warned. 'M 
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Acjenc\ 



_ „ , , ** IT . ' ~ 

The Cuban J fiasco:~l r. 


Some people may won- _____ 
der why I have been writ- April, 1961, following the 
Jng. so, much. about John ; tragic failure at the Bay 
McCone, now up for Sen- of PigS) Secretary of State 
ate confirmation as head Rusk informed a seminar ; 
of Central Intelligence. . 0 f editors in Washington 
They may wonder whoth- that «th e intelligence from 
er I have a personal grudge Cuba was inaccurate and 
against -McCone The' yery poor; „ whiIe Roger 
f3iCt is I ll3.V6 nothing TJilcrnjm Tr rhipf of State 
against McCone personal-* Intelligence 

ly don’t believe I’ve ever. ^Zn, 

met him. j ,..‘.‘Our information on Cuba 

" u <> cUv ,„ a „ difforPTH from 

person molding U.B tor- , but w were not 

cign policy, next to tho nnnonif n 
President, is probably the consulted • 

head of Central Intelli- i! In brief,. CIA had in- 
gence. The public doesn’t , formed President Ivenne- 
reaMSJhis.'but it’s true, f 

^ Zi; )i)S2 

' The head of CIA can 
depose kings or presi- •• 
dents, foment revolution, . 

. ■ take us close to war. Fur¬ 
thermore, he doesn’t have 
to report to Congress, or . 
even to the General Ac¬ 
counting Office for the 
money he spends. 

His power results from • 
two facts: 

1 — He can use money 
and agents to subvert and 
undermine a foreign gqv- : 
ernment and 

Congress knows a$pp« E. dy that conditions inside 

2 — He reports to i its « Cuba wci'e ripe for revolu- 
President. And the man (.ion, that the Cuban people 

"who reports the- facts on would rise up to join the 
a foreign situation to be a ; freedom fighters, 
certain way has the pow-; Kennedy believed 

er to make decisions. t these facts to be accurate 

Let’s take some ex- an d made the wrong de- 
amplcs. j cision. 

* : A 



- ^ jsSngss money, behind The Stafe Department 

Clif: After the Bay of Pigs, knew' nothing about this, 
fiasco, I reported that cer-i j Operations in Costa 
tain U.S. business firms, j-Rjca: In 1953-54, President 
one of them a big oil com- >Figueres of Costa Rica 
panj r , had put up several discovered that a CIA 
hundred tliousand dollars ; agen t was tapping his tel- 
to finance the Cuban free- j e phone. • The agent was 
dom fighters. caught. - - 

This meant that foreign Figueres was probably 
policy was further di- the most pre-American of 
voreed from the constitu- the Central American 
tional channels of govern- presidents, and the dis- 
jtieut diui-mianceu u.y pii- coverv 0 £ a pnone tap 
vafe corporations with a didn’t help our relations, 
property stake in Cuba. • This is a cross-section of 

However, this is the the amazing-network of in- 
■way CIA operates. Corpo- telligence and espionage 
' r ation heads are given the operations which will 
. privilege of looking come under the man who 

- through CIA files. Corpo- heads .CIA and who, be- 
ration officials abroad in- cause of his power, must 
fiuence and co-operate be examined for conflicts 

. with CIA agents. . • ! of interest and other quali- 

; Operations in Spain: ficalions. . 

f: After Prof. Jesus de Gal- 
J indez was kidnapped from 
'■ New York in 1956, Allen 
'• Dulles phoned Dist. AUy. 

Frank Hogan in New. 

'[ York, asking that a' CIA 
' agent be permitted to- look 
1 over the Galindez papers. 

It. then became known 1 that 
• CIA had put up $1 mil¬ 
lion for Galindez to oper¬ 
ate a Basque network in 
Spain. . ' 

The Basques hate • 

Franco, so\this network, 
could only -have worked 
against Franco, who has 
. given the United States 
‘ ■ military bases. 

1 A 
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I It never hurts a news¬ 
paperman — or, I guess, 
anyone else for that mat¬ 
ter—to confess that he has 
made a mistake. I want to 
make such a confession re¬ 
garding a man whose con¬ 
firmation I vigorously op- 
•posed ' as chief of cen tra l 
inte llige nce — JohnCMp- 
Cone. 

IFTSiny opinion today 
McCone Jias done an effi¬ 
cient, self-effacing, demo¬ 
cratic iob of directing one 
vy^'vot rcnsiMve 2 nd 
difficult branches of 
government, the so-called 
(spy agency of the United 
' States.y 

' This kind of job has to 
be self-effacing. It also re¬ 
quires a man who has the 
confidence of the public 
and of Congress. For un¬ 
like the other branches of 
government • which are 
constantly under scrutiny 
by the press and congres¬ 
sional committees, CIA 

• gets almost no examina¬ 
tion by Congress. 

, Millions of dollars may 

• be spent in certain coun- 
, tries to combat Communist 

• subversion with no one 
.knowing about it except a 
handful of executives. Oth- 
*er millions are spent stu¬ 
dying maps, newspapers, 

' educational reports of sen- 
' sitive areas of the world. 

: . Under these difficult cir¬ 
cumstances John McCone 
' has done a good job, and I 
, am .happy to. .say..so... and. 
■ congratulate him, as he 
now leaves public office. 



The old-time inedicine 
man who peddled snake 
oil and root juices was a 
piker compared * with the 
swindlers who fleece old 
people out of millions of 
dollars a year in fake 
health cures. This is the 
conclusion of Sen. Harri¬ 
son Williams (D-N.J.), 

* chairman of a Senate sub¬ 
committee which has been 
probing quackery. 

"Today’s high-pressure 
quacks and health fraud 

promoters dc not regard 
customers as buyers to be 
served, but as pigeons to 
■ be plucked," Williams 

APR 28 1965 

"It is almost impossi¬ 
ble," he says, "for law en¬ 
forcement officers to keep 
- abreast of the tide of mass 
..mailings, the 'slippery lan- 
,'guage in television- com¬ 
mercials and highly mo¬ 
bile pitchers who infest 
the fringes of the medical 
profession and the honest. 
‘ business community.”. 

’ However, Chairman 
! > Paul Rand Dixon of the 
|: Federal Trade Commis¬ 
sion has announced that 
he will ask Congress for 
; funds to establish a new 
i office • of federal-state co¬ 
operation to step up en¬ 
forcement of anti-trust, an- 
' tideception and consumer- 
protection laws. 

Sen.' Williams is draft- 
' ing a bill to require pre- 
marketing testing of va- 
I rious health devices. 


Notch CIA-Job- 


Defense Secretary 
Robert McNamara and 
Rep. Ed Hebert (D-La.) 
are both copMfjf|i with a 
'strong -natiaaaj* defense, 
but seldom $|pjipS on any¬ 
thing. Especially they 
don't agree on McNama- 
, ra’s proposal to merge the 
! Army reserves and the 
I National Guard. 

..."I think.you have defied _ 
\ the law," Hebert charged 
, at one hot session of the 
Houses Armed Sendees 
Committee. "You have ar 
rogated to yourself powers 
that I don’t believe you 
j have." 

- The defense chief coolly 
denied this, saying that 
Hebert had "completely 
- misquoted" him. The de¬ 
bate got hotter as Hebert 
: suggested in courtly tones: 
s "A man is so foolish, parti- 
' cularly a man of your bril-' t 
liar.ee and astuteness, to • 
say, 'I am going to give 
! you a fair trial be'fore I 
■■ hang you.’” ' 

"May we stop the record 
here!" demanded; McNa¬ 
mara; "You didn’.t use the- 
’ words ’stay .the* execu¬ 
tion.”’: - ‘ 

t ' ' * • »» 

"Let’s not play -on 
‘-words," shrugged Hebert. 

"I’m not . playing on 
words." • ' . 

"All right. You won’t. 

, stop the action?" 


EXHIBIT C 





• "No. I don't," shot back 
(.McNamara, pointing out - . 
/ that Congress would have 
j to provide funds for the 
(.Reserves‘and the National 
| Guard, thus has the last 
’•word. "This is what -the 
; lawyers tell me.", ' ' • •- 

' "Don't let' the lawyers . 
...get into it," groaned. He- ” 
ibert. '• 

f ‘ "Mr. Hebert made some 
.strong statements about - 
jthe way‘we handle laws..- 
passed by Congress, as to : : 
whether we pay-attention!' 
'to the intent of ‘ those 
laws," demurred McNa- 
I'mara. "I think those stale- 
,fueuta die groundless arid 
’do a great disservice." ‘ • 

‘ "Mr. Secretary,' I have - 
been making statements - 
;long before you came to. 
Washington about the in-. 
Iterpretation of laws down¬ 
town," replied Hebert. "I 
.don't recognize the laws 
when, they get interpreted. 

So it is not a question of it 
beginning with you." ’ . 

•. "Well, I am happy to ' 
know that, Mr. Hebert," 
cracked the secretary of'; 
defense. "It does relieve 
me-soirre.~~—rr—-— 
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Taking on * challenging 
'.jobs is noihing new to 
* John A. McCone, 3 r ho was 
raslced" Thursday by Gov. 
■■Brown to head an invest!-'- 
"> gation . of Los Angeles* 
•Mots. 

1” The white-haired, driv- 
'-inir 63-vear-old industria- 


But’wheh asked to take 
the job, he answered, sin?-', 
ply, "I will do. my best. 8 M 
' A native of San Ftfasete^' 
• co, McCone was graduated 
from the University of Ca¬ 
lifornia’s College of En¬ 
gineering in 1922. But the 
vouns college - graduate 


.hot who headed Loth a 
^shipbuilding company and 
•Ian aircraft engineering 
| center in Wo.'>3 ?/-ar II, 
‘.has served four iV^fdcnts 
•'on special assiiiiffl’Sdts. 
f McCone told reporters 
-;.who met. him at Intema- 
;.tional Airport after a flight 
'from Washington that he 
~;had been notified of his 
"latest job by telephone 
•;;call. . 

•' ’Anything to Help’ 

: f "I told him (Gov. 
oBrown) that I would do 
•^.anything I could to help 
;'him and my community." 

• Ilis words were reminis¬ 
cent of his reply in Sep¬ 
tember, 1961, when Pres- 
•ddent John F. Kennedy ap¬ 
pointed" hint as director of 
;the Central ’Intelligence 
^Agency, 

McCone, a Republican 
•who supported Vice Pres- 
-Jdent Richard M. Nixon's 
bid fot‘ the Presidency and 
■who had served as head of 
the Atomic Energy Com¬ 
mission under President 
,t.benhower, said he was 
JvfuUnt at ihn. 


didn't look tor a \vhite col¬ 
lar job. He went-to work 
as a riveter and boilerma¬ 
ker in Los Angeles. 

He advanced to plant 
superintendent and later, 
after a merger, became ex¬ 
ecutive vice president and, 
director ■ of Consolidated; 
Steel Corp. , ? 

Became Shipbuilder 

Later he headed the 
Bechtel — McCone Corp., 
which modified Army Air 
Force bombers during the' 
war, and the California 
Shipbuilding Corp. The - 
•latter company built 467 
ships worth $1 billion. - ■' 

His first federal service 
was on the Air Policy 
Commission. Later he was. 
appointed Air Force under.' 
secretary during .the ad¬ 
ministration of President , 
Harry S Truman. 

McCone resigned as CIA 
director early this year, j 
but offered to stay on until ‘ 
President Johnson could 
pick a successor. He had 
hoped to retire to his San. 
Marino home, but now he 
has a new job. • ’ . 
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Some among us question that our 
country should strive to lead the 
world, as it has done these past 20 
years. Europe is far away, it is ar¬ 
gued, and Asia is even farther. Afri- 
’ ca for centuries has-been the ward 

-•* v-iw r. Coia-a*. jtiuiupuaii. ocfpiLciio 

ana they, not we, should carry this 
. burden. The western hemisphere 
alone should be our trust. • • 

An ' overwhelming present-day 
reality prevents this comfortable es-, 
cape from the perplexing and ex-! 
pensive responsibilities of world 
■ leadership. That reality is that the 
power equation in this awesome nu-' 
. clear age permits no subscription 
fo.r United States leadership of the 
free world. 

Today this equation rests in an 
uneasy balance. For it is a balance 
of nuclear powers, each capable of 
inflicting inestimable damage upon 
the otiher. But each knowing full 
well that the consequences of a - 
strike, whether with warning or by 
surprise, would bring to the of¬ 
fender a counter-blow of such vio-' 
lence that losses sustained would be 
wholly unacceptable. Without the 
United States this balance will for¬ 
ever be lost. C.'~ . • ‘ " 


f ’ John A. McCone, former director ' 
of the Central Intelligence Agency,. 
and chairman of the commission 
which investigated the Watts riot of • 
last summer,■ addressed the 78th in-\. 
stallation banquet of the Los An-" 

- geles Chamber of Commerce oh.< 
March 23. This is an excerpt of that 
speech. n- 

t . ' 

. Hand of Destiny* * 7 
• The responsibility that is now 
ours has been thrust upon us by the 
\ hand of destiny. We did not seek it. 

a lt became evident some 20 years ago 
ifpernational communism was 
pined to destroy all vestige of 
-fvw^'and, under Kremlin direc¬ 
tion, was moving aggressively into 
eveiy political and power vacuum 
throughout the world. The United 
States and the United States alone 
possessed the determination, the 
wealth and the military resources to 
oppose the international Communist 
plan for world domination. 

o measure the success of our ■■ — 
costly effort and to judge whether 
it has all been worthwhile, we must 
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view the world ag it was in the • 
years after the wav and as it is to--- 
day. We must view this world from 
Washington and then wo must view., 
it as seen by the international Com-' 
munist ... ’ y 

We "have exeroised leadership'- 
with skill and determination and 
with thoughtful consideration of the ' 
interests of others: Today, after two ;' 
decades of effort aiid untold billions' 
of dollars, our position in the eyes of 
the world is growing ever stronger, 
and the position of .international; 
communism is growing ever weak-,- 
- *V ; ■ 

: Problems Forbidding Vv- 

oome will chanenga tins sua-ie- 
vment. It is true that~our problems' 
are forbidding, but it is characteris¬ 
tic of the human condition for a man-.' 

. to feel that his problems, whether in; 
'government, in business, or in psd--, 
vate life, are more serious than the. 
other fellow's. ' 

' Our burdens and troubles in' the 
world outside the United States are i 
manifold. The agony of Vietnam; 
and disappointments in our relation-" 
ships with the French and with; 
President De Gaulle; the difficulties': 
with Latin America; .and with Cuba 
and the Dominican Republic; the * 

' troubles of Pakistan and India are • 
but a few. Some view these prob- 
lems as evidence of failure of a poli¬ 
cy that has been followed consis¬ 
tently by four Presidents and both . 
parties. - • * * ■ 

Finally, the fact that we must - 


maintain, at very great expense, a 
nuclear arsenal of vast proportions 
to insure our security and that of- 
the free world is likewise interpret¬ 
ed .by some as a demonstration of. 
failure of foreign policy. 

However' formidable these prob¬ 
lems, we can measure the success of 
our foreign policy only if we swing 
the telescope around and now look 
at the world from the viewpoint of 
the other side and compare Mos- 
, cow's problems with our • own. 

’ Where does international comniu- 
1 A'ism stand after these years of So¬ 
viet efforts towards world domina- 
■ lion?' ... - 

International communism as a. 

• t » .■» # . • . 1 — *■ - 

LOtV/lUIiJ WUUi V OU OU VIO 

lure has collapsed. / 

« The Eastern European satellites, 
once bound irretrievably to Moscow, 

. ere now SsSs^ng upon the right to 
follow an 5i:v ^pendent course in poli¬ 
tical as Wtil; as economic matters. 
They have 'Successfully extracted, 
one concession a(ter another. The re- 
. suit is that the' once tightly knit, 
centrally controlled organization of 
1 Eastern European satellites is now 
P little more than a federation of 
states, joined together in' a rather 
loose alliance. The fractures within 
this alliance deepen each day . . . 

I am. not now forecasting a return 
of the ballot box i'n the Eastern Eiw 
ropean countries. What 1 am empha¬ 
sizing is that they are no longer 
. • threads in the expanding web of a 
centrally directed monolithic world 
Communist, movement. . 
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■. In the Middle East, in Africa, and 
in Latin America, grandiose plasss 
lor political domination from the 
central source, Moscow, have, for 
the most part, come to naught as one 
country after another has turned-fo- 
ward an independent non-conform- 
• ing role. How frequently a stinging 
blow is dealt to the Soviet plan! Ni- 
egria, Ghana, Algeria and Indonesia 
are but a few of the countries in re¬ 
volt against Communist domination. 
" Add to this two other great and 
'growing problems bearing down on 
the Soviet’s grand plan. 

First, there is the matter of inter¬ 
nal pressure generated by the Rus- 
' sian people for necessities and luxu- 
. Mies of- life comparable to those en- 
, joyed in the West.. . . This demand 

■i^ ffvrPi’nnr lnu/lovi'Kni <a . 

— 4 » v *’ — 


. pirtisc iu> jjdliouaj programs and p?*i- 
orities. It must now devote an ever- 
■ increasing proportion of precious re- , 
sources and scarce manpower to the 
needs of the consumer and a lesser' • 
percentage to the military esiablisli- 
. .ment and to the strategy for world , 


’■ ‘ . Grave Differences . : 

1 And second, there are the grave •! 
differences with their Chinese • 
•neighbor, 700 million strong. . . and 
potentially dangerous over every 
^mile - of- -tlieir - 6 , 000 -mile- common—' 
border ... . ; 

I am not here forecasting the end : 
of the Marxist philosophy. Commu- - 
nism is established in many places, 
and in some areas it will continue to 
grow until the perception of the in¬ 
dividual rejects it. China, now 
espousing a most antagonistic pol- • 
icy, flourishes momentarily on 
Marxism. The aggressive policies 
their leaders now embrace, if contin¬ 
ued, represent a serious long-range 
threat to the entire world . . . 


*’. 'But- mv pusht &national 
conamuiisru ss strut- . 

Uive, centrally directed and de¬ 
signed to control the world by per- . 
suasion, by subversion or by con- 
«quest, has failed.' I have viewed at 
close range the conflicting issues 
and .ambitions within the Commu¬ 
nist movement. It igjpp^servation, 
that the differences’^ great, the 
fractures so deep thVi monolithic 
• Structure of the mol&rheiil cannot be 
revived. Since this is central to the 
! success of their objectives — for 
| without a cohesive international 
| Communist structure the objeotive 
j of world domination is beyond 
I grasp—I say with confidence that 
i the ebb and flow of international af- 
j fairs is running in favor of the prin- 

■ / '*• l«w ** » “* “.“P 

I vij^ivu *rw viuwiuuc^ t T , 

; So without bSfgfeS&g. igte 
of foreign poltog 

‘ discuss in daUA rf;orf- 

‘f renting the>13m*0f(ptte§ljR tccbSF’l- 
difficult work?, I 
conclusions. **, , * # 

FirsC our of* t&e-^rgst ^ 

years, trying* at© eos$A Save Sfeag’-; 
' more rewardii^ ffoan I® Itf&y *}$&* 

, '.realize. At Gisr j?<8Sf lea#,’ 

: .led the rest cw'fc- 

from the brhJfe*Q#t*p^M*to ai»osi- • 
' ;1 tion of strength 

’reality, we have done much more. 
People throughout the world are 
'.reaching, as never before, for the 
Tight of self-determination and for 
-‘ the sacred principles of freedom and 
'human dignity . . . 

'•— \ 
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‘j Second, our task is not yet com- 
•plete. We, as the strongest nation in - 
..the world . . must continue to pro- 
.vide security to our friends and 
serve as an example and an inspira¬ 
tion to all, most particularly. the 
developing nations that are now 
.groping for a way of life. 

To inspire this fast-evolving world 
and provide the example to follow, 
we must conduct ourselves as a na¬ 
tion and a society that is dynamic in 
its internal affairs and resolute in its 
determination to serve the interests 
"and the safety of all of its citizens. . * 
We"shall not succeed in this vital ' 
role ,>„.jf the ills, .which today are 
undermining the structure of our 
ciety, are permitted to continue 
■ spread- and to grow as a can£«£; 

w- -------~~ 

n any tiling has become clear to. 
me In the course of my. recent exper-- 
fence wilh international" and' domes¬ 
tic situations,' it is-that there is -and 
interrelationship between the way. 
we .conduct ourselves' at home and*.' 
our standing and influence abroad ;’ 
and this interrelationship lias.begun 
to shape pur fate as a nation..-. ; . d 

'••This then is my. answer ’to the- 
statement, often advanced, that the\; 
.growing,.problems within our. counr.. 
try, most particularly, those-in the - , 
larger urban centers, are being un-c. 
necessarily exaggerated and that-.: 
this exaggeration and the solutions ;’ 
offered by government are purely ; 
for political purpose, i do not wish to', 
discount the force of politics iii' oiir * 
every day life; nor dot fail to recog-' 
nize the hand of politics in many of 
these matters. Nevertheless, we can-’, 
not dismiss the seriousness of the ’ 
"crises in our cities" as being the • 
product of crude politics. •• •. 


On the contrary, I ant convinced , 

• that tlie consequences of rapid and j 
,. radical change'within our country; f 
, of an ever-expanding population; of i 
i the. growing numbers of Negroes i 

and other minorities as well:' of j 

• movement of countless throngs from./ 
| rural to urban centers; of mechani- 

! zation with.its serious effect on the-. 

!'. unskilled; . 1 . have produced prob- 
j lems so vast and so serious that they 
I cannot be exaggerated.' And the so J - 
]' lutions are so important that they 
j cannot be dismissed as political ex- 

! pediency.' .*■; _• v* ^ -; -. 

’ .. Gnawing Problems 

’.Nor am I.impressed with the ar¬ 
gument that the solutions -to-these; 
j growing problems, whether.in the. 

I fiplH nf pdiiratinn nf 

’ ban renewal, of transportation,..of 

• the pollution of our rivers , and. 
i beaches and the air we breathe . . .'!. 

j are all so vast as to be hopelessly',. 
!■ beyond private resources and, therc- 
fore, must either go unattended or. 

!' be taken over by government. 

. I am convinced . . . that-these 
j great gnawing problems, cannot be 
i left unattended. They must be 
!. solved if we are to survive as a ha-' 

• tion and they must he solved locally'. 

: if our state and our city' is to con- 

• tinue as the nation's garden spot. 

! J am equally, convinced'.,from ex¬ 
perience wilh 

’• not one admin- _... 

' istration. but - ? Ci ~ ^ —i. • 

wilh four.Uhat;-. ‘ VT V , -J- 

. problems will.'./ \V: ’ l 

b e lackl.e d ' 

• and will be vsS* 7, • ‘ S)l 

; solved. The - ’ • A 

■choice before • 7 ) ’ 

us then is . t jf 

whether .we, as ' v i \ J j/ 
-leaders of this-'-- -—r 

‘comm uni-' ./* 
tv, will take in | • , 
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hand, problems that presently con¬ 
front us and find the solution for' - 
them. Or, whether,'in the' alterna¬ 
tive, we shall elect to abdicate our. 
responsibility to Washington—and 
stand idly by as our city is trans¬ 
formed by others into a city that-we , 
will have great.difficulty recogniz¬ 
ing as our own in'the future. 

Knowing my city ... I assume 
we shall close with these problems 
ourselv.es. Where do we start? 

First, we mobilize the brains and 
the vast Energy of the private sector., 
of our community—the businessmen 
and labor leaders; the educators and 
the churchmen; the spokesmen' for 
civic'groups and for the minorities 

oe ' \ * r 

. Specialists in every field I have 
mentioned must focus their special 
knowledge and talent on the great 
problems that confront us. * ' ' 

From all of these we can expect a 
clear definition of the need—and the' 
direction of the essential, develop¬ 
ments called for to meet that need. * 

We must face the problem and 
seek the solution without regard to 
individual interest or selfish motive. 
And then we must insist that the 
political powers, regardless of where 
or who' they are, serve us in imple¬ 
menting our plans and programs. 

■ We insist that they not impose their 
plans, their programs, upon'us.' "1.* 


Provider of Resources 
: Many problems can he solved 
• within the resources of the private 
: sector. Others are obviously so vast 
- ! as to require gWavnment finance. 

, But all, plans for the solution of all 
problems must be designed by you, 
!' as tire, leaders of- your community. 

. For in' the final analysis you.,-as the 
taxpayer, are the provider of all re- 
? sources available to meet the gl'ow- 
s.ing issues of your city. ’ 

President Eisenhower in' his re-' 
■ cent book, "Waging Peace, 1 ' when 
i reviewing the gnawing problems of 
our society todajq suggests that eve- 
^ ry person ask of himself, "Ani I do¬ 
ing my dut.v as a citizen? Am I do¬ 
ling my part?" 

f _4nd, then, in his appeal for action 
-by the -citizens of our country, su]j- 
' ported by the vast resources of 
i government — resources indeed 
.which are-provided by the citizens 
themselves—President Eisenhower 
j states: "This is part of the unfi¬ 
nished business of our nation. To fail 
' to meet these internal challenges 
., successfully is to weaken ourselves 
‘at home and to distort tlie true 
’-meaning of Ainerica abroad.”". '•/’ 
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BY JOHN aTMcCONEIXND WARREN M. CHRISTOPHER,.- 


' "Nobody cares, nothing has been clone." In a city where many ear® 
ieeply and much has been done, the st rident repetition of this false themo 
5 inflammatory and destructive. 1 
.This 'is ftlie,-central 'vice; 


Judd • Sehulbergls.' May ' Id 


of Mr.' 
article 

in. Opinion) on- the problems. of ■ 
Vails;which,-however' weU:iotond- 
■.d'j- is so full-of oversight- ahd -mis- • 
nforniauon that.it- is' seriously 
jamaging > to • the good ■ works -;he 
irofesses, to support.. > ‘ > 

■‘.'To suggest that -"not one" of the 
efo'niis recommended by out"com-' 
nicicinn ‘has hppn -iriinlemenled' is 


1 £os' Sttgelci tEimcS - 



Mission has' been -i implemented is 
ict' only ’ absolutely wrong but' U 
•effects'a dismaying lack- of-appre¬ 
ciation. for the determined- efforts 
if those who have heiped achieve 
•lot one hut many of the -recom¬ 
mended. rel onus. Moreover, fvhen 
Mr. Schulberg’s article fails to sup¬ 
port current constructive efforts, 
and refers to them as "another kind 

of bag" and "another door slammed" ,• recognition . 

in"the Negro's face, if expresses a has been made on the pioblems 
"damned-if-you-do, dainncd-if-:you- ; since the issuance of the report last , 


Interpretation ',. 

• 1 \>s%'njn tv* *R ,anjr?ici.y ; r 

■’'‘Editorials 

’ ; SECTION. G ; - 7 ,: ‘ 


_-.■■■ _ jW 

What is totally missing, however, 
article is imy 
of the progress which 


in Mr. Schulberg’s 


fiamiieu-ll-jrim-uu, uawiiiv.w ....- J--- - , , . ■ ,_ 

don’t" attitude which is as puzzling - December. I he following examples 
as if is regrettable. W * 1 ' J show how far Mr bchulberg missed 

/ /-_ _ /-s £rr^~.'.-the target when be said that not 

s’ • ;r ” •' ' ' I- • ....stone of the commission's rccommen-; 

Mi-. Schulberg refers to the com- dations has been iniplcmented. 1 . 

. 1—In discussing unemployment. 
Mr.' Schulberg completely ignoi-es 
; the fact, that If. C\ VChad" McCTjpl-. 
.Ian's Management. Council for Merit', 
j Employment.' acting on tlie impetus-, 
of-, the report, has found jobs for . 
1 more than 4,070 residents of Walls . 
I since Iasi December and stands 
I ready to place a large additional 
; number of trained workers. This re- 
markable private -effort lias been 
undertaken in close cooperation 
with the state "service center" re- 
-.’cently established in Watts to assist 
■in employment and related matters. 


mission's report as "anemic'." "blood--, 
less,." "sterile." "hapless." a "body' 
blow" to the. Negro community. Yet,' 
.the problems be identifies bear a 
very remarkable resemblance to the 
problems, identified in tlie report. 
Indeed, stripped of its violent lan-. 
gtiage. the young teacher's catalogue 
of problems, which is the basis of 
Mr. Sch 11 lb erg's article, almost 
seems to have been drawn from the 
pages‘of the report., - 
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' " 'Skill Center' ‘ •** 

Equally disregarded is the Oppor¬ 
tunities Industrialization Center 
fOIC). initiated by a Negro group 
■and financed by a SloO.OOO Ford 
'Foundation grant to train those 
who remain jobless. Paralleling this 
pioneering private effort is a new 
"skill 'center’ 1 of the slate Depart¬ 
ment of Employment in Watts 
'which will train over ti.oGO workers 
! in the next three veal’s." ’ '*'• . 

These constructive programs are 
providing ap opportunity for the Ne¬ 
gro. -if he So desires, to receive job 
training and to find employment. As- 
Roy Wilkins; the long-time execu¬ 
tive-''secretary of the NAACP, has 
said, the white community. must 
: : uiu action a no ve ciicnes* tinr ai the 
same time the Negro must "shoulder 
his responsibiliiies" and. not "go 
limp.” 

' . 2—In education, not only does Mr. 
Schulbcrg ignore.the commission!•$ 

sweeping educational recommend a- ^ 
lions, but he fails to report the ex- 
jiensive and substantive steps which 
have already-been taken—the SH89 
million Los Angeles school bond 
issue on the .Tune ballot (Proposition 
S) which lias the purpose, among 
others, of ending double sessions and 
of providing cafeterias in 34 addi* 
lional schools in the poverty areas;* 
the S.12 million additional state aid 
recommended by the governor to re¬ 
duce class size in the poverty areas; 
the -S20 million in" additional stale 
bond funds for the extra classrooms 
. that smaller classes will require m 
. tbe poverty areas; and tbe cxtiaoi- 
dinarv cooperation of federal, state 
and local officials in establishing a 
pre-school program in the poverty 


.. M2 Million Bond Issue - * 

; ‘ g_| a health care, the Board of Su- 
' pervisprs has put a’$12 million, bond 
issue on the June ballot (Proposition 
,A) to provide tbe colmty’s share of 
V- the. funds for a first-rate hospital in 
•* the Watts area. 

.• y .-j_in the field of law- enforce- 
mcnl. which received 10 pages of 
'.attention in the commission's re- 
;. port, there have also been important 
“•■'steps since. year's end. As recom- 
b-.mended. ihe city council hascstab- 
‘■’ iished an inspector general outside 
.•■"'the chain of command in the 
-police department to handle civilian 
i? complaints and the department's 
< community relations program lias 
i, been markedly" strengthened. - - 

ail tin*, tw pUUnv waTlS^Oi-, 

lation. the federal government is 
. 'apparcnllv on the verge of making 
f. : a $2.7 million grant for special bus 
•" service to transport workers from 
the Watts area to centers of em- 
"•, plovment. (The commission noted 
i*. that Los Angeles has probably 
;• .the worst network of public trans- 
.* .pollution of any major city in the. 
.•.•‘United States, but in the interest of 
L accuracy," it should be said that the 
; nearest'movie theater is a ,15-cent 
"bus ride from Watts, not a "big dol-. 
"Jar’s bus fare away," as Mr. Schul- 
." berg asserts.) * ' 

- «-•-Although Mi*. Schulberg’s a tv 

- 'tide complains of "rejection, at City 

- .Hall," the city council has. recently 
'set up a City Commission on. Human. 

! Relations. This followed the recom- 

» .mendalion of the commission." and 
was urged" by all three Negro .’city 
-. councilmen. 

■ These are signs of progress, uti- 
Vmistakable indicators - that people 
’ ear?; When they are' ignored - by 
•th^who profess leadership or pur- 
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port 16 be "telling it like it is," it 
tends \to spark the very explosion 
they say they wish to avoid. ' \ 

\ • " 


,A -There SI nS#st^ sMihs or' ; 
magic cures for the problems of 
Walts.. Yc.ars- of patient,,diligent, ex¬ 
pensive-endeavor will -be necessary, 
and’ evert then the problems, will 
yield only if there is determined'par- 
ticipation by’;all elements Of the;com T 
' munity.- The. ultimate measure of 
success will not be so much Avhat is 
done for-the residents of Watts, but 
rather-what.is^doneby.them with 
the .assistance of the. ; remainder of 
me. commimuY. . /t _• i-- ••• : . 

The. shallowness,, of, Mr.,Schul- ■ 
berg's-thesis stands out . in. bis ap¬ 
proach 1 to the problem of medical, 
care in Walls. He pleads for a : decent " 
hospital in .the Watts 'area, critici^ f 
ing the literary quality but not the . 
substance of- the commission's • re- < 
commendation of a first-class hospi- ; 
til. However; Instead' of urging 
people to provide the mopey.to build 
such a '-hospital., by voting .".Yes" on 
Proposition 'A on -the ballot --.-in the 
June' election, ’ he glosses 'over ■ that 
most significant project and inanar . 
ges to imply' that' what has been 
done is some kind of deception-. 

.On the contrary,-the proposal for a 
hospital-in-Watts isa graphic exam¬ 
ple of the amount of leadership and 
effort which-is being-devoted-to the 
problems- ofc -that area:-- Here are 
s-o m e of- .the time-consuming and 
vJlal steps-which have.-ulready been 
taken.- many of them with the assis¬ 
tance of distinguished Negro physi¬ 
cians'-arid-others in the Negro com¬ 
munity: ... ;. . . ; j 


o --Following’ the -commission's- re¬ 
commendations, Hie director-of the 
Southern California' Hospital Plan¬ 
ning Assn. convened representatives 
of -the Lcfs-’Angeles Department of 
Charities, medical schools in Los An¬ 
geles; the Charles’-Drew Medical So¬ 
ciety," labor ’ and’"consume? groups 
from the Watts area/and '’concerned 

•WV't '.f.v » . .M ' •— , -r- ■ • • > - - 

individuals to (a) recommend how' 
the hospital districts of metropolitan • 
Los Angeles should’be redrawn .to ' 
make the Watts' area 'eligible for fe- 
■ derat support of hospital, cpnstruo- 
f’tlori,-. b)V- Identify- the ' structural : 
' needs of -the 'new hospital,’ l.’e. what 
It should contain and .what,.it need 
not contain,’ an important’ technical 
ta*k which Is m/iz achifcveu by exuor- • 
tatio’n, and (c) devise a m£an£ of- in-. 

. surlng'.a high quality of medical cari 
within'the ndw hospital. .^.V. 
o - The recommendations .were • ap« ’ 
proved-by the state-Hospital -AdviSo-. 

: ry'Council whosO chairman is’’state 
; director of public health/ ” ^ 

p, Site., planning,..and arcidteclu.ifil, • 
plans were evolved.by therLoilAnU.! 
geles - Count}' -Department.- of; Chari- ; 
. ties and; approved by. the Lost;A ll-*' 
geles County- Board' of SupervisolA’j 
©'Detailed medical planning Is'jjoing ’ 
forward on the innumerable.'orgarii- 
, zational,. educational and. , recruit--j 
rqent , problems which ,must‘ be j 
solved : by the.time the new.hospital 
is built. . ,, j. -■ ,!.- , ,,-**.*i. 

0 .Large ^numbers of community ' 
leaders,, civic, organizations,' church' 
groups and medical societies.' are . 
working hard to inform the public : 
abdut the need'for the hospital and 
the. importance, oi an affirmative, 
vote on Proposition A. '• 

‘' In thjs latter effort, weSVpiiVd wel- 
doiVie.the help of Mr. Scliulberg. and 
the.young teacher he quotes.'The' 
effort'is.not’.’aided by the statement ’j 
in Mr. Schulherg’s article that the 
"ballot deal Is another kind of bag.* 


BE 


v, 
If'-7 * 


■' There is nofoom for complacency . 
about- the 'problems of -Watts. -'-If ’ 
much Has'-been’dqne, therd is much 
more yet fd do.: If-we are’to avoid a 
Series of long--hot summers, -it-Will * 
take'an historic effort by the-whito 
cominuni ty and' the resolute; ptfrtici* 
pation-of the’-Negro community ."In ” 
this 'endeavor, neither community, 
will be' aided or inspired'by inflam¬ 
matory articles'or public statements ■ 
which proclaim the erroneo'usdhesis.' 
that “Nobody’ cares; nothings bad’ 

.baen-dohe.^ *■* D; 

-■ ' ■ •; .*’• < 
- •••—:. - y-v-' }"- 
• •• 1 ’• :. *,» > 

.i'V{- .^JL. x\2 . v* ’ 
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"We are.encouraged, but far from satis- 

FRI AUG 19 1386 

;. Thus did the McCone Commission sum- 
! manze a year of action and inaction in 
dealing with the basic causes of last Au- 
' gust's violence. • ’ 

• • Its report points to progress, however li- 
*. mited, in every major area of .discontent 
. among the disadvantaged—education, em- 

. ployment, law enforcement, health, wel-. 
fare, transportation, housing jmd urban 
development. • , 

V "Perhaps the most encouraging single 
.^development since the publication pj E.or g. 
.jreport," noted Chairman . Johi^HcCone*, 
'l "has been the emergence of community ef- 
forts to improve conditions in t’qe area and 
prevent a recurrence of strife." j •. 

? At the same time, the commission em¬ 
phasized the mammoth task that remains 
. and cited specific failures at governmental 
. levels during the past 12 months. . "• • 

; One of the most disappointing has been 
^ the Board of Supervisors' response to the 
' deplorable lack of adequate hospital faci-li- 
. ties in South Central Los Angeles. 

Existing ho||f||||| : warned the McCone 
Commission's aogifiwl report, are "grossly 
; Inadequate," a* it urged construction of a 

• new county facility. The supervisors,' 
however, took the easy way out by placing 
a $12.3 million hospital bond issue on the 

i June ballot,- although the difficulty of 
! • achieving the necessary 2/3 vote of appro- 
‘ val must have been evident to every mssp- 
. her. ' • . ; ' 

As expected, the hospital bonds-fatS&J, 

1 but by a surprisingly narrow margin. 

; Some 62.5% of the voters expressed ap¬ 


proval. Thereupon the board, pledged to 
' find some other way to build the critically, 
needed hospital. Money for plana and 
additional land purchase was placed in 
the 1966-67 county budget. ■ . 

This week, however, three supervisors 
compounded the board's earlier error by 
abruptly halting all expenditures for the 
hospital project. Supervisors Warren Dorn 
and Ernest Debs, said they were absent, 
when" the majority of' the board voted 
planning funds: ff-. so, they, should have 
read ■ the minutes of the > meetings they 

Vy\Ior>A/^ » ' . | ' •**“«* * ’ ‘ * * 

• • / ‘ 

__ > In contrast, om.the same day the super- 
' visors met, it was reported that some 12,* 
000 Negroes have been placed in jobs dim¬ 
ing the past ycar..More than 2,000 business 
.firms participated in the effort directly or 
indirectly, said it C. McClellan, president 
of the Management Council for Merit Em-. 
ployment, Training and Research.' 

’ In praising the "spectacular job" done 
by the council and the State Employment 
Service, the McCone Commission called at¬ 
tention to the much larger number of 
• those who are untrained or unprepared for j 
any kind of job. To meet this problem, a 
dozen training programs are planned or in 
progress, with an anticipated participation 
of more than 16,000 persons. . '■ 

- Success of such attacks on the root 
causes of discontent is the surest guaran¬ 
tee that violence will not return. For as At- 
ty. Gen. Nicholas Kafeenbach told a-Sen¬ 
ate subcommittee Wednesday, riots are 
really caused by the "agitators named, dis¬ 
ease and despair, joblessness and hopeless¬ 
ness, rat-infested housing and 1 o n g-im-, 
pacted cynicism." > : . , •: . ' 


EXHIBIT I 







LA 161-385 


The State 


WATTS: Commission ■ 


<- >“ ' 
Lunacy Program 


1 \ 

.Issues 


art- 


The Mcvotie Commission which 
investigated last August's rioting in. 
the Negro district of Los. Angeles 
came up with, a second report for -' 

. Gov. Brown last week. It said that- 
"significant progress has been made 

• in all but a few of the recommenda-; 
tions" made by the commission-in its > 

t original report last December. 

Chairman John A. tftfcConc' said: 1 
"^W5''sye ' e'fic'oulAgi£'d"]A;t not Tatis'* ~ 

• Led," The -governor agreed that 

' there was no cause for anyone lo. 

feel complacent, -s but said lie was ; 

| heartened by progress in the Negro . 

J community and cited the Watts; 

• Summer Festival and other events 
which indicate changes for the bet- 

, ter. . • ■' < 

Pleasing to the commission were S 
"impressive" gains in employment 
. and job-training in the district; most ■ 
disappointing - was insufficient im-.' 
provemenl in schooling. 

The commission said that "per¬ 
haps the most encouraging” single 
■ development was the burgeoning. 
. drive of the community to help itself" 
and prevent recurrence of strife. It 
' pointed out that the efforts of many 
citizens ' and prompt police work 
combined to control an outbreak on . 
Mar. io which look two lives. 


! While praising law enforcement 
In deploring the lag in schooling, l< agencies for "new and promising” 

the report said the commission’s • gains in better relations with "min- 

specific recommendations for . an-• . ority communities,” the commission 

emergency program to increase. declared that its "concept of 'in- 
' literacy were not "fulfilled." Also: * .'. spector general' that it recommend- 
"A sharp reduction in (school) ed ." is not in operation." The inspec- 

' class size and concentration of ex- tor .general has been appointed, the 

perienced personnel in schools in - ' report conceded, but he lias not been 
poverty areas has not been accom- !. Property staffed "with officers and 
plished—even on a pilot basis. , .• : civilian personnel" and has been un- 
I'rw^TTL „u f-rtm io investigate civilian com- 

. deral and slate agencies, pieceme^^p^^ ) ?V lside of the pollce cham of 
: efforts to implement new-progranl||-#^ A „ 

have not been effective ha meeting - McCone also told Gov. Brown: 
. the unique education# jsepd-s of the . ; Me continue to doubt whether the 
culturallydisadvantaffk:#; .” I police commission, which meets 

It pointed out that a proposal to j once -a week ;with compensation 

- . . . * • I tiv /M-l C* I M Vft vft v-\ -ft m /V '* ft r, ft ft --ft 


reduce double school sessions by 

lran<;nrvrl jn<T 9 IfiO rhildrpn tVnrn 

_ „ , ,, J * <1 A l..u •••• (o 

C i o Vv Cl 15 Cl uuucmai v ov.xi«msxc» iw 

schools-with empty seals was defeat¬ 
ed by the Los Angeles School Board 
by a vote of A to fl. 

The report cited strides in em¬ 
ployment—an estimated 10,000 res¬ 
idents of the district finding jobs 


; "We continue to doubt whether the 
j police commission,,which meets 
once -a week ; with compensation 
.’ fixed at $10 per meeting," is "fully re- 
! i sponding to the onnortunilv and the 
j ' responsibility" in the city's charter. 

[ ; Simultaneously with issuance of 
: the second McCone report, the Ne- 
j gro community took an action which 
• indicates better relations with the 
!• police. The Temporary Alliance of 
i! Local Organizations, a community 


through the Stale Employment Ser- . group which set up the Community 
, .. , ’ Alert Patrol to check up on-police, 

vice and through private ind y... cnded operation of the patrol, at 
It said a "spectacular ,iob" badbeen least len \ porarily at mi d£ight ’last 

done by the state agency and by the Wednesday. The TALO had formed 
Management Council for Merit Em-,; ann 


Management Council for Merit Em¬ 
ployment Training and Research, 
headed by H. Cl McClellan. 


the patrol three months ago to ob¬ 
serve and record instances of "poor 
police procedures." , 


.-•ft 
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A costly and revolution¬ 
ary educational program 
at every grade level must j 
be undertaken to break.' ; 
"the cycle of failure" ' 
among disadvantaged 
children and prevent fu-- _ 
t.ure racial strife. John. A. 

"Jvl c C o u e said Thursday 

-ngpirrstr in isee. 

McCone, chairman of 
the McCone Commission 
which investigated causes ■' 
of last year's Watts riot 
and former chief of the ; 
Central Intelligence Agen- > 
j cy, addressed 800 persons : 

" attending Loyola Univer- ■ 

* sity's seventh annual Ci- ■ 

; tizenship Day dinner at ; 
the Beverly Hilton. 

He called for the anti¬ 
poverty program's Head 
Start project to be imple- • 
mented on a permanent 
basis under the city school > 
system. The project pro- . 
vides special classes for . 
pre-school-children of dis—, 
advantaged families. 


'Dramatic Change' , 

I-Ie also proposed "much ' 
smaller classes" and "the 
best of the teachers" to ef¬ 
fect "a dramatic change in 
" our traditional pattern" to 
raise the low scholastic 
achievement of minority 
group children. 

These two "costly emer¬ 
gency measures" will pro- -. 
vide a permanent solution, 
from which solutions to all 
j the other racial problems 
' i) will emerge, McCone said, 
f Without this approach, he 
> warned, the Watts riot 
!. could be "but a curtain- . 
j. raiser—a warning of deep- 
i Or tl uubie Lo couie. . 

McCone said Los An- 
•geles has achieved "reaso¬ 
nable success" in provid¬ 
ing jobs and job training 
!‘ for the disadvantaged. The 
1 antipoverty program here 
. . has been "free from the 
, troubles which have beset 
other cities" for which he 
lauded the leaders of "this : 
i- vast constructive pro- , 

. / gram." - i- 

At the dinner. Marine 
Col. Michael R.. Yunck, . 
who was recently wound- - 
ed in Vietnam, was • pre- : 
.! sen ted the university's ' 

; Loyalty Medallion. ; { 
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Special 


robe Is 


'•'■ Wnen Gov.-elect Ronald Reagan first 
'announced plans for a blue ribbon com- 
mission to investigate the University of 
California there were widespread fears 
that the inquiry would degenerate into a 
..witch-hunt on the Berkeley camjous. 

..Former CIA chi ef Johi£ McCone, jvhom 
Reagan proposed to appoint chairman of 
the commission then set forth ground rules 
under which he would accept the assign¬ 
ment. His statement allayed some, though 

' Lt. Gov.-elect Robert H. Finch declared 
•recently that the commission will look into 
the whole structure of the university in a 
broad-gauge, high level examination which 
would include examination of the financial 
structure of the institution. ; 

His words were heartening, particularly : 
since it must be assumed that he spoke out 
"only after consulting with Reagan. 

V Nonetheless the statement points to the 
basic fallacy involved in creation of such a 
.commission, i. 

The Joint Legislative Cpmmittee on 
Higher Education has already embarked 
on an in-depth study covering both the 
university and state colleges. Of necessity ■ 
. that examination will include the problem 
of state support. Thus the commission in¬ 
quiry would be, at least in part, duplica¬ 
tive. ' : , 


'McCone has said that any Investigation : 
he might conduct would fee under the- 
direction of the Board of Regents of the 
university. A spokesman for Reagan has 
indicated that the commission would re-, 
poxt to the regents not to the governor. 

The legislative committee findings, 
however, would likewise be available to the 
regents as well as to the governor and the 
Legislature, " • - *> 

•" Under the state constitution, the Board 

• of Regents is an autonomous body subject 

Anltr -- * 

- -* . - 0 W-. U \s r V-JL 4VO 

' Its compliance with endowments and the 
security of its funds. •’ 

Assembly Speaker Jesse M. Unruh, who 
’ heads the joint legislative committee, is an". 
ex-officio, member of the board. So, when; 
they assume office, will be. Reagan and 
Finch. Thus they will be able to keep tab 
on the situation. *' 

■ ■ To create a special commission would 
- set a dangerous precedent which would 
seem to run directly counter-to the plain 

• intent of the constitution. This is particu¬ 

larly so when a legislative body is already 
exercising its proper, investigatory func¬ 
tion. • - ' . .*■• 

• Under the circumstances The Times sug¬ 
gests that the blue ribbon commission pro* 
posal be held in abeyance, while the joint 
legislative group goes about its rightful, 
business. • z -- it 
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■ ** v. BY JACK JONES ' 

T!me« Staff Writer 


! . .Industrialist John A.Mc- 
] Cone.j chairm an of the' comT- 
, mission which reported on 
! reasons for south Los An¬ 
geles rioting more than a 
. year ago, responded to crit- 

• ieism of that report Friday 
’ by saying the commission 

. found "no shortcuts and no , 
i easy answers." 
i Replying to complaints 
: by several, participants in 
] a two-day leadership sem- • 
j inar at USC — some of 
: them commission consult-', 
ants — that the blue rib-. 

! bon group selected by Gov, 1 
! Brown had treated com-: 

: plex'sociological problems 
< "superficially," McCone 

■ said in a letter to the-sem— 

'■ inar: /* V ; 

! "By confining our rec-- 
‘ ommendations to practical 
: programs, great progi-ess' 

; has been made in our' 

. community in the past-, 
year, and this must not.be 

■ overlooked." • ' 

His letter, read to the' 

• "McCone Report Revisit! 
ed" conference on the USC • 
campus by commission 
counsel Thomas Sheridan, 
also noted that most, of the 


suggestions advanced' for 
more drastic solutions to 
' the problems of Negroes 
here had been considered 
by the commission. 

No practical way was 
found, McCone wrote, "to 
implement certain of the 
ideological approaches 
suggested . . 

McCone also sent along 
a copy of a speech he de¬ 
livered on Wednesday in 
New York in which he ex¬ 
pressed the view that lack 
of-jobs and special school¬ 
ing are "at the root of most 
complaints." 

McCone held that pri¬ 
vate industry is ready, to 
engage in training and em¬ 
ployment of Negroes and 
said he believed this is a 
"preferable alternative to 
the make-work programs 
so often suggested and al- 
ways dependent on large 
and uncertain government 
appropriations." • ’ 

Friday was supposed to 
be the day the seminar, 
sponsored by USC's 
School of Public Adminis¬ 
tration, turned from criti- 


AIiL INFORMATION CONTAINED 
HEREIN IS U$S%i?&IFIED . __ / 


EXHIBIT M 





LA 161-385 


• eism of the McCone Re; 
port to concrete sugges¬ 
tions, but .the results were 
mixed. 

, Max Mont, civil rights 
i. coordinator for the County 
. Federation of Labor, 
reacted to the McCone let¬ 
ter by saying heatedly, 

. "With this kind of pro- 
’ gramming we are doomed 
- to utter failure. We need a 
. comprehensive program. 
;• to deal with discriminate 
.f ing in American life.".. 

; During the morning ses- 
.' sion, however, papers pre¬ 
pared as the result of a 

nr/»1iTrnr»a?ny CQ - 

.• ;• n« i n a r by piv/e&tenbui 
t'from agencies vf®kibg'in 
•’ minority areas ®dprop ose ' 
•{'“constructive aiterna- 
Vf ‘{ lives" to the McCone. Re¬ 


port recommendations. 

These included ambi¬ 
tious: plans to coordinate 
state And federal job train¬ 
ing programs, increase on- 
the-job training .projects,' 
establish public works ’ 
programs, overhaul the 
welfare system, integrate 
schools and teach Negro 

children pride in them¬ 
selves. < ,. 
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• In this country, the word "conser- 
' vative" has been'strangely debased, 
i to stand for crackpot Texas million¬ 
aires, hot-eyed Bircli Society mem¬ 
bers andxsouthern racists. 

, But iri N the normal political lexi- 

• con, conservative is still-an honora¬ 
ble word,. meaning a practical, na- 
„ tional-minded man who holds to the 

• old ways while being wjllimr. maybe 

rs V*» n4- 

M W4 W f VV/ Vtt«< All 

■ novations when the national interest 
demands them. In tlns-eenstj^T&r-mer 
CIA Director John AjfficC oneJsAm 
outstandingTCirisriran 'conservative 
—a big businessman, cautious yet 
public-spirited, never given to vi¬ 
sionary nonsense, but always ready 

. to facpfect§*> / . / 

The" fact thaOlcCone is this sort 
! of man is of real current importance 
„ because of a speech he made the oth- 
1 er day to the Advertising Council. 
Most people, who do not know the 

■ facts that McCone has studied and 
’faced, will think it a very radical 

: sP S , AMiil6WWmiu.' 

tion to McCone grew out of his 
chairmanship of the investigative 
.commission-appointed after the 
Watts riots two summers ago. His 
' subject was the Negro problem and 
what to do about it. He sternly 
warned his' hearers'* that unless. 


something adequate was, done pretty 
quickly, the "breach" between disad¬ 
vantaged and more fortunate would 
"split our society irretrievably." 

, He had two prescriptions for a so-* - 
Iution: more jobs and better educa¬ 
tion. Since it was the educational 
prescription' offered by McCone that 
gave his remarkable speech its radi¬ 
cal character, this is what deserves 
to De mosr. caremiiy wemneo. 

He began by .pointing out that the 
currently fashionable remedy for 
the failure of the schools in.the Ne¬ 
gro ghettoes—mere forcible desegre¬ 
gation—was bound'to be a washout. 
Wherever tried, the combination of 
large numbers of heavily disadvan- - 
taged children with more fortunate 
children has automatically de¬ 
pressed school quality. 

As soon as the quality of a school 
goes down, the parents of the more 
fortunate children join- the white 
emigration to the suburbs. . Thus ; 
thoughtless school desegregation—~ 
without attention to school quality 
—has always led to the extension of - i 
the Negro ghetto, in every city in ' 
this country where it has been at-:.: - \ 
tempted. These are cruelly tragic \ 
facts; but they must be faced, and ; 
McCone faced them. i 5 
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McCone therefore placed his en¬ 
tire emphasis on school-quality. He 
boldly advocated what may be. 
called positive discrimination — 
nothing less than a vast increase in 
per-child investment in education in 
disadvantaged neighborhoods, &s 
compared with per-child investment 
in middle-class neighborhoods.. 

- - ' . * ' ' 

"A new- and revolutionary ap¬ 
proach must be made at every grade 
level," he said. "This calls for smal¬ 
ler—much smaller—classes to maxi¬ 
mize effective teaching. It calls for 



tern of education." 


And of course it will be a drama¬ 
tic, indeed a radical change if New 
York City, for instance, begins to 
spend two or three times as much to 
educate children in Harlem as is 
spent per child in the middle-class 
parts of Queens. But that is what 
McCone wants, and he wants it. "re¬ 
gardless of cost." 

In his speech, he did not put a 
'price tag on his recommendations. 
But in his'home city, Los Angeles, 
he advocates a $250 million increase ■ 
in the school budget—a rise by more 
than a third, in fact. He is also • 
known to have urged the able secre¬ 
tary of health, education and wel¬ 
fare, John Gardner, to launch a na¬ 
tional school aid projgram, centered ‘ 
on disadvantaged neighborhoods, to 
cost no less than $4 billion. 


It is time to pay attention, when 
on'e of nature's budget-balancers be¬ 
gins pressing for such enormous 
new outlays. But the difference be¬ 
tween John, McCone and other solid 
businessmen of the same stripe is 
that McCone has looked into 
the abyss that this country can fall 
into. He knows what can happen to 
the United States if we do not do 
, what is needful, "regardless of cost." 

What can happen is quite clear. If 
: present trends continue, large num- 

• bers of our cities will be progressive- 
r ly transformed into hideous reserva¬ 
tions for the Negro poor. The vast 
capital investments in the center ci- 

fipc will ho inrifton Hnitrn +a jA onntrr 

. on tlic uollcu. Ami Woisl of ali, ours 
will become a repressive society; for 

• the white majority cannot expect 
the Negro minority to accept this 

' kind of future with passive resigna¬ 
tion. >: 

'. n k 

What should happen is also quite 
.'.clear. We can adopt McCone's pre¬ 
scription forthwith, and add to it ev¬ 
ery other practical prescription that 
promises remedy. It is a sign of the 
luck of America that such a pre¬ 
scription has been offered by such a 
man as McCone. It is a sign, in fact, 
that the true conservatives are be- 
. ginning to move. For as McCone has 
sardonically remarked, paraphras¬ 
ing Clemenceau on war, "The Negro 
. problem is far too serious a'matter 
to be left to the liberals." 

\ 

I 


\ 
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limes from a Staff Writer 

WASHINGTON—Pres- i Sources on Capitol Hill, 
Ident Johnson Has named'^ while greeting the ap 


-a blue-ribbon committee 
;.fii industrialists, finan¬ 
ciers, labor leaders and 
’.politiciansMo determine, 
di o w private enterprise 
''can help rid the nation's ; 
.^cities of slums. 

Whatever good works 

l-l o foa rtrAfjn/'oc 

y ill not only benefit the 
cities but will produce 
; p rofits for American busi- 

nessmen and jobs for 
workers as well. 

> Edgar F. Kaiser of La- 
'• fayette, Calif., president of 
Kaiser Industries, Inc., 
has been named chairman 
of the committee whi 


pointment of the commit¬ 
tee, were less sweeping in- 
tlieir characterization. . 

•> "it's easy to appoint a 
committe," one said. 
"But we've got to see the 
results in the money be¬ 
fore we can judge the 
importance." _ 

. a nriotTOcetbhVlt. /f of Abe 


iVi iliuUOri 


was timed' for publication 
today. In naming the com- 
; mittee,' Mr. Johnson' said: 
| "No domestic task facing 
1 this-nation today is more 
l demanding or • more ur- 
: gent than reclaiming the 
i corroded core of the 
•i American city. * - * 

'Shame to Nation' 


• "To tap this market, and 
do' the job that must be- 
done, the inventive genius * 
of private industry and 
the creative productivity, 
of American labor must be 
fused with the support, 
and initiative of state and ' 
local governments and the 
resources of the federal- 
government." 

Mr.'Johnson asked the 
^c^ir.ittse "to fincl 'n** 

• centives -to stimulate in¬ 
dustry and labor to apply 
all the techniques of pri¬ 
vate- industry to solving 
the slum problem. 

Some of the committee 
members swerved on the 
task force that worked out 


also in cludes John A.(Mc- 
'Cone^jf San Marino, CalffT'; 
former head of the.Central »_ 4 . substantial, part of 

I n t e 11 i g e nee Agency. ; (.hat task, is the rebuilding ’ 
McCone beaded the speci- . 0 f slums—with their 7 
al committee named by - million dilapidated dwell- 
mer Gov. Edmund G. ••eViorvm fhtJ 


former Gov. Edmund G. 
(Pat) Brown in 1965 to 


'; ings—which shame 
■naHrvn anH its cities. 


this' 


; ; tho organization and re? 

; sponsibllities for the De-| 

• partment of Housing and' 

• Urban Development two 

years ago. * 

Others were prominent 
witnesses before the 
Senate su bcommittee 


. Investigate the Watts riots 
. In Los Angeles. .... . 

Joseph Califano, a speci-. 
"al -assistant to President. 
( Johnson, called the ap¬ 
pointment of the commit¬ 
tee an act comparable in 
- importance to the estab¬ 
lishment of the Public- 
| Hou?3BffvWd Urban Re- 
•' newal' programs in the 
mode-rtfies program. 


"So vast an undertaking 
represents, as well, an 
enormous potential mark¬ 
et. American industry has 
sough t an d developed 
markets around the globe. 
This one lies—waiting-—at 
its very doorstep. _ 


headed by Sen. Abraham 
A. Ribicoff (D - C o n n.) 
which has been investigat¬ 
ing the problems of the 
cities. ‘ 

Mr. Johnson announced 
last March 14, in a special 
message oh world and 
urban poverty, that he 
would appoint the com¬ 
mittee. 
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/Newark's Mayor Addonizio Says Middle-Class America 
7 Is More Interested in Luxuries Than in Saving Cities •. 

S . / . ...r- n a -V 

$1 BY. VINCENT Ir.'litjBKB* ^ 0 

.* <! Times Staff Wriler .. * S&ttjSjS 5 

WASHI NGTON, — Jolm A.fffic^'^eparateb' at a dct?C-d session of 
Co ne,~/ 1>ier~of the commission' ~ura? 1 ~' President Johnson's National Ad- 
TiTVCSTIgated the 1965 Watts riot, visory Commission on Civil Disor-i 

/'-*•<*• » m . « <■ v * 

a uwo sAajr uiat an anoxYiri 


must be found to racial violence or it 
will destroy the country. - 

His warning came as Mayor- Hugh 
J. Addonizio of Newark complained 
that prospering while citizens don't 
want to spend the tax money needed 
to solve the problems of the Negro 
ghetto. 

Addonizio, whose city was ripped 
by the first of this summer's, two 
major riots, declared: ✓ . y, 

"Affluent Americans are gripped 
more by the need to buy a vacation 
home, a sports car for'their college- 
bound, son and a second color 
television set than they are with 
sharing their affluence with the 
poor." 

It is "the eruelest of myths," Ad¬ 
donizio said, ", . . that middle-class 
America has an interest in saving, 
cities." 

McCone and Addonizio testified 


Addonizio came armed-with pre¬ 
pared testimony which he made 
public. McCone Issued no public, 
statement on his commission testi¬ 
mony, but testified publicly later 
before the Senate Judiciary Com¬ 
mittee. • 

The Senate committee is consider¬ 
ing- a House-passed bill that would 
make interstate travel with intent to. 
incite a riot a federal crime. McCone 
told the senators he could see no 
objection to the bill, calling it 
"reasonable." But he added: "It is 
not an alternative to the positive 
measures that must be taken." , • 

Another witness, 'Jefferson : ; B. 
Ford ham, dean of the University ;of 
Pennsylvania law school, assailed 
the bill as a "big-stick reaction" and 
said its passage probably would 
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/bring more violerice'm the 
cities. 

. McCone gave both the 
^presidential and congres¬ 
sional panels copies of a 
new report from his com¬ 
mission staff detailing 
what has been done to car¬ 
ry out the commission's 
December, 1965, recom¬ 
mendations for improving 
conditions in Watts. 

The report, which 
McCone submitted Sa¬ 
turday to Gov. Reagan, 
will be published later this 
week. It contains a cover- 

ioc lettpv iVnjt) TUVrVrio t/5 
Reagan, stating. "We can 
continue to be encouraged 
but far from satisfied by 
the progress made." 

Addonizio and McCone 
gave conflicting appraisals 
of the federal cost of 
solving ghetto problems. 

'MarsIfall^Ian^ 

Addonizio said it is clear 
that "a staggering effort- 
yes, a -Marshall Plan—is 
needed. It is needed in 
housing, education, in em¬ 
ployment, in crime con¬ 
trol, in health programs 
and in stabilizing tax 
rates." 

McCone told the sena¬ 
tors, "I do not believe in 
• pouring in money." He 
added that, although the 
total cost of dealing effec¬ 
tively with the problem 


^wduicl be greater than the 
amount now being spent, • 
it would not be "as great • 
as some thinly" because 
money can be channeled 
away from some antipov- 
■ erty measures that are un- 
, productive. 

Although he did not 
pinpoint the unproductive 
areas, McCone expressed 
1 concern over the rise -in 
welfare costs in Los An¬ 
geles County which, he 
said, have jumped 34% in 
, two years. • - - . 

In discussing causes of 
. ghe tto riots, McCone said 

1 the white community bad 
.contributed to a "frustra- 
-, tion and rage" among 

• Negroes by holding out 
great expectations — first 
tlirough the 1954 Supreme 
Court edict outlawing se- 

• gregated schools and then 
. by promises which were 

not fully kept, because of 
"financial as;.,! 4»d*ninistra- 
• tive probler^f" - 

Then, he said, the white 
community tempted the 
Negroes 'to translate the 
"rage and frustration" into 
. violence through a pre¬ 
vailing a 11 i t.u d e of. 

' "tolerance toward disobe¬ 
dience." ‘ : * 


"There’s been a .lertien-' 

• cy," he said, ,"in which the 
temptation to move lias, 
been quite great." 1 • * 

;• 'McCone'said unless we 
'._find a solution to t he 

racial problem "it is going 
to split our society irre- 
trievably and destroy our. 

• country." . 

i He suggested a three- 
’ point program of jobs and 
rjob training, education 
and leadership, and deter- ‘ 
’ mination and responsibili- 

• ty by the whole society, 

; including Negroes._ ' 
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Los Angeles executive ' 

■ John_ATMcConelias been 
named cochairman of a 
statewide citizens commit¬ 
tee supporting a ballot 
bond measure to finance 
more health, care training 
; facilities for California. . 1 
The Citizens for Health’ 

1 V 

, *’ OV/iliblCo id i»CtK _ 

ing passage of a $156 mil¬ 
lion issue for construction 
and .expansion . of health 
science facilities on seven 
campuses of the Universi¬ 
ty of California. 

• On taking the post, Mc¬ 
Cone, who will serve as co- 
chairman with San Fran¬ 
cisco attorney Theodore 
R. Meyer, said there is "a 
critical shortage of health 
professionals in Califor¬ 
nia." <■*. _ .sr - , s — 

- The shortage "can only 
be alleviated by immedi¬ 
ate expansion of the 
state's . . . training facili¬ 
ties," according to Me-. 
Cone, who is chairman of 
Hendv International Co.’ 
and former chief of the 
U.S. Atomic Energy Com- * 
mission and Central Intel¬ 
ligence Agency. 1 ; 
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Ooljri A. Mc Cone,^former director' 
of ffi eTCOTrtt'5'Pfn lei 1 igence Agency,' 
Friday - told a Sheriff's Academy. 
graduating class that "the phrase- 
.’police brutality'- is seldomJieard in 
the community." -•? 

However, he . warned that while 
the number of persons antagonistic ■ 
to police officers is decreasing, these/ 
dissidents' are becoming 'Sinore ac-' 
live ujiu more violent.' - • • 

McCone , spoke in the Ahmanscn 1 
.-Theater at The Music Center at the. 

. graduation of the largest group of’ 
?. law enforcesC^M^'officers in' the. 

; - history of C||^ppu'. ,. • . . 

Besides |^^ppriff5 • 'deputies,. 
:• Sheriff Peter j/Hitcliess,-awarded.'. 
: academy certificates, to 35 officers’ 1 
|-from police departments, in- Los 
Angeles . and Orange, counties, and ' 
I the Marine Corps, • * -. V " -< ;••• 

k ” McCone,' who headed the gover-. 

I nor's commission which investigate ‘ 
A ed the 1985 riots in Los Angeles 
County, said some events of recent. 
months and-recent years have cast', 
f law enforcement in an uncomfortab- • 
•a le light. ' > ' .- . ... 

;• McCone said his 1965. commission 
. opposed establishment' of ’ civilian; 
review boards for law enforcement'• 
agencies but did propose radical- 
changes in internal procedures with- ' 
in the Police Department for lian-. 
dling of civilian complaints. 

detail but mere- 
gratification that 
have been effectively 


he said. 
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Re Los Angeles teletype to Bureau, 6/2.8/73* 

11/,,,... The library of the "Los Angeles Times*',’a major 

J- metropolitan daily newspaper in the'Los Angeles area-, as 
chechcd by n'otsa M. hlhC-, JJK-, on 6/27/73, contained 
the following pertinent items concerning the appointee; 

"UcS. Must Rely on ’Big Vfar* 

Atom Arsenal j M*Cone Says’* * 
dated August 3? 1957 
(Exhibit "A) 

"Head of Central Intelligence 
Agency Possesses Great Power" 
dated January 29, 1962 
(Exhibit jB) 

"McCone .Did. Top-Notch CIA Job" I fn I ^ / ''If)Ci 

dated April 28. 1965 K^V?Porded 

(Exhibit C) noI-WGorded 
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© - Bureau (AM) 

- Los Angeles/ 
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"McCone Accustomed, to Hard Assignments” 
dated August 20, 1965 
(Exhibit D). 

"McCone Voted In As Director of IT&T Corp” 
dated January 17, 1966 
(Exhibit E) 

"McCone, 20 Others Back Christopher" 
dated March 30, 1966 
(Exhibit P) 

"‘Crises in Cities' Challenge to All” 
dated April 39 1966 
(Exhibit G) 

"M'Cone on Watts" 
dated May_ 22, 1966 
(Exhibit H; 

"Watts t ‘The Real Agitators'” 
dated August 19? 1966 
(Exhibit I) 

"Watts* Commission Issues Second Report” 
dated August 21, 1966 
(Exhibit J) 

"McCone Urges All-Out'Aid to Weedy’Pupils" 

dated September 16, 1966 

(Exhibit IC) ' . 

"Special UC Probe- Is Unnecessary" 
dated November 30, 1966 
(Exhibit I») 

"‘No Shortcuts Found*, McCone Tells Critics 
dated December 17, 19o6 
(Exhibit M) 






LA 161-385 


"Conservative Pins Down Facts 
of i'Tegro Problem" 
dated Pec ember 20, 1966 
(Exhibit IT) _ 

"Private Sector Enlisted, in Fight 
Against Slums" 
dated June 4, 196? • 

(Exhibit 0) 

■'facial Violence Could Destroy 
U.So, McCone Tells Senators" 

. dated August 23, 1967 
; (Exhibit P) 

• " 1 Police Brutality* Talk Fades, 
M*Cone Tells Sheriff Class" 

o*n ,t»a H«y >'+, 1969 

(Exhibit Q) 

"McCone Will Help Push Bond Plan" 
dated August 13? 1972 
(Exhibit it) 
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Mr. Cleveland _ 

Mr. fJnnmd __ _ 

Mr. Gebhardt_ 


Mr. Miller. E.S_ 

Mr. Thompson___ 







Mr 








RE LOS ANGELES TEL TO THE BUREAU 6-28-73. 

REFERENCES: ASA V. CALL, HONORARY CHAIRMAN OF THE BOAR 



PACIFIC MUTUAL LIFE INSURANCE CPMLI) CO., 612 WEST 6TH STREET, 

LOS ANGELES, ADVISED ON 6-28-73 HE HAS KNOWN APPOINTEE AT LEAST 
30 YEARS AS A BUSINESS ASSOCIATE AND AS A CLOSE SOCIAL FRIEND. 
APPOINTEE HAS BEEN A MEMBER OF THE BOARD OF DIRECTORS OF PMLI 
FOR AT LEAST 20 YEARS EXCEPT DURING THE PERIODS WHEN HE WAS 
DIRECTOR OF THE ATOMIC ENERGY COMMISSION (AEC) AND THE CENTRAL 
INTELLIGENCE AGENCY (CIA). APPOINTEE HAS AN EXTREMELY GOOD REPUTATION 



IN THE BUSINESS COMMUNITY AND HIS HONESTY AND INTEGRITY ARE ABOVE 


REPROACH. HIS CHARACTER IS IMPECCABLE AND THERE HAS NEVER BEEN 

& 5 

ANY SCANDAL ON NOTORIETY CONNECTED WITH HIM NAME. HE IS VERY 
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INTELLIGENT, IS AN EXTREMELY CAPABLE ADMINISTRATOR, AND IS AN 

ASTUTE BUSINESSMAN. HE HAS BEEN EXTREMELY ACTIVE OVER THE YEARS 

IN COMMUNITY AFFAIRS AND PUBLIC SERVICE AS HE FEELS HE OWES A 

e. 

DEBT TO THE UNITED STATES AND TO THE PUBLIIG3 AND HE DESIRES TO 
PAY IT IN THIS FASHION. LOYALTY TO THE UNITED STATES IS UNQUESTIONED 
AND CALL R ECOMMEN DS HIM HIGHLY. 

BUSINESS AND SOCIAL ACQUAINTANCES: C LIFFORD T. TWETER, CHAIRMAN 
OF THE BOARD OF DIRECTORS, WESTERN BANCORP, 600 SOUTH SPRING STREET, 
LOS ANGELES, ADVISED ON 6-28-73 HE HAS KNOWN APPOINTEE OVER 20 YEARS 
AS A BUSINESS ASSOCIATE. APPOINTEE WAS ON THE BOARD OF DIRECTORS 
AT UNITED CALIF. BANK CUCB) IN THE 1950’S WHEN TWETER WAS PRESIDENT. 

IN 1959 APPOINTEE BECAME A MEMBER OF THE BOARD OF DIRECTORS AND OF 

s 

THE EXECUTIVE COMMITTEE OF WESTERN BANCORP, WHICH IS A HOLDING COMPANY 
FOR 23 BANKS IN THE WESTERN STATES. DESCRIBED APPOINTEE AS HIGHLY 
INTELLIGENT AND COMPETENT INDIVIDUAL WHO HAS A VERY KEEN MIND AND 
EXCELLENT LEADERSHIP AND ADMINISTRATIVE QUALITIES. HE IS HARD 
WORKING, CONSCIENTIOUS, AND A 0g&f£ATED PUBLIC SERVANT. CHARACTER, 
CONDUCT, HONESTY, INTEGRITY, A® REPUTATION ABOVE REPROACH AND MAKES 
EXCELLENT IMPRESSION ON EVERYONE. LOYALTY TO THE UNITED STATES 
UNQUESTIONED AND HIGHLY RECOMMENDED FOR ANY POSITION OF TRUST. 


END PAGE TWO 
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FRANK L. KING, RETIRED CHAIRMAN OF THE BOARD OF DIRECTORS OF 

UCB AND WESTERN BANCORP, 600 SOUTH SPRING STREET, LOS ANGELES, 

ADVISED ON 6-28-73 HE HAS KNOWN APPOINTEE SOCIALLY AND THROUGH 

BUSINESS FOR APPROX. 20 YEARS. . THEY WERE MEMBERS OF THE BOARD OF 

DIRECTORS AT UCB AND BOTH HAVE BEEN ON THE BOARD OF DIRECTORS AND 

EXECUTIVE COMMITTEE OF WESTERN BANCORP FROM 1959 TO PRESENT. 

APPOINTEE WAS OFF OF THESE BOARDS DURING THE TIME HE WAS WITH 

THE AEC AND CIA. APPOINTEE IS OUTSTANDING BUSINESSMAN AND HE 

HAS EXCELLENT LEADERSHIP QUALITIES. CHARACTER, INTEGRITY, BUSINESS 

ETHICS, MORAL STANDARDS, AND REPUTATION ABOVE REPROACH. HIGHLY 

RECOMMENDED BY EVERYONE IN THE BUSINESS COMMUNITY AND NEVER ANY 

S 

SCANDAL OR NOTORIETY ATTACHED TO HIM NAME. ARTICULATE, CLEAR 
THINKER, AND DYNAMIC. LOYALTY UNQUESTIONED, RECOMMEN DED HIGHLY. 

* i -- | ; 

FOLLOWING INDIVIDUALS INTERVIEWED ON DATES INDICATED?, RUSHED 


SUBSTANTIALLY THE SAME COMMENTS; 


H,,'i, 


EDWARD CART ER, CHAIRMAN OF THE BOARD, BROADWAY HALE 
INC., 600 SOUTH "SPRING STREET, KNOWN OVER 30 YEARS, SOCIALLY AND 
HAVE SERVED TOGETHER ON SEVERAL BOARDS OF DIRECTORS, 6-29-73. 

STANTON HA LE. CHAIRMAN OF THE BOARD OF DIRECTORS, PMLI CO., 
KNOWN 10 YEARS SOCIALLY AND THROUGH BUSINESS. 6-28-73. 

FREDERICK LARKIN, CHAIRMAN OF THE BOARD OF DIRECTORS, SECURITY 
PACIFIC NAfToSrSisK CSPNB), 561 SOUTH SPRING STREET, KNOWN THROUGH 
BUSINESS SINC^ 6-28-73. 

END PAGE THREE 




' PAGE'FOUR 
LA 161-385 

t 




WARREN CHRISTOPHER. SENIOR PARTNER, 0* MELVENY AND MYERS, 


ATTORNEYS, 611 WEST 6TH STREET, LOS ANGELES, KNOWN AS FELLOW 
MEMBER OF THE BOARD OF DIRECTORS, PLMI, SINCE 1965. 6-29-73. 

NORMAN FRENCH. SM ITH. SENIOR PARTNER, GIBSON DUNN AND 

II m 1 in —■■■■WW>llWlWIBLn_^ 

CRUTCHER, ATTORNEYS, 515 SOUTH FLOWER STREET, KNOWN THROUGH BUSINESS 
SINCE 1965. 6-29-73. ‘ m 

LEIGH BATTSON, RETIRED INVESTMENT MANAGER, ^0^75 WILSHIRE 

.. .* " I ■ 

BLVD., BEVERLY HILLS, CALIF., KNOWN SOCIALLY OVER 20 YEARS. 6-29-73. 
JAMES FRANCIS CARDINAL MC INTYRE, FORMER ARCH BISHOP OF 



ARCHDIOCESE OF LOS ANGELES, ST. BASIL’S RECTORY, LOS ANGELES, KNOWN 
OVER 25 YEARS AS FRIEND, MEMBER OF CHURCH, AND ACTIVE LAY CATHOLIC, 
6-28-73. 

CREDIT AND ARREST: NO RECORD FOR APPOINTEE AT CREDIT BUREAU 

OF GREATER LOS ANGELES ON 6-27-73, WHICH COVERS SAN MARINO, CALIF. 

% 

NO RECORD FOR APPOINTEE, HIS WIFE THEILIN E, OR SISTERS, MARGAR ET 
AljHER, AND MA RY LOUI SE SHELBY AT LOS ANGELES POLICE DEPT.. ON 6-28-73 
OR LOS ANGELES COUNTY SHERIFF’S OFFICE ON 6-28-73. NO RECORD FOR 
APPOINTEE OR WIFE AT SAN MARINO, CALIF. POLICE DEPT. ON 6-27-73. NO 
RECORD FOR APPOINTEE’S SISTER, MARGARET AICHER, AT PASADENA POLICE 

I II ~T11 | | 

DEPT. ON 6-28-73. 

VERIFICATION OF RESIDENCE OF APPOINTEE’S SISTER, MARGAR ET 
AICHER, 670 WESTBRIDGE, PASADENA: MR. C. W. CHRISTIAN, 675 WESTBRIDGE, 


END PAGE 
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PASADENA, ADVISED ON 6-28-73 HE- HAS KNOWN MRS. AICHER, A WIDOW, AS A 
NEIGHBOR FOR SIX YEARS AND REGARDS HIGHLY AS TO CHARACTER, REPUTATION, 
AND LOYALTY. 

VERIFICATION OF RESIDENCE OF SISTER MARY LOUISE SHELBY , 11922 
SALTAIR, LOS ANGELES: DR. KENNETH NfEBERG, 11929 SALTAIR^TERRACE, 

LOS ANGELES, ADVISED ON 6-29-73 HE HAS KNOWN MARY SHELBY AND HER 
HUSBAND, DR. DONALD SHELBY, AS NEIGHBORS FOR PAST THREE YEARS. 

COMMENT FAVORABLY CONCERNING CHARACTER, REPUTATION, AND LOYALTY. 
INVESTIGATION CONTINUING AT LOS ANGELES. SPIN. 
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ACTING DIRECTOR (161-1709) 


FROM; SAN FRANCISCO (161-2206) KRUC) 


JOHN ALEX MC CONE, SPECIAL INQUIRY, BUDED 7/3/73 WITHOUT 


FAIL, 


ALL INFORMATION CONTAINED 
HSREIR IS UNCLASSIFIED , 

date 


Mr. Felt_ 

Mr. Baker_ 

Mi. Callahan _ 

Ml. Cleveland ,_ 

Mr. Conrad _ i—. 

Mr. Gebhardt __ 

Mr. Jenkins __ 

Mr. Marshal) _ 

Mr. Miller, £.3. _ 
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Mr. Barnes-- 
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Mr. Coniny __ 
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RE LOS ANGELES TELETYPE 6/27/73. 

ROBERT BRIDGES, ATTORNEY, THELAN , MARRIN,, JOHNSON AND Al 

BRIDGES LAW FIRM, 111 SUTTER STREET , SAN FRANCISCO, CALIFORNIA ,lAWj 
ADVISES THIS DATE THAT HE AND MC CONE HAVE BEEN CLOSE PERSONAL a Aj 
FRIENDS AND BUSINESS ASSOCIATES FOR APPROXIMATELY 35 YEARS. ! 

HE WAS ACQUAINTED WITH THE FORMER MRS. MC CONE AND KNOWS THE 

PRESENT WIFE OF MC CONE AND CONSIDERS THEM PEOPLE OF THE 

FINEST REPUTATION AND OF THE HIGHEST MORAL CHARACTER. BRIDGES f 

STATED HE HAS BEEN INVOLVED WITH THE LEGAL ASPECTS OF MERGER 

OF JOSHUA HENDY CORPORATION WITH KAISER INDUSTRIES AND MC CONE 

SERVES AS A DIRECTOR OF BOTH FIRMS. BRIDGES STATED THAT 

MC CONE IS ALSO A DIRECTOR OF THE STANDARD OIL COMPANY OF 

CALIFORNIA WITH WHOM HE HAS EXTENSIVE LEGAL CONTACTS. HE 

STATED THAT MC CONE ENJOYS THE HIGHEST REPUTATION AND IS A 

MAN OF UNQUESTIONED INTEGRITY. BRIDGES REMARKED THAT Mj£ fco^E — 

IS A VIGOROUS INDIVIDUAL AND ENJOYS EXCELLENT HEALTH. H E NOT rECORDED 

9 AUG 15 1973 

STATED that HE KNEW OF NO BUSINESSS ACTIVITY WHICH COULD BE 
CONSIDERED CONFLICXING WITH ANY GOVERNMENT APPOINTMENT AND HE 

**» A AHG O " /\ 
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PAGE TWO 
SF 161-2206 

RECOMMENDED HIM. 

OTTO MILLER, CHAIRMAN, BOARD OF DIRECTORS, STANDARD OIL 
CONPANY, 225 BUSH STREET, SAN FRANCISCO, CALIFORNIA, ADVISES 
THIS DATE THAT HE AND MC CONE HAVE BEEN CLOSE FREINDS FOR 
OVER 30 YEARS AND HAVE BEE$ ENGAGED IN BUSINESS MATTERS 
TOGETHER FOR NEARLY THAT LENGTH OF TIME. HE STATED THAT 
MC CONE SERVES AS A DIRECTOR OF THE STANDARD OIL COMPANY OF 
CALIFORNIA AND THROUGH THIS SEES HIM AT LEA|| ®NCE EVERY 
MONTH AND USUALLY MORE FREQUENTLY. HE REMARKED THAT MC CONE 
INSPITE OF HIS YEARS ENJOYS VIGOROUS GOOD HEALTH AND HAS A 
TREMENDOUS CAPACITY FOR WORK AND UNDERSTANDING. MC CONE 
STATED THAT HE COULD THINK OF NO OBJECTION WHATEVER TO AN 
APPOINTMENT OF MC CONE TO ANY POSITION OF TRUST AND CONFIDENCE 
AND KNEW OF NO POSSIBILITY OF CONFLICT OF INTEREST. HE 
STATED THAT HIS CHARACTER, MORALS AND LOYALTY ARE ABOVE 
REPROACH. HE WOULD RECOMMEND HIM MOST HIGHLY. 

DAVID PACKARD, CHAIRMAN, BOARD OF DIRECTORS, HEWLETT 
PARCKARD CORPORATION, ADVISED ON JUNE 28, 1973, HIS . 
ACQUAINTANCE WITH MC CONE HAS BEEN ON A CASUAL BASIS FOR 


END PAGE END PAGE TWO 
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PAGE THREE 
SF 161-2206 

15 OR 20 YEARS AND SERVES WITH HIM AS A MEMBER OF THE BOARD 
OF DIRECTORS OF STANDARD OIL COMPANY OF CALIFORNIA • PACKARD 
CONSIDERED MC CONE AN EXCELLENT PERSON FOR ANY POSITION FOR 
WHICH HE MAY BE CONSIDERED. AND SAYS THAT HE IS COMPLETELY 
RESPONSIBLE IN ANY UNDERTAKING, ENTIRELY TRUSTWORTHY, AND HAS 
NEVER HEARD AN UNFAVORABLE REMARK CONCERNING JOHN MC CONE. 

ON 6/28/73, EDGAR F. KAISER, CHAIRMAN OF THE BOARD AND 
CHIEF. EXECUTIVE OFFICER OF KAISER INDUSTRIES, INC., OAKLAND, 
CALIFORNIA, ADVISED HE HAS BEEN ACQUAINTED WITH JOHN MC CONE, 
SINCE 1952, WHEN THEY WORKED AT BOULDER DAM TOGETHER. HE 
STATED THAT SINCE THAT TIME HE HAS HAD NUMEROUS BUSINESS 
DEALINGS WITH APPOINTEE AND THAT APPOINTEE IS CURRENTLY 
ON THE BOARD OF DIRECTORS OF HENDY INTERNATIONAL CORPORATION 
IN LOS ANGELES, CALIFORNIA, AND THIS CORPORATION IS A 
SUBSIDIARY OF KAISER ALUMINUM AND CHEMICAL. HE ADVISED HE ALSO 
KNOWS APPOINTEE VERY WELL SOCIALLY AND IN FACT THEY HAVE HOUSES 
NEXT TO EACH OTHER IN THE BAHAMAS. HE STATED APPOINTEE IS A 


END PAGE THREE 
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MAN OF HIGH INTEGRITY AND ENJOYS A VERY GOOD REPUTATION* HE 
FURTHER DESCRIBED APPOINTEE AS BEING OF HIGH MORAL CHARACTER, 
CONDUCT, AND LOYAL TO THE COUNTRY. KAISER HIGHLY RECOMMENDS 
THE APPOINTEE FOR A POSITION OF TRUST AND RESPONSIBILITY WITH 
THE GOVERNMENT-.- HE'FURTHER STATED THE ONLY ONE IN OAKLAND WHO 
WOULD REALLY KNOW APPOINTEE OTHER THAN HIMSELF WOULD BE GENE 
TREFETHEN. 

G.E. TREFETHEN, JR., PRESIDENT, KAISER INDUSTRIES 
CORPORATION, ADVISED HE HAS BEEN CLOSELY ACQUAINTED WITH 
APPOINTEE BOTH PROFESSIONALLY AND SOCIALLY SINCE THEY WORKED 
TOGETHER AT BOULDER DAM IN EARLY 1930. HE STATED THAT SUBSE¬ 
QUENTLY THEY WORKED TOGETHER IN SHIP BUILDING DURING WORLD 
WAR II AND IN FACT KAISER INDUSTRIES BOUGHT HENDY INTERNATIONAL 
CORPORATION FROM APPOINTEE AND THE APPOINTEE IS ON THE BOARD 
OF DIRECTORS OF THIS ORGANIZATION. HE STATED HE HAS ALWAYS 
FOUND APPOINTEE TO BE A FINE GENTLEMAN OF HIGH INTEGRITY, 

GOOD MORAL CHARACTER, REPUTATION AND CONDUCT. HE STATED HE 
CONSIDERS APPOINTEE TO BE A LOYAL AMERICAN AND HIGHLY 
RECOMMENDS HIM FOR A POSITION OF TRUST AND RESPONSIBILITY 
WITH THE GOVERNMENT. RUC. 

END 
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Mr. Thompson_ 
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Mr. Conmy_ 

Mr. Mintz_ 
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RE BUTEL TO WFO, 6-26-73. 

DR. CHARLES E. ODEGAARD, RETIRED PRESIDENT, UNIVERSITY OF 
WASHINGTON, MEMBER BOHEMIAN CLUB, SAN FRANCISCO, APPOINTEE 

» e 

DESIGNATE, ARMED FORCES MEDICAL ACADEMY, IS SLIGHTLY ACQUAINTED 
WITH MC CONE BY REPUTATION, HAS NO PERSONAL KNOWLEDGE OF HIM, 
HAS NO ADVERSE INFORMATION CONCERNING HIM. RUC. 
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5:43PM NITEL 7-2-73 SRL 

TO: ACT^NS^DIRECTOR 

FROM: SPRINGFIELD (161-114) (P) 


Q 

1 JOHN ALEX MC CONE, SPIQN BUDEB 7-3-73 


RE ALEXANDRIA NITEL 6-29-73. 

ACQUAINTANCES. ON 6-30-73.ATTEMPTS WERE MADE TO LOCATE 
AND INTERVIEW RETIRED COLONEL LAWRENCE K. WHITE, PIASA- 
CHAUTAUQUA, ELSAH, ILLINOIS, WITH NEGATIVE RESULTS. Qj> 

ON 7-1-73 JIM WHITE, SON OF RETIRED COLONEL LAWRENCE WHITE, 
ELSAH, ILLINOIS, ADVISED COLONEL WHITE IS VACATIONING IN 
GLACIER NATIONAL PARK, WYOMING, AND IS NOT SCHEDULED TO RETURN 
TO ELSAH, ILLINOIS, UNTIL AROUND 7-4-73. WHITE FURTHER STATED 
THERE ARE NO CONTACT POINTS FOR COLONEL WHITE. 

UACB, SPRINGFIELD WILL INTERVIEW COLONEL WHITE UPON HIS 
RETURN TO ELSAH, ILLINOIS, ON OR ABOUT 7-4-73. 

END 

VAE FBIHQ CLR. 
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TO: ACTING DIRECTOR, FBI 

FROM: DENVER (161-215) 2P 

JOHN ALEX^IC CONE, SPI. BUDED: 7/3/73, 

RE ALEXANDRIA TELETYPE 6/29/73. 

< ON 7/2/73, LT. GEN MARSHALL S. CARTER, RETIRED, 

2520 HILL CIRCLE, COLORADO SPRINGS, COLO., ADVISED HE 
FIRST MET MC CONE DURING 12/61, OR 1/62, WHEN HE WAS 
INTERVIEWED FOR JOB OF DEPUTY DIRECTOR, CIA. CARTER 
APPOINTED AS DEPUTY DIRECTOR, CIA, UNDER MC CONE IN 
3/62, AND SERVED IN THIS POSITION UNDER MC CONE UNTIL 
4/26/65, WHEN MC CONE RESIGNED POSITON. 

CARTER STATES HE CONSIDERS MC CONE TO BE OF 
UNIMPEACHABLE CHARACTER AND A MAN,OF INTEGRITY. CARTER 
STATES MC CONE’S LOYALTY TO AMERICA IS UNQUESTIONED 
AND STATES HE KNOWS NO DEROGATORY OR UNFAVORABLE 
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9 AUG 15 1973 
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INFORMATION CONCERNING MC CONE, 
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DN 161-215 
PAGE TWO 

CARTER STATES HE WOULD UNEQUIVOCALLY RECOMMEND 
MC CONE FOR ANY POSITION OF TRUST BASED ON MC CONE’S 
PAST PERFORMANCE AND HIS (CARTER’S) ASSOCIATION WITH 
MC CONE. 

UACB, NO REPORT BEING SUBMITTED BY DENVER DIVISION. 
END TELE 
RUC 
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JOHN ALEJTMC CONE, SPECIAL INQUIRY, BUDED 7/3/73 WITHOUT FAIL. rr 

^ RE LOS afSELES TEL TO THE BUREAU 6/29/73, AND WASHINGTON 
FIELD TEL TO BUREAU 7/2/73. 

BUSINESS AND SOCIAL ACQUAINTANCES. 

LEONARD K. FIRESTONE, P.0. BOX 445, PEBBLE BEACH, CALIFORNIA, 

FORMER PRESIDENT OF FIRESTONE TIRE AND RUBBER COMPANY OF CALIFORNIA, 

CURRENTLY DIRECTOR OF THAT COMPANY, ADVISED ON 6/29/73, THAT HE 

. HAS KNOWN APPOINTEE SOCIALLY AND PROFESSIONALLY FOR ABOUT 15 YEARS. 

THEY HAVE SERVED TOGETHER ON SEVERAL CIVIC PROJECTS AND COMMITTEES 

u 

AND THEY SEE EACH OTHER OFTEN AS SOCIAL FRIENDS. FIRESTONE SAID HE 

HAS THE HIGHEST REGARD FOR APPOINTEE'S HONESTY, INTEGRITY, CHARACTER, 

REPUTATION AND BUSINESS ETHICS. DESCRIBED HIM AS A VERY INTELLIGENT, 

ABLE AND CONSCIENTIOUS ADMINISTRATOR. LOYALTY TO THE U.S., IS UN- 

’ * / t o I ~~ I *7 "" 

QUESTIONED AND RECOMMENDED HIM HlSUiL 


QUESTIONED AND RECOMMENDED HIM * 

END PAGE ONE * . 
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LA 161-385 
PAGE TWO 

ON 6/29/73, MONT E. MC MILLEN, 86 EMERALD BAY, LAGUNA 

BEACH, CALIFORNIA, RETIRED, FORMER GHAIRMAN OF THE BOARD OF 

WESTERN BANCORP, ADVISED HE MET APPOINTEE IN 1961 WHEN 

APPOINTEE JOINED THE BOARD OF DIRECTORS OF WESTERN BANCORP. 

THEIR ASSOCIATION, WHICH IS PRIMARILY OF A BUSINESS NATURE, 

HAS CONTINUED TO THE PRESENT TIME. MC MILLEN SAID APPOINTEE 

IS EMMINENTLY QUALIFIED FOR ANY HIGH LEVEL POSITION IN TERMS 

OF HIS CHARACTER, CONDUCT, REPUTATION AND ABILITY. APPOINTEE 

IS EXTREMELY WELL REGARDED IN THE BUSINESS AND SOCIAL COMMUNITY 

AND NO SCANDAL OR NOTORIETY HAS EVER BEEN CONNECTED WITH HIM. 

LOYALTY IS UNQUESTIONED AND HIGHLY RECOMMENDS. 

ON 7/2/73, EDMUND G. "PAT" BROWN, PARTNER IN BALL, HUNT, 

HART, BROWN AND BAERWITZ, ATTORNEYS,,450 NORTH ROXBURY DRIVE,. 

BEVERLY HILLS, CALIFORNIA, FORMER GOVERNOR OF CALIFORNIA, ADVISED 

HE MET APPOINTEE IN 1958 WHEN HE BECAME GOVERNOR. HE SAW APPOINTEE 

l ON A NUMBER OF OCCASIONS FROM THAT TIME UNTIL 1965 WHEN HE APPOINTED 

MC CONE AS THE HEAD OF A COMMISSION TO INVESTIGATE THE WATTS RIOTS 

WHICH OCCURRED IN LOS ANGELES THAT YEAR. MC CONE DID A VERY THOROUGH, 

CONSCIENTIOUS AND EXCELLENT JOB AS HEAD OF THE COMMISSION AND 

BROWN WAS SATISIFIED WITH THE RESULTS. HE HAS HAD NO CONTACT 
WITH MC CONE SINCE THEN. BROWN SAID HE APPOINTED MC CONE TO THE 


END PAGE TWO 




PAGE THREE 

COMMISSION BECAUSE OF MC CONE’S REPUTATION AS A BUSINESSMAN, DIRECTOR 
OF THE ATOMIC ENERGY COMMISSION AND THE CENTRAL INTELLIGENCE AGENCY. 

HE HAS HIGHEST REGARD FOR MC CONE’S CHARACTER, INTEGRITY, REPUTATION 
AND RECOMMENDS HIM HIGHLY FOR ANY POSITION OF TRUST. 

ON 7/2/73 CARDINAL TIMOTHY MANNING, ARCHBISHOP OF LOS ANGELES 
DIOCESE, 1531 WEST NINTH STREET, LOS ANGELES, ADVISED HE MET MC CONE 

OVER 25 YEARS AGO AND HAS KNOWN HIM SINCE THAT TIME AS AN ACTIVE 
MEMBER OF THE CHURCH AND A HIGHLY REGARDED BUSINESS M N. HE IS A 

MAN OF TREMENDOUS INTEGRITY AND NOTHING OF AN UNFAVORABLE NATURE 
CONCERNING HIM HAS EVER COME TO MANNING’S ATTENTION. MANNIN0 
COMMENTED FAVORABLY CONCERNING THE APPOINTEE’S WORK IN CHURCH AND 
ON VARIOUS BUSINESS SERVICE COMMITTEES AND SAID HE COULD RECOMMEND 
HIM WITHOUT QUESTION FOR ANY HIGH POSITION OF TRUST IN THE GOVERNMENT. 
MISCELLANEOUS. 

RECORDS OF THE LIEN DESKS, INTERNAL REVENUE SERVICE, 300 
NORTH LOS ANGELES STREET AND CALIFORNIA STATE FRANCHISE 
TAX BOARD, 3325 WILSHIRE BOULEVARD, BOTH LOS ANGELES, REVIEWED 
ON 6/29/73 CONTAINED NO INFORMATION CONCERNING APPOINTEE OR 
WIFE. 

NO REPORT BEING SUBMITTED - UACB. 

END 
HOLD 
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JOHN ALEX nC CONE, SPECIAL INQUIRY, BUDED JULY 
THREE, SEVENTY THREE. 
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RE NEW YORK AIRTEL, JUNE TWENTY EIGHT, LAST, AND 
CLEVELAND TELETYPE, JUNE TWENTY EIGHT, LAST. 

ON JUNE TWENTY NINE, LAST, GE NERAL LAURIS .1. NORST AD. 


PRESIDENT^ OWENS CORNING FIBERGLASS CORPORATION, SEVEN ONE 
SEVEN FIFTH AVENUE, NEW YORK, NEW YORK, WHO HAS KNOWN APPOINTEE 
SOCIALLY AND PROFESSIONALLY SINCE FORTY SIX, ADVISED HE WORKED 
CLOSELY WITH APPOINTEE ONE AND ONE HALF YEARS AND CONTINUES TO 
SEE HIM THREE OR FOUR TIMES A YEAR. STATED APPOINTEE OF HIGHEST 
POSSIBLE CHARACTER AND ETHICAL STANDARDS, OF UNQUESTIONABLE 
REPUTATION, OF HIGHEST INTEGRITY, VERY COMPETENT ADMINISTRATOR 
AND ABSOLUTELY NO QUESTION OF ASSOCIATES OR LOYALTY. APPOINTEE 


KNOWS MANY PEOPLE IN CURRENT ADMINISTRATION. NORSTAD AWARE, 


APPOINTEE TESTIFIED BEFORE SENATE COMMITTEE CONCERNING IT 
BUT ONLY KNOWLEDGE OBTAINED FROM NEWS MEDIA. 


UrHPU sP 
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9 AUG 15 1973 
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PAGE TWO 

NORSTAD KNOWS OF NO CONFLICT OF INTEREST AND WOULD BE 
SURE APPOINTEE WOULD NOT ACCEPT A POSITION IF THERE WAS ANYTHING 
IN HIS BACKGOUND QUESTIONABLE. NORSTAD HIGHLY RECOMffliSS. 

"• yp.. ' 

ON JULY TWO, LAST, JUAN TRIPPE, HONORARY CHAIRMAN 
OF THE BOARD, PAN AMERICAN WORLD AIRWAYS, PaN AM BUILDING, 

NEW YORK, NEW YORK, ADVISED APPOINTEE PERSONAL FRIEND KNOWN 
GREAT MANY YEARS. ASSOCATION STRICTLY SOCIAL. DESCRIBED 
APPOINTEE AS CAPABLE, CONSERVATIVE, GOOD ADMINISTRATOR OF 
UNQUESTIONABLE CHARACTER, REPUTATION, ASSOCIATES AND LOYALTY. 
HIGHLY RECOMMENDS. ADDED APPOINTEE’S WIFE CHARMING WOMAN, 
FORMERLY A WIDOW. 

ON JULY TWO, LAST, JO HN J, NA VIN, VICE PRESIDENT AND 
CORPORATE SECRETARY, ITT CORPORATION, THREE TWO ZERO PaRK 
AVENUEN NEW YORK, NEW YORK, ADVISED ONLY ASSOCIATION WITH 
APPOINTEE AT CORPORATED FUNCTIONS AND MEETINGS. ADDED APPOINTEE 
TESTIFIED BEFORE SENATE COMMITTEE DURING HEARINGS CONCERNING 
COMPANY AND ALL INFORMATION CONCERNING APPOINTEE MATTER OF 
PUBLIC RECORD. APPOINTEE NEVER ACTED IN ANY WAY §0 CAUSE 
EMBARRASSMENT TO SELF OR ADMINISTRATION IN THE E'VEtT OF 
APPOINTMENT. NAVIN RECOMMENDS. 

RUC. 
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TO: ACTING DIRECTOR, FBI (MAIL) & KANSAS CITY, LOS ANGELES 

FROM: SiiC, I'JFO (161-9073) ^ J FORMAT IVK 0ONTAIHEB 

0 HEREIN IS 

JOHN ALEX MC CONE date3~> V^ B Y 

3PI £ 

BUDED 7/3/73, WITHOUT FAIL 


REIBU TEL TO WFO, 6/26/73. NO COPY ICANSaS CITY. 

WHITE HOUSE HAS REQUESTED VERY EXPEDITE INVESTIGATION 
MC CONE WHO IS BEING CONSIDERED FOR PRESIDENTIAL APPOINTMENT, 
POSITION NOT STATED. BORN 1/2/02, SAN FRANCISCO, CALIFORNIA, 

AND BESIDES 1100 OAK GROVE AVENUE, SAN MARINO, CALIFORNIA. aLSC| 
MAINTAINS RESIDENCE aT THE HIGHLANDS, SEATTLE, WASHINGTON, 
APPOINTEE FORMER DIRECTOR, CIA, 1961 TO 1965; AND FORMER 
CH^IRMaN, aEC, 1958 TO 1961. SINCE 1965 APPOINTEE HAS BEEN 
ASSOCIATED WITH HENDY INTERNATIONAL CORPORATION, LOS aNGELES. 

WFO MS DETERMINED' SENATOR, JOHN V. TUNNEY AND SENATOR, 

stuart symington' iiiVE returned to their REsiDs:.|ic^s(-u]i» 

'<■ * NOT RECORDED 

9 AUG 15 1973 
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RETURN WDC UNTIL THE WEEK OF 7/10/73. FULL ITINERARY KNOWN 
TO THEIR DISTRICT OFFICES. 

KANSAS CITY INTERVIEW SENATOR SYMINGTON IN CASE OF 
US COURT HOUSE, KANSAS CITY. 

LOS ANGELES INTERVIEW SENATOR TUilHEY IN GiiRS OF 
11000 WILSHIRE BLVD., LOS ANGELES. 

DUE TO URGENT NATURE OF REQUEST. IT IS I-IEERaTTVE 
BUDED BE MET WITHOUT FAIL. NO DELAY TOLERATED. SPIN. 

P. 


Approved: 


Special Agent in Charge 


Sent _M Per- 

U.S.Government Printing Office: 1972 — 455-574 
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Mr. Baker _ 

Mr. Callahan . 
Mr. Cleveland 

Mr. Conrad _ 

Mr. Gc ardt . 
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JOHN ALEX MC CONE, SPECIAL INQUIRY, BUDED 7-3-73, WITHOUT FAIL- 


RE WASHINGTON FIELD TELETYPE, 7-3-73 TO KANSAS CITY AND 
LOS ANGELES. 

STANLEY A+ FIKE, ADMINISTRATIVE ASSISTANT TO SENATOR 
STUART SYMINGTON, ON 7-3-73, FROM HIS OFFICE, WASHINGTON, 
D.C., TELEPHONICALLY ADVISED THAT SENATOR SYMINGTON IS 
PRESENTLY IN WASHINGTON, D.C., AND DOES NOT PLAN TO RETURN 
TO MISSOURI THIS WEEK. WASHINGTON FIELD HANDLE INTERVIEW 
WITH SENATOR SYMINGTON* 

RUC. 
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JOHN ALEX MC CONE 
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6/27/73, WFO tels 7/2 and 7/3/73, Alexandria tel 6/29/73 

The following investigation was conducted by 
SA ERNEST W. MINTON unless noted otherwise. 
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" ’ White HQii4e Office 7 : (WHD ). : -■ 

• The- following investigation- was conducted by'SA “'1 - 
• ; ROBERT Pi CRONIN on June' 191-1973 : “ '•' t . . ! . . •* ;: V ; - ' 

- ■ '' ‘ lA ‘search’ of the, records of -the Personne1 Office,. , - 

WHO.,, revealed gno- information"coneernifig JOHN ALEX .MCCONE1^ 

. • •*:/, ' /. : A ' sear-cjit,^/o-f it;he;r;f^ies^p'f;"'th^- Records ,6ifiee,'°‘WHO, t 4 ' 

• " - .*• revealed: the- following information concerning MCCONE: ’..- """ ,f \i • - 

*V ' i • •• • • '■ - ' 1 ■ ■' < s -- - . 

‘ * * •; • 4 *‘ ;*• •*]' '* ^ „ ‘ « \ ,* 4 - * • ».* , * ”• .* ? 

V. . 9/27/47, .^Presidential, {dppoihtmen't' to -be-member of Air,,. Polic'y s : /.• 

_ ?> ‘ •CSB^asiORi-^vT • • - ’’ •• 

I •* ’ 6/12/5C- ^ Pfesidential' appointment t.o/ppsitiorr.'of Undersecretary { •' 

i’V- lv.1 •/ ‘ •'>v;-Qf, the' 1 Air -Eorce* I:' ,*v ; ' » ..*•«*,' ” * '\V-, . 

* f N \' { ' „ « ', - * ' 'v •' r ’• v V ' «!V ’ r , ‘ i"*/' * 4 *. i k 4 \ i < ' u 

v ■ 2 / 29 / 56 , Appointed by- the ''.President>va’S.’;a special representative y .. 

v- y.'-;' ; ip the,observance,of-the 80th. birthday of Poper PIus XII. 

-v : /. , 7 / 11 / 58 " Appointed by-the Presidentvto • be a member. Of the : Atomic 

‘ -.tv’:.'/ ‘ Energy Commission, for’ a ^erV of ’five- years ■ expiring 

;t - V 1 - 5 ",- . June 30 , 1963 .V- '*'■ '* • •. v. 

• y.‘ •' -• y ■' i - '..- . . * . ■< ,v 

■’ ■’ ! • sv y ..-a--,* , • ••• -'.<1 . ■' . r 



■" : v ■ 9/2/59 . , ' Presidential 'appointment to be represehfative of' the 
' ?/' \ r „ ’’ .USA - to ■ tne : Third:' i§ e,s si oh -of ..the General Conference ' V 

i ’ '.-.of ,s|h.e. I-nter-riatiohal?.4tPi^’c\-'E!nergy Agency. 

f: '■■►/9/12/60-i . Presldentlai'appolntment ; ;tb. be'representative of-the ' 

■ v-’. - --.USA at ‘ the’^Epurt^ &ession !,of ithe'-Senerai^Gpnfereuce 

L’r . "of the- InternatlonaT’.Atomic Energy Agency.. \ 

; ' \ 2/X/62 Appointed by the' President to be Director of the / *| 

' /'-Central .Inteliigence,; Agency i - i ^ - 


1 N 

ff . 



,‘ 5 '’ * 
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4/3/64 


, ' ■ ,7/7/66,; 

/ i i-9/3 0/71 

-,'2/4/72 




Appointed by the President to be member of the 
: President's Advisory Committee on Supersonic 
Transport-. ‘ ■ ; 


v y 


Appointed: as .a- member,; of the National , Advisory { *-V-, 

£ Committee, on Selective Service. /. , V -' * * ’ •;/’. -• / • 

■ Nominated'by the President;to be a member Qf. the ■ v'* , 

^ General Advisory Committee of ; the United States. Arms • 
J Control and .‘Disarmament Agency . .' "Ih "both cases records,’ 
i, indicate the appointee was not confirmed. ./ . 

;■ « v. %-r t---- ' : 

s * . > < -Cl* , ... “ 1 L ' - __ , 

. The; files contained ho additional pertinent information 
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THE UNITED STATES ATOMIC ENERGY COMMISSION (USAEC) 

On July 2, 1973, Special Agent PETER P. OSINSKI con¬ 
ducted the following investigation at the United States Atomic 
Energy Commission (USAEC), Germantown, Maryland. 

* * * 

WILLIAM L. OAKLEY, Executive Assistant Director for. 
Peaceful Nuclear Explosives, Division of Applied Psychology, 
advised that he has known the appointee, JOHN ALEX MCCONE, 
since 1958 and primarily in the professional capacity. Mr. 

OAKLEY explained that he served on the staff of the appointee 
from 1958 to January 20, 1961, while the appointee was the 
Chairman of the USAEC. He had little contact with the appointee 
after the appointee transferred to Central Intelligence Agency 
(CIA), and had no contact with the appointee in the last few 
years. He regards the appointee as an outstanding and skillful 
Management Administrator. As Chairman of the USAEC, he observed 
him to be effective in directing the USAEC and setting the 
policies for USAEC, He regards him as an able and knowledgeable 
person. Personally, he considers the character, associates* 
reputation, and loyalty of the appointee to be above question. 

He is © man of mature judgement and who has served his country • 
skillfully in setting governmental policies. He has no reserva¬ 
tions regarding the appointee either personally or professionally 
and highly endorsed him for employment in the United States 
Government in a position of trust and responsibility. 

ROBERT P.* HOLLINGSWORTH,General Manager USAEC, advised 
that he. has known the appointee since 1958, and primarily in a 
professional capacity. He was closely associated with the 
appointee from 1958 to 1961 during the appointee 1 s ten year 
tenure of service as the Chairman of the USAEC. Mr. HOLLINGS¬ 
WORTH, who was the Deputy General Manager during this period, 
also had some contacts with theappointee while he was Director 
of the CIA and had about two meetings with him on business 
matters during the last two years. In his judgement, the 
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appointee is a man of outstanding ability,, and from his observa¬ 
tions he considers him to be very effective and forceful as an USAEC 
Chairman. He regards him as a top-notch industrialist and also as 
a Governmental Administrator. It is the opinion that Mr. MCCONE 
is a man of the highest personal integrity, and one who has 
rendered dedicated service to his country over the years. He 
regards the character, associates, reputation and loyalty of the 
appointee to be above reproach. He has no reservations regarding 
the appointee either personally or professionally and highly 
endorsed him for employment in the United States Government in a 
position of trust and responsibility. 
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~ rTA __ m The following investigation was conducted by SA 
• RICHARD T. TAYLOR, JR. on July 2, 1973: 


Senator HENRY JACKSON (Washington) has known the 
appointee, JOHN ALEX MC CONE, on a personal and professional 
basis for more than-ten years. He describes his former 
service as'Director of the Central Intelligence Agency and 
as Commissioner of the Atomic Energy' Commission as being 
marked by excellence and the highest degree of public service. 

He has traveled extensively in the company of the appointee 
and views his judgments with regard to political and professional 
matters as being reasonable and in, the best interest of the 
United States. He has no question concerning the appointee's 
character, associates, reputation and loyalty. He recommends 
him to any post to which President NIXON may care to appoint 
him. 


Senator WARREN G. MAGNUSON (Washington) has known 
the appointee on a personal and professional basis for approximately 
15 years. He has no question concerning his character, associates, 
reputation and loyalty. He recommends him to any post to which 
President NIXON may care to appoint him. 

On June 29, 1973, United States Senator, ALAN CRANSTON,. 

California, advised SA MAURICE G, AUSTIN, the appointee, JOHN 
ALEX MC CONE is known to him and does not know or anything 
of a derogatory nature regarding his character, associates, 
loyalty and reputation and would have no objection to the 
appointee having a position of trust and confidence. 







. t 
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CHARLES J. V. MURPHY, Retired Writer, Time and 
Fortune Magazine, advised that he has known the appointee 
since 19^3 and served in the U.S. Air Force with McCONE. 
IflURPHY was a Colonel in the Air Force and the appointee was 
Undersecretary., .J5ince that period of time MURPHY has 
regarded himsepi"' '$s being a.close friend of the appointee's 
.and has had professional association with him since' 

World War II. He said that McCONE was a very able^ 
resourceful and competent individual who has all the 
qualities of an Administrator. He is intelligent and can 
readily make important decisions. ’ • .. 

MURPHY related that the appointee is definitely 
a person of complete integrity, reputation and loyalty. 

He is highly regarded for his contributions in the business 
world and for the commendable service as Director of. the 
CIA and as Chairman of the Atomic Energy Commission. 

MURPHY was a friend of the appointee's first wife 
who died unexpectedly of heart failure in Los Angeles, 
California in or about 1961. McCONE later married■THEILINE 
PIGOTT, Widow of PAUL PIGOTT who died of cancer. He said 
that he has high regard for both of the appointee's wives 
and indicated there was never any scandal with his marriages. 
The appointee had no children by his first marriage and had 
no children of his own with his second wife. He said that 
the appointee's second wife had several children and most 
of these children are grown, v 

* 1 1 

MURPHY related thaijJfte ecjtuplcjl %Mnk of no one more 
qualified to handle a responkfblie <dp4 ^trlcate Federal 
position than the appointed. 1 k*Aerial?ndid McCONE whole 

heartedly in a responsible jFbaeral posis;ipn. 

- ..'+■ p .. . 

! I 

m 
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. * , : CREDIT AND POLICE-, AGE’NC IES ’ .. ' . ’■ -i’ 

.CHARGES.'”#,.. SMITH ; caused' a search .tobe made V' - 
-of-the f lie's .-.of-, . The _Qygdifc_^iaggad ^,. Incorporated, Washington >, 
-D.C.,., arid. .was> advised on June'- 28 ■£. > >. ’’ 

; contained’.-,no:record’ for .the., appointee ’•• : ; V * ;’i• • • 

• • ; , V y f— . , * ' \ '■V/ , * >•*, .* •„* w t " 

>* ' V <C " ,0n. june 28,.; 197-3WILLIAM H-LYERLY ? ; _ JR.- searched^. 

' the' files .of the U.^^-Eanic £plice, and -'hGi,:idaniif iable ■ 
record-could, be* found concerning the'appointee- or his: 
wife, THEILINE PIGQTT McC.ONE.,, ' \ • > 

l <\\' ' . SC - lOHR. PAUL WILLlAMMEE'determined on-June' 28y 1 ; 97'3; 
" that: novrecor.d ■ was ’ contained -in- the M e.th'onoIit.4^ : '^-oP ^ e '-~!-*J 
“‘Departmentv : flies concerning' the appointee .orchis ;VIfe, • ; •'*/•••‘t 
'■ v'THEILiNE PIGOTT McC.ONE.' / - r v ; -<*V '■ , ; J/V '-.I 

.. It is- to be noted ’that at ail times an indefinite"’; 
•-/ number of- 'unidentified..records are’-out of file- and not 5 
•; available for review.: ' ’ v • \ , 4 . /-•' ' . , 


. - *' „ U‘ 4 » 










V * 1 / 

' ^ \ 




^ - 1 * 
/ ^ . - 
, , v ’ 


,-*r- 





§ 


i ■* i 


# 


WPO-161-9073 
EWM :'mrh 
1 - 




" ■ MISCELLANEOUS *• ;t .‘ . '.‘ " / \ •; l"- ,/ ; ' , 

:-On 6/29/73, the records of the District of Columbia. 5 
V Marriage Bureau..we re checked by SC ROSE L. KEELEY and no r ecord 
; af^ma^riagei could be found for .JOHN ALEX MbCONE’and THEIlSnE”"'-?T 

,’-'-piaoTT77^T~n“' . >-• .V:;, . 

V y->OjiA6/28/73 J 'SC^ MYRA, C.;.MILLER, caused: a searoh.to. s, ; 
, 'be made of the files of the Hous a.. Committee on Internal . 

, .• Eecutity: and nothing .of«a .derogatory nature'was^bn /file . y ' . 
foi? r the appointee/ .. Records did. showy "howeverthat McCONE , ‘ 
was Chairman of;'California Governor BRO¥N/s •.Commission to 'Vy > ... 
investigate the -Cause _and ’Further’;-'Prevention/of yRioilh'g"in-/. 
Watt's., California., y /" , / . V - 


*' v ’l * ' •• ', ' « ,v * . * ~ ^ 

•• 't:Oh-7/2/73,. SC ALICE N. 1-fiJMZES -ca :sed a search to be ' 


>.£* _ S ' 



. ;f or > the- ’ app 6,in tee, 


■> i ’ 


■ / , 
• * 


i ' , ■* * 


? /v 


’"r< ; \\ 

* vV»‘.-v ’ ■ 

’m \ ' 


VVV** . *«■, 


f ” 
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V’ ' v r , Secretary .'t o' Newspaper Columnist JOSE.PH' ALSOP 
advised • ALSOP -.on. vacation uniil July 1.6 ,/.1.9,73 .and."un4 1 „ y’•'£/' i * 
available-fop interview. ’ .Also, 'SHERMAN KENT, -‘Chain 

Bridge R$ad/-.N.W.;, ? Washington, D.,C. not-idcated./ Neighbors ■ - 

had no' knpwledge/d.f .KENT..’ " -Secretary of; State WILLIA'E' \ 

•ROGERS currently-'.put" of country and., will; pot- return ,...f< or .;-■*}', •• 
'about |hree weeks. No further attempts, being made 
,1b c.ate and ■ interview a the' .above, •• individuals t ' UACB. ' r ^T- - ' ' : J./ ‘ 
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rs?iLU EoriAU of iNiisna^nrjRi 

COUt iUNJCATIOWS SEC^O M 

JoL :/■. Xf' 

p.^ 


Mi. Fell_ 

Mr. Baker_ 

Mr. Callahan_ 

Mr. Cleveland_ 

Mr. Conrad _ 

Mr. Gebhardt_ 

Mr. Jenkins _ 

Mr. Marshall_ 

Mr. Miller, E.S_ 

Mr. Soyars _ 

Mr. Thompson- 

Mr. Walters_ 

Tele. Room _ 

Mr. Boise - 

Mr. Barnes - 

Mr. Bowers- 

Mr. Herington- 

Mr. Conmy_ 

Mr. Mints_ 

Mr. Eardley - 

Mrs. Hogan - 


JOHN ALEX MC CONE, SPIN, BUDED \t«-3-73>* W HHOUT FAIL 




RE WASHINGTON FIELD OFFICE TEL TO THE BUREAU 7-3-73* 


PETER J* FEAREY, FIELD REPRESENTATIVE TO SENATOR 
JOHN B* TUNNEY ,■ 11000 WILSHIRE BOULEVARD, LOS ANGELES, J 

Cm 

CALIFORNIA, ADVISED SENATOR TUNNEY IS CURRENTY ON VACATION < 

AND IN TRAVEL STATUS AND HTS OFFICE WILL BE UNABLE TO COUtmi 
HIM UNTIL 7-9-73. 

♦ 

LOS ANGELES WILL CONTACT SENATOR TUNNEY CONCERNING 



APPOINTEE ON 7-9-73, 


m> muvzmtou ccr^Aina 

tzmiti mmmoium 
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11:11 PM NIT EL/ 7-5-73 DAD 

TO: ACTI NG/t) IHECTOR all informatj oh cmmt ued 

FROM! BOSTON 1 S 1 -S 69 ROC 




JOHN ALEa MCCONE, SPIN, BUDED 7-3-73. 


RE ALEXANDRIA NITEL 6-29-73. 


1 Mr. Folt 

| Mr. Sul:?r _ 


I Mi. Cotllahcm 

Ms. Cleveland 

- , m:=r 

Ms. Conrad _ 

_ ,. r _. 

Mr. CiObnasdt . 


Mr. Jonhin;_ 

- 

Mr. Marshall _ 


i'ii. Miller, £i:3. 


Mr. SjycrsiS _ 


Mr. Thompson. 

- r 

Mr. V/edturo _ 

.. ..... 



Mr. Eafco ___ 


Mr. Barnec__ 


n, - _ 


Mr. Horington . 

__ 

Mr. Cvm ay _ 


s ir. Mints 


Mr. Eardley _ 


lira. Hogan _ 

*•(- _ 

1 

1 


I ></£ 


LYMAN B.' KIRKPATRICK, ANAWAN CLIFFS DRIVE 5 , NARR AG ANSETT , 11, 

RHODE ISLAND, WAS CONTACTED ON 7-5-73 AJ& .Ifi&Itt&ED THAT HE KNEWJEHST 
APPOINTEE WELL FOR THE PERIOD OF N0VEMBS&|&$'1 THROUGH P M/ 

APRIL 1965 WHILE THE APPOINTEE WAS DIRECTOR OF /jF 

THE CENTRAL INTELLIGENCE AGENCY (CIA) AND KIRKPATRICK WAS THE 
EXECUTIVE DIRECTOR. KIRKPATRICK FURTHER ADVISED THAT HE / 

KNEW THE APPOINTEE BOTH SOCIALLY AND PROFESSIONALLY AND THE 
APPOINTEE WAS ONE'OF THE BEST DIRECTORS THAT CIA HAD. KIRKPATRICK 
STATED HE DID NOT KNOW THE APPOINTEE BEFORE THE APPOINTEE 
GAME TO THE CIA AND HAS NOT MAINTAINED CONTACT WITH THE 
APPOINTEE SINCE THE APPOINTEE HAD RESIGNED FROM THE CIA. KIRKPATRICK 
‘STATED THE APPOINTEE’S . CHAR ACT ER WAS A MAN OF UNIMPEACHABLE 
REPUTATION AND AN EXTREMELY COMPETENT ADMINISTRATOR. KIRKPATRICK 
END PAGE ONE / f __ 1^70 9 - 


co destroyed 
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BS 161-S6T 
PAGE TWO - v: ' 

(EVER KNEW OF ANY DEROGATORY INFORMATION WITH REFERENCE TO THE 
APPOINTEE AND ADVISED THAT HE HAS NO REASON WHAMSVER TO 
QUESTION THE APPOINTEE’S LOYALTY, INTEGRITY, OR CHARACTER, 
KIRKPATRICK-HIGHLY RECOMMENDS APPOINTEE WITHOUT ANY RESERVATION 
FOR A POS&20N WITH THE FEDERAL GOVERNMENT AND ADVISED THAT IN 
HIS OPINION, THE FEDERAL GOVERNMENT WOULD BE EXTREMELY LUCKY 
TO OBTAIN THE SERVICE OF A MAN WITH THE APPOINTEE’S ABILITY AND 
CHARACTER • 

END. 
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The following investigation was conducted by SA MAURICE 
G. AUSTIN on 7/3/73:• ■ • ... '• 

STANLEY PIKE, Administrative Assistant to United States 
Senator STEWART SYMINGTON, Missouri, advised the Senator is 
unavailable, and he is authorized to speak for him regarding 
the appointee, JOHN ALEX MC CONE. The appointee is very well 
known personally to the Senator as a friend who he has known 
for many years. Senator SYMINGTON first brought the appointee Xs 
into the Government when he was the Secretary of the ‘Air Force 
and the appointee served under him as the Assistant Secretary 
of the Air Force. Senator SYMINGTON thinks very highly of the 
appointee and recommends him for a position of trust and confi¬ 
dence . ■ 

MARY H. SQUIRES, Legislative Assistant to United States 
Senator WALLACE F. BENNETT, Utah," advised Senator BENNETT is 
hospitalized and unavailable and she is authorized to speak 
for him regarding the appointee. The Senator comments to be 
the same as given in the previous Investigation. He continues 
to think highly of the appointee, and he recommends him for a 
position of trust and confidence. 
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- • MISCELLANEOUS 


’ : On.July : 2, 1973, SA PETER P. OSINSKI determined 
that the following record ,,concerning the appointee* was 
obtained-in the-Personnel Security filed, division of 
Security, United States 'Atomic' Energy Commission;, German.- 
;town, Maryland." 7. .' - ,• 

* ^ • - ' • * * ■*»'- 
. • • Security, file 'VA 17925 disclosed ’•'that: 

’-' February XO, 1961 7' //The "Q 11, clearance . for JOHN 

• J -'-’ ■ ’ - ; ‘ ' ALEX MCCONE was.exteridedto-' 

- • 1 cia.; ' 7 V; - . : 

' , ; The ; UQ-’ clearance- continues'-- v 

- ,77/ A »•„ ;vV. f . active V. for the appointee-as ’ ■ 

7 - ' ' - /‘ V ' ; a member-of the CIA Nuclear 

*7 . *•- «: •• *_ ; • ; *, intelligence Panel.. .. -- 

The ’file contained: no additional pertinent - information'. - 
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Dau- 7/5^23 


(Type in plaintext or code) 


(Priority) 


L 


TO: ACTING DIRECTOR, FBI 

FROM: SAC, WFO (161-9073) (P) 

JOHN aLEaMC CONE 
SPI 

BUDED 7/3/73 



Re WFO airtel, 7/3/73, and 7/5/73. 


On July 5, 1973, SA ALICE N. MUMZER caused a search 
to be made of the files of the Bureau of Personnel Invest¬ 
igations, Civil Service Commission and was advised that no 
record was on file for the appointee. 
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/: ‘' v - v The following investigation ‘was-conducted by .- 

SA.RICHARD T, TAYLOR, JR. on July 3,. 1973':, : v -. 

JOHNO, PASTORE (Rhode -Island) Vice-Chairman,; 

.,' ; <Ioint .Committee on Atomic -Energy, advised lie-, has known " ';-’'. /:’./" 
’ the -appointed, 4 JOHN-• ALEX MC CONE.,. for more, than- ten. years'- **'•"' 

; ■ 'on a personal and •;professional- basis t He had frequent;V hi •' V. v 
h o ‘ 'contact 'with: him. during' the appointee ’ s former' service., as / 

///' Director .of the; Central, intelligence .Agency and during the. h 

period of his'service'- as a Commissioner .of the’,Atomic • ***•';•' 

: ,i. Energy. Commission. . He has-' travelled' extensively with, him;C" 

*:; and; participated with; him /in/-various international/,energy.-, ' 

'." v ‘ conference's.- He. views him .as .a highly intelligent-- and'[./v. V 
* -. • patriotic person "who is worthy;-of continued pubiic,,service;; \ 

' He endorses', him to'-any position' toVwhich ■••President .NIXON •• ’>: 
!> /may-- care .'to-."appoint him,. He'.'knows- .of;; ho^-,un fay or able inf.or—;• • - / 
• .matidri .concerning;the appointee*s .morals-., mannerisms**,/;/ /•.- s h:-/V 
- reputation,, or/associates .- ' if - 

- l : . / • ; GEORGE -PMURPHY,.. JR., Deputy Director i Joint • \ ./ ‘ v 

Committee on Atomic/Energy ahd -a ,former ".employee of ..the . ^ 

' • Central Intelligence 1 Agency, has' known the appointee On/a /*• -- 

‘ personal; and professional basis, for--ten.; dr more years-He ; 

. also has been- in his'Company: in/attendance at "various inter- 
„• 'h. - "national 'ehergy ’conferences both .ih'the'Hnited.. States and - 

' abroad, He. describes -him- as a dedicated sincere' and patri- ■/ /■ 

: otic citizen. He knows of ,no information which would cause'/ 
him’to-question the appointee’s character, ' assoCiapjes', * V.* K ' ■* * 
reputatioa-and-loyaity. He endorses him without question to 
a. p'osition of trust and .responsibility in the/United States 
Government. .■/'.//:'/’/-/v-v^ ‘ './'; *?-* I /•: \ 

. i' JAMES'A. MC..KENNA', Executive- Secretary .to Senator 

•: ' -PASTORE, has known the appointee on a. perspn’al'and professional 

/*f. V; ■ basis for'.-fen'or; .more years ,.. # as a .result 2 - of; the, appointee-,'s. ■ *. 
frequent contact with. Senator iASTQRE.. His “ personal/contact 
- s with him as .jjrell; • as his observation of the appointee convinces . 
■-v ; : Mr.t MC : KENNA the appoint'ese is a. .loyal American .of, ,good. 

Vcharacter, .-reputation-,.-and^ associates, He '.'recommends--him to;', * 

‘a’positiptipdf trust,and;responsibility in the. United States 
; 4 Government'./":/- * r - ' 
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NR006 SI PLAIN 
5:57 PM /iTEL 7-S-73 BRC 
to /acting DIRECTOR 
FROM/ SPRINGFIELD (161-114) 


JOHN ALEX MC CONE. SPIN. 


TELETYPE 


A 


ALL IKFOHMAII03 COPIES) 

IS U3CLASSIFIS& . _ -. 

bme vaa^ar sMFff \ 






I Mr. Felt_ 

Mr. Baker_ 

; Mr. Callahan _ 

■ Mr. Cleveland . 

' Mr. Conrad _ 

Mr. GeLhardt _ 

Mr. Jenkins _ 

• Mr. Marshall _ 
i Mr. Miller, E.S. 

Mr. S'yars_ 

Mr. Thompson- 
•fix. Walters _ 

■ • •■le. Room _ 

Mr. Boise _ 

Mr. Barnes _ 

! k. Bowers_ 

i r. Kedngton _ 

Mr. Ccnmy_ 

[ t. Mins _ 

j Mr. Eardley _ 

I I Mrs. Hogan _ 


RE SPRINGFIELD NITEL TO THE BUREAU 7-2-73. UP- 

<y 

ACQUAINTANCES. ON 7-6-73 COLONEL LAWRENCE K. WHITE 
(RETIRED), FORMER EXECUTIVE DIRECTOR, CIA, PlftSA-CHAUTAUQUA, ^ 

ELSAH, ILLINOIS, ADVISED HE KNEW JOHN ALEX m GONE WHILE 
MC CONE WAS CIA DIRECTOR FROM 1961 THROUGH 1965. WHITE STATED 

/is 

HE W DEPUTY DIRECTOR IN CHARGE OF SUPPORT WHILE MC CONE WAS 
DIRECTOR OF. THE CIA. WHITE DESCRIBED MC CONE AS A HIGHLY 
EFFECTIVE EXECUTIVE WHO WAS CAPABLE OF OBTAINING PRODUCTIVE 
RESULTS. WHITE STATED HE KNEW OF NO DEROGATORY INFORMATION 
CONCERNING MC CONE AND FURTHER STATED'HE KNEW Of NO FINANCIAL 




DIFFICULTIES OF MC CONE. 

UACB, NO REPORT BEING SUBMITTED. 1UC* 


IJi 

9 5 - AUG 15 1973 
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Date: 7/6/73 


f 


Transmit the following in 
AIRTEL 


(Type in plaintext or code) 


Via 


(Priority) 


.L. 


TO: 


ACTING DIRECTOR, FBI (161-1709) 

FROM: SAC, ALEXANDRIA (161-2146) (RUC) 

" “ A “ Sate 


SPI 

BUDED: 7/3/73 



date 

Re Bureau teletype, 6/26/73; LA teletype to the 
Bureau, 6/27/73; AX teletype, 6/29/73. 


The following investigation was conducted by 


SA EDWARD C. RUDIGER: 


b3 per CIA 


A review of the CIA Security File material of the 
appointee and his spouse. THEILINE PIGOTT, was conducted by _ 

CIA, McLean, Virginia, on 7/3/73, in the presence of SA RUDIGEt! 
and Mr. KUHN advised that no derogatory information was located. 


CIA, McLean, 

Virginia, advised on 7/2/73, that JOHN ALEX MC CONE was orig¬ 
inally associated with that agency on 10/13/61 as a Consultant 
in the Office of the Director of Central Intelligence, at a 
pay scale of $50.00 per consultation, and he remained in that 
capacity until 11/29/ 61. As of 12:00 noon that same day, _ S' ' j 


advised that her records revealed MC COt 


11/29/61,. 

received 'a Presidential appointment as the Director of CIA 
and served as such until 4/28/65 when he retired under the 




/ 


Optional Provisions of the Civil Service Retirement Act. 
There was nothing adverse noted in MC CONE's personnel file. 


ASSOCIATES *>3 per CIA 












AX 161-2146 


b3 per CIA’ 


|- CIA, McLean,-Virginia,. on 7/2/73,. advised that 
ne was associated with J OHN—MG CONK during MC CONE's whole 
tenure as CIA Director. I Is aid he has never met . 

a’ man in Government who was more honest than the appointee ‘' 
when he dealt directly' with the President,; members of, the. 
Cabinet or in his appearances befpre.the Congress.. He said- 
MC CONE was a man of absolute, integrity whose i ntelligence 
and" dependability were unequalled . in anyone he , f 
has .ever met. He said during his, period of associating 
•with the appointee? he,. developed angenuine -respect- and adr 
miration df Mr ..MG* GONE, as, a-Conscientious* Government of¬ 
ficial who was a resourceful-Government manager and a • ■ 
scrupul ously honest individual in'dealing with Government 
funds. I Isaid" there can’be no doubt the appointee 

■ is one. or cne country ' s ’ most, loyal Americans and a person 

whose"associates reflect the high stature of the appointee 
himself | h dvised that he ■ was not well acquainted 

-with the appointee's family; however, he had met Mrs. MG CONE . 

at several social functions .and found her* to be a, gracious, : 

' outgoing person. He added, that he would readily recommend ■■ 

JOHN; HC CONE’Without any qualms for-any position with the ‘ ' 0 ; 

U.Sj, Government. a . ’ y’., „ - , .bs pe 

On 7/2/7 3, 1 ~ 

I CIA. McLean. Virginia, advised he first • 
met JOHN-MC* CONE id approximately June, 19 61, and served 
under him as I ~| while he,;. MG CONE, *;■ 

was CIA director. I I related, that. MC CONE was an 

exacting taskmaster as a. superior and an indiv idual of very 
rare intelligence and. integrity. According to I 
anyone who ever worked with JOHN MC CONE would have to* re-, 
‘spect him;’as ' a person of , unusual character and. dedication ’ 
to his, cou ntry.. In- atte sting to. the dpppihtee's traits of 
character, | J s aid he - re cal led the-, appointee to be , 

apt ly-descr ibed by -a co 1 league when this, ., individual, said V 

■ that - he had*, never heard JOHN MC CONE utter*, a foolish word'. 

He- noted that in his personal' opinion, when the appointee, re¬ 
tired as CIA Director*’ in 1965, it'wasCan exceptional loss.* 
of a cap able- and/dedicat ed public servant* by the U.S. - Gov— 

. ernment. | "A dvised that although ..he had. been in' / 

numerous social, situations where he ..met the appointee' s ■ 
-.spouse, he : was not really’well .acquainted-.*with,her. or 'other, 
members of the appointed's family,- He did say ..that .'to the 
best: of”, his- knowledgethey were, fine out standin g* people and . 
loyal 'Americans .'-In "Conclusion, | I said that’ in,- ; . 

all the,years he has known the appointee /there has never -■ • 
been any".-doubt'as, to'Mr. MG CONE's devotion and/loyalty* to 

'■ .'*V-'-> \'V ■: v 2 - ■* • * 


er CIA 










PuWXW 



AX 161-2146 


the UiS. Government, his integrity or his type or choice of 
associates. He added that Mr. MC CONE lias an unblemished 
reputation and he would proudly recommend the appointee 
for any position of trust and confidence for which he might 
be chosen. . £3 per cia 


[ 


On 7/2/73, I 

J McLean, Virginia, advised that he has known JOHN 


] 


MC CONE since 11/29/61,~when ~MC' CONE wa s appointed 
as director of that agenc y. I Istated that on 5/3/62 

he became the appointee's I I at CIA and has 

been associated with him off and on ever since. He described- 
MC CONE as an extremely intelligent, energetic, loyal and 
dedicated American. He said MC CONE is a man of blunt honesty 
and was among the most outstanding arid competent Government 
official s with whom he* has ever had the pleasure to be asso¬ 
ciated. I I said he would go on record as saying 

there could be no doubt as to the characheif^ reputation, 
loyalty or choice of a ssociates of eithe^raae appointee or 
his family. I I gave his unqualified- recommendation 

to Mr. MC CONE for any position of trust and_ confidence for 
which he may be chosen in the Government. 


3 
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!2S06 PM/URGENT 7-9-73 SMA 

TO ACTING DIRECTOR 

FRoj*I LOS ANGELES (161-385) (RUC) IP 


IS. Gxr^icm 
ksi. Clr v ■ = 

Mr. . j „==» 
Mr. & .. ■.... Ai __ 
IS. jfc®';?iro _™, 
Mr. nr>:,iWsl 
IS. 3 . 3 . 
IS. jwa „ . _ 
IS. ?h«npc2H _ 
IS. XV.iltGKJ 
Tolo V. < -a ...„.., 

Mr. 3csfco _ 

Mr. Somi-3 —_ 

IS. 

Mr. Hsriaqisa _ 

IS. Ccnsay „_ 

Mr. I.'i’ >vc _ 

IS. Eardtoy _ 

Mrs. Hccjoa _ 


JOHN ALEX MC CONE, SPIN, BUDED PAST, 


RE LOS ANGELES TELETYPE TO BUREAU 7/3/73. 

OFFICE OF SENATOR JOHN B. TUNNEY, 11000 WILSHIRE 


’^Va 


I #fv\ 




BOULEVARD, LOS ANGELES, CALIFORNIA, ADVISED SENATOR TUNNEY 
CONTACTED THROUGH HIS ADMINISTRATIVE ASSISTANT, HADLEY ROFF, 
AND STATES EVERYTHING HE KNOWS CONCERNING MC CONE IS 


FAVORABLE AND HE RECOMMENDS. 


HOLD FOR ONE 


AIL INFORMATION CONTAINED 
HEREIN IS UNCLASSIFIED 
CATE 'j-I.X-Gm ---SglfeJ 


ACK TWO 
JTG FBIHQ 




cc destroyed 
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711PM NITEL 7-11-73 JCD 


IRECTOR 


' BUREAU OF LWCSTJSATjgM 

COMMUNICATIONS SECT® 

. t:;. 

$)CmJ 

TELSWPS 


WASHINGTON FIELD (161-9073) 


FROM LOS ANGELES (161-385) (RUC) 2P 


JOHN ALEX41C CONE, SPI, BUDED 7-3-73. 


Of- /£$• 


RE WASHINGTON FIELD TELETYPE TO BUREAU, 7-11-73. 

BETTY BOTHE, APPOINTEE’S SECRETARY, ADVISED THIS DATE 
THAT APPOINTEE WAS FIRST NOMINATED FOR MEMEBERSHIP ON THE 
GENERAL ADVISORY COMMITEE OF THE ARMS CONTROL AND DISARMAMENT 
AGENCY IN SEPTEMBER 1971. HE MAY HAVE BEEN NOMINATED AGAIN 
BUT HE HAS ALWAYS CONSIDERED IT ON^NOMI NATION. HE HAD NEVER 
BEEN CONFIRMED FOR THE POSITION BECAUSE DURING 1971 AND 1972 
SENATOR WILLIAM FULBRIGHT HAD BEEN TRYING UNSUCESSFULLY 
TO GET SOME MEMBERS OF THE COMMITTEE OR SOME WHITE HOUSE 

7 

PERSONNEL TO TESTIFY BEFORE HIS FOREIGN RELATIONS COMMITTEE 
AND THE WHITE HOUSE REFUSED TO ALLOW THEIR TESTIMONY ON THE 
BASIS OF EXCUTIVE PRIVILEGE. FULBRIGHT THEREFORE REFUSED 


END PAGE ONE 


ALL INFORMATION CONTAINED 

■23/33*^ 

oc destroyed 


Mi. Fell - 

Mi. Bcl'» i - 

Mr. Callahan — 
Mr. Cl vUund _ 

Mr. Conrad - 

Mr. G’ -..idt — 

Mr. Jen’: ins - 

Mr. Man. MU — 
Mr. Miller. E.S. 

Mr. Sc.yoas - 

Mr. Thompson — 
Mr. Wallers — 

Telo. Room - 

Mr. Boise - 

Mr. Barnes - 

Mr. Bov/eiS — 
Mr. Herinqton - 
Mr. Conmy — 

Mr. Mints - 

Mr. Eoardley — 
Mrs. Hogan — 
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? 0 AUE3 3 igfe 


^v4V : '"^ recorded 

* 9 AUG 15 19' 3 
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TO CALL PJC CONE AND SEVERAL APPOINTEES BEFORE HIS COMMITTEE 
FOR CONFIRMATION. 

WASHINGTON FIELD INTERVIEW SENATOR FULBRIGHT IF DEEMED 
ADVISABLE. 

RUC. 


END 

DLM FBI HQ ACK FOR SIX CLR 
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Transmit the following in 

TELETYPE 


Date: 7/11/73 
PLAINTEXT 


Via 


(Type in plaintext or code) 

URGENT 


(Priority) 


TO: DIRECTOR, FBI (MA.IL) AND SAC LOS ANGELES 1 ' 7 f\ S ^ 

FROM: SAC, WFO (161-9073) (P) 

JOHN ALEJpMC CONE, SPI, BUREAU DEADLINE: 7/3/73. 

REFERENCE BUREAU TELETYPE, 6/26/73 AND LOS ANGELES 
TELETYPE, 6/27/73. 

WHITE HOUSE RECORDS DISCLOSED MC CONE WAS NOMINATED BY 
THE PRESIDENT TO BE A MEMBER OF THE GENERAL ADVISORY COMMITTEE 
OF THE UNITED STATES ARMS CONTROL AND DISARMAMENT AGENCY ON 
9/30/71 AND ALSO ON 2/4/72. RECORDS INDICATED HE WAS NOT 
CONFIRMED ON BOTH OCCASIONS. 

WFO HAS BEEN UNABLE TO DETERMINE REASON FOR NOT CONFIRMING 
APPOINTEE ABOVE POSITION. 

LOS ANGELES ATTEMPT TO DETERMINE REASON FOR NON-CONFISMATi.CN 

* 

OF APPOINTEE ABOVE POSITION THROUGH APPOINTEE'S SECRETARY, 

BETTY BOTHE. 



Bureau 1^3310 IS VHGMSSir “ 

1 - WFO PAS S 

1 - Tickler 
EWM:bjl * " 

(3) f : .. v 

70AUB25gg 



■fejll? IS XJHGIASSm©. I v Qf -170 

STftLfi fiQ 1 ^ r |Sorded 

< 9 AUG 15 1973 
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«r 

1 - Mrs. Mutter 
1 - Mr. Cleveland 
1 - Mr. Coleman 
1 - Mr. Coady 

July 11, 1973 
BY LIAISON 


Miss Jane Dannenhauer 
Staff Assistant (Security) 
The White House 
Washington, D. C, 

Dear Miss Dannenhauer: 


852283^ 

irq 32-8^1 



In accordance with your request received on 
June 26, 1973, an investigation has been conducted con¬ 
cerning Mr* John AlexrMcC one. Transmitted herewith is a 
summary memorandum containing the results of this investigation. 

The enclosed summary memorandum covers Mr. McCone's 
activities since November, 1961. It is noted that previous / 
applicant-type investigations were conducted by this Bureau/ 
concerning Mr. McCone in 1948, 1950, 1954, 1958, and 1961. 

The results of those investigations were summarized in 
communications dated May 5, 1954; June 12, 1958; June 24, 

1958; June 30, 1958; and November 2, 1961, copies of which 
were forwarded to The White House by letter dated 
December 3, 1969, 


Information has been received from the Internal 
Revenue Service and the Bureau of Personnel Investigations, 
Civil Service Commission, indicating checks of their files 
concerning Mr. McCone have not been completed. When these 
checks have been completed, you will be advised. 


Mr. Felt_ 

Mr. Baker_ 

Mr. Callahan_ 
Mr. Cleveland. 

Mr. Conrad_ 

Mr. Gebhardt _ 

Mr. Jenkins_ 

Mr. Marshall _ 
Mr. Miller, E.S 

Mr. Soyars_ 

Mr. Thompson . 

Mr. Walters_ 

Tele. Room_ 

Mr. Baise_ 

Mr. Barnes_ 

Mr. Bowers_ 

Mr. Herifi&oiw 
Mr.Com$_y 

Mr. Mintz_ 

Mr. Eardley_ 

Mrs. Hogan_ 


> /r(x 

Enclosures {2) * 


Sincerely yours, 

'{ Clarence M* KellfeyV 
Direetor ' // 

*A ^ v <* 1 / lW,* ,( ' 

- r I’ii 5.13 


EX-11 
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SEE NOTE -‘PAGE 2. 
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THE INVESTIGATION OP HR. HC CONE COVERED INQUIRIES 
iCS CHARACTER, LOYALTY, ABILITY, AND GENERAL STANDING, 

Xfysr BO; INQUIRIES UERE HADE AS TO THE SOURCES OP HIS INCOME.. 

The information in this summary memorandum covers 
the period since November, 1961., Hr. McCone T/as born on 
Janua ry 4, 1902, in Sa n Francisco, California„ 

Residence * 

Hr, and Mrs. McCone presently re side, at 1100 Oak Grove 
Avenue.., S an Marino, .Cal ifornia. They also maintain a residence 
at The Highlands, Seattle, Wash in gto n. 

Employment 

Prom November, 1961, until February, 1962, Hr. McCone 
, continued his employment:? as President of Panamas Pacific 
Tankers Corporation and Chairman of the Board of Directors of 
Joshua Hendy Corporation, both of Los Angeles, California. 

Prom November* 1961, to February, 1962, Hr. McCone 
^ additionally continued his employment as a member of the Board 
3 ^S' of Directors of Standard Oil Company of California, San Francisco, 
California; Trans World Airlines, Los Angeles, California; 

Western Baneorporation, Los Angeles, California; First Western 
Bank and Trust Company, l## ;; -^ngeles ,• California; and Pacific 
Mutual Life Insurance Cos%%^ f . Los Angeles, California. 

M „ He served as Directs^ #f the Central Intelligence 

Mr.B“kcr.___Agency in Washington, D* C.» February, 1962, until his 

“J; ^^-^resignation in Aprils-bfiaW65. 

Mr. Confad_ , ' 

Officials of the Panama?* Pacific Tankers Corporation 
Mr.Marshall _^and the Joshua Hendy Corporation advised that Hr. McCone’s 
^l,'l ES - ~interestsin those companies were put in trust during his tenure 

Mr. Thompson_ * » * 

Mr. Walters _ 
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Mrs. Hogan ' " 
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John Alex McCone 


with the Central Intelligence Agency *Officials of the various 
companies on which he served as a member of the Board of Directors, 
as Mentioned hereinbefore, advised that he resigned from those ' . 

firms upon the assumption Of ; his duties with the Central v , ‘ 

- Intelligence, Agency, , v; . v’ 

Prom May, 1965,, to December, 1969, Mr. McCone was *, 
employed as Chairman of the Board Of Directors of Joshua Hendy. 
Corporation, Los Angeles, California* 

; Mr. McCone served as Chairman of the Board of Directorsi 
V Hendy International Corporation, Los Angeles, California, from 
• May,. 1965, to September 30, 1972, on which,; date Hendy international 
f . Corporation became a subsidiary of Kaiser Aluminum and Chemical 
• Corporation, Los.Angeles, California* < * t 

’Since October, 1972, Mr, McCone has been serving as ? 

Consultant to the Board of Directors, Hendy International / 
Corporation, Los Angeles, California. . ~ ; - 

'; /•!-” . - Since May, 1985, i!r. McCone additionalXy has been: a . 

, member of the Board of Directors of Standard Oil Company of 
California,. San Prahciscp , California; United California Bank,. ' ; 

Los Angeles, Califofhiaj Western Bank Corporation, Los Angeles, ; 
Californiaj Pacifid Mutual Life Insurance Company, Los Angeles, 
CaliforniaJ and Paccar, Incorporated, Beattlg^Wadhin^dh»?asl^%, 

- >Additi6naIiys,sifiC§ a januafyQil966^%!lfi;fsMcGonet:;has beeifea Member 

“ of the^Bdard of Df reSiprsaofifhel InteamationaliTelephone^arpIxporati 
telegraph Corporation, New York, ; New York. ‘ ' •. r ’ ' 

Interviews - -:v _ ' V •[/. y : ' " V-' - y.■'*».** 

Joseph Bl.’fescher, yice President in Chafge of ' - ^ • 

Administration, Hendy International Corporation, Los Angeles, 
California, advised he has known Hr. McCone since January, 1946, 
when he became controller of Joshua Hendy Corporation. At-that 
time Mr. McCone was President of that corporation. ; Ini 1949 the / 
Joshua Hendy Corporation went into the shipping business, which 
business it carried on until 1969.' He stated Hendy International 
Corporation was organized in the early 1960s and the ship ', • 

operating contracts of Joshua Hendy Corporation were transferred . 
to Hendy International Corporation, Joshua Hendy Corporation ' 

Was liquidated in December, 1969, j .... ~ ; - 


2 
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- John, Ale^:McCow? ’' - • 


/ Mry Tescher staged Up*?McCone was variously President, -. 
Chairman/of the Boards and principal stockholder of Joshua • 

Hendy Corporation and Hendy International Corporation until 
September , 1972, when the latter corporation became a subsidiary . 
of Kaiser Aluminum and Chemical Corporation Of Los AngeleS, 
California. Hr. Tescher noted that the Panama?/ Pacific Tankers 
Corporation of which Hr * McCone was President in 1961 v/as 
liquidated In 1964. *; He stated that corporation was wholly^. OWhsd * 
by iir. .McCone. . ••••*;, - -V . . ’ •-/* •, . \ 


Tescher stated thi 


*•>:./** IMS' 



' . . -MT. r Tescher stated Mr* McCone is the finest man he 

has ever metHe described his character* integrity, honesty, 

. moral standards, business ethics,- and general reputation as - 
outstanding. He said Hr. McCone has been vitally interested 
.in national and community affairs, has involved himself with 
numerous commissions and committees devoted to the public good, 
and has received many awards for his accomplishments. He 
described him as a very astute and intelligent businessman and 
an extremely able administrator. He recommended him without 
reservation for any position of trust, * . J ' 


Edmund G., M Pat” Brown, partner in the law firm of • .. 
Ball* Hunt, Hart, Brown and Baerwitz, Beverly Hills, California, 

.* former Governor of California, advised he has known. Mr. McCone 
since 1953 when he became Governor* He stated he saw him on , . 

numerous occasions from that time until 1905 when he appointed 


V- * 


6 : 4 * *r 

;*** • . ,«v 
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John Alex McCone 


him ns 5 head of a Commission to investigate the Watts ri^g 
which occurred in Los Angeles that year. Mr. McCone die « veiv 


commission and. he was satisixed with the results. He appointed 
Mr. McCone to the commission because of his reputation as h 
businessman and as former Liheadio^ of the Atomic Energy CoKjaiggion 
and the Central Intelligence Agency, He has the highest regard 
for Mr.: McCone's character j integrity i and reputatioh and / ’ 

recommended him highly for any position of trust, , V * 

J Asa V. Call, Honorary Chairman of the Board, Paci^i^.. . 
Mutual Life Insurance. Company , Los Angeles, California, advised 
he has known Mr. McCone for thirty years as a business associate 
and close personal friend. He Stated MT. McCone has been a! 
member of the Hoard of Directors'of that corporation for at 
least twenty years , except during his employment with the Tea^al 
Government. ' He noted Mr. McCone has an extremely good reputation 
in the business community and his honesty and integrity -are abow e 
reproach. He described his character as impeccable and stated .V 
there has never been any-scandal connected with his name. He ■ 
further described him as being an intelligent and extremely .... 
capable administrator and an astute businessman. He recommended. ■ 
him highly for any position with the Federal Government. ' 

, ” . ' - *. . r * 

■ ■ Lieutehant General Marshall S. Carter, United States 

Army, retired, Colorado Springs, Colorado, stated he has known 
Mr. McCone since early 1962 when he was interviewed for the 
job of Deputy Director of the Central Intelligence Agency. He . V 
served in that positionunder Mi*;." McCone from March, 1962,“ 
until .Mr« McCone * p resignation in 1965. He considers Mr. McCone - f, 
to be a man of **: ^impeccable character and integrity, He stated 
Mri ; McCone-s loyalty to America is unquestioned and he knows of ‘ ‘ 
no unfavorable information concerning him :,v. - - 

associates. He would unequivocally: recommend Mr. McCone for 
any position of trust based oh his past performance. ;' ' . !. 

Robert Bridges, attorney, law firm of Thelan, Marrin, . 

Johnson and Bridges, Ban Francisco, California, advised that r 
he has been a close personai friend and business associate of 
Mr. McCone’s for about thirty-five years. He stated he was .. . 
acquainted, with the former Mrs. McCone and is acquainted with the 
present Mrs. McCone, He considers the McCones to be people of • , 

the finest reputation and best moral character. He has been 
involved in various corporate legal matters, for Mr. McCone and 


‘s' t . # ' 
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John Alex McCone 
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various corporations with which Mr. McCone has been associated. 

He stated Mr*, McCone enjoys the highest reputation and is a man 
of unquestioned integrity . He described him as a vigorously } / 

individual who enjoys excellent healthHe knows of no business 
activities with, which Mr»'McCone is associated that would ! f 
conflict with any Government appointment-.' 4 He recoimnended hi® 

• ! highly- for a position of trust, ’ \ ‘' * , '•* ‘ ' /. j '■ 

Otto Miller, Chairman of the Board of Director^, 

■' .Standard Oil Company of California, Ban Prancisco, California* 
advised he has been a close* friend of Itr . McCone’s for over ' 

. • thirty ydars and has been engaged in business matters With MSM* 

: .. for nearly that length of time.: He stated he sees Mr. HcCon 
at least once every month since Mr; McCone serves as a membe: 

: of ^he Board of DireCtofS of that company vr'os. He described 
r Mr.’ McCone as a person who enjoys vigorous good,health and who 
. has a tremendous capacity for work. He advised he. could think 

- • of no objection to an appointment of lir; McCone to any .position K 
of trust and Confidence With the Federal Government.,; He-state/: 7 

•> that Mr. McCone’s character, morals, and loyalty are above.' •* 

,; reproach and he would recommend him most highly, ^ : ' ' 

Miss Betty Bo the, Mr. McCone’s personal secretary* ' - 

advised she has been employed in that position since January, 

1969. She was formerly secretary to the President of Hendy 
- International Corporation and she knew Mr. McCone well for 
ten years prior, to the time she became,his secretary. She • ! • 

expressed the highest regard for .his characterintegrity, and ? >. 
reputation and for his - r ,*- .1;. 

stated Mr. McCone has received numerous awards for Hpdbiic accom 
.:fili§hm§ntg A§^a~member^ofIttheiiBoar]a:>of^Dir^etdrsiybfs'jfet&isnational 

*..• and Telegraph.ColfporatiOt^ehebfj§siiifleH^bfefi5rSfeiSa9aited 

saaatetcpmmitf.ee: lin^Waspingtcn, 

^nteraatioaai:jjX,eiephoae:i%ndfiTelegraph::.Cc>rp.ori:t3:ons.dhr-l&?3 undid 
was? abselve^ipf”,any w.tpngdoiugii:dShetfeconu^ndMs;Mmx?wi'tfeout reser- 

• vat ion.. ' ' ' • 

Henry M. Jackson, United States Senator, fromv 
Washington, advised in Washington*D. C., that he has,known s 
Mr. McCone on a personal and professional basis for more thau 

- ten years . He described.Mr. McCone’s former service : as director 
of the Central Intelligence Agency and as Commissioner of the 

\ Atomic Energy Commission as being marked by excellence and the 
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highest degree of public service. Ho stated ho has travpi.|;d i/~- 
extensively in. Mr. McCone’s company and views his. judgments**^ 
with regard to political and professional matters as being 
reasonable and in the best interesls of the United States, He 
has no question concerning Mr. McCone’s character, associates* 
reputation, or loyalty . He recommended him for any position to 
which President Nixon may care to appoint him. .7 




v Warren G, Magnuson, United States Senator from ? 

~ Washington, advised in Washington, D, C., that he has known ' C , 

Mr. McCone on a personal and professional basis for approximately 
fifteen years. He has no question concerning Mri McCone’s 1. v ; 
character, associates, reputation,. or loyalty* He recommended 
him for any position to which President Mixon, may care to. appoint ^ 
him, . ' , . ' ■' .• '/> ; 7 r . ■ / ; 7 ; 

. Alan Cranston* United States Senator from California,, 
advised in Washington, B* .C, , that Hr. ; McCone is known to him. 

He, stated he Knows nothing of a derogatory nature regarding 

llr, McCone’s character* associates, loyalty, or reputation. ' . 

. He said he would have no objection to Mr. McCone’s having a - \ ; 

position of trust and confidence v;ith the Soyernment, J /V 

‘ v >- Stanley ISJike, Administrative Assistant-ytdjffAcc of. / S' 

' Stuahti: Symington, United.'.States Senator from Missouri, advised r . ' 
in Washington, D. C7 , Senator Symington' is.unavailable for /. : 

interview. He stated he is authorized to advise that Mr. McCone 
is Well Known-to. Senator Symington. He said Senator Symington 
first brought Mr.' McCone into the Government when he was . 

Secretary of the Air ForCe, and Mr, McCone served under him as . 

7 the Assistant Secretary Of the Air J’orce, He., said Senator Symington 
thinks very highly of Mr* McCone and. recommended him. for a position 
of trust and confidence. • 

r , Thirty-seven additional persons, consisting of s\ 
social and business associates, were interviev/ed and Commented 
favorably regarding Mr. McCone's character, loyalty, reputation, 
and associates.. Those well: acquainted with M£, MCCone said -he . / 

is intelligent, conscientious, dedicated, and hardworking.. He 
was described as being vitally interested in national and ‘ ^ 

community affairs and as being an astute businessman. . Those 7:7 * 
acquainted with Mr* McCone’s Close relatives described them ; ^ 7':i* 

as loyal and reputable- individuals,, .7 ", r 











John Alex McCihi# 

. . ’ * . 


Close Relatives 



; A v ' ' * ; ; . v Mr. J^Cone*s A^Kfek? wife, Rosemary Cooper McCone,.- A •’ 

< died in December;'1SJ61* -"• A'A-v,.’•• v-. ’■/ ■ ;V .■.>?’ ■ 

‘.v'r ■; ‘ j A •; . ■?■ y.;- S" •' A .'togjjg/, v - ylvv-- 

- • i ’-'' A; ' • ■ - •' Mr. McCofce married his presentMcCone,. /. \ 

the widow of Seattle, Washington, industyia^l^t Pa«^ J^Lgott,... . • . A---A 

/ ’• "V,. in August, 1962. ,A.\ ‘ V .v ; A y . / ' / V 

' V In addition to his ?/i£e, ih?. McCone has the ilol lowing ' 
vV *. v close relatives;' ' * >; r : ' • • .; ‘' .-«• : * 

-A; •• . , a..-v . V ^ 

/ • '•.'-..sister'. • “'•••■ " * ;*> ... / Mrs.' J."Wi- (Margaret) Aiqher •. AA' r . 

'' v • V •>'*.' Pasadenay California A. ■" : \ '•.. . i^ S: * /'-V* 


'Sister., 


Mrs. Donald C.. (Mary Louise) Shelby 
• ■ * v • Los Angeles, California 


Credit and Brrest Checks . '•••*• - . . 

; * , • » * -.v ' " ■' .■ •« / ■* 

- Information has been received froJn the appropriate .. 

Credit reporting agencies indicating their files contain either 
no record or no additional pertinent information concerning.- 
Mr-» McCone.. ■ ’ •« . •*' jV. * 

t , , T ‘ . ' 4 «• •'' . . - x , • i 

Information has been received from the appropriate 
law enforcement agencies indicating their files contain no 
. information concerning Mr. McCone or his close relatives. -A 

■'t ■ v..'■ ' .-.V-A -^ 

. Miscellaneous . , V * ~ 


i* « 


A copy of the estim6n^ofKMrQaMc*Gohepbeibre the - - 

. Sutoebfnmittee bns’MultinatioiiaisCorpDraf iohSAof >theLCommittee on . - 

S'QreignLRfelatdonS’>LUniteaiSta±eScSenat® : l c -5Vashi ! ngtan93D';cC.., was" . / L 

'.•r• ’ received frosithecfecor(is~ , i>fafhStbfa±teaast'atesiiSehatek-andtlis - J ' ' , - 

r appended hereto. I- ' . A .A- . 

% ‘ .. t A *. • - ' I • • f i ^ ’ ' A v - - * ‘ h r. . - »* 

* -z • ' •; .,v - . • • *. t . • ' i - * J •; ; ^ -N * *.!•-'* 

.-A '•*' Agency Checks'.»• **r/ " * ;• • ' A 'A' ' * "• .* A 

, K » I'»■■'»»■ ». ■ ' « n .' — > ’* ' " , • *•%%!• *. s * 

A review of the records of The Whiter House Office A 
\i : shows that. Mr . MCCone was- appointed^ by the president on . f, " ; ' 

A February 1, 1962, to be Director of the Central Intelligence ^ 

» ' • r * . . * . * . , ‘ • , '**./•• » * *'- '*• .* • •» . f *. . . 

** *' , 5 '• >' ; . k - : - «v . A?*'! ' • * . f . ' *; i 1 ■ ^ . ’*■. ' •*; . ’ * • A 

A * * . .* , "y• A- : A ' * , * . , * **. % • \l 
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, Agency; On April s, lsS4» he was appointed by the President 
to be a member of the President’s Advisory Committee on 
Supersonic transport. On July 7, 1900, he was appointed as* 
a member of the National Advisory Committee on Selective 
Service. On September 30, 1971, and on February 4, 1972, 
he -was nominated by the President to be a member of the 
General Advisory Committee of the United states Arms Control 
'and Disarmament Agency. '• . ‘ r ‘ ' S . •■••• ' 

' *•* 1 * « * . » , * l ' 

, > Information has been received from the following.v- 

governmental agencies indicating. their files contain either 
no record or no additional pertinent information concerning 
!&»♦ McCone:- .. *- : ;. 

* ■' . s * t - * ‘ 

Mouse Committee on Internal Security ; 

_;<• • United States Secret Servicej and the v , ' 4 

Central Intelligence Agency* . 

The central files of the FBI, including the files 
of the Identification Division, contain no additional 
pertinent information concerning Mr. McCone, . 

.‘Enclosure. *•' -„ r -• 
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1 - Mr. Cleveland 
1 - Mr. Coleman • 
1 - Mr. Coady' 

July 18, 1973 
BY LIAISON 


Miss Jane Dannenhauer * ^ —- 

Staff Assistant (Security) 

The White House . PAT 


The White House 
Washington, B. C. 

-n 

Dear Miss Dannenhauer: 


■ 0 ^ 33^1 


Assoc. Dir. _ 

Asst. Dir.: 

Admin. _ 

Comp. Syst. «_ 
Files & Com. _ 

Gon. Inv._ 

Ident. _ 

Inspection- 

Intoll. -- 

Laboratory_ 

Plan. & Eval. . 

Spec. Inv.- 

Training - 

Legal Coun. _ 

Cong. Sorv._ 

Corr. & Crm. 

Research _ 

Press Off_ 

Telephone Rm. . 
Diroctor Sec'y _ 


Reference is made to my letter dated July 11, 

1973, which furnished you a summary memorandum containing 
the results of .investigation concerning Mr * John Ales • 

McCone * 

V 

A review of the records of the Atomic Energy 
Commission, Germantown, Maryland, shows that Mr. McCone 
was given a "Q” clearance oh February 1G, 1961, which 
clearance continues to be active inasmuch as Hr. McCone 
is a member of the Central Intelligence Agency Nuclear 
Intelligence Panel. 

Information has been received from the Bssrsgau 
of Personnel Investigations, Civil Service Coramist?i^K, 
Washington, D. C. * indicating its files contain nCs record 
concerning Mr.- McCone. 

information has been received from the Internal 
Revenue Service indicating a check of its files concerning 
Mf. McCone has not been completed, .When this check has 
been completed, you will be advised* ; V* . ; 

. Sincerely yours, ' ( .V „ * , 

:' - •, 7 

- . < Clarence M. Kelley ; * N©T 

- ' Director. /. \ ■; 7‘ 9 .aU 6 15 1913 

- SbBN's «<> 


: j aj'-r v ' 


/ <‘”9, /<<?>& 


1fTff® 

MAIUROOMUlIj TELETYPE UNIT.I I RETURN TO MR. 


-O - ^ 

0 

Y, ROOM 7642. 
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1 - Mr. Cleveland 
1 - Mr. Coleman 
1 - Mr. r Coady 


August 2, 1973 
BY LIAISON 


Miss Jane Dannenhauer 
Staff Assistant (Security) 
The White House ' 
Washington, D. C. 


. .. 

ALL IllFOSKATIOH OWJUtUltk ' 

b r'sfyRIfrlfftljjt} 






Dear Miss Dannenhauer: 


Reference is made to my letters dated July il, V .. 
1973, and July IS, 1973, which furnished you the results 

_J. .« * * * ‘ 3XMlc 


*< \ 


of investigation concerning Ur* John AlexMlcCQne, 


Enclosed is a copy of.an Internal Revenue 
Service report dated July 30, 1973, concerning Mr. McCone’s 
income tax returns. - * ‘ . 


This concludes the investigation in this matter.' 

/ » * * \ , * 

Sincerely ^yours. 



Clarence M. Kel 


Director 
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THE INTERNATIONAL TELEPHONE AND TELEGRAPH 
COMPANY AND; CHILE, 1970-71 ’ 

1 ' > * . , T. '« 

A. Introduction . 

On March 21,1972, syndicated columnist Jack Anderson wrote that 
the International Telephone and Telegraph Corporation was involved 
in “a bizarre plot to stop the 1970 election of leftist Chilean President 
Salvador Allende.” Mr. Anderson further alleged that the company 
was in regular contact with the Central Intelligence Agency and that 
the Agency, participated-in the, plot. His allegations were based-on 
documents he had obtained front-the corporation’s files.' * “ 

Following the publication'* of- the' Anderson columns, the Senate* 
Foreign Relations Comniittee assorted its paramount jurisdiction over 
“intervention abroad’’ and/voted to investigate; the 11 allegations. At the 
same time, the Committee vbted to" establish a'Subcommittee on Multi¬ 
national Corporations and directed the Subcommittee to undertake a • 
broad study of-multinational corporations and their impact on Ameri¬ 
can foreign policy. 

The Subcommittee was asked to make the investigation of the 
Anderson allegations its first order of business. Further, to insure a 
fair and balanced investigation, the Subcommittee was asked to post¬ 
pone hearings until after the 1972 Presidential election. 

This, the Subcommittee’s first report, covers, and is limited to, its 
investigation of the Anderson allegations. 

In September 1972 the Subcommittee staff began ,an intensive invest¬ 
igation of the activities of the United States'Government'and Ameri-. 
can owned private Corporations in Connection with the 1970 Chilean 
Presidential election. The' staff * interviewed; dozens* of businessmen, 
present and former government officials, and present and" former ITT 
employees. In addition, the staff' requested and", received, numerous 
documents" relating to, theChiledn situation from ITT and other com¬ 
panies. These were considerably, more extensive than the original 
documents orqwhich the Anderson columns, were based. The Subcomr 
mittee also requested access to, documents’ from the Department of 
State, but this was refused. This lack'of cooperation by State left 1 an, 
important gap in the record, as will be noted later. 

The Subcommittee heard testimony from witnesses during two days 
of hearings in executive session and,seven days of hearings in public 
sessions. The witnesses included ITT employees, ITT outside direc¬ 
tors, Government witnesses, and witnesses, representing' 1 other comV 
panies j and-financial institutions which rhad interests in Chile, or 
which were mentioned in the documents. 

• B. The:Hearing Record. // .» 

•, , , . , SYNOPSIS OF CHILEAN: PRESIDENTIAL ELECTION 

i * * * * 

In 1970 Chile was in the midst.of a presidentiahelection campaign. 
President Eduardo Frei Montalvo, Christian Democrat, had been 

(1) 
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elected president in 1964. After completion of his six-year term in 1970 
he was ineligible for re-election. The three major candidates were: 

(1) Dr. Salvador Allende Gossens, Socialist, candidate of the 
Popular Unity coalition of Communists, Socialists, Social Demo-, 
crats, Radicals and dissident Christian Democrats. 

‘ (2) Jorge Alessandri Rodriguez, Independent, candidate of the 

right-wing National Party, a fusion of the Conservative and Lib¬ 
eral parties. 

(3) Radomiro Tomic Romero, candidate of the ruling Christian 
Democrat Party. 

The Popular Unity candidate, Dr. Allende, a long-time Senator and 
founder of the Socialist Party, making his fourth.try for the presi¬ 
dency, campaigned for a program of extensive land 'reform and the 
rapid nationalization of basic industries, banks, and communications 
systems, many of which were controlled by foreign capital. 

The Christian, Democrat, Mr. Tomic, a former Ambassador to the 
United States, campaigned for a continuation of Frei’s program of 
gradual “Chileanization” of key sectors of the economy—a sort of 
middle way between capitalism and full socialism. 

Conservative former President Alessandri, was the only candidate 
to give wholehearted support to the private free enterprise system. 

The results of .the September 4 popular election were: 


■ , r ' . Votes Percen. 

Allende...........1..•. 1,075,616 36.3 

Alessandri..,...^.. 1,036,278 35.3 

Tomic.j.. ; __ 82,4,849 28.4’ 


Although Dr. Allende won with-a margin of 39.000 votes, no can¬ 
didate had an absolute majority. In such a case, the Chilean consti¬ 
tution required that a joint session of Congress choose between the 
first and second place finishers. The Congressional election was held 
October 24, 1970. Salvador Allende Gossens received 153 of the 195 
votes. He was sworn in one week later. 

The analysis of the hearing record is in three parts: Part I, the 
period before September 4,1970, the date of the Chilean popular elec¬ 
tion for president; Part II. the period between- September 4 and the 
Congressional election of October 24, 1970; and Part III, the post- 
October 24 period, after Salvador Allende Gossens had been elected 
President of Chile. 


TART I. TIIE PERIOD PRECEDING THE POPHEAR EJECTION OF 


McCone and Reims — May/June 1970 

' The Chilean political situation was discussed at an ITT Board meet¬ 
ing in the spring of 1970 (Rohatyn testimony) and at the June 1970 
board meeting the opinion was expressed that Dr. Salvador Allende 
Gos sens, the Marxisrcahdidate, would win the popular election. IMcT 
CorrTTtesr.i moiiv. i 

1 On Ins own'initiative, Mr. John McCone, a former Director of the 
Central Intelligence Agency, at the time a consultant to the Agency 
, and a Director of ITT, held a number of conversations about Ghile 
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with Richard Helms, then GIA Director. At least two conversations ‘ 
took place in Langley, Virginia, and one at Mr. McCone’s home in 
San Marino, California. (McCone testimony.) During these conver¬ 
sations,' Mr.’ McCone told Helms that ITT expected Dr. Allende to j 
win the election. Tie pointed out that Allende was campaigning on a 
platform calling for the expropriation of American business, includ- j 
ing ITT’s properties, and expressed the opinion that the American 
national interest, as well as business interests were involved, “because ; 
there were, as you know, several hundred million dollars of OPIC j 
guarantees, of which, approximately 100 million dollars were ITT’s.” i 
(McCone testimony'-) 

Mr. McCone asked Mr. Helms whether the United States intended . 
to intervene in the election to encourage the support of “one of the 
candidates who stood for the principles that are basic in this country.” | 
(McCone testimony.) Mr. McCone indicated that the two candidates j 
he had in mind were Mr. Radomiro Tomic Romero, the candidate of j 
the Christian Democratic Party and Mr. Jorge Alessandri Rodriguez, j 
an independent and the candidate of the conservative National 
Party. (McCone testimony.) Incumbent Christian Democratic Pres- j 
ident Eduardo Frei Montalvo was prevented by law from succeeding ; 
himself. « 

Mr. Helms told Mr. McCone that the matter had been considered by < 
the “Forty Committee,” the Executive Branch interdepartmental com- t 
mittee; at that time chaired by Dr. Henry Kissinger, which approves j 
CIA covert actions, and that a decision had been made that nothing j 
of consequence should be done. (McCone testimony.) Helms indi -1 
cated that some minimal effort would be mounted which “could be I 
managed within the flexibility of their own budget” that is, without \ 
seeking additional appropriated funds. (McCone testimony.) Mr: j 
Helms was very. pessimistic about the chances of Mr. Alessandri j 
and was of the personal opinion that Dr. Allende would win. This * 
opinion was contrary to the official reports of the U.S. Embassy. Based | 
upon polls commissioned or undertaken by the CIA, the Embassy was ; 
reporting that Alessandri would win a plurality with approximately 
40 percent of the vote. (Korry testimony.) i 

McCone said that he informed Mr. Geneen of the. deoision_hy the j 
Agency not to intervene beyond the “normal budget flexib ility” in the. ( 
Chilean election and that Mr. Geneen was disappointed by tire news. 
(McCone testimony.) 

Geneen and Broe — July 16,1970 ; 

During one of the conversations, Mr. McCone suggested toTVIr. 
Helms that someone on Helms staff contact Mr. Geneen, and this sug¬ 
gestion led directly to a meeting between Mr. Geneen and Mr. Broe, 
the Chief of the CIA’s Clandestine Services (also known as the Di¬ 
rectorate of Plans), Western Hemisphere Division, on July 16, 1970, 
in the Sheraton-Carlton Hotel, Washington, D.C. In response to Mr. 
McCone’s request. Mr. Helms told Mr. Broe that Mr. Geneen, ITT’s 
Chief Executive Officer, would be in Washington on July 16,1970. and 
that he should get in touch with Geneen to arrange a meeting. (Broe 
testimony.) Thus it was McCone, through his suggestion to Helms, who 
set in motion a series of contacts between the ITT and CIA in con¬ 
nection with Chile. ■ 





4 


Mr. Broe -was contacted by William Merriam, head of ITT’s Wash¬ 
ington office, who told him that Mr. Geneen wanted to meet late in 
the evening. Mr. Broe waited for Mr. Geneen in the lobby of the hotel. 
Mr. Merriam arrived, introduced himself and then took Mr. Broe up 
to Mr. Geneen’s suite to wait for him. Mr. Merriam left the suite be¬ 
fore the conversation began. (Broe testimony.) Mr. Geneen asked Mr. 
Broe for information on the electoral situation, the status and poten¬ 
tial of the candidates and their parties. (Broe testimony.) Then Mr. 
Geneen offered to assemble an election fund for Jorge Alessandri 
Rodriguez, one of the Chilean candidates. Mr. Geneen said the fund 
would be “substantial” and that he wanted the fund controlled and 
channeled through the CIA. (Broe testimony.) Mr. Broe refused the 
offer and told Mr. Geneen that the CIA was hot supporting any can- . 
didate in the Chilean election. The meeting lasted about an hour. 

Mr. Geneen accepted Broe’s account of the meeting as accurate, al¬ 
though he said he could not remember making the offer of a campaign 
fund. (Geneen testimony.) He testified that he made a similar offer to 
the CIA in 1964 and the offer was rejected by the Agency. (Geneen 
testimony.) Following the meeting, Mr.,Geneen told Mr. Broe to con¬ 
tact-ITT Vice President Ned Gerrity if Geneen was out-of town. 

Mr. Broe called Mr. Geneen oh July 27th to tell him there was no 
change in the Chilean situation. The conversation was very brief and 
dealt with the progress of the candidates. 

PART II. THE PERIOD BETWEEN SEPTEMBER 4 AND THE CONGRESSIONAL 
ELECTION OP OCTOBER 24, 1970 

The Alessandri Formula 

On September 4, 1970, Salvador Jpfjpnde Gossens won a narrow 
plurality of the vote. On September?! 3Bx. Alessandri announced that 
if elected by the Congress, he would immediately resign. This maneu¬ 
ver would open the way for President Frei to run again. In a two-way 
contest between President Frei and Dr. Allende, many believed Frei 
would win. This plan became known as the “Alessandri formula.” 

The Million Dollar Ojjer 

On September 9,1970, the ITT Board of Directors met for its month¬ 
ly meeting in New Fork City. Mr. Geneen expressed his'concern to 
John McCone over the political situation in Chile. In Mr. McCone’s, 
words: “What he told me at that time was that he was prepared to put 
up as much as a million dollars in support of any plan that Avas adopted 
by the government for the purpose of bringing about a coalition of the 
opposition to Allende so that when confirmation was up, Avhich ivas 
some months later, this coalition would be united and deprive Allende 
of his position.” (McCone testimony.) Mr'. Geneen asked Mr. McCone 
to support his proposal. Mr. McCone agreed and came to Washington 
several days later and met with Henry Kissinger, Assistant to the 
President for National Security Affairs, and Richard Helms. He com¬ 
municated to both Kissinger* and Helms Mr. Geneen’s offer of a 
$1,000,000 fund for the purpose of assisting any government plan 
designed to form a coalition in the Chilean Congress to stop Allende. 
Dr. Kissinger, according to Mr. McCone, thanked him and said he 
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would hear from him. Mr. McCone did not receive a call back from 
Dr. Kissinger and therefore assumed no government plan had been 
developed. (McCone testimony.) 

On September 11, 1970, at roughly the same time Mr. McCone was 
meeting with Dr. Kissinger and Mr. Helms, Jack Neal, the Interna¬ 
tional Relations Director in the ITT Washington office, telephoned 
Viron P. Vaky, Dr. Kissinger’s assistant for Latin American Affairs. 
He informed him that Mr. Geneen was willing to come to Washington 
to discuss his interest and that the company was willing to contribute 
a sum of money in seven figures. He also advised Mr. Vaky that the 
company was aware of Ambassador Kerry : s position with respect to 
the Alessandri formula and that he, Neal, hoped that the White House 
would remain neutral in, the event other attempts were made to “save 
the situation in Chile.” Mi> Neal claimed that on the following day, 
September 12, he delivered the same message to Assistant Secretary of 
State Charles Meyer* (Neal testimony.) Meyer however testified that, 
although he had spoken with Mr. Neal on that date he could not recall 
the offer of a sum of money,* (Meyer testimony.) 

There is little doubt that the ITT fund of “up to seven figures” was 
offered in support of any U.S. government plan to form a coalition in 
the Chilean Congress capable of stopping the election of Salvador 
Allende. Mr. Geneen testified that even if the plan did not block Al- 
lende’s election, he hoped it would create a situation in which Allende 
would go slowly on the nationalization of American property in Chile. 
(Geneen testimony*) . 

During the hea>riing5» : i^eu. Gerrity, ITT’s Vice President in charge 
of corporate relalamte..tehi ithe committee that the fund was offered 
for a constructiy^ %ch as housing and was designed to be a 

display of good will by towards the Allende government. (Ger¬ 
rity testimony.) Buh this, Contention strains credulity. Neal denied 
any knowledge dS -which the money was to be put. (Neal 
testimony.) Gerrity admitted that he had never communicated any 
constructive purposes for use of the funds to Merriam, who gave 
Neal his instructions. (Gerrity testimony.) Nor could Gerrity re¬ 
call whether he had ever explicitly discussed such proposals with 
Geneen. (Gerrity testimony.) Vaky testified that he understood the 
offer of funds by Neal to be in the context of blocking Allende from 
becoming president. (Vaky testimony.) And, in all of the documents 
submitted, there is no evidence of a constructive purpose for the $1 
million fund. 

Finally, since the end of World War II, the U.S. provided in 
excess of $1.4 billion in foreign aid funds to Chile. The idea that $1 
million for housing, technical assistance, or agriculture could have an 
influence on Allende, a dedicated Marxist for the past 30 years, is not 
credible. As Senator Case stated: “The whole body of evidence, memo¬ 
randa, internal communications in the company, communications 
among all of you shows great disillusionment on the part of ITT with 
a program of aid to Chile, . . . this adds to the difficulty of believing 
that a relatively small amount of additional aid would be of any 
value.” (Gerrity testimony.) 

- In short, Gerrity’s assertion that the company intended a construc¬ 
tive use of the $1 million fund has all of the earmarks of an after- 
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thought. As Senator Percy put it: “The implausibility of this story is 
what bothers us. It just does not hang together. It does not make any 
kind of sense for reasonable, rational men ... to really feel that this 
assistance could have an impact.” (Gerrity testimony.) 

Hendrix and Berrellez in Santiago 

In addition to regular reports from the line officers of ITT sub¬ 
sidiaries, ITT receives reports from its Corporate Relations Depart¬ 
ment which go directly to company headquarters in New York. Two 
ex-newspaper men, Hal Hendrix and Robert Berrellez, were responsi¬ 
ble for reporting for ITT’s Corporate Relations Department on Chil¬ 
ean political developments. Mr. Hendrix, who was based in New York 
made frequent trips around Latin America, as did Mr. Berrellez who 
was based in Buenos Aires. The reports filed by Messrs. Hendrix and 
Berrellez were among the most suggestive documents received by the 
Subcommittee and the background of their reports was the subject of 
intensive investigation. 

In August 1970, Mr. Hendrix was instructed by Mr. Gerrity to make 
a commitment to increase the advertising of the ITT-controlled 
Chilean telephone company (Chiltelco) in conservative Chilean news¬ 
papers by 50%. Mr. Hendrix explained that he made the recommenda¬ 
tion because the newspapers were losing advertisers who thought Dr. 
Allende would win. The advertising program was designed to bolster 
the newspapers to “keep their editorial voices alive.” Mr. Gerrity 
testified that he later learned the commitment had never been hon- v 
ored. It was vetoed by Benjamin Holmes, Chiltelco’s local manager, 
as being too obviously political. 

The Company instructed Mr. Berrellez to make reporting on the 
election his number one priority. On the night of the popular election, 
he filed cables to New York every few hours as the votes were tabulated. 

On September 7, Mr. Berrellez filed his first post-election report which 
was based largely on an interview with Arturo Matte, Mr. Alessandri’s 
brother-in-law and closest political adviser. Berrellez summed up the 
situation as follows: 

(a) any attempt to implement the Alessandri formula would lead 
to a bloodbath; (b) prospects for successful implementation of the 
Alessandri formula were at best problematical; (c) “reliablest” 
sources in Santiago caution to proceed slowly, not to panic; (d) it 
would be possible to negotiate directly with Allende with respect to 
the company’s properties; and (e) “strong outside political and eco¬ 
nomic pressures resulting in unemployment and unrest internally will 
certainly strengthen the hand of the left wing extremists and will 
convert Allende into merely a puppet of a machine dedicated to violent 
anti-U.S. revolution on a hemisphere scale.”.(Appendix H.) 

During the week of September 14th, following the Washington 
activities of Mr. McCone and Mr. Neal, Mr. Hendrix joined Mr. 
Berrellez in Santiago. On September 17th, they cabled a joint report 
to ITT in the United States which carefully explored the chances of 
blocking Dr. Allende’s election by the Chilean Congress. The report 
also contained specific recommendations for supporting Chileans work¬ 
ing to block Dr. Allende’s election. 

One paragraph written by Mr. Hendrix said, “Late Tuesday night 
(September 15), Ambassador Edward Korry finally received a mes- 
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sage from State Department giving him the green light to move in 
the name of President Nixon.” The message gave him maximum 
authority to do all possible—short of a Dominican Republic type 
action—to keep Allende from talcing power.” (Appendix II.) 

According to Mr. Hendrix, the source of the information was a 
Chilean national, described as an intimate political associate of Frei. 
(Hendrix testimony.) Mr. Hendrix said his informant told him that 
a very hard message—“muy duro”—had been received at the U.S. 
Embassy from a very high—“muy alto”—source. (Hendrix testimony.) 
The discussion took place at a coffee bar next to the presidential palace. 

The Chilean source, according to Hendrix, never specifically named 
President Nixon or made reference to the Dominican Republic. These 
references, he said, were his own embellishment of what he had been 
told. Hendrix denied that the information on which the paragraph 
was based came horn sources within the United States Embassy or 
the Central Intelligence Agency. (Hendrix testimony.) 

Both Broe and Merriam testified that Mr. Merriam gave a copy of 
the cable to Mr. Broe and that Mr. Broe said that the report was ac¬ 
curate and the recommendations it contained were good. 

These recommendations were the following (Appendix II): 

1. We and other-U.S. firms in Chile pump some advertising 
into Mer curio. (This has been started.) 

2. We help with getting some propagandists working again 
on radio and television . . . 

8. Assist in support of a “family relocation” center in Men¬ 
doza or Baires [Buenos Aires) for wives and children of key 
persons involved in the fight. This will involve about 50 f ami- 
. lies for a period of a month to six. weyks, maybe two months. 

4. Bring what pressure we can an fjSIS in Washington to 
instruct the Santiago USIS to start moving the Mercurio 
editorials around Latin America and into Europe. Up until I 
left they were under orders not to move anything out of Chile. 

5. Urge the key European press, through our contacts there, 
to get the story of what disaster could fall on Chile if Allende 
& Co. win this country. 

These are immediate suggestions and there will be others 
between now and October 24 as pressure mounts on Frei and 
the Christian Democrats. 

- When Ambassador Korry was questioned about the “green light 
message” he refused to tell the Subcommittee what his instructions 
from Washington were. Assistant Secretary of State Meyer also re¬ 
fused to say what the Ambassador’s instructions were and the Depart¬ 
ment refused to furnish copies of the cables it sent to Santiago. In the 
face of-the refusal of the State Department to cooperate, it is impos¬ 
sible for the Subcommittee to determine definitely whether the Am¬ 
bassador in fact received a cable substantially along the lines described 
by Hendrix. The reluctance of the State Department to assist the 
Subcommittee is indicated by the correspondence published as an 
appendix to the hearing volumes. 




The latter part of the message was drafted by Mr. Berrellez and 
was based upon a further interview with Mr. Matte. In summing up 
this conversation, Mr. Berrellez noted that Mr. Matte told him the 
leader v?e thought was missing is right there in the saddle (Frei) but 
he won’t move unless he is provided with a constitutional threat; the 
threat must be provided one way or another through provocation; 
Matte did not mention money or other needs but at the end when it 
was mentioned we were, as always, ready to contribute with what was 
necessary, he said ‘we would be advised.’ ” 

Mr. Berrellez in his testimony attempted to explain this pledge of 
support as merely a polite leavetaking observation, general in nature, 
with no implication of political support, financial or otherwise. This 
explanation is belied by the context in which it was made. Mr. Ber- 
reliez had just finished a detailed discussion of the prospects of 
defeating Allende through the Alessandri formula, or by creating 
sufficient provocation, economic or otherwise, to bring about a constitu¬ 
tional crisis which would lead the Army to intervene and prevent 
Allende from being elected president. (Appendix II.) 

yish, is action oriented, specific in content and openly anti- 
Allmidftt: J$h@?d in context, it would be incongruous to construe Ber¬ 
ths# »:f assistance as a stylized way of saying goodbye. The 
believes it was clearly an offer to back the anti-Allende 
flpjfSt tlijgi underway in Chile with financial or other resources. It 
?ge s Ibpsal complement to the offer that McCone and Neal made 
lb WySiwgtbn bf $ $1 million fund in support of any U.S. Govern- 
to form a coalition in the Chilean Congress to 

Messrs. jferellez and Hendrix continued to file reports on the devel¬ 
oping: Chilean political situation which reflected the ardent desire 
•li^Qp^jl&idedefeated. (Appendix II.) 

Contacts Between the ITT Washington Office and the CIA 
A copy of the September 17th cable from Messrs. Hendrix and 
Berrellez was sent to William Merriam, head of the ITT Washington 
office. The cable was discussed at a staff meeting and became the basis 
for staff action. Mr. Merriam called Mr. Broe and arranged to meet 
him for lunch at the Metropolitan Club in Washington on Septem¬ 
ber 22nd. Before the luncheon, Mr. Merriam sent Broe a copy of the 
September 17 cable. At lunch Mr. Merriam asked Mr. Broe for his 
of the assessment and the workability of the recommenda- 
p®fe|3roe confirmed the validity of the political analysis and ap- 
0$$$ the recommendations. 

! Abraig on one of the recommendations in the cable, Bernard Good¬ 
rich, an ITT public relations man, visited the office of the United 
States Information Agency in Washington. Mr. Goodrich testified 
that he told the agency ITT was supporting El Mercurio with in¬ 
creased advertising and urged them to circulate El Mercurio editorials 
more widely in Latin America. He asked them whether there was any- 
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thing ITT as a private company could do that the U.S. Government 
could not do. When USIA officials said the company should not do 
anything overt which might be interpreted as intervention, Goodrich, 
“assured them that our people were well experienced in that field.” 
(Appendix II.) 

Broe and Geirity—September 29,1970—and U.S. Government Policy 

Prior to September 4, 1970, the policy of the U.S. Government, ac¬ 
cording to Assistant Secretary of State Meyer, was to not interfere in 
the Chilean electoral process. Mr. McCone testified that Mr. Helms had 
informed him that- although the matter of the Chilean election had 
been discussed in June of 1970 at the “Forty Committee”, the inter¬ 
departmental group which controls the covert operations of the CIA, 
nothing of consequence would be done to influence the outcome of the 
September 4 election. 

In the aftermath of Allende’s victory, however, this policy of allow¬ 
ing events to take their course in Chile without substantial U.S. inter¬ 
vention was the subject of high level review within the U.S. Gov¬ 
ernment. Meyer, testified that shortly after the September 4 election, 
the/F^rSy Committee, at a meeting which he attended, met for the ex- 
preWphrpose of discussing U.S. policy in connection with Chile; but 
he i’f'd.vtLd to inform the Committee what precisely was said at the 
meeting, what decisions, if any, were taken and what instructions were 
communicated to Mr. Korry, the U.S. Ambassador in Chile. 

Mr. Korry did testify however that immediately after Allende won 
a plurality in the popular election of September 4,1970, he sent, a ten- 
point cable to the State Department indicating that an Allende presi¬ 
dency would not be in the best interests of the U.S. (Korry testimony.) 
Dr. Kissinger stated in an off-the-record briefing to a group of Mid¬ 
western newspaper editors in Chicago on September 16,1970 that an 
Allende presidency would cause substantial problems for the United 
States as well as for Latin American countries bordering on Chile. 
(Korry testimony.) It is, accordingly, clear that both the U.S. Em¬ 
bassy in Santiago and high levels of the U.S. Government in Wash¬ 
ington viewed with hostility the prospect of an Allende Government. 
It is within this context that Broe’s visit to Mr. Gerrity of September 
29,1970 must be viewed. 

On September 29th, for the first time in the course of the contacts 
between ITT and the United States Government, the Government took 
the initiative. Mr. Broe, at the instruction of CIA Director Richard 
Helms, called Mr. Gerrity in New York and arranged to meet him 
there on September 29th. 

Messrs. Broe and Gerrity agreed substantially about what was said 
when they met. MrwBroe prpp£se$-a plai^to accelerate economic chaos 
in Chile as a mean# qi jnittir^pl-e^ih^pi^Christian Democratic Con¬ 
gressmen to vote Against Dr. Alle^d^^lm any.event to weaken Dr. 
Allende’s positioivhi'^^-He ^jym (Broe and Gerrity testi¬ 
mony.) As Gerii||r & "up, '«Bme made suggestions based 
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on recommendations from “our representative on the scene” and analy¬ 
sis in Washington. The specific suggestions as recorded by Gerrity 
were the following: ' 

1. Banks should not renew credits or should delay in 
doing so. 

2. Companies should drag their feet in sending money, in 
making deliveries, in shipping spare parts, etc. 

3. Savings and loan companies there are in trouble. If pres¬ 
sure were applied they would have to shut their doors, 
thereby creating stronger pressure. 

4. We should withdraw all technical help and should not 
promise any technical assistance in the future. Companies 
in a position- te:-do:-so should close their doors. 

5. A list of compaiiies was provided and “it was suggested 
that we appf0&c&.]jheai as indicated. I was told that of all 
of the compaste&. : feifijived ours alone had been responsive 
and understood: jh^preblem. The visitor added that money 
was not a pinbIemi , ';4Appendix II.) 

Broe testified that the plan to create economic chaos was a “thesis” 
which had been developed after analysis of the points of vulnerabil¬ 
ity of the Chilean society. Following AUende’s victory in the popu¬ 
lar election, many middle class Chileans were uneasy about the future 
of the economy and began to withdraw their money from banks. Also, 
many Chileans attempted to convert their Chilean currency to for¬ 
eign currencies and to get it out of the country. 

The CIA’s thinking was that if additional pressure were placed on 
the Chilean economy, the deterioration would be accelerated and Chris¬ 
tian Democratic Congressmen who were planning to vote for Allende 
would be shocked into changing their minds and following the Ales- 
sandri formula. 

Mr. Gerrity told Mr. Geneen that he didn’t think the plan would 
work. Mr. Geneen then consulted McCone who also told Geneen that 
the plan would not work. Mr. Geneen decided not to implement it. 

Mr. Meyer attempted to explain Mr. Broe’s proposal to Mr. Gerrity 
as merely the exploration of a possible policy option. Mr. Meyer was 
unwilling to inform the Subcommittee of the substance of the Forty 
Committee meeting. The Subcommittee is, accordingly, unable to say 
whether Mr. Helms’ instruction to Mi'. Broe to contact Mr. Gerrity 
and make proposals to Mr. Gerrity for creating economic dislocation 
in Chile were a direct outcome of the Forty Committee meeting which 
took place shortly after Allende won a plurality in the September 4 
election. It is clear, however, that Mr. Broe’s proposal of concrete 
measures designed to create economic difficulties in Chile for the pur¬ 
pose of influencing Christian Democrat Congressmen to vote against 
Allende in the Congressional election of October 24 was in striking 
contrast to the pre-September 4 U.S. Government policy of allowing 
events in Chile to follow their natural course without substantial in¬ 
terference from thelJ.S. Government. 

The contacts between ITT and the CIA continued after Mr. Broe’s 
meeting with Mr. Gerrity. On October 6th, Mr. Broe talked to the 
deputy head of ITT’s Washington Office, John Ryan, about the pros- 
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pects of stopping Dr. Allende. Mr. Eyan testified that his memoran¬ 
dum of the conversation was accurate, that Mr. Broe had urged ITT 
to keep the pressure on, and had suggested a run on the banks. (Eyan 
testimony.) 

Mr. Merriam met Mr. Broe for lunch on several occasions after 
that and when cables arrived from Santiago he called Broe and 
arranged to have a CIA messenger pick up copies. In exchange, Mr. 
Broe kept Mr. Merriam informed about the CIA assessment of the 
situation. Mr. Merriam passed the information along to his superiors, 
and at Gerrity’s specific request, to Mr. McCone. 

The company’s thinking is reflected in Mr. Merriam’s October 23 
letter to Dr. "Kissinger. (Merriam testimony.) The letter, and the ac¬ 
companying attachment, were the outgrowth of an October 16 con¬ 
versation between Mr. Neal and Ambassador Korry. The Ambassa¬ 
dor, Mr. Neal testified, advised him to get ITT’s policy suggestions 
about Chile to Dr. Kissinger before October 24th. 

The letter and memorandum-proposed that the U.S. Government 
take a number of measures against the Allende government. For 
example, it suggested that, “without informing President Allende, 
all U.S. aid funds already committed to Chile should be placed in 
the ‘under review’ status m order that entry of money into Chile is 
temporarily stopped with a view to a permanent cut off if necessary. 
This includes ‘funds in the pipe line’—‘letters of credit’ or any such.” 
(Merriam testimony.) 

Mr. Merriam’s letter and the attachment were distributed to' Mr. 
Gerrity. (Merriam testimony.) The only apparent dissent in the com¬ 
pany came from Bichard Dillenbeck of the ITT Legal Department 
who warned that the actions proposed by the company might jeopar¬ 
dize the investment guarantee which covered the company’s proper¬ 
ties in Chile. (Merriam testimony.) 

The letter was acknowledged by Dr.- Kissinger, but, although Mr. 
Merriam thought the acknowledgment was more than perfunctory, 
there apparently was no follow-up action or conversation with Kis¬ 
singer or anyone on Iris staff. (Merriam testimony.) 

The Banks—A Diverse Reaction 

Because of the references in the ITT documents to “banks in New 
York and California” and because the CIA suggestion to ITT was that 
they work to create economic chaos in Chile by causing a -run on finany 
cial institutions, the Subcommittee invited testimony from the Chase 
Manhattan Bank, Manufacturer’s Hanover Trust Company, First Na¬ 
tional City Bank, and the Bank of America. In addition, the Sub¬ 
committee staff interviewed officials of Morgan Guaranty Trust Com¬ 
pany and Marine Midland National Bank. 

All of the bank officials who testified or who were interviewed said 
they had not been approached by the Central Intelligence Agency, 
ITT, Chilean nationals or anyone else to cut back on their lending or 
to create economic chaos in an effort to block President Allende’s elec¬ 
tion. The Subcommittee could find no evidence of involvement by 
American financial institutions in a plan to block President Allende’s 
election by the Congress or in a concerted effort to weaken him by 
creating “financial chaos.” 
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Two of the banks, Chase Manhattan and Morgan Guaranty, cut 
their lines of credit because they thought Chile’s economic prospects 
were poor. Two banks, Manufacturer’s and Marine Midland, increased 
their outstanding loans in the period between the two elections. The 
Bank of America and First National City Bank carried on at existing 
loan levels. Thus, the financial community reaction to the Allende vic¬ 
tory in the popular election was diverse. 

Two of the large banks reported that they were approached by 
Chilean nationals with requests for campaign contributions to support 
the Alessandri candidacy and both reported turning the request down 
as a matter of long standing policy. 

Several of the bank witnesses said that, from their perspective, 
creating economic chaos would have been counterproductive. The 
banks had large amounts outstanding in loans to the Chilean Govern¬ 
ment, as well as to Chilean businessmen. Economic chaos might have 
meant that the loans could not have been repaid. 

A number of bank witnesses said that in order to operate in a large 
•number of countries around the world they have adopted strict policies 
of non-involvement in the political affairs of the countries where they 
do business. The bankers said they are located in countries with widely 
differing forms of government and widely differing political and eco¬ 
nomic systems. Involvement in host country politics would inevitably 
mean impairment of their ability to function. 

The bank witnesses were unanimous in the view that the policy of 
non-involvement in host country politics is, in the long run, the best 
for business. 

PART m. ALLENDE IN POWER 

On October 18. Alesandri withdrew from the Congressional run-off 
and, in the October 24 Congressional election Salvador Allende re¬ 
ceived 153 of the 195 votes cast. He was sworn in as President of Chile 
on November 4,1970. 

The Ad Hoc Committee on Chile 

In early 1971,1.T.T. began to follow a two-track strategy with re¬ 
spect to the Allende government. On the one hand, at the suggestion of 
Ralph Mecham, the Washington representative of the Anaconda Com¬ 
pany, Mr. Merriam invited the Washington representatives of major 
U.S. companies having investments in Chile to form an Ad Hoc Com¬ 
mittee on Chile. (Merriam testimony.) There were several meetings, 
the first of which took place in early January, 1971, in ITT’s Wash¬ 
ington offices. Representatives of Anaconda, Kennecott, Ralston 
Purina, Bank of America, Pfizer Chemical, and Grace and Company 
attended. (Merriam testimony.) 

The purpose was described in a memorandum by Mr. Ronald Rad- 
datz, the Bank of America representative: “the thrust of the meeting 
was toward the application of pressure on the (U.S.) Government, 
wherever possible, to make it clear that a Chilean take-over would not 
be tolerated without serious repercussions following.” “ITT,” said 
the memo, “believes the place to apply pressure is through the office 
of Henry Kissinger.” “That is what we have been doing for the last 
year or so,” said Mr. Merriam. One purpose of the pressure, Mr. Mer¬ 
riam confirmed, was to get the U.S. Government to block loans to Chile 
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by institutions such-as the World Bank and the Inter-American Devel¬ 
opment Bank. (Merriam testimony.) President Allende had not, at 
the time of the meeting, taken ■ expropriatory action against any Amer¬ 
ican concern. . . • 

Nevertheless, as explained by Merriam, the purpose of denying 
Chile credits in January'1971 was to produce economic problems for 
Chile. By .confronting him with economic collapse. said Mr. Merriam, 
Dr.-Allende could be made more 1 willing to negotiate with ITT'on 
terms satisfactory to the company. (Merriam testimony-) 

The Anaconda Corporation may have shared ibis hard line approach 
toward Dr. Allende. Mr. Mechaln, in reporting to the formaracm of 
the Ad Hoc group 'to Jay Parkinson, Chairman of tire Board of Ana¬ 
conda, noted that the purpose of the group was to “keep the pressure 
on Kissinger.” (Mecham testimony.) The Ad HooGcmimtt6©/Mecha.m 
testified,'never considered the possibility that the application of such 
external economic pressure on Chile could, a?-Mr. Berrelles had. warned 
in his cable of September 7,1970, backfire and lead President Allende 
into a more aggressively antir American positive. (Mecham tesstinaocyi) 

William Foster, then the Washington representative of Ralston 
Purina.Company, reported to Iris office in St. Louis on the first meet¬ 
ing .of the Ad Hoc group and was directed not to attend any further 
meetings.’. ('Foster testimony;) Ralston 'Purina, .was actively 'negoti¬ 
ating with,the Chilean Government, saw a reasonable prospect of a- 
satisfactory settlement and decided, that participation in the'Ad Hoc 
group ,would jeopardize the negotiations. Similarly, the-Bank of 
America, participated in two meetings to gather information but did 
not endorse, an activist program because of its. belief that a “hard line” 
position would compromise the'banks’ ability to negotiate: ;(Raddatz 
testimony.) • . • ■ • , . 

The Company's Stake and Negotiations 

While Merriam was organizing the Ad Hoc Committee ITT was 
developing a strategy, for negotiating with Allen'de. ITT’s primary 
investment.in Chile was a 70%' interest in the Chilean telephone com¬ 
pany (Chiltelco). The. estimated book value of this ITT investment 
was placed at approximately $153 fhillion. The remaining .30% of 
Chiltelco was held by the Chilean Development Corporation (Corfo) 
and individual Chilean' private investors. $92.5 million of ITT’s 
$153 million interest in Chiltelco was covered by investment guaranty 
agreements administered,by the'Overseas Private Investment Corpo¬ 
ration (OPIC) which provided insurance, among other things) against 
expropriation. 

Allende first mentioned the possibility of nationalizing Chiltelco in 
a campaign speech of September 2,1970. The eventual Chilean owner¬ 
ship of Chiltelco was fully anticipated by ITT executives. In addi¬ 
tion to the Chiltelco property, ITT had other lesser holdings in 
Chile, including two hotels, a telephone directory book service and 
an international cable company. The estimated book value of ITT’s 
investments in Chile, Including Chiltelco, amounted to approximately 
$160 million. 

On October 20, 1970, Allende invited Benjamin Holmes, the Chil¬ 
telco local manager, to meet with him. At that meeting, Allende 
indicated that he had not definitely decided upon a course of action 
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with respect to Chiltelco. (Appendix II.) Hence, there was reason 
to believe that negotiations "were possible with Allende. 

ITT had successfully negotiated the sale of telephone properties to 
the Peruvian Government by persuading that Government that a 
satisfactory agreement with ITT would demonstrate that it was not 
inherently hostile to foreign investments. ITT persuaded the Peru¬ 
vian Government that it could then argue that its decision to expro¬ 
priate, without compensation, the property of the International Pe¬ 
troleum Company (IPC), a wholly owned subsidiary of the Exxon 
Corporation, was a special case and not an indication of general 
financial irresponsibility. 

.Mr. Guilfoyle summed up the strategy in a July 9, 1971 note to 
the ITT Board: 

When Allende signs the copper legislation and formally expropriates Ana¬ 
conda and Kenneeott, there must be increased international resentment against 
the Government of Chile, and, as in the case of Peru, on their expropriation 
of IPC, we were able to capitalize on this and eventually arrive at a deal which 
allowed them to announce internationally that copper and IPC were special 
cases and here is an arrangement we made in a reasonable negotiation with 
ITT. (Appendix II.) 

Through Mr. Holmes, a meeting was arranged with Dr. Allende on 
March 10, 1971 in Santiago, Chile, which was attended by, among 
others, Messrs. Guilfoyle and Francis Dunleavy of the New York 
Headquarters. ITT’s memorandum about the meeting, prepared by 
Mr. Hendrix, described it as cordial. President Allende informed ITT 
that he had not decided whether the Government would nationalize 
Chiltelco or propose a joint venture with ITT. (Guilfoyle testimony.) 
Dunleavy told Allende that ITT was prepared to negotiate in good 
faith but‘that the day he “grabbed” the telephone company ITT 
would go to OPIC and invoke its investment guarantee agreement. 
(Guilfovle testimony.) 

On May 26, President Allende informed Mr. Guilfoyle that Chil¬ 
telco would be nationalized and that a commission to be headed by 
the Minister of the Interior would negotiate the terms of compen¬ 
sation. ITT responded that the terms of the contract required Chile 
to pay ITT the full book value of its interest in Chiltelco; i.e., $153 
million. The Chileans offered $24 million for ITT’s interest in Chil¬ 
telco. They also proposed, valuation by international arbitration, but 
they insisted as well that the Government take over the management 
of the company pending the arbitration. Guilfoyle, however, opposed 
government management of the company while the arbitration was 
under way because he feared that the value of the property would 
deteriorate under Chilean Government management. This first phase 
of negotiations thus ended in impasse. 

The October 7 , 1971 Letter to Peterson 

On September 29, the Chilean Government took over the manage¬ 
ment of Chiltelco, confiscating the books of the company. The govern¬ 
ment alleged that Chiltelco was deliberately allowing service to de¬ 
teriorate. ITT denied the allegations. ; • - 

A number of Chiltelco executives, all Chilean nationals, were 
arrested. The arrests were in connection with the activities of an¬ 
other ITT subsidiary which published telephone books. 
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Shortly after the intervention in Chiltelco by the .Chilean Govern¬ 
ment, Mr. Merriam wrote to John Ehrlichman on the White House 
staff and requested a meeting for Mr. Geneen with Henry Kissinger 
and Pqter Peterson, Assistant to the President for International ^Eco¬ 
nomic Affairs. A luncheon meeting was scheduled. 

Because of the demands on Dr. Kissinger’s time, General Haig, 
his deputy, joined Mr. Peterson at lunch with Mr. Geneen. Mr. Peter¬ 
son testified that the luncheon meeting was brief and the discussion 
was a rather straightforward exposition of what had happened to 
the company in Chile. Mr. Peterson could not recall whether Mr. 
Geneen made specific suggestions but did remember'. Mr. Geneen say¬ 
ing he would send some ideas along. • s 

Following the meeting, Mr. Geneen instructed Mr. Merriam to put 
ITT’s suggestions in writing and forward them to Mr. Peterson. In 
response to the request, Merriam sent a letter to Peterson dated Octo¬ 
ber 1,1971, which had attached an 18-point action plan. Among other 
things the plan proposed the following specific, measures to see to it 
that Allende would not “make it through the next six months” : 
{Appendix III.) . ' 

Continue loan restrictions in the international banks such as those the Export/- 
Import Bank has already exhibited. ( . 

Quietly have large U.S. private banks do the same. 

Confer with foreign banking sources with the same thing in mind. 

Delay buying from Chile over the next six months. Use U.S. copper stockpile 
instead of buying from Chile. 

Bring about a scarcity of U.S. dollars in Chile. ; 

Discuss with CIA how it can assist the six-month squeeze. 4 . 

Get to reliable sources within the Chilean Military. Delay fuel delivery to Navy 
and gasoline to Air Force. (This would haye to be carefully bandied, otherwise 
would be dangerous. However,' a false delay,could build up their planned dis¬ 
content against Allende, thus, bring about necessity of his removal.) 

Help disrupt Allende’s UNCTAD plans. 

It is noted that Chile’s annual exports to the U.S. are valued at $154 million 
(U.S. dollars). As many U.S. markets as possible, should be closed to Chile. 
■Likewise, any U.S. exports of special importance to Allende should be delayed 
or stopped. 

. Thus, one year after Broe' proposed a plan to accelerate economic' 
■chaos in.Chile, Merriam on behalf of the company, was proposing to 
the President’s Assistant for International Economic Policy a similar 
plan to •exacerbate the Chilean economic situation. (Merriam testi¬ 
mony.) Peterson testified that he took no action to implement the 
Merriam plan. (Peterson testimony.) 

In accordance with the company’s usual distribution procedures, 
the Merriam letter arid 18-point plan were distributed within the com¬ 
pany. Neither Geneen nor Gerrity evidenced any disagreement with 
this plan to create economic chaos in Chile so as to prevent Allende 
from getting through the next six months. 

Publication of'tlic Anderson Columns and the Break-Off of Negotia¬ 
tions 

• In December 1.971 negotiations were resumed between the company 
and the Allende Government. Allende agreed to move the locus of the 
negotiations from Santiago to Washington where they were to be con¬ 
ducted On behalf of the Chilean Government by Chile’s Ambassador 
to the United States, Orlando Letelier. Letelier and Guilfoyle were 
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in active negotiations, according to Guilfoyle, pursuing the possibility 
of international appraisal of the company’s assets, as a basis for deter¬ 
mining compensation up until March 20, when Jack Anderson, syndi¬ 
cated columnist, published his first column dealing with ITT’s activi¬ 
ties in connection with Chile in the fall of 1970. Guilfoyle had been 
scheduled to meet with Letelier a few days after the publication of the 
Anderson column but that meeting was cancelled' and the negotiations 
were broken off, following the public action of the Anderson columns. 
(Guilfo)de testimony; Geneen testimony.) 

The Board of Directors of ITT 

Felix Rohatyn testified that the Executive’Committee of the Board 
of Directors, which is-composed of the outside Directors including 
Rohatyn, was informed in April 1972, of McCone’s and Geneen s 1970 
offer of funds to the CIA, but had no knowledge of these fund offers 
at the time they were made. (Rohatyn testimony.) The Boards 
concern was whether the assets of ITT were-likely to be depleted as 
a result of the actions of the management and McCone in connection, 
with Chile. Opinion of outside counsel was obtained that the OI iO 
guarantees had not been jeopardized, Eo pther investigation was 
undertaken as to the propriety of management’s action, (Rohatyn 
testimony.) 

C. Conclusions 

In summary: „ T . 

© On July Uj14)70, Geneen offered a substantial fund to the LlA 
to be used s igfbort the conservative candidate Alessandri in the 
Chilean elfllpof September 4,1970. This offer was turned down, 
just as the CIA had rejected an offer of assistance made by ITT in 
connection with the 1964 Chilean election. 

© In early September, 1970, McCone supported Geneen’s offer ot 
a $1 million fund in support of any U.S. Government plan de¬ 
signed to form a cpalition in the Chilean Congress to prevent Al- 
lende from becoming president, and, at Geneen’s request, com¬ 
municated this offer to Kissinger and Helms. 

« On September 13, 1970, Berrellez offered support, financial or 
otherwise, in Santiago to the key advisor of one of the principal 
political figures m Ohj-e- . 

© On Septembeilp^^O, Goodrich urged the USIA to circulate 
throughout Lati|||||§|ica the editorials of an anti-Allende Chil¬ 
ean newspaper. ; **«**&“ 

© Throughout September and October, 1970., Merriam provided 
Broe with, and received in return, detailed political intelligence 
in connection with Chile. ’ , 

© Geneen, Gerrity and McCone, considering a plan proij||pi§f& 
them by the CIA on September 29,1970, to create economiJ^^^ 
in Chile but rejected it because they thought it “unworkable#^ 5 
® In January, 1971, before there had been expropriation of the 
company’s property, Merriam encouraged other American com¬ 
panies to form an Ad-Hoc Committee on Chile for the express 
purpose of “pressuring Kissinger and the White House”. 

© Early in 1971 negotiations were undertaken with a view to con¬ 
vincing Allende that if he made a deal with ITT he could con¬ 
fiscate with impunity other U.S. companies in Chile. 
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• At the end of September, 1971,- when negotiations seemed to 
have failed, and the Chilean Goverhment'moved to take over man¬ 
agement of Chiltelco, Merriain proposed to Peter Peterson,-then 
Special Assistant to the President, ah 18-point plan designed to 
insure that Allende “does not get through the next six months”. 
Peterson never acted upon this plan. . 

The attitude of the company perhaps was best summed up by Ger- 
rity when he asked, “What’s wrong with taking care of No. 1 ?” The 
' Subcommittee'limits'its'comihe'nts on thig statement to the observa¬ 
tion that “No: i’Vshould ihot be allpwed'an undue'role in determining 
' U.S. foreign pblicy and'tlie Subcommittee will conclude with specific 
legislative recommendations oh this point: 

In order to appreciate-the’full'meaning of TCP’s'activities, one need 
'only consider the'reaction in this 'co'diitry in circumstances similar, to 
‘ those prevailing iriGhile." ' :••>_«/** * ; , • •* ’ ‘ f : 

Senator Church'puT thfe'issue ’when lie'posfed' the'foll'owiiig’hyp'o- 

thetical situation'to Mr. McCone': ' ' ‘ " 

1 •}*. •• .in... 'i*.. ' v •>’ •- > 

Suppose we had an election ip- this'country and the candidate receiving the 
largest numbe’r'of-voteTfails to.get'extiiera'inajoyifeof the popular vote or the 
’’■electoral vote; 1 with'.th’e result 'that "the* Selectiontfe. Tax# Brcsidegfci r-a-^er 
-•our Constitution falls to.th'e House of -Representativggy 
. candidate getting the .largest .number- 'of. votes 

.’•very restrictive policies.against for^gipinyestm^C f ^^isK@tii£S:ii;.tlf^&?3 P ^PW 
we have a somewhat'similar situati'on'p’rocedurki^te.2&0S; 
gress of the Umted 'States is’to make.’the chpiee 
. an • interval ‘.between- the -popular selection-' arid* the' 

Suppose. British Petroleum;-feelingithat 'these 

to its own interests.in, .the-jUnited ,g|tates,-:goes m^^r4 j-o^»%ie:- S r a’Sd 

says,’“If you can-design-, a,plan that'will pgarenSMiMP ^ aig^gt. j p jg 

’ received' the indst iiu'mber *of' votes’from beiiig 
prepared' to'help support 'br'finance thatplan Up ~ 

In response to -Senator phurch’s questipg r ^^^f®Sg&r:'‘^^^iM 
‘ be' an appropriate, political ,a’cfiori'idxva Br^m|l^fe;pffi@¥; 

’ these circumstances', Mr.’ McCone I'espond^d': “i " wMla,per#naTl¥ 3b 
'.very distressed, if* tlie'.lBritish’i Government or aijy other, government 
attempted to influence , the Congress of, the United (States in their .re¬ 
sponsibility .to select a President ..‘I 1 1 wpuld’beeven more distressed 
if I learned that any, corporation'offered to.support political action .on 
the part of. a foreign, goverpmenC”^McCone, testimony.) ‘;.. 

In . the'Chilean, case," tlie consequences of ITT’s proposed, interven¬ 
tion in the Chilean electoral process, could have, been particularly 
severe. The 'company executives in New York City were warned by 
Berrellez, their top political reporter in Santiago, that support of the 
so-called “Alessandri formula” would result in bloodshed "and near 

- civil 1 warand' that the application of external economic and political 

- pressure would strengthen the h'ahds of left wing extremists and con- 
-■vert' Allende; whom Berrellez considered “a soft-lining Marxist”, into 
: an anti-American- demagogue. • 

This is not to say that there was no reason for concern on the com- 
.pany.’s part over the fate of its-investments in Chile. The company 
stake was large—investments of $160 million,’book value, of which ap¬ 
proximately $100 million was covered by OPIC investmentguarantees. 
Allende - was a dedicated Marxist, a member of the Socialist Party for 
• 30 years. His'electoral- platform and public statements contemplated 
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nationalization of Chiltelco. Whether compensation would be paid, or, 
if paid, whether such compensation, would be adequate, was not clear 
from ’ his utterances! So the company’s concern was perfectly 
understandable. ’ " . ' ‘ ' ' ' • 

So, too, was its desire to communicate that concern to the appro¬ 
priate officials of the U.S. Government and to seek their judgment as 
to how the United States would view the possible eventuality of a 
seizure of company property without adequate compensation. It is 
also understandable that the company would wish to have the U.S. 
Government’s assessment of the likelihood of an Allende victory, so 
that it could plan for such an eventuality in terms of negotiations, in¬ 
vestment strategy, and corporate profitability targets. 

But what is not to be condoned is that the highest officials of the 
ITT sought to engage the CIA in a plan covertly to manipulate the 
outcome of the Chilean presidential election. In so doing the company 
overstepped the line of acceptable corporate behavior. Ir ITT’s actions 
in seeking to enlist the CIA for its purposes with respect to Chile were 
to be sanctioned as normal and acceptable, no country would welcome 
the presence of multinational corporations. Over every dispute or 
potential dispute between a company and a host government in con¬ 
nection 'with a corporation’s investment interests, there would hang 
the spectre of foreign intervention'. Ho sovereign nation would be will¬ 
ing to accept that possibility as tlie price of permitting foreign cor¬ 
porations to invest in its: territory. The pressures which the company 
sought to bring to bear on the U.S. Government for CIA interven-., 
tion are thus incompatible with the long-term . existence of multi¬ 
national corporations; they are also incompatible with the formula¬ 
tion of U.S. foreign policy in accordance with U.S. national,, rather 
than private interests. t ... 

We hold no brief for President Allende’s decision, in effect, to 
expropriate the property of U.S, owned corporations without ade¬ 
quate compensation. On the contrary, we condemn-iti There .should 
be no doubt in anyone’s mind that this Subcommittee does not 
countenance the taking of the property of U.S, nationals without the 
payment of reasonable Compensation, We consider that realjstic 
negotiations, in good 1 faith,'over the amount of compensation to be 
paid for expropriated properties are essential to the maintenance of 
a 'healthy and constructive relationship between the United States 
and countries in which disputes arise over the property interests of 
U.S.-owned corporations.' j . t \ , /_ ( 

The OPIG Guarantee , , . - . • *. ■ 1 ; 

The Overseas Private Investment Corporation (OPIG) had a com¬ 
mitment in Chile of close to.$5Q0 million in investment guarantees 
against expropriation issued to American corporations with invest¬ 
ments in that country. As previously noted, ITT’s total investment in 
Chile amounted to a hook value of $160 million of which ‘approxi¬ 
mately $100 million was covered by expropriation guarantees; thus, 
nearly two-thirds of ITT’s total property interest in Chile was 'cov¬ 
ered. Other large holders of such policies were the major U.S.-owned 
copper companies: Anaconda, ; Kennecott, and Cefro de Pasco. 

The existence of OPIC guarantees did not deter ITT from seeking 
to influence the U.S. Government to intervene in the Chilean elections 
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so as to preserve its property interests. Qg tlm f. ^o, existence 

of the OPIC g uarantees was used hv McCone in his conversations 
with Helms as an argument, among others, for TT.S. intervention in 
Chile : if QPIC had to compensate the companies under the guarantees, 
so the argument went, the cost would ultimately be borne by the U.S. 
taxpayer, since OPIC lacked adequate reserves to meet these poten¬ 
tial liabilities. 

Similarly, Ambassador Korry testified that in his post-September 4 
election assessment for the Department of State, in wliich he noted 
that an Allende Government would not be in the U.S. "national inter¬ 
est, he, too, used as one reason the potential cost to the U.S. taxpayer 
resulting from the OPIC exposure. Thus, at least in the case of .Chile, 
OPIC insurance became an argument for American intervention “to 
protect the taxpayer.” 

The Subcommittee believes that this effect of OPIC insurance was 
not foreseen at the time the program was enacted. This issue,, among 
others, will be considered in the Subcommittee’s hearings on OPIC. 


U.S. Governonent Policy • * ' . • t ■ 

Mr. Broe arranged to meet with Mr. Gerrity in the ITT Headquar¬ 
ters in New York City on September 29, 1970. At that meeting Mr. 
Broe proposed a plan to Mr; Gerrity designed to create or accelerate 
economic 1 chaos in Chile for the' purpose of putting pressure on'a 
number o^ Christian Democratic.Congressmen to vote against Allende. 
"Mr. Broe'met with.Mr. gerrity and made his proposal with the ex¬ 
press approval of Helms, the'Director of the CJA. ' 

1 Assistant Secretary of State Meyer attempted'to explain Mr. Broe’s 
proposal as merely an exploration of the feasibility of a possible 
policy option mr connection with Chile which, Ke maintained, did not 
m itself constitute a' change ; in policy. This explanation of Mr.. Broe’s 
proposal is weak' Even' if Sye-were to accept Mr. .Meyer’s-theory' that 
Mr. Bro&s pTOpqsal: was .exploratory in nature, such an exploration, 
in and of itself, would indicate a major change in XJ.S.^ policy was 
under active consideration. Mr. Meyer testified that, the pre-Septem- 
ber policy of the U ; S, Government was to consider the popular 
election .as “an internal Chilean matter, which was to be allowed to 
. run its course-without interference from the United States. A decision 
activelv to ii._ .a -i 



election,of Octobgr.M s asid; deny Dr. Allende the presidency cannot 
be reconciled w^rf^^^feiepten^ber 4 policy, as stated to the Com- 
mittee. On. its -proposal to Gerrity was a plan of action 

» shipment of spare.parts, cutting 

Gerrity' ltS ’ s 0 ■. ' payments—and was so understood.. by 

st'S ,^®WngS-cali? into question the Administration’s 

J f P oll 9y fc ^ afc Jt . was willing to live with a “community of diver- 

with- governments as-they > are.'Our 
^°" s .^P en ^ s I10 * ; on their internal structures or. social systems, but/ 
on- acts which affect us ill the inter-American system.” (,u".s. foreigA 
policy FOR THE ibio’s, 1 a report aA thb cohgress by Richard Nixom 
President of the United States. Eebmnry 25, 1971, page 53.) A com- 
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mitm'ent to this policy would have been more convincingly evidenced 
by a willingness on the part of the State Department fully to disclose 
the content of the instructions which were communicated to the U.S. 
Embassy in Santiago. . <■ 

- The Forty Committee, Clandestine Operations of the CIA, and Multi¬ 

national Corporations > • 

The “Forty Committee” is the colloquial designation, taken from 
the serial number of the National Security Council document creating 
it, for the interdepartmental group within the executive branch 
which reviews clandestine operations of the CIA. The group is 
chaired by the’Special Assistant to the President for National 
■ Security Affairs, Dr. Kissinger} and its members include the Deputy 
• Secretary of Defense, the Under Secretary of State, the-Director of 
Central Intelligence, and usually the Attorney General. 

' There are questions of concern in connection with the operations of 
the “Forty Committee” which bear directly upon this case. With what 
. detail are instructions of the‘“Forty Committee” communicated to the 
CIA? Is the “Forty Committee” informed in advance of the.modali¬ 
ties which- the Agency contemplate? using in'carrying out an assign¬ 
ment?-Specifically,'in this .case, was it informed by the CIA that in 
carrying out a mandate to explore means of jinfluencing the.political 
situation in Chile, use-of U.S, companies, was.contemplated-and-spe¬ 
cific proposals were being made to a particular corporation ?.1Vas the 
benefit' to be potentially gained weighed against its overall negative 
consequences for U.S.. business abre#^ the “Forty Committee.” Or 
.was Helms merely given a general iidSition of what was, desired, to 
beimplemerited.ashe'sawfit‘? *, y*,--* ' 

It is qlear from this case that there'were significant adverse conse¬ 
quences for U.S. corporations which arose out of the-decision to use 
ITT in the way it was used—willing as' ITT may have been— ; and' that 
it was not'in the best interests of the U.S. business community for the 
CIA : tp^attempt to use a U.S. corporation-to influence , the, political 
situation in Chile. . , - 

There afe further considerations Which; arise, Did the, “Forty-Com¬ 
mittee” consider the ’consequences .which iybuld have ensued in the 
event that the'plan to'create or accelerate economicchaqs in'Chile had 
been successful? It had been th'6 custom in’Chile foy th’^’(Congress to 

- confirm as president the winner of a plurality in the popular mectipn. 
There was ample evidence that an attempfto interfere -with this cus¬ 
tom Would hive lead to bloodshed, and possibly, civil-war. -(Appendix 
II.) There' were also substantial doubts with respect to-the, capacity 
of the Chilean military to cope with this'situation. (Appendix II.) 
Did the members of the “Forty Committee” adequately consider the 
possibility that, once having launched the U.S. down the road of 
covert intervention, other, more direct, measures might have‘become 
necessary to insure the desired result: stopping Allende from becoming 
President of Chile? 

The Subcommittee thinks the time is ripe for an in-depth review 
by the appropriate congressional committees, of the decisionmak¬ 
ing process in the authorization and conduct of CIA clandestine 
operations. 

O 







y 


(Priority) 


TO: ACTING DIRECTOR, FBI 

FROM: SAC, WFO (161-9073) (P) 


JOHN ALePmC CONE 
SPI 

BUDED 7/3/73 

Re WFO airtel, 7/5/73 
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Attached herewith is a copy of the testimony of 
JOHN MC CONE before the Committee on Foreign Relations, 
U.S. Senate, Subcommittee on Multinational Corporations. 

Also enclosed is a final report which contains 
a summary of the above matter with its conclusions. 


WFO: Will report IRS upon availability.. 
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United S^tes Arms Control and Disarmament Agency 



WASHINGTON, D.C. 204S1 


tf 


May 30, 1974 


Dear Miss Dannenhauer: 


Subjects: Harold Melvin Agnew 
Gordon Allott 

Edward Clark .;- r _ 

Lane Kirkland ! 

' - Jo-h^^ggcone „ » 

• Carl M. Marcey 

■ Joseph Martin, Jr. ^7 Oo'oo / 

Gerard C. Smith 


fete President has announced his intention to nominate the (\ • 
ab.ov@-ipa^ed individuals as Members of the General Advisory \VJ 
of the U. S. Arms Control and Disarmament Agency. \ 




. i f^V 3 ^9 rec 3 uest that the Federal Bureau of Investiga¬ 
tion jde authorized to release any investigative..reports on 
• these individuals to the Arms Control and Disarmament Agency. 

) . , ' Sincere!/! 

0^1^ y Keith Reinecker / 

l/to/y; / Security Officer • 

7//ZM ' "/*/< / 

(a/s-e/g s' , / / / / syA G 

tt/tl/L/ . ujiU i-fiflJtjJ. / 0 / / * V / W 

L/saJ*? ' - Letters and summary memo randa ^ 

// a e //-<? taining the results of injtfeHtfigl 




m 


N Keith Reinecker / 
Security Officer 


7/'y/7d ' 

// //?/&/ 
///jl/o> z 

L./j'/A'? 


Z 6 /-/ 70 ?- 


Letters and summary memo randa - 

taining the results of in^estS:g 
conducted concerning Mr. McCqne Aver^A 
furnished to ACDA on 6/l$74? m ^ 


Miss Jane Dannenhauer, 

The White House, 

Room 43, 

Old Executive Office Building, 
Washington, D. C. 


/£/- 
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^kVTE HOUSE SLOG.vlTY OFFICE 
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Date: July 14, 1976 


Director 

Central Intelligence Agency 


Frosi; 


Attention: Robert l&pabino 

Director «f Security- 

Clarence M. Kelley* 'Director 


1 - Mr. V. V. IColombatovie ■ 

{Attn.: V. 3. Weimar). '// . 

1 - Mr. Wo K* Freusse ' yV ' . 

* // 

BY LIAISON A / f K, 

A/ /<£ 

#?A/ ) 

: ‘ ■ »/ 

Agency , , 4V/ #* /. 

0"V\ i / 4 

smbino / I / (V 




63? e? 


4 ny< - 
4. 


Subject: SYMBIOHSSB LIBERATION ARMY (SLA) 
INTERNAL SECURITY 


Reference is wade to letter of Sidney- D. Sternbridge, k( 
Acting D3.rector of Security* dated June 10, 1976* wherein he \ 

advised that Mr, John^kcCone. t he former Director of the 
Central Intelligence Agency, was desirous of being contacted 
by a representative of the. FBI concerning threats made / 2 r 

against him. by SLA members in 1974-75- • ' ffjA . 

Mr. McCone was contacted by an FBI Agent on C 

June 29 3 1976* .concerning an assassination plot against —^ 
him by SLA assoc5.3tec Michael A. Fortin end Patricia Jean " < 

McCarthy. It should be noted that the origins! source of ^ 

this information 'was Patricia Hearst and this Information ~ 

had previous].? been made available to International 0 


Telephone and Telegraph from whom I- 


wa <k 


i eCfe t.Vru 2.'C, 


Mr, McCone was most appreciative of the full 
facts as furnished him and noted the original Information 


had been embellished * 




Assoc.-- vlWP’.lwMns r** 1 -- -wot pmroRDED \ , r / \ 

hShl (5) . . MAcf4SS/fW 165 m 28 B76 

*£&*» ^ I'ifU/c* *m _ 

”-XT~ • - Mr. McCone, in early June., 19?6, met with current 

^J^irector of CIA at which time be furnished him date; Ipn SLA, _ 
„ ks\0y ri-'oarily that which concern'-:.,, an assassinatipyr-plot^agai 
L£^__him. .Mr'; McCone had receded this information from,Ill 1 ,. «J$e 
occo„_ - v . «ViT V '• - r cd :!• . 
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Director ■ 

Central Intelligence Agency 




NOTE CONTINUED: ' " 


is on Board of Directors of ITT. He requested to be interviewed 
by FBI concerning this matter. CIA referred this to us and at 
request of CIA we are advising that Agency.that Interview has, 
been handled. - “• * , ' 


* 4 " V ■' ' 

*'"•• • • --- 

; Assos, Pjr,„._ 

' * Oep, AD Adm__ 
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\ 1 |QHN:-AIJB^e9ON^ yat>b0inted‘CIA.director■b^Pr^M^nt Kljn- 
'' ‘ »*.h«ciy '< aiter the. 'Bay ,v off Pigs ‘fiasco .hastened 'the retirement? of 
■* 'AU£ri*Dulles,*ltsi«tj»ultl^nionalre''callforrUafbusli^«sm«/-with 


, -McCone’s *tptfa major •/government; 1 Potion • ***'’& ,Presldent| 


• i - -fbrta^ittctear te«t;jt>an^an aot:that^McCone desorlbeiia»^’"designed 
J,- to ereit®‘fear,ln the minds otitbo,imlnfoifced:that;rsKUoaetlve;ralH 
outfrom‘H'boinb;tests’ endangers'.life." . 

• ■" ‘Two years-later; he.was appointed:AEC,chairman-by 1 President 
'f» • Elsenhower,- and championed*continued nucleari tests.-He.was also 
:; Instrumental jin, awarding^ operation >ot- the k first.:' nuclear-powered 
merchani^shlp;the-Satanhah,-.td StatealMarlne/Co., whlch : had a 
, working/partnership! with v McCone’s wholly’- owned* Joshua >Heridy 
line, (he .-also; owned -.panamaPacific'-Tankers)', f ,• .'•> X\ 

1 ''During i the -'controversy. over ! his ;Senate conllrmatIon, . several 
^senator's became disturbed.over'hts ownership of more than $1 mil¬ 
lion ol Standard Oil - Co. stock ' (Standard has' wide Interests lnljthe 
Middle East: through• Arabian-American:Oil Co.), arid the fact.that 
-Standard OU reguiarly..charter$,tankers'frwn‘Mccbne’s'Hendy line; 
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, (MCCONE) i 

: WASHINGTON—THE SENATE TODAY RE5 


WASHINGTON—THE SENATE TODAY REELED TO DELAY ITS SCHEDULED VOTE / 
TOMORROW ON CONFIRMATION OF JOHN ArTCCONL AS CENTRAL INTELLIGENCE 


DIRECTOR4 , . a-? 

SENATE DEMOCRATIC LEADER MIXE MANSFIELD, MONTANA, ASKED THAT THE 
EE POSTPONED A COUPLE OF DAYS TO ENABLE ONE SENATOR--SEN, WAYNE L. 
^ 3i -D:0nE , * « T& TR* 

MORSE. D-ORE.—TO RETURN FROM THE ORGANIZATION OF AMERICAN STATES 
CONFERENCE AT PUNTA DEL ESTE. BUT SEN* EVERETT SALTONSTALL, R-MASS,, 
03JECTED TO A FRIDAY VOTE AND SENATE GOP LEADER EVERETT M, DIRXSEN, 
ILL 4 , OBJECTED TO A DELAY UNTIL THURSDAYS 

BOTH REPUBLICANS OFFERED TO CANCEL OUT THEIR OWN AFFIRMATIVE 
VOTES FOR MCCONE BY GIVING MORSE A "LIVE PAIR* ON THE ROLL CALL, 

SET FOR.2 P*M« WEDNESDAY, WITHOUT NAMING MORSE, MANSFIELD EXPLAINED 
THAT THE ABSENT SENATOR WAS DELAYED BECAUSE THE LATIN-AMERICAN 
CONFERENCE HAD NOT ENDED AS EXPECTED, t 

SALTONSTALL 'SAID THE CONFIRMATION VOTE WAS "IMPORTANT TO NATIONAL 
\ SECURITY* AND SHOULD NOT BE DELAYED ANY LONGER, DIRKSEN SAID MANY 
I SENATORS HAD ARRANGED THEIR SCHEDULES TO BE PRESENT AS PLANNED 
\ TOMORROW, THEIR OBJECTION BLOCKED MANSFIELD’S TWO EFFORTS TO 
f POSTPONE THE VOTE BY UNANIMOUS CONSENT, 9 
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I'SlaleBfcdbyll 

I '*. l ;AM0d»U4-»rt«J'\[?i 

The* senate i is,; seripluled \ to 
vote today oh johnATMcCon e^ 
nomination- as (director; of'the 
Cehtral/J Intelligence- ^Agency. 
Even i his t.opponents j conceded 
overwhelming confirmation.;^- 5 
V* i' Senator I Mansfield of J Mon- 
r taha;v the«Seriate«Democratic 
; leader; predicted a big "vote of 
'confidence’’'-! lit ,the; .'wealthy 
.California;' industrialist*-V 
fl (Senator; Clark,*] Democrats o: 

1 Pennsylvania].who'opposed th< 
| appointment-'- In. a 5 speech! yes 
4 terdayiisaid L he.*had-on'douh 
J of''Mr,' McCone’s, confirmation 
I < 7 Mr;: McCone.’former*, chair¬ 
man; , of >the], Atomic; JEnergj 
'Commission, .^was'.! picked ;’,bj 
'President Kennedy to lead thj 
.'CIA; when ’Alien tW.: Dulles, re¬ 
tired last Nogajahasii^v, ■* ^ 

• senator Clarksatd. he. believed 
Mr.:,McCone;Iacked' the'Judg- 
rnent and:temperamerit for,the 
Job i and'ithat iMr.'- i McCone’s 
holding; of! $irmlHlon-'worth‘ of 
Standard} : fOlifiof if California 
stock raised a' serlous 'confllctf 
of ^interest; question,'-''; V* [\ >•]» 

' i • Senator (Clark: said ‘ Standard 
Is one]of!four.-American-com¬ 
panies which ownsthe Ariblah- 
Amertcan *'011* Co„;Which;>he 
said- has.*a.'huge : stake• ih\the 
Mlddle/East,- '..'1 , n . 

' -He added that the only way 
the- nominee could; remove i the 
conflict l was,, t<>scll'- the; stock! 
■7 seriator^Mahsfleld -.'declared 
Mr.'-McCone. s ih. previous ^Gov¬ 
ernment' (posts,'" * has ./proved 
“most 'efficient,; most' effective 
and 1. most \ patriotic.* r-" , i .'4 >• 
tHe said.the question of'what 
con$tltute$:a conflict’of/'lntfrr 
est] is'- difficult} and; that; Con j 
gress v should? speedily V revise 
laws’, to"- more; dearly/define'4t. 
; 5 Senator; Mansfield/said- that 
Mr*./McCone' had" "brought /or¬ 
der out of a difficult situation? 
atl the 'APC - and 1 won', the: corif 
fldence; of> all /members* of: the 
Senate* House/ Committee (ori 
. Atomic ■Energy.'* * ■> , -.''V» 
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confUct^MhteratVaod^oth'eriAtomic^ Energy •* Commission! 
charges'^y e$terday:j andioverJhas been serving since Novwa- 


to bate, i said V:,shut dldfoot j com 

opoeehpiaUn* $ider} McCone^qualified;' Shi 


it j CS4e“. s >Uook. r iiWpii# questions,) 


"ylA.totaOf ,43 Democratsand 
:• ^^RepuWie^V.3bi^ 


.eraniClA^,chief >'AUwi iDull* 

, who . pepped i dosmjlastjNoV. ^ ^ e 4 w °rid.. »As CIA 

I ;294.dpp<^iw^X0:p^5^? r A^%M5Cone would 


^MohfahX'^Maunne * Neiibergfi Committee onVAtomiCjlJnergy, 
V 6d^Oreg6n,^w^lli'am;Pr6xmiie p.raiiediMeCone;and’,W» 4 *erf 
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tm aJPJL ! ..E£ C0NE * WASHINGTON (UPI- 95 ) * 

DEBATE PRCEDINGS the confirmation VOTE SEN 

BUSINESS^HOLDInSsQUESTIONED THE EFFECT OF &CCONE*S EXTENSIVE 

* FCLICY IN CASE A ASKEnt NE "UTn L u?c M TSJ?fMXU A tt. I) I C i SI0NS AFFECTING NATIONAL 
EPMrcT roSrmviS 11 *!; Ts BE EREE ER0M HIS BACKGROUND." , 

ewsm&Sr* complekl™i^lott A 1ok’con^ e IS!ch“ controiJ H or supervision 
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GbrifiHence $ 
Vote Asked.? 
OniMcConc'' ft 

- 4,.r *, . 1 • , .,' * *' 4 * . it 

t( 'By* Xrnest %-fVwwio 
'• i - /» '"• 

, Ssit Mike ’ jlansfteld Y.tf}- 
M^lfeywtVrday.-.wied Jfcvr: * 
'Wierol- confidence .fa ' John A, 
i McOone as Director * of "-the 
Central -..Intelligence»'Agency 
after .Republicans • blocked yd 
■inovei tp> delay today's .* show- 
j down- vote . on; the, ntxnfaatibh- 
1 .Mansfield,' the Senate Demo¬ 
cratic Deader, toidthe-Senate 
i that.* McCone; has: been! “most 
efficient, .most {effective-and 
most., patriotic’* fa: other; Fed¬ 
eral-'posts and , has' "exercised 

— -- \ i * ’»,i. #..esw -L'J M 


* r n» He v believed' ^ 

ikUdfaVo! $ 1 .million worth of 
Standard-V Oil i of • California 
stock raised a serious question 
of ' f "conflict • of 3 interest* t; be¬ 
cause the CIA Is certain to be- 
''cbmev involved, 4 in ..“the. tor¬ 
tuous • politics*- of * the /Middle 
{East i duringthe ; ne^t Direc¬ 
tor’s: tenured ‘' y j., , v 
;; Subsequently, •> Sen«mwj 
Case • (R-S.-D.) .voiced! concern 
over • some - of ' McCone’s- ship 
ping holdings- and saM-he has 

."not 1 reach^i.-vifinal* decision 

of how: I am ■ going, to .vote" , 

' Case said * he: ■ was- still look, 
fas-into the'question .whether 
the»nominee' enjoyed.; tax-free 
facomefrom the operation -of 
\ ■ ships; under Panamanian«and 
$forwegian,flags. yi, u < j- i\. 
B^irtlett'-Undecided _ y, - ^ ; 

•;>Sen,X j*, Bartlett;(D-Ala- 
ska)/ who < listened: fa,' Case fa 
the nearly empty ' chamber, 
saldibe-too-had' not-,,made, up 
his. mind how;he,would .vote. 

'.-Bartlett’ said :;the 4> Arabian- 


aside a previous • decision > to 
yqte at Z p.* nv today. ’iHe said 
one* Senator, apparently; Sen. 
Wayne- Morse . (D-Ore.>, ‘ had 
asked a. delay until his return 
from the-Western' Hemisphere 
Foreign ‘Ministers’/meeting fa 
Uruguay., '; ! v,'u—1—'4 
But Sen. Leyerett 'Salton- 
stall • (R-Ma$s.),> objected ‘fa; a 
delay»until : Friday*- and.- Sen. 
Everett M.’' Dlrkscn ■ (R-Ill), 
the minority .leader,’ blocked a 
postponement ivmtiliTbursday. 
Clark Opposes Him , If 

* -Meanwhile*,Sen- 1 ’Joseph: S. 
(aark.(D-P*.),: mfaouncedtfaat 

be would: •regretfully ,< vote 
against .McCone, fa wealthy 
California Industrialist;;, and 
(former 'Chairtnad /.af. /the 
/Atomic Energy, .-.Commission, 
because: ■■ ;!, \ J 

',i • He ..felt: the i nominee l lack- 
ed the sort of cool, dispassion¬ 
ate --Judgment i and - Judicious 
teaapacaaagnt i needed; for :the 


■ ‘ 1 ■ 1 fyT *» V ■ v —, 1 

of: California; ihadI Intervened 
in the ifaeriaal-affairs of-Mia 
Vase-nations. 

I i* -.J U-.J .a 
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UPI-207 

ADD i MCCONE WASHINGTON <UPI-!4i> 

SEN. STUART SYMINGTON, D-MO., SAID MCCONE HAD BEEN CLEARED OF 
ANY CONFLICT OF INTEREST BY THE CENTRAL INTELLIGENCE AGENCY'S 
GENERAL COUNSEL BEFORE THE WEALTHY CALIFORNIA REPUBLICAN TOOK OVER 
AS CIA DIRECTOR. 

SYMINGTON TOOK THE FLOOR TO EFEND MCCONE AFTER SEN. JOSEPH S. 

CLARK, D-PA., CHARGED THAT MCCONEY'S BIG HOLDINGS IN A CALIFORNIA 
OIL COMPANY "VIOLATE THE CONFLICT OF INTEREST STATUTES." CLARK SAID 
HE ALSO WOULD VOTE AGAINST MCCONE'S NOMINATION TOMORROW BECAUSE HE DID 
NOT THINK THE NOMINEE HAD THE "JUDICIAL TEMPERAMENT" TO HEAD THE 
HUSH-HUSH INTELLIGENCE AGENCY* 

MANSFIELD TOLD THE SENATE THAT MCCONE SHOULD BE CONFIRMED BECAUSE 
HE HAS "PROVED TO BE A MOST EFFICIENT, MOST‘EFFECTIVE AND PATRIOTIC , 
SERVANT OF HIS GOVERNMENT" AS CHAIRMAN OF THE ATOMIC ENERGY COMMISSION 
UNDER PRESIDENT EISENHOWER AND UNDERSECRETARY OF AIR UNDER PRESIDENT 
TRUMAN, 

THE ^DEMOCRATIC LEADER SAID \fE HOPED CONGRESS ALSO WOULD FIND,SOME 
WAY TO MORE FAIRLY DEAL WITH- THE- "DIFFICULT AND VEXATIOUS QUESTION" 

OF CONFLICT OF INTEREST SO THAT WEALTHY MEN WOULD "NOT BE REGARDED 
AS LACKING IN INTEGRITY" WHEN THEY TOOK GOVERNMENT POSTS. 

CLARK SAID THAT THE INTERESTS OF MAJOR OIL COMPANIES TOO OFTEN 
COINCIDE WITH THOSE OF CIA, ESPECIALLY IN THE MIDDLE EAST. HE ALSO 
SAID MCCONE'S "POLICY OF BELLIGERENCE" TOWARD SOVIET RUSSIA WAS NOT 
IN THE BEST INTERESTS OF PEACE. 

SYMINGTON SAID HE AGREED WITH MCCONE'S FIRM STAND AGAINST 
THE SOVIET UNION. HE ALSO SAID HE CONSIDERED MCCONE TO BE OF 
"A MORE JUDICIOUS TEMPERAMENT" THAN HIS CIA PREDECESSOR, ALLEN W. 
DULLES. 

THE MISSOURI DEMOCRAT, A MEMBER OF THE ARMED SERVICES COMMITTEE 
WHICH UNANIMOUSLY APPROVED MCCONE, SAID IT WAS "MOST UNFAIR" TO IMPLY 
THAT THE NOMINEE "LACKS THE INTEGRITY TO PUT HIS STOCK IN TRUST" AND 
THAT HE "WOULD NOT BE WORKING IN THE INTERESTS OF THE COUNTRY," 

SYMINGTON SAID MCCONE GAVE THE CIA GENERAL COUNSEL A LIST OF ALL 
HIS HOLDINGS AND ASKED FOR A WRITTEN OPINION AS TO VHg«R THEY 
WOULD CONSTITUTE ANY CONFLICT OF INTEREST, THE COUNSECSitlD THEY 
DID NOT, SYMINGTON TOLD THE SENATE. 

THE MISSOURI SENATOR SAID HE HAD CONFIRMED THAT POINT WITH THE CIA 
LEGAL CHIEF EARLIER TODAY. 

SEN. FRANCIS CASE, R-S.D,, AN ARMED SERVICES MEMBER, QUESTIONED 
WHETHER MCCONE ? HAD PILED UP BIG PROFITS THROUGH SHIPPING INTERESTS 
OPERATING UNDER THE PANAMA AND NORWEGIAN FLAGS,' THEREBY AVOIDIN^..^ A. 
"LIABILITY OF TAXES IN THE UNITED STATES." | l.LLL~-LMrL — L~ 

CASE SAID HE WAS NOT SAYING THIS WAS SO BUT WOULD "LHOET ^RECORDED 
WHETHER THAT IS THE CASE." HE SAID HE HOPED MCCONE yOULfeSEAkJq&o 
REMARKS BEFORE TOMORROW'S VOTE. rco 1704 

■v* CASE SAID HE FELT THIS HAS A BEARING ON THE CONFLICT OF INTERE ST _ 
lISSUETfaUIT&tAJ^RT.FROM THE NORMAL ASPECT WHICH RELATES T O CCNFLI g T ' 1 - — 1 
THROUGH*AUM0 k|TYAtO, AE^ECT PROCUREMENT. OF GOVERNMENT PROPERTY. 

' i /3 o-w&ftpis Wy u> 
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fiUare^ii'XthevBiy' >ol iPigs, 
Secretary''? 1 * VStataf-iftfiak >fc> 

,.,-, T ~ -.fomed f**aem5^widttbM 

,^yv Slihayei;teen treating lnWi«liLngtOTi)ittiit^*Oie^/n-' 

telUgence/frarnJCuba^Va**in- 
now.* ups for.? Senate sconfumV i&ufategand very, p6or/& Rog- 
itlqm'as er Hflsman‘Jf.*'ChiefdfState] 

Central'' Intelll- P£®SK*!Kli t bej^meniViIntenigence^ .ijo-i 

formed; Vs newsman^ .‘‘oilr.'&i- 
format fan' on (Cuba. was s quitel 
different* from»Cl A’* 'twit \ <Nve 


Central; Intelll- jif 
' g.<ra r c'e3 k .They ' 

’ota y^t winder; 
wbctherPhave. 
Vpcr.spnal! 
grudge* against fe>’ 

MeConef- ,\The 
factf.it tjrhave 
notbrng against 

McCone;'-/’-, peri_ 

tonally, fr don’t S‘T 5 X 3 !&»v ? 



foor ; various corporations^Hdw j 
can.Jhe'tposslblyjtdfvbrce.:: hfil 
Judgment'.from, decisions that«* 
.a ffect bis companies' 1S> ''quejM? 


After/Pr^ Jesus da ©sjlhdez 
wa$)cldnaped;from'.'N'ew-Ydrk 
ln>1956,' 'Allen (Dullest phoned 
District Attorney Frank HogahJ 
In New.York asking'that .a ,CIA[ 
agent be permitted t5 look oven 

a1. 1* rr-ii_Jr 1 Z. .'ts.Wk aJ 


I-V 



X^f^T-r-T. w »«i An.n 


} Icy;; next} toi 1 theiPresldeht’is 
[ probably' they beadrof '.Central 
'intelltgence^f . 1 The.'Vpubiic 
doesn’t realize'.-this,, but ;it's 

0 xUP*Uwtt than ^cyeeMthe 
Secretary-‘of' State, i, the i head 
Sp&V. .eaa'j depose S kfhgx; or 
presidents^j 1 foment^,; revoW- 
tion, i take 'iusstiloeiew'toVwai'. 
Furthermorefbe.' doesn't* have 


:in;>n'ef) CIA’, had • lnfornied,. 
President Kennedy, that condi-lput: 
uonsiirisldd; Cuba/were 'ripe[to o 
16? revolutions that'.the' CubaniSpaJn./ 
peopIdfwo^M', riie>';\ipX*5fJ<>i«' p,p *' n ‘ SA 
, the-; (freedom $' fighters. 'j: Mr; 
•K'ennedyihelieved,these ;faits 
td’Wjaccurateiahdj made' the 
wrong decisiorily'lhus' the’ paw, 


fice for. the' money 1 , be’spehda 
He-isitbV.only' Government .of* 
f l&af Iwithfthl^gif^tloh/ ,4* 

{,V*l;.lHe; can>.t»(*:J®nej? and 
lagcnts/to' subvert land; under- 
mine' ba-/; foreign-! gqyexnment 
: jnd hobody.in Congress knows 
j ajSS&fc*iUf &.*.£>?■ 
j i| He,?, reports»tp’xthe^Presi- 

I '/f aU'4 .>) A ml si *. 4 Va r«wAM> 



cm power Ato 

naake the .decision- ■,£ ,*.;4 
k'Buslness Monej/Behlnd CIA 
•r After the Bay of Pigs’ fiasco, 
I? repbrtedlthat* certain yCi; S. 
.business' firms;' pne.of them’ a. 
|blgj oil t compa ny,'. had J pu 11 up j 
several hundred thousand'dol-J 
liars to finance the Cuban free 


Icy was further .'divorced from' 
the’constitutional channels of 
government (and'financed iby 
privatcV corporations '’‘with da 
property stake 1 . In* Cubi/This 
can 1 be/ one .of i the} best \ ways 
toi drag lSO mlUlOn people Into 
war for.the, benefit., of 'a hand- 


CIA', operateaJHf Corporation 
heads are; given the i privilege 
of-looking, through-CIAtfiles: 
Corporitlorth officials^abroa'd 



few has; given sih d 
^ssiralUtary^.bascs/' 1 


wiuu* uevutwi>./<>iu» wo uuvYS|,.»*uf> iTcss.iSsDePartroeht'kncvi i>, 

er.to report'actually.'give.thejnothwl^i^ihli’ d's ( ’b.>~ X : W, 

*' f .-4 OPER ATI ON’S llTN»/ C^STA . ' a 

sss^ssssMffl!' lb/ -l7o c frl * 


S^^^NOT-RECORDED 

FE8I26 )96?J, 

was ^ probably thd- '.most ipreri 
Afneiiean.of ■ the/dulyfelectedf 
Central } r Amerfcari( presidents, 
and? the,' discovery ; o<j a; phone! 
tap' didn’t. help;our; relations^ 

<i -The State 1 Department-khew.i 

, h6thlrig>'»bout\thE4'ClA , ^J<>'b’ 

It*' wj&%»piected,f,tSat ! reither 


buslc.est-fl'ti't e'rfsts’i Inspired 

. .'niiURA&j 
When'Mc^sadegh'was;ln pow. 
er f in f Iran, i theiCIA^ offered 
Moham^i,Osseih ? f GbasHghaa 
VtprmhlhchVilraruah vifader J 
$4-mllU6n' i ih.'cash ; H'h?';W'ould| 

IftaA re vo? tVTho .'rhorirv.-coitl 


wThe; offer-waf • turnedVdo&n. 
but .ilater.'.Alteh ‘iDullesVflewj 


fn-:$tirting f *; reVoTutlon^hJch 
speeded; ;.7 f 
-Thjs>,is >V cross-section' o^ U 
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.The New York Time* . 
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Tbe Wall Street Journal. 
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AasocUtei ?m( _ 

ne appears, to- 

-enate'committee 

considering J.hl» ^nomination - as 
director 1 * of_.rthe,/super-secret 
Central/ Intelligence'- Agency M, 

{September'’t>y»* PresldentiKen- 
f nedy to succeed Allen W. Dulles. 
i .: In ;> advance'Olathe i public 
'hearing by.'the:Armed Services 


;bulldlng**'Wg bombs** Vr*sum-(' 
|lngiall-but nuclear:testing,•/*. 

' vHe y alsci‘isked iilMr.'McCoiie, i 
a,’trustee. of/the,.California^ 
stitiite r/ot K';Techndlogy'.‘ {had 
sought-, to * have ,10; professors 
there 1 ; fifed • because * they t0p- 

P POSed ehjs.. confirmation itd; the 
C pnalrmanshlpL-" "'V' y**' J 
senator /Jackson.'Democrat 
Washington. ■ a; member “ of 
Armed Services'Coaimlttee. 

v.i 5 ;uMJBest'Mumae:Quai 

tlons”; of;the.mllllonalre. 
hecr and Industrialist.' 

! •In;a’.lengthy/staJeme..r,*,'S7 

McCarthy ■ ^ld <'the eommltt^ Secretary of.* theiNavV^heiS 
Sk.mlt.iSKS fohn B.1 Connally.‘]r, r resigned^ 
fon^.chK^meA^ ^Pai^for :<^ri^ 

S/;rT*:iNell'£%kHAh.x«o^Harvar< 

' business professor; appointed as 
Assistant' Secretary;, of* thelAlrl 



Mr. McCone.'Mrn Korthr and 
Mr. Harlan received Interlin ap-i 
! Polntments when' Congress, was] 
,ln: recess. /After l committee > ac 
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"McCone Confirmed; What Next? 


TT is not often that the Senate indulges 
x in such healthy debate over a pi*esi- 


CentraTIntelligence Agency. 

When there is controversy over a 
President's choice for high Government 
post, it usually is political. Not in this 
case. All 12 of the votes against con* 
firming the McCone appointment were 
cast by Democrats, and some of these 
were based on extraneous reasons. 

Our impression of Mr. McCone’s abili¬ 
ties are decidedly favorable. So tire 
Senate's decision to approve him seems 
to us correct. 

But we were even more impressed by 
the arguments made by the chief dis¬ 
senter, Sen..Eugene McCarthy of Minne¬ 
sota. He made an outstanding case for 
his principal point: That the CIA, under 
the present system, is Under practically 
r|o surveillance at all by Congress. 

| As we understood him, the Senator 
was not necessarily opposed to the 
JfeCone appointment. He was opposed 
$s nny man holding this job without the 
g ”>ate having a more complete knowl- 
of his detailed views on national 
policy—so long as Congress, or at least 
a responsible committee of Congress, 
does not have a constant review of the 
fmtnnp r in which the CIA is operating, 

\ Attorney General Robert F. Kennedy 
xoants Con area to approve i dretappmg 
by Government agents. Sort of automat 
tion tor the FBI. -- 


and how well it is carrying out Us 
purpose. 

“The record shows,” Sen. McCarthy 
said, ‘‘that this agency has been a policy- 
making One and has had great influence 
on policy.” 

The CIA has been described as second 
only to the President in power and im¬ 
portance. Yet it operates in almost 
complete secrecy—not only from the 
public, but from .Congress. It writes its 
own ticket. Its budget is secret—even 
the total. Its personnel is secret. 

Now no one is proposing, certainly i 
not Sen. McCarthy, that the CIA func¬ 
tion in a goldfish bowl—as openly as 
other departments do—or should. The 
* Senator proposed a joint committee of 
Congress to keep tabs on the agency, as 
similar .committees do in other areas. 

“After all,” he said, ‘‘we have .a repre¬ 
sentative democracy and in major deci¬ 
sions, whether domestic or international, 
some concurrence and some participation 
on the part of Congress have clearly 
been involved from the very beginning. 

Our intelligence, gathered and evalu¬ 
ated by the CIA, is the basis for mu<m 
of our foreign policy. Or should be. It 
is the basis for military decisions. Or 
should be. Congress has a heavy duty 
in these areas. Congres s oughM o know 
what’s going on. - 
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Senate Votes 
For McCone 
As CIA Head 

By jintes D. Cary 

Associated Presl 

The Senate brushed aside Atomic Energy Commission, 

,1 <onilKtol-mte*j»t afld other has b^en serving sjnc« Novem * 1 

&sfSMiK Sn, U Hfhi SST^JS I 

Cone to be director of thsfCeff. 3 s ^ Administra I 

CrSOntelligence Agency. , T ' c ..., . .. .. .. 

»£,*?.» “»m'V dw S’Uf 

sas ^ sf&'gsi®* 

whether McCone’s holdings In R/lntauSri2 fSw 
shipbuilding and oil companies ® J"* intelligence field. 

might Interfere with his duties C^e took up questions 
as chief of America's most ra *0d Tuesday by Clark, who 
sensitive information gather* sa ^ McCone had $1 million 
i lng agency. worth of stock in Standard Oil 

Other Senators praised Me- °* c ? lifornla . one of four 
Cone as an able, hard-driving American companies whkh 
administrator, owns the Arabian-Amerlcan 

A total of 42 Democrats and °* 1 Co - which, Clark said, has 
23 Republicans Joined in the a ^g .stake in the Middle East, 
approval of President Ken- Case said he wondered 
oedy’s choice to succeed v?t* whether McCone could "divest 
eran CIA chief Allen Dulles himself of the Interest he has 
who stepped down last Nov. In a disturbed world." As CIA 
29. Opposed were 10 Demo* director, he said McCone would 
crats and 2 Republicans — have to evaluate world devel* 
Francis Case of South Dakota o p m e n t s and recommend 
and Margaret Chase Smith of United States action. 


Maine. 


-rhA n-.v,__Byrd said McCone should; 

' *\r* n,?^vv ts # Both his shipping and: 

a'*• Burdick of North rvii tfociu 1 

Dakota, Robert Byrd of West . *<***'. . , . 

Virginia, J. William Tulbright 

Of Arkansas, Ernest Gruenrng rcal ■ ’ • he sa d :. ,,^ ut ^ ^ 
of Alaska, Frank Lausche of nonetheless a P^iBllity , . 
Ohio, Eugene J. McCarthy of Sens. Albert ore (D-Tenn.) 
Minnesota, Lee Metcalf of and John O. Pastore (D-R. LI 
Montana, Maurine Neuberger both members of the Joint 
of Oregon, 'William Proxmire Committee on Atomic Energy, 
of Wisconsin and Stephen praised McCone and his serv 
Young of Ohio. ice while AEG chairman. \ 

Joseph Clark of Pennsyl* Pastore said that with Me* 
varda, Paul H, Douglas of llli* Cone as CIA director, "Men 
nois and Wayne Morse of Ore* and Women of the frqe world 
gon, ail Democrats, were can sleep a little caster at 
paired against. night." Gore called MeCone 

McCone, 60, a Republican capable, courageous and patri* 
j L art . f owner chairman of the otic. 
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✓ M cCone 


The Senate today planned 
to.take *p the nomination of 
John AyMcCone 1 to head; the 
•• e e n t ran ihTCTOgwree Agency. 
Debate on > the * ‘McCone ap- 
.pointment; was scheduled and 
there 'appeared' little doubt 
'that: he i would! be confirmed. 
But- some:oppositlon;Was..ex* 
petted.;? andSenate -tpemp: 
icrftieileikdervMlke'Maxafkld 
• said'a'flnal vote might be da* 

} Jayed until ' tomorrow.;(DPI) 
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UPI-iSS 

:(MCC0NE*. , .... ^ 

WASHINGTON—SEN • EUGENE. Ji. MCCARTHY*. D-MINN*. SAID TODAY THE, 

SENATE SHOULD.GIVE CLOSER THAN USUAL SCRUTINY TO JOHN A. MCCONEs t 
NOMINATION.FOR CENTRAL INTELLIGENCE DIRECTOR BECAUSE fHE HUSH-HUSrf 
CIA HAS SWEEPING POWERS WITH LITTLE CONGRESSIONAL SUPERVISION. 

MCCARTHY PROMPTLY RAN INTO CRITICISM FROM SENS. HENRY M. JACKSON,, 
D-WASH.a AND STUART SYMINGTON}, D-*9i,..FOR DISCUSSING INCIDENTS IN CIA'S 
OPERATIONS AND SAYING THE AGENCY HAD ’•TAKEN CREDIT FOR* AIDING IN 
SUCCESSFUL REVOLUTIONS. IN IRAN AND GUATEMALA* BUT THE MINNESOTA 
DEMOCRAT DENIED JACKSON»S CHARGE THAT HE WAS ^EXPOSING ANYTHING*r 
BY DISCUSSING SPECIFIC ACTIVITIES IN PUBLIC. 

THE SUPER-SECRET INTELLIGENCE AGENCY—RATHER THAN MCCONE HIMSELF — 
RECEIVED THE GREATER PART OF MCCARTHY'S ATTENTION IN THE FIRST PART 
C? HIS SPEECH. 

sfc EARLIER/ THE SENATE QUICKLY CONFIRMED 21 OF PRESIDENT KENNEDY’S 
«ER NOMINATIONS, INCLUDING SEVERAL TOP FIGURES IN THE RECENT STATE J ^ 
TOARTMENT SHAKEUP. 

ON MOTION OF DEMOCRATIC LEADER MIKE MANSFIELD, THE SENATE 
UNANIMOUSLY AGREED TO POSTPONE A VOTE ON MCCONE UNTIL WEDNESDAY 
AFTERNOON. . , . 

MCCARTHY SAID HE WOULD HAVE MORE CONFIDENCE IN MCCONE IF THERE WAS 
MORE EVIDENCE THAT THE NOMINEE KNEW MORE ’ABOUT FOREIGN AFFAIRS AND HAD 
TAKEN POSITIONS ON COMPLICATED FOREIGN QUESTIONS WHICH THE SENATE 
COULD SCRUTINIZE* 

MCCONE*, A WEALTHY CALIFORNIA REPUBLICAN WITH OIL AND SHIPPING 
INTERESTS* FORMERLY SERVED AS CHAIRMAN OF THE ATOMIC ENERGY COMMITTEE 
AND AS UNDERSECRETARY OF THE AIR FORCE* HIS NOMINATION FOR THE CIA 
POST WAS UNANIMOUSLY APPROVED BY THE SENATE ARMED SERVICES COMMITTEE. 

WHEN SYMINGTON REMINDED MCCARTHY THAT THE SENATE TWICE BEFORE 
HAD EXAMINED MCCONE*S RECORD AND FINANCIAL HOLDINGS BEFORE 
CONFIRMING HIM UNANIMOUSLY FOR OTHER JOBS. MCCARTHY SAID "WE NEED TO 
GIVE MORE CAREFUL CONSIDERATION* BECAUSE OF CIA*S NATURE, 
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tihlnii;alaritlme (Administration?'butt • He(!launched/^intoitan-ih-l 
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l' Se^biew^^fl,iM^UA"d * 'X 
R^Uieuy^^rawi^j§ut|&|tV> 

UtConeTz m ^ Under ' Secretary/,;^ 
of ^e^IrfForce^had, pirUcfc^; 
pitted.' Tar awarcllng'a 1 Ji^tcy.'• air;!' >, 
plane, k c o ntrac t> t^THeriry.jy 


\ producing,^ the) 5 C'UO-'tflyingjffi 
I boxcar l nearly* five t tlmes^the;-*, j 
previous! price,*J ;>r*-*' } ',Vj •: v*&‘> 
irvyasn’r it* a ;fact. that* Fa 
child iwasV building (iheiC-m?.? 
fox'., $260,000?’V/d e man d e d •.? 
BeAiii J?iSKSv?^- &**>. 

•:■ **Just* a66u C > *^‘M cCone adfci*-'!; 

;, /?And KaIse^Fra?er charged <•;{ 
$i,200,000?’’.:Beairpress^- J f,vV V 
.,•’ ?Ihf orihatloh' of 1 that.' nature •r \ 

f Ant ' (A'ttKa?,. 'fllAAh '1 OW- * 


; ’“Why^ vitskeis SenA Howard,', 
Cahhbn^/rh’evada. ■ ‘Democrat;' fa 
"was ■ the cohtract\tak'en> from j5? 
Filrchlldi’and -fa ward e dJto£ 
Kaiser?’'- ;!-.vnv:v'.; ^ 

, .What ? happened/ was 1 }that ^ 
we were, going: through - a< vastly 
expansioniv'bf;-‘our- • aircraft!*.; 
production ,vp r Ogra m,’V.ex-.; V 
plained ■, McCone.! tXhe'vprob^^: 
Ibm; we iaced.'w-as.-whether.' to>'e, 
opeivup,a> second, plant under" ; s i 
Fairchild.'*management Vor> to lK 
take !a > second; source^ such v as t 
KalserFraieh-.'The.trecommert-' ;V ■ 
datfon f-of -’ 1 the. •Mir i ^Materiel M ^ 
Command,' which Hi approved/ v*. : 
was' to»select.Kiuser-Frazer.” tt 

5 -~iutt' 'ttmi& ut* lie. V* 




0-19 (Rev. 6-1-01) 


;r 


( 


( 


Tolson _ 
Belmont 
' Mohr_ 




Callahan 

Conrad_ 

DeLoach 

•Evans_ 

Malone, 



$]i ByfjacitM rider tjontfh 

-v *>• av.*.v 


-ffiThe^Mi: 



.. j list; wcekflfJW*: ,con: 
, iwirded.-; oh? the; ^lof^urie 



SenVtori^tit <«s-£22SS 
week(about 1 aii} 
alleged conflict.' 
'bf : llnt'e.re'»tv 

iwh'lli^he>,ya$( 

* Atomic; Energy; 
chatrma'ii 1 ^*^? 

'Jt'iWe hope that’ 

McCone’s *4 pe; 
riodaiCIA'dljj 

rector ^“aerjoa, ^ 

productlveiand ; efficient:'$But 
one. ofAbe. purpose^ of .Senate 
cbhfirmatlbs'debate ls‘to alert 
thejSublic.^regardlrie 1 tht;p$s< 
record'?.! of iTUiev; ofiSce-Holder, 
and put himro'n notl^/regard- 
Ingithe'future/.ThiS'was.I'one 
objective; lrv'crbss-examlnitlon 
given McCone;-by}$qrae;6f the 
mofeiialeH'f'and^ conscientious 
members of;theYSenaterA’rm* d 
Services 1 ' <^mmittee!y^Tv.'.^f, 
J.Tih; e y((qu«tlon_ed.fMcCone 

* 1 about \ the j arbitrary; award f of 
the; £,ato'mic : shlp' h contract (jib 
Stateifi'Mariheiijvhichiwas^ua- 
s^jateditvithSMcCone/^sey-: 
eralTJoint; shipping 1 .ventures!}{; 
j.i'Xtael&tfthf bbard, r (uslhf:Va' 

osTsfhf ’peW V’jy$«rnt-£iA% A *.! 

temlnftV the rlbtsiS?* qualified j 
company, frated/States, Marine 



\Vasht ; awa'rdediuhtU uly(25, 



5 AU: this : happeried (whilei Me- 
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-V 'SSL^-S^frt'^.'^n^lnteillienee H^And^otfcoufs^aU/oltus 

y Senators wio lktened tfcm Agency, must! make have.-heard thar.thfstcompany, 

uatigns,'recommendatlons' and operating^ th'rMlddth*East; 
his:$1.000,000 ; personal Invest* reports to/thepresident-* re- hasiit'/.various*times'Winter- 

g'ar^-^Mlddle#J^ti>l>o: venedrbr participated:mate* 
W^,yii^.:ra| you^see'any)possibility.od/6n* iered£bvTthe‘iopmttons <of 
.slon^.dld :noCknow^tI#Ma fllct ot Interest 03. these; mat* g6vtmminU}{a^ti<>si/»reis.”! 
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»ndt'chatni- oh;any:Senators mately\correct,"i.McConet'ad* 'ifelaUonsWp'swlthithtfgovem* 
t hhojtni£fctf1^^ -M* ihittedA •?Ifj might: be t «r Uttte bents; ot ^Arablai! ahdt Bahrein 

P<me?s j ^S®^two;-ahdtcpiiJ- larget; 4 thart?-!thft; t ’figure.'.;you Island:lh^a\very,:!iatUfactory 
Ierred>^i& ‘ McCone?, oa 'tfcd mentIohed.;4B,uf-(quite);,aslde, wajr&and'so reported'tO’be^I 
)e’ve/oI^thef.Senate/hearing.?/^ byToplhiomis'ittrat tli^hofdfng don’t-t1khd\v?of»ahyhlnter/er- 
ll}iTW» b;itsclf .would Indicate ot, 'ji tocsin."ar»Vdg'icompany ehce.^.','.f aMjV,’ 1 ;* WcXM* 


tew4lmporta«t'‘i:'theiiO j U i court-; or ttthyseveral Ioa‘?.comparilos ^The'^Seoators^perhaps-^ifa 
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I S&te'Dejwtment £J“®fr»flftz 
Ing - record ■ o£ * oil-company- In¬ 
tervention on-the>#li%^l3th< 
j Arab Mates; It-Incises*:' - 
i I. An i advance c^fe^/WO,- 
000 in. .oil royal tiesto'Klng 
Saud to finance the 1950 anna 
buildup• against Israel. 

1 2. A'Senate report-that: the 

$4,000,000 United. State* base 
[in Saudi Arabia was built with- 
i out congressional authoriza- 
-tion in order to help out.the 
(Arabian-American Oil’Co. in 
'its relations witji!King Saudi 
3. A Senate •investigating, 
committee report that Axaraco 
overcharged the United States 
[Navy $67,000,000. bn wartime 
Oil in order to help ' Saudi 
•■Arabia., 

This report, signed-by the, 
late"' Senator '., Brewster of 
[Maine; states: "To induce the 
grant of aid to. the Saudi Ara¬ 
bian government, the. Arabian- 
American ‘Oil Co. offered to 
sell to the United States at 
prices, based on fuel oif at 40 
cents-a'barrel, i • < 

"When the .United , States 
.needed oil because of its wit 
14* (.neA^ithuandlng 

ffptfc. w$fc^^glsv the com- 

Nw 'fuel 

fmM on a take- 

(®#SP?s?itfeiitThe Navy 


M on-* a take- 

.The Navy 
the oil on 

/w-- ; AWMaits? s$sm 
ww<8kM4&mmw. report, 
m^i|||fes|'#'y6|i:ment, by?$f£ 
:^*wfey|'f®^despite 
fc'i.&©.*ii^. 1 frs®t# i PSaudi Ara- 
fM&^^-apes’ ’ request 
|-«j :|fefe®.fel#i:‘eserye - the 
companies* concessions." • 

iS62. Sfrtwwnn*. 
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.v'fcead — 
CenW’I.ntelU^nFe 'Agency 
f >.'ch*ixmam'Blcbard' f B;‘fBas- 
sill; ,(D ; G a .}a announced; that 


r 5^ein^%JK 

protes$or;to;b? AiaistanUS^- 
irctarylpf - therAlr <?orf * 1 for 
iFJnancUf Management., •>;;] 
"vRuileli told* #m»« -there 
were?' no-' Votes j againstx,r ejport* 

|lh?ra%.shf ? :thtitb.r^;»omIna. 

! tions;. to*' the; Senate,, hut • that] 
a,vJea$t;one.. Senator had* gone! 
along’as to-,McCone ‘:*rtth , m J 
ervatlonsi’l Meaning Uhe-.Sen 
jator, reserved;'* <right<toop-| 
pose; eonfirmitloh \ in'rthe.' Sen 
ate ’ If Jhe.wtshediii He- did; hoi 
naro'e. 1 the’Senator.^ -i jiyl 
-■RusseUV?says •'he\ 'expects 
ro’Vsuhstantial; opposition^ to 
McCone: In the Senate,v 
, .McCdne^Korthtand .Harlan 
already :lre\ohtthe, jobs-'Unt 
der/recesdt appointmentsii^m 

_t* a/I «« >> 4 



Of 1 .McCone. i follows;; public, 
hearings 1 last'.week.; at which 
Sen. ,Eugehe’J<:McCarthy «D? 
Mlnnj raised ■ critical <iue$- 
tiohs iahout; the 1 CJlA'si powers 
and 'whether)McCone 'is - the 
rlghUman/to head s:th«f isuper* 
secret -Int clllgence. A gency^; 
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McCofisGetS' 


i^The, Senate 'Ame<t; Services 
Committee yesterdiy;formally 
•approved:'the* nomination y©f 
} J ohriVAy<M c€ohetto; head tthe 
"CeStMUInt^IJi^nce *A geney.‘: 
^'i ChalrmanViiichard^B j,Rus ; 
,seHt XI XGdy? announced • Uhit 
the 'Committee- in la [-.'close® 


•Tex., ? to/he'Secretary'' off the 
"Navyitoi VAA-V-'^ i ‘-"1 
''^Neil f ;E. iUarlah;; a.illarvard 
professorate* bc.Assfstant Sec¬ 
retary'of -'the-Alr 'Force:; for 




*sM.«on^fM[ejifiS»«;ftfeelSen' 
w W id wijK^i-op- 


SMcCorieJn vie'Senate!^ 1-f 
; iMcCone,' Korth - and- Harlan 
[already-i are»ohjthe < .'Jobs-.un- 
:derVrecess: appointments, fropi 
iPresfdentKennedy announced 
before iCongress [ reconvened; 

, i The: ^.Committee's\'approval 
‘of^tMcCemfti-'tfoUbwi^publlc 
hearingsTast«week Jf'at - which 
Sen^Euge'neJA McCarthy; (D'- 
MIhn.)T-ralsed *, critical,'?/<jues 
iions > about itb e CIA’s ipowers 
and >. whether*-McCone .‘.JtsVjt he 
righttman >to. : hcadjthe« super- 
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S 'son _ 
raonf* 


Tallafian 


f ThemmtRole : ; ft \fe. 

,rv*■ : .v, r ,' ■■: -, 


ftral fIntelligence . Agency;-Mr. ‘McCone < occupies/ 
, unique t place 1 ! In; government. /His < agenesis inot: 


Cone,',tInresponse ■ to J questions<from'Sen>'Eu- 4 


J !plans’ to decline to volunteer his' .vle^s;on-national,’: 
> policy, to^public? audiences. -f; /, " A . 

\ ; To be iure/these, reassurances from Mr/McCone '• 
i do. not jesolve! the questions of < fitting: the •:CIA?into • 
ithe frameworKof a free Society. ^Theiproblem^has - 
- 5 bben»succinctly * phraseS- by - Harry . Howe, -Ransom ? 

j ^ - Whilever one's views; the existence of 'a secret ‘ 
i bureaucracy poses special problems iiy the Amep-,, ;j 
! *;icah system'of goveniment;-Knowledge' fs power. V 
Secret; knowledge, is secret, power? ,AV secret ap- <, 
.paratvs, .claiming'^superior- knowledge- -and-. 

• -■ operating .outside, the normal, checkreins of- 
. American democracyi .IsVa .source of (invisible ‘ 
government;','*> ' 

* One! approach 1 ? to i the- dilemma’ris that: urged iby; 
‘Senator'McCarthy,who -] suggests ! the • establish', 
ment 5 of I a fjoints congressional-? committee? to texer- • 
i cise ?iupervi$lon» over; the % CJA i in* somewhat 5the 
t same i manner as tthe * Joint /Committee* on,'Atomic 
{Energy * operate*., > But-: the; weakness - of-, this, •‘ap/ 
•proacluls .suggestediby tthe’spresent}‘Joint*-Com- 
*uittee's .{history:the - watchdogs can ? sometimes 

; , Vv aaA*vi a erfAmAir i dm Anw. 


s on Uhe iExecutive^Branch' to *build-m;$afeguards. 
•Mr. i Kennedy/;following i the ■ Cuban debacle,; took 
this \ path Hit* relying >on > Gen. ilaxwell - Taylor ‘to 
/keqpjudf^soothe!CIA’.,'- .* fe”,'. 

<■ The; director, of<the: CIA; Senator .McCarthy ! has a 

(remarked, '.‘-‘should! be (more,interestecfTTrrTSTfd 
dngjevidencetandr passing: objective 1 ; judgment- on 

iit to -polarize opinions -or sup- 

(poxtinpliwCpWitiaQ-i' jjhjsiyeemst a. fair caveat; 
-.thet hearings on • Mri- McCone’s * appointment ( have 
^!7 e ^' a '- seful J Auction ‘by • acquainting .the*new 
-CICT ^tor' with '.mi sgivings; about? hist Job.-,".; 
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., T«© .-.Senate Armed 
■ ■ Committee ^unanimously 

approved;, the, rw, 


5 / Centfa>Vlm<a^^< 

•Ageney.. Mj8w33mt& 


^h^appoJntment. Theicom- 
cleared.the pom-’ 
ff*tion\o t Fred K Kotthi toibe 
iNavy ,■ Secretary. (UPI) 
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^iijBfreetor ‘ John. ATiMcCone * defended' today ‘the-activities • 
>of 1 the) CentfaMmemgencerAgency.-i but; declined 1 to+gotlhto 
,r detail-on; It* operations,'past or ; future;/V.^ < . /■ , 

v / .■ Replying, to«criticisms- aimed f at«the? super-semi ^agency 
and'at’hlafouallflcatlons.to head- lt.'MrlA fcooru.. n-<»»r ! .^A >>» ; 
-does not: feel* the.CIA', director- JjTIna. policy-making i position; 

v Anct; he/prom lied- tojkcep-fo'urf ". .j 

i.-congreadonal- 1 'Subcommittees . - 

t informed ?'about - operations i of > . f-il ! Vf .-P on ?. , p r , oml$ed . * ° 
• ? the; - agency. .Whit * dlA'fdoes, 

'how; It, does' It.how: many ,em- ( 

> ployes It has and what it spends 
meter .have ■ been; publicly - dis- 

1 "closed ■ j-.iv i -•! violate t my oath -of- office ^o 
1 • (Mr,’,McCone's.public'cU^us- I™?? 0 * 4nd d4fendthd Consti/ 
■$»n'bf *the»CIA. andvltlji-plahs . f ■ ; 

;f«i It went Jn a letter. to-; Chair- , I< ti( £ 0 

t man , - Russell. -Democratof <f. nd 

• Oebrgia.tof the; Senate . Armed • w 

f Services Committee. The com-4 i | "?!il d ; f iJ ‘ 

t fmXnlcatloh‘waa sent. In .reply! I t 7,J& t®5‘ the S uw * 

tdiouestions.-raisedxw-ekl ^1 tlon.Is.such-that 1,cannot re- 


Russell. 


■ OeCrgia.t of the > Senate . Armed 
i Services' Committee. The com-}. 
|fmfnicatibri‘wav sent\Jn .reply 
j id (questions raised -last w<*»' 

i In 64An : ’Ylt 


tlon;i 5 juch- that 1 ,'cannot re- 


■approve', today-and! send: On' to 
, I t$e ..Senate i for* indicated; con- 
11 - (lrmattoa*! President’Kennedy’s 
appointment of the 60-year-old 
m ■ millionaire - r Industrialist 1 .’and 
* shipping line executive forth* 
‘Sensitive post. ' ” r ,\ . '• 

‘MivMeCone'suceeeded'Ailen 
*Wf Dulles: as. CIA’; director. last 
■ NoVember' while' Congress • was 
>lhrPcess. "i’"V, 

;<tast- Thursday: Senator-Mc- 
: Cjarthy.: Democrat of -Minne¬ 
sota. raised: a'number.of.'crit- 
; leal ■ questions •. about; CIA. op- 


- —-. * ^ ■ r •** v v***^v*av% 

ffeurces and. method* from^un- 
.apthorlzed 'disclosure." ' ' /. ' 

1 ;>Mr. McCone served as cha r- ' 
i man of ithey Atomic/, Ener :y 
: Commission; from. 1958: to :1981 
'and -Senator:McCarthy, asked ; 
<abou!t' “leaksy^of/Information 
;ln \i the s dispute*! over * nuclear i 
,testing- 1 ';r;, ,r.>‘„/y -$■. 

1 . *l >. McCone; Defends. AEO 1 
> • /Flatly denying that he or any- ; 
:pne ln AEC leaked this or other 
classified Information. Mr., Mc¬ 
Cone said:;'“There were leaks In 
.this area.xbut there' were none 


efations and .the; fitness of. Mr. to-tJe 

-McCone for the Important post. I ^tomlc Energy. Commission.” 
a!AS':nresentw •«n*r4tln». :Ulr. t) I-r*.-.J 


ajAS'; presently 1 ; operating, .Mr. 
i McCone • said, 5 the. CIA'. "IS; not 
faibsfd 1 'pattern of Organization” 
/but added "some! changes'will 
!be Indicated." ■ » 

• Senator McCarthy questioned!: 
>t ith'the. legality and.authority. - 
if t, some recent actions credlte l 
St - the CIA. He sald the secre. 

Sagency -was♦reported''to-hav i 
1 helped oust the. Premier of Iran j 
j In > 1953, < overthrow * the f Presl- 
- j dent of Guatemala ln'1954.’ and 
' : aided i the.- Ill-fated l Cuban; In- 
vvasipn. ..ij, • • V * i 

|j' McCone’s'Answer . - - ; 

I; ,‘ln reply.'Mr.'McCone wrote: 

If “Many:events have' been at^ 
f trlbuted ’ to! the: Central ‘Intelli- 
i gence/Agency- over'the- years, 
j arid.ltSwould'be; Impossibleifor 
i me 1 , to have'the‘facts' on'.these 
rmatters , 1 but:i;certainly.do not 
i sceept because they, are, attrlb^ 1 
'uted to the central'lntelllgehce 
Agency- tha Uthe igeney Is • re- 
isp^bfeiforjhemr.r^rrrr^^ 

67 FEB 21198Z 


I He denied >■ also'.Senator, Mc¬ 
Carthy’s : Implication ' that- Mr. 
McCone. -asa'trustee' of the 
California .-Institute -of> Tech¬ 
nology, had attempted to have 
fired UO > professors«who; pub¬ 
licly- ■ differed * - with ’ him * on 
atomic'Issues, ■. • 

;■ Mr.' McCone said-Senate, and 
House' subcommittees i of /both 
the Armed Services and Appro¬ 
priations/- Committees, dealth 
with CIA. -.This was his answer 
to ‘ complaints-: by; Senator; Mc¬ 
Carthy -and .others- that'-.Con¬ 
gress has little check or, super- 
vision‘wrrthe: agency.— n-r*- 




■ :The - ■ Qsnlral Ih£ellfginc< 
Agency, lias!been!at!ill. times 
responslve. to. the; calls of. these 
subcommittees^ and: ta .'addition 
has; brought*, to thelr- attention 
matters; the- agency > t elt: should 
properly,,'*' be (considered' ‘by 
them/” he said; adding: 4 ^ 

• -' “X \ will ,■ continue * this 1 policy 
and this relatlOnship.with these 
subcommittees."’ £.. • i 

• He noted; also: that CIA "re- 
ports i to; the • National i Security 
Council and Is subject-to direc¬ 
tion sby - the; National/Security 
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. (MCCONE) 

WASHINGTON—THE SENATE ARMED SERVICES COMMITTEE TODAY APPROVED 
THE NOMINATION OF REPUBLICAN .JOHN ALEFmCCONE. 60. AS DIRECTOR OF THE 

Counterspy central intelligence agency i a > • 

COMMITTEE CHAIRMAN RICHARD B. RUSSELL, D-GA^ TOLD REPORTERS THE 
NOMINATION WAS APPROVED UNANIMOUSLY, BUT SEVERAL MEMBERS RESERVED THE 
RIGHT TO FURTHER EXPLAIN THEIR POSITION ON THE SENATE FLOOR, . 

HE.SAID HE EXPECTED THE SENATE TO VOTE ON THE NOMINATION ' 

SOMETIME THIS WEEK. THE COMMITTEE VOTE WAS TAKEN AFTER THE GROUP 
LISTENED TO THE SECOND DAY OF CLOSED-DOOR BRIEFINGS BY DEFENSE 
SECRETARY ROBERT'S* MCNAMARA ON THE PROPOSED $51,6 BILLION MILITARY 
BUDGET FOR NEXT YEAR, 

THE COMMITTEE ALSO CLEARED TOO OTHER NOMINATIONS. 

THEY WERE FRED KORTH, TEXAS BANKER, FOR SECRETARY OF THE NAVY, 
REPLACING JOHN CONNELLY, WHO RESIGNED TO RUN FOR TEXAS GOVERNOR? AND 
NEIL E; HARLAN, HARVARD BUSINESS ADMINISTRATION PROFESSOR, FOR 
ASSISTANT SECRETARY OF THE AIR FORCE FOR FINANCIAL MANAGE&NT. 

RUSSELL SAID THE COMMITTEE QUESTIONED MCNAMARA AND HIS AIDES CLOSELY 
ABOUT A NUMBER OF PROPOSALS IN THE RECORD FISCAL 1963 DEFENSE BUDGET, 

•THERE IS SOME SENTIMENT IN THE COMMITTEE AGAINST THE ABANDONMENT 
OF PROCUREMENT FOR MANNED BOMBERS," RUSSELL SAID, HE SAID THE 
COMMITTEE ALSO WAS CONCERNED THAT PRODUCTION FOJ THE B-70 SUPER- 
BOMBER HAD BEEN CUT BY MCNAMARA. 

THE BUDGET CALLS FOR CONTINUED RESEARCH AND DEVELOPMENT CN THE 
2, OOO-MILE-AN-HOUR B-70, BUT NO FUNDS TO PUT IT INTO PRODUCTION, 

ALSO EARMARKS NO FUNDS FOR B-52 MANNED BOMBER PRODUCTION. 

•I THINX IT STILL IS TOO EARLY TO ABANDON MANNED AIRCRAFT IN 
FAVOR OF MISSILES',"'RUSSELL SAID. HE EXPLAINED BOMBERS WERE PROVEN 
WEAPONS, WHILE THE U.S, MISSILE ARSENAL STILL FELL FAR SHORT OF 100 
PER CENT MILITARY RELIABILITY, 

f THE CRITICISM.WERE SIMILAR TO THOSE VOICED LAST SESSION, WHEN 
CONGRESS OVERRODE MCNAMARA AND VOTED AN EXTRA $525 MILLION FOR MANNED 
BOMBER PRODUCTION, AND $180 MILLION FOR THE B-70. THE PENTAGON DID 
NOT SPEND EITHER ’SUM, 

RUSSELL SAID SOKE COMMITTEE MEMBERS ALSO QUESTIONED KCNAMARA ABOUT 
TOE PROPOSAL TO CUT ARMY RESERVES AND NATIONAL GUARD BY 30,000 MEN 
NEXT YEAR. 

MCNAMARA WAS ACCOMPANIED BY GEN. LYMAN LENNIT2ER AND 
JERSCNNEL. THE COMMITTEE’WAS DUE TO RETURN FOR FURTHER 
RIEFINGS, 
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JIie.GIAidndjGonqress 


.WHEN?, jo: 


Prcsl- 


j dent .'Kennedy’s choicelTS’.th'e 'new 
j head^bf j the: more ;drless/mys.tcri-! 
1 oui * Central t■ Intelligence.-Agency, 
j was before the Senate Arjncd Serv~ 
.ices Committee last wrek^SemEu- 1 : 
i gene! McCarthy.;’ (D.,; Minn.) i urged 


J Thev)Senato?ivm$oh;<lhe> $al#j 
was that .Congress .would' haveUit-n 


j the' CIA' when' the:! agehcy'appears 
.'sfor.fundsUo operate.^,'; 

i 1 ’iTltft ' ‘ C a n a ♦ n »»!■ n n/4 


r ui;yojigrcss~—xavor a d 

Especial •; 1 Joint* /committee) 1 >bf. $ the j 
* House>• and/ Senate!to*overseetthe; 

»' rTA ‘/Th?« \v£e Vipwinimen/lfiil A/Aa'ne : 


„Geri:: MarkClark.- Since 
'■'the ; operations; of* the* CIA-mecesK 
i: sarilyare .‘highly,-; secret, tth£'Joint 
. i committee'-was ^proposed;* as ^a 
' 1 meaHtof ^assuring: ihe UakpayersV 
:whol jpay; forte f thaVi it-u'wassdoirig. 
:theibe?t;pb$sible. job.. *. "y- d 

i i *' * i _ ’’ • /[ ^ i'., . * V -J 


\ k$ m the. task.force, said);Arid since 
.•theh l thei^h'M;beenin6.cn^k),ifn- 

•' • j: "i i aij rA:*->."*:* a* 


.. proved;? if, any. ! iv’ 

;;:,'Wh'a t' theHoover«CdninfeiPh 


telllgence data which'maftl 
jL'a\tn»twortKy r - guide tfoipt 


wSm:ast 

otf&vel 


? ergy ; Commission: in .’the f last: two 
..and a’half years of the Eisenhower 
s Administration, ;■ McConew o rk e d 
i closely with the Joint Congrcssion*; 
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Hor^^n |ls SfeppjnglPpwn 


i tiry> v oif(cer ; W<top; a$*ist- 
5 Director ’jphniAV^icCone. 

Tv . e '.ry.m ' .. 

J 'Air «t"orce Lieut., Gem'C.1 
iP, ■ Cabeip 1* .-retiring. at .» the 
thd of $ this / month as the 
C fA's .'No. • 2 1 man. -The v* 
•*c mey Is Still .to be filled; and 
tKe law. permits a v civilian • or 
a I military • man:to ; hoid -the 
post. 

1 * .* '■ ■ VI ' 

However, Gis4]iv*'n ■ Rich- 
ard -B, Rk >» ’S«v 

.Stuart * Syjnte|fi*^:«X, 'Mo, I 

and:Sen.(Prescott! Bush (R., 
iCohn.), all-advised Mr. Mc¬ 
Cone yesterday tojecommen.d 
a military, maii. for (President 
i Kennedy’s i consideration. 

t ' \ «, I * *,*. a ‘ i ‘j ^ * V 1 

• Sen. 'Russell ’Said, he 
vlleves; Congress,; which- p 
vKied..by ; iaw that 'tf ia m! 
:(ary(than<Is : CIA• director he 
'must have a civilian assistant,, 
v.meantithei reverse • to .apply' 
i too.' Sen- Symington, said'a i 
: inliltaryman helps the liaison 
1 between! Cl A and '.the Armed 
Services'which,: he* said,; has 
r not ? a hvays .< beeiv'of the * Very • 

; t * * * . ■ * •• 7 : C, 7 —r- - 


i iJr. /McCone •' told. the;'-Sen-!} 
; ators • that v he - would»prefer 
{a ;military (main/since wjr- 
«J: me; would i put s much of ll is 
ja rency f under 'the military; 
life stresietit 5 however.'that Jie 
needs a. top man for the posf: 

>• which Js more Important thanj| 
> before because of an' admlnb'l 
strativ« : shift- making < the 
deputy.CIA director the CIA 
spokesman -‘on the ■ board 
which 5 makes 'national, Jntcllh] 
gence",estimates; “ - • 

,. * 'i*V‘ % M •*>>£ .) 

J The 'discussion - of 'Mr. ■ Mc¬ 
Cone’s deputy came when'he 
went v to , the >, Capitol > to * testi¬ 
fy on<! his* own -nomination. 
The" committee finally • de-d 
ferred; action ,on; the nomina¬ 
tion. but. chairman "Richard 
B. iRusselP. JD.,' Ga.) * said (in¬ 
dications »are i that; it • will! be, 
La nnr . o .v e d' > next Monday. 

IUPI)7. if ,. t ; .-y r T“I." 
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Chairman Hairy F. Byrd 
(D., Va.) of the Senate Fi¬ 
nance Committee, predicted 
today President Kennedy’s rec¬ 
ord peacetime budget would 
produce, a $t‘t>iUion‘to $5.bil¬ 
lion deficit rather than the, 
5500< million - surplus claimed 
by the'President. Sen. Byrd, 
who plans to launch a major 
i fiscal > Inquiry. Joined Repub- 
licans In challenging Mr. Ken¬ 
nedy’s optimism about asur- 
' plus in the 5925 billion budg¬ 
et, for. the fiscal year starting 
July l. (UP!) • /" 

{/. Taxes - 

' , . *i| 

! President Kennedy, at th< 
ride of spilling red ink pit hi; 

’ rarrowly balanced budget 
Was pushing today for * 

; mul ti-biilion-dollar.program oj 


tax relief:for business." Tire (ball whines. 
Admlnlstratiotrtr-cencerned |^ ^pl ¬ 

over-indications that other (across State lines. tUPlJ 

countries are modernizing r/ Cnenier Sqm 

their Industries more rapidly -IS Speaker oam 

than the > United States, and *. The House paid, its final 
has devised a two-pronged tribute to the late Speaker 
tax incentive program to stim- g am Rayburn yesterday, Con- 
ulate American business to gressmen f to m R ep- Ray- 
invest and modernize to meet bum’s successor, John W. Me- 
the stlffer competition of for- cormack. to men who were 

. • ... ■» . /f ?nf l 1 . _4__ D/vn I Roi/* 


eign industries. .(UPX) » 

< 1 / rPinball - 


A, pinball. machine maker’s 
aide told the House Commerce /Medicare 

iCommittee today that -Atty; * , , 

ben. Robert F. Kennedy has Senate democratic p leader 
hot proved that free plays on' Mike Mansfield said he would 
the machines‘are "a-national "do everything-I can to. get 
evil." Martin M. Nelson, of the Senate to consider a-bill 
ahe • Bally Manufacturing Co., to provMe medical cure for the 
>f ■ Chicago, appeared ■ before} aged under SOml t SecUri( f 
:he committee to testify this yean He admitted tb: t 
,gainst Mr. ! Kennedy’s pro-} it may be hard s to get sue i 
loosed bill to make it a crime) a boi approved, bur saId ,1 » 
trTshin certain 1 types of pin- still had hopes. (UPXL__ 


not even bom when Rep.- Ray¬ 
burn first , came-to Congress 
in 1931, took part in the 
memorial (UPX) ,V 


g dcago, appeared-before! aged under SOe^i b- 
committee to testlfyl ‘this year. He admits 
st Mr. ! Kennedy’s pro-} it may be hard; to ge 
bill to make it a crime} a bill approved bur s 
to ship certain:types of pin-* still had hopes. (UPI). 







(Rev. 6-1-S1) 


( ' 


Tolson 

Mohr_ 


Callahan 


/ 

£ 




c< 




•./ ■: By; Chalmers Mi Roberts < ,i 

f \ \ Btia JReporisr l y' i *<»..’ 

; Central jiritelllimnce; Agency 
Direeto r John A^McCong. dis¬ 
closed yesterday a President la i 
directly*, thaV he guldg and co- 
ordInat$^ nhel*totilji ’United 
States'and foreign Intelligence 

ieffo^.'V "n 

i t He/dld»so .-at*?* .’ Senateij 
Armed: 'Services > 'Committee 
nearing oni jhls confirrna‘tlon. : A 
Uv’orable''committee < vote - Is 

i' ->-■* “•••'I 


expected *oi* ^Monday. v 
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• .■' McCon^s ald Kefeivbis txxf 
was '“not & poUcy-maMng?t>5?l- 
tlon*? but that be would expect 
President' Kennedy; might: ask 
"my! personal i opinion"' due ito, 
his long»prior: servlceMri. gov- 1 
.ernmept. He, promised to: keep 
,the*. Committee * Informed; and 
pot to let his view* be "colored 
or, influenced," -’** ,> Chairman 
Richard'Russell (IMUJ put it, 
by. I any* -., other ; tGovernment 
agency. , t '>.» . . 

. Sen.'iEugen* 3,* McCarty^ (D-l 
Mirim), not;i Committee mem- 
"her, read *memorandum ques¬ 
tioning < the) supervision ,of< the 
agency? and raising.the old r is- 
sue of McCone’?' attitude; dun 
Jng the 195$ presidential cam¬ 
paign about; a-group 'of? scien 
tists [who differed 'with him’on: 
the^uclear.teabbanilssue.t , 

Opposes;Jjnpoilced'Xesi.Baj j 

t -fn ■ response > to : later * que w 
.ttorilng'/by' 'Sirw Stuart: i Sy- 
mirigton,’^ (D-Mo.), \who * itrong- 
ly .praised * the ?,nominee, l Mc-, 
Cone said .that a t California] 
Institute *’ of 1 Technology ^trus¬ 
tee r he; had '. "brought; no - f on 
trial. < charge"'- agalnet’.; the* sci¬ 
entists,. ■ He 1 Said K he l had riot! 
‘'officially”, sent' anyone, atopy) 
of < his t letter of ■ prote$t\to < the 
scientists/ x* 1 ' r ’Vfv| 
-As? to.his,views,\he-saiqihe 
was and, continued tto. be.' fa 
strong, supporter t of, massive 
retaliation”-as a polity;But he 
also - said 1 the ; UnitedStates 
must?be ablb to "conduct wars 
at’ 1 -various; .level**? -of/arma¬ 
ments/He said be was against 
an unpollcedttest ban. - i -V,* 
.CIA/operations, said-'Mc*: 
Cone, would be .''carried out: 


hkd -wide power? “to 'do** tile 
tiingsiwhleh: are, necessary, jrt 
tae national interest and thole 
powers are best served by tak¬ 
ing fsteps -to defeat the-en¬ 
croachment' of 'communism.’*-:* 
McCone said brie CIA changa 
had', been' ‘made: ’ his deputy! 
will f serve ■ as^the ’ agency ; repd 
resentative bn the NationaUn*] 
t elligence - ■ Board' - rather < than 
McCone himself, who' Is > thq 
Board • chairman.;’ This would 
give (him* a'j position -‘of-'more 
Impartiality,: he; saldiiVBut ihq 
also* riotpd that*theiBoard 
advisory* to • the * CIA. dlrectom 
,N .vho-t r tasmlt?-. h is - Views" tq 
the President, 


Tn f Re ports 'DcriTed'^ 

~';McCone denied 1 reportsthat 1 
he'had ;used hls'-influence 
while.'Atomic. Energy-Commis- 
Mon; chairman; to'assign i main 
tenancy of • the 
Savarinah : to, a shipy ard'owned 
by ihlm/i-He.sald. the: contract 
involved waV> made '.before»he 
.f joined\thefAE<T and ,t.hat;>‘,l.fa» 
‘no ‘’tlnaefdlscussed ,tb'e' assign- 
menthol • {that; • Contract»I with 
anyone in Government.?, ? 

; iHe: also denied* that;he'had I 
beeiv responsible for; any news! I 
leak while at AEC / 1 McCarthy ■ 
;had< asked . whether-'he was- tt : 
[sponsible:'.-for ’ anti-testban 
irepbrts.from.th’e'agency.t/ \ .* 
r ■ ’.The; Committee t also -. consid 
lered nominations bf Navy Sec 
‘retar^Fred'Korth and of Net 
E, ; Harlari,.Assistant'Alr;Forc« 
Secretary,; for f Firianciaif Man 
agemerit . 1 SeruMargaret.Chase 
Smith, ,(R-Maine)j> exacted * \ 
promisC.that Kbrtb-wbuld'staj 
on;the*Job,'a promlse'shes* c 
s e also had received from h : 

Ip -edeCesabrJf*''J oha,- , . ; Conall r 
U ho-quit 1 to! run.for,’ GoyerriJi 

VI—‘ -»-- 


Smu! Richard t B.; RaiselK (D^a.V; ’« v tke ■ J^aty- At s 

greets; Fred' Korth t before 1 ? the r startlefrri :j ntmtt.lsMm tf&mGmtJ- nominated 1 for ; | 
hearing-yesterday 1 by/ttie^Senate (Armed;- /Director 1 /of‘Mhe {Central' iriteingencei' 
jJLSer vlc wtjC ommittee; on .Kor|h‘s riom iriy ■ ’Agency, who-alsp appeared. > . v ‘ , J, 
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, v /By MARY MeGRORY ’ 

‘*6^9teft‘wkteif * » 1 

, ■' 'What*are * the: qualiffcattoris 
Tor. the-Natlon>?No,^ spy?! -fa 
Should he. for Instance, look 
likeone? .<'? ,v , ■* " * 

_J^hruA-.McCone>4he ‘ Presi¬ 
dent’s -nominee;, to - be- director 
of? * the • - Central) > intelligence 
^Agency, 4 doei-inot..'-This ‘of 
course, could’be\ a i plus; since 
it might confuse the enemy.-No 
one looking -atJ Mr. McCone’s 
open -face, hlsvwhite'.hair. and 
brown ■ eyes, would ever - suspect 
him ■ of! trying - to decipher - ln- 
■ visible' Writing or, -following 
someone down a dark street. » 

' '*« t ’ t * * * i 

f.i Appearance of Executive, 

]j “Sitiing stlffit^fore the Seh- 
i te • Armed Services ■ Commute 
•fti i his.' darkf blue.''sulitvat'hi 
confirmation'/hearings, h 
.lookedi like.the successful ,,busl 
iriess i executive-'he: once • was; ,, :,! 

' Mr.!- McCone. does • not -.move, 
■his lips when he talks.- Nor does 
he talk much/ He, didn’t volunr 
teer • a ? thing ,to. the'; Senators. 
When they asked him Questions 
.which In othernomlnees.would 
have set (off a .Fourth of • July 
oratlpn,.he'..said• In '.his • tight- 
lipped, fashion, that he-would 
prefer-nct’to comment, except 
possibly in executive session: 

1 But, a. spy. shows - his • stuff, 
not by what - he - Says himself 
but’by what he gets other peo¬ 
ple to' tell-him; and. 1 the-meet-: 
ibg in the Armed Services Com- 
rilttee! Room - did .not' give t Ml 
McCone any opportunities alorb 
tpat line. ( , 

'• , /, -New to the Field- 

’ Should aspy.beaaCId hand 
or a "natural"- newcomer? That} 
question came ’ip, and Mr.-MC-' 
Cone < said/ frankly 4 he; had; no3 
experience-.in intelligence :and] 
investigation',wbrk».whlchv con*} 
| sMemg some of the recent mls-| 
haps «f the agency he will head J 
mi-fni be ail to tne geed,- 1 > 

still 5 he,,- seems < to ■' lack ■; the 


, i spy.-'game. AVnen- Senator - Mar a 
| \ m’it 1 Ct&t* ! Smith,-, Republican 1 
I of ■ Maine, ■ asked! hlct ‘who had 
[ .lecotmmmdedhis a ppointmen t; 


(Senators 


■ "Ttilv'would'indicate.-St least 
that Mr/McCone/a serious 60 1 
year - old. , pays : no ■ heed ■ • to 
.Washington: gossip.. whleh ■ had 
it ithat he - owes .his - present 
lob 'to-the-PresidentV.brother, 1 
Attorney' - General >,Robert ;,F.| 
jCennedy/Who headed a special 
committee;to (investigate the 
CIA after- the • Cuban mlsad 
venture. - A i 1 - * - ■» 

v , • ■' 

■ r McCarthy’s View 1 ' 

Senator-McCarthy} Democrat 
of 1 Minnesota, . .whois' not - > a 
member of • the Armed ■ Service 
Committee, whichmust 4 decide, 
if; McCone {fills-.the bill ; .as Abe] 
Nation’s No/l spy.'had an Idea 
of what -such a -super-spy 
should be. V-, t -' 

•Said SenatorfMcCarthy.'/He 
should; beja 1 man 1 ; who: is -self- 
possessed, * restrained? and :,de- 
ached.’*r* •• f*; ■ 

: ‘Senator-McCarthy suggested 
to, members j of\the *: corpmittee 
that'j Since ■ the f Congress. c*m 
know nothing about the Cer.tfal 
Intelligence Agency,! It f shoild 
know everything possible abiut 
the ■ man • runs i it. ' He / 

sued'an • invifaHen- to the com¬ 
mittee'- to - t»;3$Sd>ar 'the whole 
character < of 'ISiA McCone. ■ ‘ 

■ >. Ji»j M . i 

■ Discuss 1956 Issue 

The - committee * did ; hot * re¬ 
spond ' favorably \to', Senator 
McCarthy's statement!' which 
he called “a; paper”,’ betraying 
hi ;aeademip,< background! -The 
-m >$t serious, Question he raised 
,w i~ln eohnectlonwith'MnMcl 
cines 1 , treatment-of rtenssden| 
tists of the California'institute 
of; Technology.' who .In,‘1956 
called -for,.a-‘moratorium;• on 
nuclear ;te$tlng. Mr. McCone 
Wrote a letter 1 taking exception 
to i the scientists - views. Which 
he - said, were' ’’obviously -/de^ 
signed <■ to* * create/ fear in • the 
minds of .’the: uninformed that 
radioactive ^ fallout - from..” H 
bomb tests endangers life. , : 

■ Senator. McCarthy said “it 

had t been. reported" * that v Mr. 
McCone, a trustee of .the'insti- 
t ute. ;had_ demande d'that Ab e 
l o scientists be flrC dA , ■ ; 



1 whether; if is 

that i the, comr&itPf*,- ? sn- 

quire about the matter.’/? 

At: least: one (member' of. the 
Committed. Senator-Symington, 
Democrat: of: Missouri/ said > he 
found' Senator .-McCarthy's, ap¬ 
pearance "somewhat unique,-., 

’ ’Lauded by Symington ’’ 
i Senator i Symington’s' Investi¬ 
gations had convinced him that 
^there'has,never been-a:better 
public, servant’in; Washington 1 
than Mr /McCone. • 

; The nominee lis-tened to him 
impassively!;/;’ ;-V *. ;f ’- i 
“We have heard-'a-lot of 
chatter - about. academic f reev 
said Senator, Syming-J 
to v*. with - great; briskness. "You 
w< re • a ■ trustee and you i had' a| 
ce tain .’ responsibility and i yova 
wrote a'letter saying-you. dis-JJ 
agreed with these men and you 
!did not ask they be discharged", 
i ■ Senator Symington“congratu- 
i lated ’’President- Kennedy for 
‘} nominating, such * ahexcellent 
jman.to be.his NoM spy.' 

5 .Later, the committee gave In 
formal approval ’to (Mr. Me 
|| Cone’s nominatioa. Formal vote 
was deferred until Monday, but 
the Associated s Press • reported 
that- a..substantial majority;-of 
the > committee would * indorse 
the millionaire- • industrialist 
for bis third high-ranking gov- 
^emmental post. :Full, Senate 
confirmation • Is.' expected ewithj 
littJfijUsseaf. ' < 
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>_!".rr'• «»«*<¥** wot,ui«! oenare^Armea:services 
CommiUceaodiy.also. saidthat v the 'Attorney..General’s.!olilce 

[had given him an'oplnlon that“—- 

hlsyfbusiness-.Interests' would 


present-no conflict'ol.lnterests 
problems',iri*the:ciA*Job.' ft 
i; {Both * the , 1 confllct-ol-lnterest 
arid '• university > professor; Issues 
were raised 'earlier. In testimony 
by • senator-Eugene : McCarthy, 
!Democrat,oflMinnesota, V.. 

* Senator -: McCarthy, \Who 
not! a. committee' member; .also 
advocatedestabllshmentVof:.' a 
| Joint - committee *to < supervise 
the activities of, the' CIA/' - v„ 

1 Before,: taking -'the ■ stand," Mr, 
t McCone made public a directive 
from President Kennedy, tdvihg 
.him dear-cut authority over all 
foreign' Intelligence’, asCIA 'dl- 
[rector.l>r:, > . ?;i i .V* 
yin: a - Whlte ■: House memoran¬ 
dum ('dated ' January ;»l$.: ?Mr. 
Kennedy,* said * he wanted 5 - Mr. 
(MCCone. to, undertake'“the co- 
, ordination 1 and ’effective/guid¬ 
ance'of theltotaPUnlted States 
foreign' Intelligence effort." •}.' ’ i 
, V "As 1 the > Government’s * prin¬ 
cipal^ in telllgenceV officer; < you 
i will 'assure -.the proper co-ordi¬ 
nation,- correlation; and evalua¬ 
tion of •; Intelligence, -'from''all 
sou ces and Its propmt dlssem-’ 
lna' on; to: me'and to Other, re- 
cipi nts i as \ appropriate,” .‘the 
Pres Went added, i ; ‘ 

. Tne memorandum alio asked. 

iusiu.”'!' fpauiejdx»- .voijaooov 
i‘ JW i ’avid; oiit fttjjo.: oj -atcy o 
phvoa sofarasi l*ciP 9 W i 
pieoq autVmvpiSiCud 2 uit»dp; 
,-red .suviq ,p 3 AorddaVsi[npouo 
??J:i’», '.PU»l:p 9 msv»:;'si ,\uoj 
-vrodo-oo .s^tpioos, bin,’ souq- 
"‘sdno i 

93 «'n« apritouj; oi su*id'aoviin 
;-uj, isoipsuxjAtijuniOAVpjadw 
jo.; aufujpvorq; 3 upmts 2 un 9 w 
uon»joq«v jlso'ip?w-. # ueotw'ur 
\%t\ swjintcsor; prissas : paonpoJ 

. -ttv . e-err f ■vse-'SAVw i •/‘ve tsc>*/v /orV *-•*' 


charged»for: publicly-:'adv'ocat- 
: ing i a ? moratorium V on i nuclear 
weaponsrtestlngllitfisse: 1 ' '• 

• Mr.- (McCdhe •-acknowledged 
| he hadlwrittena'letterlto one 
'off. ‘the ■ professors.'/opposing 
| their! stand.-but 1 denied- taking 
the case to.university,*author^ 

' , j.-y v, V. 

•a -It"was;pointed;out'that^the 
Joint Atomic Baergy.Committee 
f ^<1 i sonei Intothe • easel thori 
oughly,, during; the (summer:- of 
1958 before voting unanimously 
to approve;him; as AEC.'chalr- 
man. ■... 

L' jMr. ■: McCon^ilMfehe * com¬ 
mittee • Mp.5 ; asked 

him’-to: take^ tpl^post: last 
September; 27, r twotoonths. be¬ 
fore j formal l announcement! of 
his ■- nomination/ In/ the- lnter- 
1 Vening-t two i months/Mr;/Mc- 
Cone - reported.- he- traveled ex¬ 
tensively i In. the: Far. East \ and 
[Europe: acquainting , t himself 
.withCIA'operations. ->• 
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UPI-203 v 

ADD 7 MCCONE WASHINGTON 

IN THE COURSE OF HIS TESTIMONY. MCCONE PICKED UP SOME ADVICE FROM 
COMMITTEE MEMBERS ON THE SELECTION OF A SUCCESSOR TO AIR FORCE LT, 

GEN. C. P. CABELL, WHO IS RETIRING.JAN. 31 AND STEPPING DOWN AS DEPUTY 
DIRECTOR OF CIA. fa,**; 

ALTHOUGH THE LAW DOESjfe? REQUIRE IT, RUSSELL. SYMINGTON AND SEN. 
FRESCOTT BUSH, R-CONN., t&S&D MCCONE TO RECOMMEND ANOTHER MILITARY 
OFFICER. MCCONE, STRESSING THAT HE WANTS A TOP MAN FOR THE JOB, 

SAID HE WOULD PREFER THAT HE COME FROM THE MILITARY SERVICES. 

HE REPLIED WITH A NO-COMKENT TO MRS, SMITH'S QUESTION ON WHETHER 
CIA SUPPORTS CERTAIN ETHNIC GROUPS SUCH AS THE POLES AND THE 
HUNGARIANS, BUT HE AGREED WITH CHAIRMAN .RUSSELL THAT THE U.S, HAS 
EVERY RIGHT TO SUPPORT SUCH GROUPS IN VIEW OF THE COMMUNISTS* ACTIVE 
ATTEMPTS TO INFILTRATE IN NON-COMMUNIST NATIONS, 
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UPI-180 

ADD 3 MCCONE. WASHINGTON (UPI-10S) 

THE ARMED SERVICES COMMITTEE DEFERRED ACTION TODAY ON MCCONE’S 
NOMINATION BUT ALL INDICATIONS POINTED TO OVERWHELMING COMMITTEE 
APPROVAL NEXT MONDAY. « O 

THE COMMITTEE ACTED AFTER A DAY-LONG APPEARASCe1jKmC£QN£.l- SINCE 
MCCONE HAD BEEN ASKED TO SUPPLY DATA BY SOME MEMBERS. THE COMMITTEE 
EECIDED TO OBSERVE THE LETTER OF ITS RULE WHICH REQUIRES SUCH NOMINA-n 
TIONS TO AWAIT ACTION IN THE COMMITTEE FOR A WEEK. , , > A 

RUSSELL COMMENTED. HOWEVER. THAT WHILE ”SOME DOUBTS” VEREVr*--'. .-•* 

EXPRESSED ON MCCONE*5 NOMINATION HE KNOWS OF ”NO SUBSTANTIAL'■ T " 

OPPOSITION AND EXPECTS THAT ”A SUBSTANTIAL MAJORITY OF THE 
COMMITTEE WILL FAVOR” MCCONE AND TWO OTHER PRESIDENTIAL NOMINEES 
CAUGHT UNDER THE SEVEN-DAY RULE. 

ALSO PASSED OVER FOR ACTION AT A SCHEDULED MEETING MONDAY WERE THE 
NOMINATIONS OF FRED H. KORTH, TO BE SECRETARY OF THE NAVY, AND 
NEIL HARLAN, TO BE ASSISTANT SECRETARY OF THE AIR FORCE. 

1/18--N525PES 



\-JkL-rM-A 

not 

J70 FcC 21 193? , 





67 FEB 21 1962' 


WASHINGTON CAPITAL NEWS SERVICE 











/1 


e-2o (r*». e-i-60 


( 




i 


Tolson _ 
Belmont 
Mohr_ 


Callahan . 

Conrad __ 

DeLoaclv. 
Evantf_1 
Malone-..-. 


Sullivan. 
Tavel 
Tirotter . 


Tele. Boom._ 

Ingram_ 

Gandy 


T 


UPI-186 

. ADD 6 MCCONE WASHINGTON 

SEN* MARGARET CHASE SMITH. R-ME., mMCCfiNE-THAT SHE WILL NOT BE 
/ABLE TO VOTE FOH MSI CONFIRMATION UNTIL Hr'PROVIDES A FULL REPLY TO 
/MCCARTHY'S TEST^MY AND MAKES AS MUCH OF IT PUBLIC AS POSSIBLE. 

SHE SAID SHE HA§IS®t DEVELOPED A VERY FAVORABLE OPINION OF CIA AS 
A MEMBER OF SENATE COMMITTEES DEALING WITH MILITARY MATTERS AND HAS 
SERIOUS RESERVATIONS ABOUT THE "BLANK CHECK" OPERATION WHICH KEEPS 
CONGRESS IN THE DARK "UNTIL THE DAMAGE HAS BEEN DONE," AS IN CUBA. 

MRS* SMITH ASSERTED THAT MCCONE'S PREDECESSORS HAD EACH HAD "SOME 
■PRIOR TRAINING OR EXPERIENCE" IN INTELLIGENCE OPERATIONS TO QUALIFY 
THEM FOR THE JOB. SHE ASKED WHAT QUALIFICATIONS MCCONE POSSESSED 
ALONG THOSE LINES* . 

"NONE," REPLIED MCCONE QUICKLY. TO FOLLOW-UP QUESTIONS HE SAID THE 
QUESTION OF HIS QUALIFIATIONS WAS DECIDED BY OTHERS ALTHOUGH HE 
GAVE IT SOME VERY SERIOUS THOUGHT AND DISCUSSED IT WITH HIS WIFE. HE 
ALSO TOLD MRS. SMITH THAT HE DID NOT BELIEVE ANY OF HIS HOLDINGS— * 
INCLUDING ABOUT SI MILLION WORTH OF STOCK IN STANDARD OIL OF 
CALIFORNIA—WOULD POSE ANY CONFLICT OF INTEREST QUESTIONS IN THE 
GATHERING, EVALUATING AND DISSEMINATION OF INTELLIGENCE DATA. 

QUESTIONED BY SEN. FRANCIS CASE, R-S.D., MCCONE TESTIFIED ON NEWS 
REPORTS, DERIVED FROM CONGRESSIONAL HEARINGS ON WORLD WAR II SHIP¬ 
BUILDING OPERATIONS, THAT PURPORTED TO SHOW THAT THE INTERESTS WITH 
VHI*ICCONE WAS ASSOCIATED MADE ABOUT MILLION ON AN INVESTMENT 

of I|fir $100,000. 

«|JE SAID SOME OF THE STATEMENTS CONTAINED IN THE NEWS STORIES 
DO APPEAR IN PRIOR HEARINGS BUT NOT IN HIS SWORN STATEMENT ON THE 
MATTER. HE SAID HIS GROUP ACTUALLY PUT UP SOME $600,000 PLUS 
SUBSTANTIAL SUBORDINATED LOANS AND BANK CREDITS TOTALLING SOME FOUR 
MILLION. THE FOUR AND ONE-HALF YEAR PROFITS, HE SAID, WERE "IMPORTANT" 
BUT "CONSIDERABLY LESS* THAN REPORTED AND WERE, OF COURSE, SUBJECT TO 
"A 95 PER CENT INCOME TAX.* 

SEN. HENRY M. JACKSON, D-WASH*, PRAISED MCCONE'S CANDID RELATIONS 
I WITH THE CONGRESSIONAL ATOMIC ENERGY COMMITTEE AS AEC CHAIRMAN, 

ISEN. STROM THURMOND, D-S.C., REVIEWING MCCONE'S ENTIRE CAREER IN 
\BUSINESS AND GOVERNMENT, SAID HE COULDN'T SEE HOW A SENATOR COULD 
'THINK OF VOTING AGAINST HIM. 
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Xhe»\ tshlngtomMerry-Go-Roriiid ' *'■ ,THE,WASHINGTON POST,■ Wiin*a&pihnii7 ;wtfj *y»i)n 

calling, the * shots.* He. came 1 be* 4 \ ;'■ 
fore i our Committee‘and: told. ... , 


I :By ’Drew -Pearson j1tary t Louis_Rothschild, now ro>} 

; v' fence -Morse. > then/ .-Marittroe 



■ Pearson-, 


The biggest prize. :tn /. the 
s hipping world ln the last .four 
years 1 has • been* Jht^pjeia.Uop 
of i the., fi r?t atomic fmexeh^ t 

Msm 

Vannah, 'Every 
qualified 1 ?shlt> 
ping line In the 
United ■/ States^ 
has- wanted* tof 
get.it., ■. 

:It. ended; up. 
through a ttiys- 
terlous : set/ of 
circumstances, 
in rthe 'rbands 
of States Marine, which. oper< 
ates, large < number. 6f • for¬ 
eign-dag ships manned:by; for¬ 
eign crews, ibutwhich -hap¬ 
pens to b* ini partnership with 
{Ohn .A <McCone, w ho at'the 
U2W.U1S 'Savannah, contract 
was--: let*, was, chairman- of; the 
Atomic; Energy; Commission, 
McCone; is: now,uplfor'con¬ 
firmation to be head of the all* 
important Central-Intelligence 
Agency, and a long setof.'cJr- 
cumstanccs.puthimlnthe po¬ 
sition of; having/favored«dose 
business 'associates, ^such -as 
the? Henry 'Kaiser'/interests, 
when the has. been i in Govern¬ 
ment. ■ " '■ ■' 

■The . inside -' facts -in :the 
aWard>of.the SS'Sa v annahVto 
the. States Marine Line, which 


rv***4 AUVVVlit. O 

owTgd^STO r^fd d y'TTn'g : 
jure riTtherto unpublished/ 
j.Iii the spring of 1958, vas 
seven-steamship-lines?applied 


Administrator,', * appointed-- a 
special/• selection -board of 
maritime -.experts 'to r recom- 
mend.the rpost'qu alified.,' *■ 
•^rh^/x^mmended* 1 ■ the 

American'--Presid e ntiiiLines , 
with more ' than * 3<) - years' of 
American-flagship « experience 
behind it, as the bfij.UlU.ali£Ltd- 
The - otherS^U-orderlot-lbcJi 
qualification , -,werei;,Isbrandt- 
sen/ iVarrell,' Moore-McCor- 
mack, • pacific v Far.; East, States 
Marine.- and :U. 1 S.. Lines. 

V In' other words,»States • Ma¬ 
rine , the line-with which ‘John 
McCone - has ■ a worKingf -pSft - 
acrshiBl/vfia/neitjUi^Xrnr?t 
it e nded up .w ith the contract.; 
< Vvnal happened- was .that 
Maritime'Commis s ioner M orse 
answer abTeTdirectlyUo - Secre 
tary of Commerce: ! Sinclair 


tiredAwhy he-: reversed * the - 

board; of< experts, I h«f r eplied: I us -that States .Marine-was go-, 
*There ’.had'been .too’ 'inucSflng to get the Savannah.- There 

■ " ———■ ■■■ . . » :T“ a ^ —J ITT* TTi 


■yW, 



-ce. •. r . v *. , 

. ' So the board went hsdc 6to 
session, / eliminated 


factors., still' cair&_u. 
ATO£ji5La/\JfresIdenEL 
the ■be it_qu*Hfied-;s hip 


erator. 


with 

■t$,.as 

*rop- 

, /«.a 


,_„ . ( 

'»' However / States - Marine. ■ no 
longer handicapped by. its lack 
of. passenger experience.j&U * 
second.. .Higher ups:in tb 



f nmmcrw- D^narfmi 

gav e : the contract'- to • State s 
Maiineuas- if /the ‘ hoard >. had 
never-met.' H ; '-i“v v ’ ' . 

When ? I asked: Under Secre-1 


lobbying/, / - ' ,. -i.,> 

'/He^did ’ not elucidate. 

: '.fBut ' States ■’ Marine; chiefly 
operates^ foreign-flag fships," i I 
pointed' ouij¥^fhb> Savannah 
i^.to be* theihe*U.• S. 
Merchant >. 1 Did John 

M cCone talif • you ■ abou t 

'i fe : protested -Rothschild 
emphatically//He 7 added > that 
one , of >.States 'Marine’s sub¬ 
sidiaries operated under ythe 
American-flag. t 
‘•Besides/ (he said, .-“the 
House Merchant’Marine Corn- 


mriteel- compietgkljppjSved 
our decision . , ■ : f j, ’ ;n 

>Week«j Stepped fin * 

■-"nonsressman' Hertt-rt .‘Bon- 


Congressman^:Hertfcrt ‘Bom 
n e'r, oionn Carolina Cem'ocf aT, 

chatnaw ____ 

Chant- Marine Committee ,'to! 
a~d3Tereni. slory/ H4 had 1 In¬ 
troduced - the bill . authorizing 
in atomic/merchant'tessel. I * 
We /never 'approved 1 :their 
deqisio% v .>said sKep.t Bonner. 
“They < came. down; here and 
told *.us what they: were ■ going 
to do.and that was that ■/ : 

“Morse r had ; talked: > about 
putting t the-; Savannah - in,, the 
hands«of»different /companies 
—the ^ United r States > Lines • In 
the,' Atlantic,,..'the >Americah 
Export 'Lines j In 5 the/Mediter- 
ranean, 'Moore-McCormack Un 
Latin‘America,-and tl(e Ameri¬ 
can-President Stines ‘lii'Hhe 
Pacific.* V! | f'-i.:'r 

MBut "Sinclair ?-Weeks, /the 
Secretary of r,Commerce, was 


must- have beeri'ea. terrific lot T . 
bt»mi luence • usedu to: give this * 



bbf^rJhhn7Mkrbnenobg''oP ; 
fice.' as 1 Albmic/ Energy-chair- 
m^hUTH^mTrdhfTftriSaroH 
J Uiy " 9. ~ I 9 Sg 7^Sd^HeTSavatf 
nah/ebiiiHcf Was .a war^l on *' 

Jll, Q?TTrir T,m yrrrrrr ; 

'-!A/busy"Senate/paid 'little 7 « •* 
attention 'to -all-?this. -Only * 
one-Congressman,-Bonner, of . •■ 
■Nbrttr- rr r o i mar r m t re i—«— 
t h rrss^saVjjfitif aHr^hiiieng ed-' \■ , . 
McCone's apparent/c omUcT oI- ; 

HQUSrrnSgrTAlIgrZl, ■ Bonn'eF '? 

. ./\i... - , 1 ■. 

; ^Pfiave no concern with the , i 
arranyemeht?**r«ade*bf-'MK2 ; 

MbUdh6*fo''rnfel,'lK?Tec£nTcaI^ 

^remeT^pJh^ijbxaii- 

rculta problem , - 


dnb-the. 



cafffcTto-public.'service. 

-‘H oweYcrrthg'fdct^'concerm -. 
IngTthe inumate. business - re* -‘ 
l at r g t S BTr ^ hTgrngygTxHigdr, 1 
betWeeiTSTfrMOCbhr'imd'lVIr]: 

Marme Lfives) raise certain ob- 
vi oirrqu estlons’^v hen ^wF’swlc* 

ently illogical ■ assignment of ' 


Departmentibf Commerce and 
sIod. . -.- i. ... ■ 


w* -.Jj. 
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(MCCONE) 


WASHINGTON--PRESIDENT KENNEDY'S NOMINATION OF JOHN_A. MC CONE TO \y 
HEAD THE SUPER-SECRET CENTRAL INTELLIGENCE AGENC YffPPE ARED HFABETT ) r 
TODAY TOWARD SWIFT SENATE APPROVAL ALTHOUGH A FEW SCATTERED QUESTIONS ; 
WILL BE RAISED* 

MCCONE, 60-YEAR-0LD CALIFORNIA SHIPBUILDING EXECUTIVE, WAS NAMED A 
THE NATION’S TOP INTELLIGENCE DIRECTOR DURING THE RECENT CONGRESSIONAL 
RECESS* A REPUBLICAN HE SERVED THE EISENHOWER ADMINISTRATION AS 
CHAIRMAN OF THE ATOMIC ENERGY COMMISSION AND THE TRUMAN ADMINISTRATION 
AS UNDER-SECRETARY OF THE AIR FORCE* j 

THE SENATE ARMED SERVICES COMMITTEE HAS SCHEDULED A HEARING ON THE v 
NOMINATION NEXT THURSDAY* CONTINUING CONTROVERSY OVER A CLOSER U 

CONGRESSIONAL SCRUTINY OF CIA PROMISED TO CROP UP AT THE CONFIRMATION fe 
HEARING. V; 

SEN. EUGENE J. MCCARTHY* D-MINN,, PRINCIPAL SENATE SPONSOR OF i\ 

RESOLUTIONS TO ESTABLISH A CONGRESSIONAL WATCHDOG COMMITTEE FOR CIA, 

SAID TODAY THAT HE HAS ARRANGED TO APPEAR AS A WITNESS. HE SAID HE * 
HAS NOT DECIDED WHETHER TO OPPOSE MCCONE’S CONFIRMATION AND STILL 
AWAITING RESULTS OF THE HEARING* 

MCCARTHY SAID HE PLANS TO URGE THE ARMED SERVICES COMMITTEE TO *'5 
, LOOK INTO MCCONE’S QUALIFICATIONS. HE EXPECTS TO RENEW HIS PROPOSAL 1; 
FOR A JOINT SENATE-HOUSE WATCHDOG COMMITTEE. L 

THE SENATOR SAID HE WILL SPECIFICALLY ASK THE ARMED SERVICES Jv 

l COMMITTEE TO REVIEW MCCONE’S ACTION IN 1956, WHEN* AS A TRUSTEE U 

OF THE CALIFORNIA INSTITUTE OF TECHNOLOGY, HE SHARPLY CRITICIZED A 
STATEMENT ISSUED BY A GROUP OF CAL TECH SCIENTISTS. THEY PROPOSED 
THAT THE UNITED STATES ANNOUNCE THAT IT WOULD NOT TEST NUCLEAR 
WEAPONS AS LONG AS OTHER NATIONS DESISTED. 

MCCONE’S LETTER TO THE SCIENTISTS WAS CITED AS A POSSIBLE i; 

INFRINGEMENT ON FREE SPEECH IN 195S HEARINGS ON HIS NOMINATION AS 
AEC CHAIRMAN, MCCONE EXPLAINED THEN THAT HE FELT THE SCIENTISTS 
WERE USING THEIR UNIVERSITY AS A PLATFORM FOR A POLITICAL ENDORSEMENT 
OF FORMER GOV. ADLAI E, STEVENSON’S PRESIDENTI ^ 

STATEMENT ON TESTING. » + 

HIS NOMINATION AS CHAIRMAN OF THE AEC WAS SPKmY^MOVED. IN * 
THAT POST HE ENJOYED A HARMONIOUS RELATIONSHIP^ SENATE-HOUSE t 

COMMITTEE ON ATOMIC ENERGY. HE HAS THE CONFIDENCE AND SUPPORT OF , 

SOME OF ITS MORE INFLUENTIAL MEMBERS. _ _ _: £ 

NO OTHER WITNESSES HAVE ASKED TO APPEAR AT fHnftOTSG., i 

HOWEVER, AT LEAST ONE MEMBER OF THE ARMED SERVICES COMMITTEE IS f 

WJOWN TO BE REVIEWING MCCONE’S WORLD WAR II RELATIONSHIP WITH ; 

SHIPBUILDER HENRY J, KAISER AND HIS KOREAN WAR ACTION WHICH GAVE 
KAISER INTERESTS AN AIR FORCE PLANE CONTRACT WHICH HAD BEEN f 

EARMARKED FOR FAIRCHILD. j' 

1 DATA ON THESE TRANSACTIONS WERE AIRED PRIOR TO MCCONE’S J 

APPOINTMENT TO THE ATOMIC ENERGY COMMISSION AND REVIEWED BEFORE HIS % 
liCONFI RMATION . 
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tew Pearson 


, • Jonc’s Gj|||f From Uncle 
..vU'a.Escapes .FBI Sleuths 

WASHINGTON'. - President) “The executives . . 


j to this yw\: that KWTOTSOJ.-1 
! COO .COO and this material which 

• {'may have cost $14,000,000 an 
.additional sum of $2,300,000 in 1 
, cash? "pressed Coles. 

! "No." replied McCone, "but 
we dkl rceeivc a revision «f ©uri 1 

• ;selective price contract underp 
, which the amount o£ recapture 

was reduced by $2,300,000.’' 

“So in effect you go an ad-ii 
ditional $2,300,000. did you?" 

■ "You might put it that way," 

. were re- fir-ally admitted ttg president of 



• for by Ino passes, 

nc’s, management salaries paid fori “Did 


ship-launching 


| Looking back over McCone’s, management salaries paid fori “Did you gave away $3.coo| 
past he has a record for mak- by the government, what were diamond necklaces?” asked 
jag money out of Uncle Sam un- the fees and profits paid for?" Congressman Weichcl 
equalled by any other man now "For the building of ships."I “-No. we gave $50 cigarette 
in government. Tire rceord is all replied McCone, without batting boxes." replied McCone, adding 
spelled out in congressional an eye. , that the top gift was $S0O to a 

hearings, and it would have Toe House Merchant Marine ship sponsor. 
been easy for the FBI to have Committee also developed the ‘Tic government got cut both 
rcadit. The'FBI, however, asks fact that the government had wavs with it." pursued Hep 
questions. It doesn’t read. turned over to McCone, Kaiser Weichcl, “Your company was 
Cross-examined regarding his et al, all of the government’s reimbursed for all the expendi- 


McCone admitted to the House $14,000,000. 


this $t,000.COO you. deducted 


Merchant Marine Committee “The government put in $23,- from income taxes, so the cov- 


president. It netted around a meat-owned shipbuilding ma- “To the extent that itlesscr.efl 
$4!.C'k\COO profit, terial in California Shipbuilding our tax," McCone concurred. I 

“What was .the total cost to Company’s yards?" “Four million is a tidy *urt| 

the government of building your “There was," was MeConc3s even around here." commented! 


much of the moneys of original cost of it. but a large total number of ships you built 
corporation were invested percentage of it was nothing." was <57. The plant cost the gov- 
'rhyMcai yard?” “Did you pay any money for ernmer.t $23,000,000. There was 

, i.ltlc. very little," re- this shipyard and the surplus $14,000,0000 worth of prepertv 
';e president of the com- property in the yard when you there when it was finished i.nd 
acquired it from the govern-you got $2AOOO.OOO credit. That 


"Were there any profits to meat?” Coles asked. 


is roughly $41,000,'.OC , , 


a v.enosrtui c,...u restoration o: me sue mat was "Altogether your company 

“Did any oi the executives owned by the Los Angeles Har- got $31,000,000 for building 457| 
receive •aan.usmcnt salaries bor Board,’,’ was McCone’s alibi.,ships, Roughly, without the de-; 


t hat were reimbursable by the More Gra 
commission?” .“Did ye 
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u.oi.isnips, icougniy, wunoui me ce-| 
I ('notion of taxes, it rest th* -^v.j 
i;ior.'c"-..r.ent nearly $200.000 in fecsl 
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for each ship built by- K'"r ra pt- 

pafty:-- 

“The Todd (shipbuilding) poo* 
pie," Congressman \V c i c h e l 
Pointed out. “had roushly $11.* 
COO.000 in fees ar,d the plant cost 
about S14.000.000. Theirs was 
about half the cost to the gov¬ 
ernment. Yours was $200,000 
per ship." 

That was how John A. Me- 
Cone, now nominated to be head 
of CIA. sot his biS start up the 
business ladder to bis sovern- 
ir.er.t jobs and more profits in 
business. -■ ■ • — 
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’, terost. -Answering? a /question 
from, Sen/; Clinton - Anderson 
(D.»N; M.y. ‘he siid.* / , 


"xe$,* ju Rave some'business SPSt r*'*»cv»oe.«na 
IreUtlohshlps with Kaiser, Inis- 

much: w a jointly dwhed coin- Partners. > during ’ the 

>\*nn t , I . . WIT-'- £Yin • \ul*IAT\ . » YV4 Tl*\rAr\ 


torysthat.' both " /T r .,^£>7-- 

iDemocratsahd 
R'e publicans 
take, 1 , »• i. Very 
close look,, at 
the: conflict-of- 
interest -. Issue 
before appoint¬ 
ing-, and "'Con¬ 
firming; '-new 
men. ■ . ,gjV 

’ Pearson, J «‘«'wmnn, mas -a .long-range v*»«^*»'«wui uue<yeftj 
Conp^*picwa' ’ y * ar f n ’ ■ contract/fo.transport'Kaisert bcfore 'Pearl; Harbor,' wht<; 
P/l C , a fu' Ale H P UCr i ' a$ bauxite from Jamaica to Baton T< >dd. ’Shipbuilding ; jput • <ul 
head.of,the,;vitally important Rouge.*! U .*?*; > $50,000, with.another $50,<X& 

Central .(Intelligence, Agency, ; Yet when . McCone was .‘be- coming' from ' the rBetchel-Mc- 
? a * * record, which is .Interest- ing {investigated ’by the; late Cone-Parsons Company/Henry 
fw * v ree ’Sen r Styles (Bridges (R>hT.H.) Kaiser, .and-other‘companies 
mti Jefr^JSwu^5®®“^ $nd:th>:; Senate ArmedfServ- *issbciated, >ith’(Kaiser . and 
— SyW 3 ww " n - ices" subcommittee i regarding Betchel-McCone • to” building 

!S C n «o^orWnt P /^ yV^Vfckle'C-HO/contract (to Boulder. Dam.. /.V.C.J 

jroan now worlcinfir xorthc Gov* 


mm ownsallthc stock) ahd^per ' ,M«-one. : was,then president 
■? Bi ^ 1H eent ( >is< owned; :by<Kal$er otthe California Shipbuilding; 
££ Ppar«A^^ Aluminum, (has-a .long-range Co., "organized• about ■ one;yea? 
S 3 , contract/to transport‘Kaisert ***>** Pc«I; Harbor.’ wh^( 


>Mava'vv*niiiMMis -years. * # .'it 

r close ffnancia* connection with hive«no '.benefit- to j fcitoFfrom 
the (Henry^J.'tKaisier^interests the. affalri.- of this'* companies, 
to .which, as, .Under. Secretary [The statement-therefore (that 
for.'Air; .he\ gave (a very inter. I was a’ link in-Henry-Kaiser's 
esting.quickie. contract "for ‘chain of.'Influence’ should!* 
making[Flying,Boxcars (0-119) corrected;*. \ 1 , -1 

in the record tfme of ■ IQ days. Nonetheless, Senator Bridges 
at'a priceithfee^times greater showed that JMcCone»went■ to 
than thst of;KalscrVcomDeti- amazing leneths to xwlteh riVrt 


M 


which accounts >nOt! only/for Hagerstown, Md;. to;Kaiser at 
his capacity Tor. making money Willow, }Rim ( {Mich; fat; *« cost 
but ifpr. his agility,«in .'keeping figure which turned out to be 
high s,Government fp^'itlens $1,339,140 per,plane as’agatost 
undcf'both/Republicans/and Fairchild's $260,000/,• •«;•» 
Democrats. ", ’ A third i congressional (hear- 

\yhen.McCone : Came/trtTTCfrTlng, Sept. 25,. 1946,:shows:the 

. - . j. , ' i 1 . • , ' ,i ,'.r > r, _ r ” 
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was .wlllin^to .pay'anyj price 
tor^ them,,? and ''the r.Todd-Mc- 
Cone-Kafserrcombine Vent'tp 
townfif thought titet'jfota'! got 

rtlit .1 «n/4 "si a/ 4 . «L l" < J • •/ I 


► Mcvone. 

O iAccording* -r.to *; the ^ sworo 
^tatemen<j.o/iRalpK { E.cCii$ey 
*?£ *"?. Genera VAccoUntfnttrOf* 
/iff- t^rc'jthe *Hou$V >Me>- 
, ; Committee jin 
IJ946: j K/.*■)>',#,' V»j. , i t VyV-'"? 

1 ' .t?<> w ®V.?d *eem wlien profits 
iirom*.. ’Governments 


,1*1^ Someoneishould come fop'i 


...He Went ph>to testify: rxiic I 
v ^rf>ShiplwU<Un*7’Co'*p.''ij 
wajiiow^orated'JwS^'iMl; 
[Wdjttfe 'entire ca Wihve^ment; 1 
^representedy^fiobo Wares' pi-; 
LcapitaHtPcK it a ■ parTvalue 'of! . 
.$1001 consisted- ol^ $50,000; In -1 
.vested. by; the ..Todd ■ shipyards 
‘and i; $50,000 flnvested.ibyAlO 


r V'About a • yeair] Iat$r, ; eix^Felto 
; 042,' a; meeting, \y as; called 


The ;mlnutes’( of ’ tbe.r meeting 
salats . 

, .“‘After a full discussion upon 
motion: duly.made itiVas- 
unanimouslyresolved % that J*s 

f *4 <«.(;! am Jf” a# . #1AAA -n. • 


-,This; concluded GAOrexecu-’ 
tlve \CaseyVvvis; a \ profit'': of-' 
$1,000,000-.pii .• the/lnvestmeht'.' 
of $100.000 i within one year-^all j 
at .the expense of Uncle Sam’s s 
s j hipbuiidihgbusfncss;' j , ■ ^V ;V 
:-TheyprofitaWe-> partnership; 
.betweenKaiser, J and/. McCone i 


.aPcordirig ito^McConeV - own 
testlmohy;<the*; association;'!!*, 
continuingfhithft t/Prmjtof-a: 
joint-shipping line';today: k'H 


.helped- '{swing;- ‘one \ ©to‘the*. 
;Julciejtf-airplane (contracts. In 
[history >tofHenry.-Kaiser. K-..V 

h, ’■* *>' 1 . ■'j-. -j 

hcwrfifWMSSyatet SmeictM.-XE#.;" 
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Tele Room 
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both 

De#Si|'and 
IB fr®§|®C*W 
UkMSfelvery 
close -look at 
the * cOnlllct-of? 

' Interest- -Issue 
before:appoint ; 

l ing vetnd con -1 
iflrmlng.. -hew 
f men. • 'O ‘ 
i«' John^A^Mc- 



ercst. Answering < aVquestion 


''“ McConO •; was- 1 thentpresident 
2S? ^Kaiser of-the Calllornla-Shlpbultdlng 

_ __ ... . , 

jCone, /picked", ;fo >rson •,.) cbntract(ito4ransport. K*l^ '^l®4hfcbul!dte^ nut ' db 

a!uV w it--” n:U —' J '—' 

has a record.which is Interest- fog-<tavestigated.>W\th^J»^|^f*^?f5^*^{;^52l 


.4*ki;®ffissa‘3^2s 


ffissEaSgg^sg^ ^ftfK j ?l!§lsSiI rfttioSSSSqf 

lUis 

uSaSW^SS^S uK i^n ..Government .contracts 

^^^S^esuWSs^SuA l^&^vlseouOOOL • ■' f ; P*ld •from^public funds’soar 

S2Vt^ \tr A third congressional- hear- to < such-astronomical heights 
jTSScCohelcame^p-for^ng. Sept frllM. shows- th e .in proportion.to invested capfc 


5 0 ff# -'sWlft ■l.’.p-V .. 
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someone should; come,for-1 


^forhla^ Shipbuilding*: Corp. 

7^6^1941;' 
*ad U»« ehtlr^iashlfiy^tmeKt • 

r?pre«nted*hy'lb66 ,v s^a«»' of: 
capital; stock at'a parcyaluV of • 


^M*942,;a meeting was : called J 
for > the: - , purpose«of ^declaring ; 

dividends, out ^.of,: the* 1 surplatf 
jTheiminutesiof^theVtheefag^ 
.said?; J h/j 'i; f;i\- ?• '•m-i- 

f y.fVAfter'a ifull discussion upon. 

j,motlon;duly. jnade <7.' J it i was - 

,unanirnous 1 y t ;'res6l v edhhat>a < 
dividend;' of - $1000 i wr^share i 
^erftodjthe's’swe'hefehyt'ls/ 
■.declared.*^, ij*„ M•* y<#fA • 

] ..This!.concluded, GAO’execu-* 
.tive * Caseyj >wasj/*vprofits of: 
$1,000,000i.on ithe {investment- 

fif flA fW\ An! 


' iT^-.’profitablc^partnership' 
between ? Kaiser, and- McCone 
continued iuntil* it, rolled up a 
war jprofit; of i $44;423^0Q; and, 
according, to; 1 McCone’s < own 
testimony, fthfi association*-:!*. 
continuing; In’ th^formYofia. 
io&it; shipping > line, todays} la 
betweenv^McCone, 1 .'as^Under 
Secrctary/of ;,the ^Afr-Force,* 
! helped - ' swing >%on»: i o 1<$ the, 
juiciest s airplane , contracts «iri- 
history * to jf Henry: Kaiser;, ! \ 

f • ©wrimt lStti 8 «B «ji<Be»ie? tee: ; 


Uri* 

-N 

■t, 1, 
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WASHINGTON MERRY-GO-ROUND : -v 

■ ■ ■ — ——— ■' ■ ■■■■■■■ • ■«—— ■ — M 

Both Parties Urged to Keep Eye 
on the Conflict-of-interest Issue 


With eight high officials 
.fired from the Eisenhow¬ 
er administration for eon- 
.filets of interest, it would 
mandatory that both 

Democrats' and Republi- 
■ texts 'take & very dote 
tool; «t : the ^mfUet-oMa- 
tem-t issue be l or e ap- 
pointing '35jd 'eon'nrtsmg 
heWsiea.t^ 

John A. McCone,- picked 
'to 'repTac* -Alien imlies as 
head of the vitally impor¬ 
tant Central Intelligence 
Agency, has a record 
which is interesting on 
three Counts: 

1— He has made more 
money out of Uncle Sam 
on war contracts than per¬ 
haps any other man now 
working for the govern¬ 
ment. 

2— He has had a contin¬ 
uing close financial con¬ 
nection with the Henry J. 
Kaiser interests to which, 
as Under Secretary for Air, 
he gave a very interesting 
quickie contract for mak¬ 
ing Flying Boxcars 
(C-119s) in the record time 
of 10 days, at a price three 
times greater than that of 
Kaiser s competitor, Fair- 
child. 

3— He is shrewd and 
able, which accounts not 
only for his capacity for 
making money but for his 
agility in keeping high 
government positions un¬ 
der both Republicans and 
Democrats. 

When McCone came up 
for confirmation as .chair¬ 
man of the Atomic Ener¬ 
gy Commission on July. 3. 
.1938, h<^t{kir<£ftmM 
esting f&J wnldhpAts hmr 
.in a position :of having had 
.a pSsstble^eonfllct of Inter¬ 
est. Answering .a question 


BY DREW PEARSON 

from Sen. Clinton Ander¬ 
son (D-N.M.), he said: 

"Yes, 1 have some busi¬ 
ness relationships with 
Kaiser, Inasmuch as a 
jointly owned company, 
25% of which is owned by 
Hendy (Joshua Hendy 
Corp. of which :McCone 
owns all the stock) and 
50% .Is owned by Kaiser 



Aluminum, has a long- 
range contract to transport 
Kaiser’s bauxite from Ja¬ 
maica to Baton Rouge.’’ 

Yet when McCone was 
being investigated by the 
late Sen. Styles Bridges 
(R-N.H.) and the Senate 
Armed Services Subcom¬ 
mittee regarding his 
quickie C-119 contract to 
Kaiser, he claimed: “1 
have had no business rela¬ 
tionship with Kaiser for 
years .... I have no bene¬ 
fit to gain from the affairs 
of his companies. The 
.Statement therefore that I 
IWn'Ajlmk in. Henry Kai- 
*$£rs xhain of influence’ 
should be corrected.” 

Nonetheless, Sen. 
Bridges showed that .Mc¬ 


Cone went to amazing 
lengths to switch part of a 
C-119 Flying Boxcar con¬ 
tract away from Fairchild 
In Hagerstown, Md., to 
Kaiser .at Willow Run, 
Mich., at a cost figure 
which turned oat to be 
$1,339,HO per plane as 
against Fairchild's $260,- 
OOQ. It all began over a 
luncheon between Henry 
J, Kaiser and Under Sec¬ 
retary McCone after Kai¬ 
ser’s venture In the auto 
industry had been a flop. 

* 

Another congressional 
hearing on Sept. 25, 1946, 
shows the close financial 
kinship between McCone 
and Kaiser and why it was 

K sible for Kaiser to 
ge in on McCone, have 
luncheon with him, and 
walk put with a multi- 
mlllion-dollar contract as 
good as signed. 

This .hearing probed .the 
phenomenal war profits 
rolled up by both McCone 
and Kaiser when they 
were shipbuilding part¬ 
ners during the war, and 
when they parlayed an in¬ 
vestment of $100,000 into 
a profit of $44,423,000. 

McCone was then presi¬ 
dent of the California 
Shipbuilding Co., organ¬ 
ized about one year before 
Pearl Harbor when Todd 
Shipbuilding put up $50,- 
000, with another $50,000 
coming from the Bechtel* 
McCone-Parsons Co., 
.Henry Kaiser, and other 
companies associated with 
Kaiser and Bechtel-Mc¬ 
Cone in building Hoover 
Dam. -n 

This combine made a 
.killing, 
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Hetnjs dicing.,: the, ’ 'Senate 
-Araled-,; Service*; Commit-;' 
LtefeiwiU >be.M ; Review \the 
Vredord: laid Vd p vrjuby its 
t llte;'mucK-loVed senior Re- 
^ublican.Stylei Bridges of : 
iXew'. 'Hampshire;'.-regard-. 
*ing : f President '"Kerined^s 

pigenefc' ;, 

Ql^tMtVJ ohn 
TM McCone, ‘wasippomted i 
;b/ : K enr'e-dy just‘jWew 
.■.days'* afteV^Cdngrdssvadr 
rj^urned.:-, last;:*, September' 
•MdVlt -Is'^ow.'-up; to/ the 
fSenate Armed ■ (Services 



ileagues;'turft; to'^y^va." 
■•subcomraittee..heaTings-; of. ] 
’June 2;’*1933; and'thcre-J 
,aiiejr t ithey, wUHSndrspme 
iimazing- testimony by- and- 



? testimony is'not qultdconv 1 . 

[plete^ b&4u*e' aweF- testfo 
;mony -by /.McCone before 
: the. Joint .Atomic.*'Energy 
Committee.,' July ;2, L '1.938, 
shows' that (he ''must'. Have 
been guilty of a conflict of 4 
interestwheh as'uhdersec-, 
retary*. of;the- Air Force.hd ■) 


,VV'nt«tv j vv- *»sv . *»»4vvp 

tPVaizerCo'f dr: three-times. 
-the'pried thd? government. 
''wiSviayirig’ to'the-Fair- 
? childCofp?" 




VconshV ehatged'-htsvfel- 
(?dw ‘ Republican/,McCone. 
rmttv:beipg: 

'itiSfr.oti absence ; from« hi* 
fposiUdn'/of ..president* of 
r the vBdchtH^. M c C on e 
Coxp' • .ybecoroes>un«er> 
^r^r^^tho,Airforce 
*iW(4. »rrshifes’ 1 a.'nice. fat 


wift f or .Kaiser; anq u»»y.*5 
ihow, ' : Kifter.' 'manages i to 


dollars while(.our-boys^il 

toririmy* 

•plames(’ u *.ui? v - lf ' 

MfcConi-: Rented 


• *4KM.$hares of Kaiser-"- 


, gbod: light 'i ,on\the' W 
• unusual.< chain. 4 -of 




Serviees-tubcdm/: 

;:td how Kalser.'gdl 
Ingi Boxcar con® , . 

Af tbat-Hfme.%34yHen« 
ry J. Kaiser's ; attempt’.fo 
h rival.' other, duto manu¬ 
facturers,; with- the ’'•Henry. 
J .^maU-sized, car, and other 
. Kaiser-Frazer ‘•.makes had 
been a’, flop,. He had :a 
heavy ••overhead; 'a'factory 
at, \VjUQ\«^..Run,vMjch., 

• wr> ich ■ was sclosihg * d cVvh. 
I; ai)d .'.% "targe supplyl'of 
1 'machinery ;:on-: hand.JHe 
'ihddto'get^lh^dj^J ' 
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" •_ AecSrp mg, to -r theiestf - 

• fhony: uneit,thedfBy !?en v ' 
u iBtidge^Kiiser's.elose’aS' 

4 sdclatewtyh.whoni'he bad- 


i ‘A. v McCone, „got 1 Jdm'hff ‘ 
Other' heofc^-iyVIcCorie; £pro- *■ 

, duced 'a ^quickie; contract ; 

' 'xqi manufacture ‘.the- .0419-'= 

;.or'Flyings Boxcaf.-»-.v • . 

. - 

' •;?■/.? !.><*».' . ‘ , 

; the*-contract • was.;con- 
v summated ;• la!; thef:rec»rd 

■ timer of tip days; the deal 
•waa'eyeiirseVed’tip {four ;] 

: days before < Kaiser 1 $ul> t 
mitted > Us-: estimate- ,a$;:to; ■ 
what the Trying Boxcars ’ 

• Would COS.ti-'V, ;V,V 5 i 

The-cost i ,'per.;p’kheVas 
buil^by^Kaiser was.to*be \ 
> ,$688,365,! vas*',* compared 
with, : $260,000! ;p’ers plane. 
,-at; builtlbyhFairchild an 
1 -IiagerstowTi^Sld. The.Air' 
Force, Aixtd eral-fcCorie, ; 
hQwever^tookjpart of vthe, 
contract .away -from (Fafr- 
! .child.';.despite' ? the-' higher • 

1 cost; MtConeStxying to ex- 

• i piain'ithsS & Sen.:Bridges,* 

• alibied .‘iiat’-the Defense’ 

. Department *w,anted .to der 

• Velop .secondary suppliers, 
tie had •• to • admit, under, 
cross-examination, .howev- 

■ it; that Secretary‘of * De- 

. Unit' Marsh^U'hadissued 
1 • the • directive' .opr; “second 
f- suppliers '!.- ohly/a fterihe 

-’!• •■.**** **r" 


: kaiser/cohtraci i'frari .'liesn J 
■■•'negotiated; 1 '* ’ '’~ r ' /' ! '•, f 
UjnYtbe- end 'Kaiser 
t cha rged t the -Air. Force not 
.$6S8,365‘as;esttoated,'hut 
$L3$0,140, t per, t Boxcar., 1 It 
! t even charged up to the Air 
.Force ■ $" 3,000 ;fori liquor, 
food and,the cost'of a ded¬ 
ication -party* forits-first 
C?il9 — (.though ,thi$,;.Was 
L ’caught., ajid disallowed! by 
■ Airforce, auditorsi' r 


•«. -v-ViS-i-T.'-* * 


'hard-pressed from bis:un- : 
successful'-'auto .venture," 
, applied to the Recohstruc- i 
vtion-r Finance tfjorp. 'for ;a 
■ $23 .mil lion TpaiihHe*wm 
” 'tdidrhe'could* get * it : if; he 

■ had! 1 a! fpgnt^sment. con- 

‘ J f '""r 

1 "Later "Shaivsame day, 
IhankstojBfiolcfshipbuildt 

■ .big 'partnerships be had 
lunch - with'.^I cCone, t then 
undersecretary! of the Air 
.'Fprce jin) charge of, pio- 
. curemeht.: Son; Edgar Kai- 
, set'wai-. also .present. - to¬ 
gether- with'Lt. Geh.K-.'B. 
Wolfe, • deputy ‘chi e f * of 
■staaffor. materiel,- At . this 
luncheon, Senate (Hearings’ 

yl. TkllHrl 


'thelKaisers. appeared. 

Ith.e :• Fairchild 'plant.dn 
'Hagerstownand t demand- 
red engineering .data on the 
1C-119 which jFairihildjhad- 
* de veloped ^aind tltMfj 

.‘..producing. »tfnder. iani Atr 


-was .required ?to (give.ithe: 
* data to at competitor; ;• ; 

•• - '*• .i ! *. ; 

’ *• A r ’ * '• * W A 1 

’ Nine days- later, IDec- 13.: 

j ’ the ''.decision was.=reached 

»• to award'.the'Flying'jBox- 
• car contract’to;Kaiser.'No 
facilitics.or cost studies 
had -been .made, j and; the 
. Air ‘Force Ihad ino. ll&f* 


r. Avtai dffaiserv was j jjoiaglto 
1 , chferge ill/wle: Sam ; for ’ i C 
^ last bailed tout faiWltts w 
:Ruh;f'' “ ’->!> ly, 

■V. • -Met '*1* Vv- OJ *»• **■ *.'• , 

j ■»**'"* • , i • V y 


\ 


flow. Ruri- ^plant 

; cussed.. 


was dis- 
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$?Wdictitibgi^ 


. confirmation of . 
■ Cone., as director 
trai, Intelligence 


■ mittee, has long existed; Sen¬ 
ate, Majority Leader .Mike 
; Mansfield. being, among. those 
sharing It. .* . *. * . 

- Democrats. generally / swal¬ 
lowed’ hard • when t President 
Kennedy, chose/Mr; McCone. 
, who iwould hare been Richard 
• Nixon’s Secretary, of; Defense 
had lasti year’s" election' gone 
the.: other • way.v.But > there ’is 
much. much' more i than; po- 


. point. 


'h- 1 ?they had 1 a right'to.speak as,' 
! citizens, ’We 1 warned him his: 
eir attitude was wrong and would: 
; ..only get him into all kinds of • 


change 


’rectioh:or' temper.:and they him/off’;the (POlitlcal;pre-i 
point to his record; It is coni ,! serves i'andtthat >AEC ‘ would 


> litical resentmentTih'"the ef- '> .canvassed by thetloint'Com- •; 1 

fort to stop Mr. McCone, ’or' 7 ;:.. n »ittee‘. on-Atomic Energy 

at least to contain hts ihXlu- '.when'President Elsenhower ; 

"«**■ rttlw.WWte^ouse:*'V M-iSSS* ££ 


- social.” That part "of'the? CIA ! ; A major exhibit was an angry 
iceberg which"te above. water - letter;Mr. McCone. : sent 'Jn 
here and abroad . amply sug-' I 19$6, as a Caltech .trustee; to) 
•gests>that:lt is-A legitimate, the Caltech faculty-members., 
heir, so'.much/so: that'"one ‘for releasing a'statement; 
•frustrated observer insists j . supporting Adiai 'Stevenson’s 
that “the first thing"to do' is proposal i for ia; ban > on :H- 

. get CIA off ’ the > Georgetown■ bomb testing. • He - accused 
cocktail circuit."/' ■' *' , ', " ‘them,of parroting-Soviet 
. "A/more basicicriticism:is '. propaganda in/an .effort:to■ 
—the* an-outfit so constituted'''. create fear that H-bomb faiu 
> does .not and cannot under-out, endangers life.," - 
tand'.the’ hopes and resent-'i.'ynve years later,'an Jmpor- ; 

' -• _ia_- J 
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By Chalmers M. Roberts 
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SOMETIME this week John ' . 

A. McCone will return 'to#. ' ’ Mitftls 

Washington, ready to begin f Whence community who 
the process of taking control I deals with the CIA called the p m 
iOt the Central *... I appointment "outrageous." A "i 


Agency. His f m 
surprise *P*‘fr 
polntmpnt ha* ’T ? 
caused 'Znur-]\^ 
murs and mut* c ” 
taring, to put; 

, it mildly; ;on< ra 
some sectors t-jj 
i of the New Um 
I Frontier. j 

\ One menv 




i —- as director 

An Newt Analysis ?•■*»<« 

■to 1 ,r "' McCone 

gin f telUgence community who conscientious 

xol I deals with the CIA called the p adding: 

| appointment "outrageous.” A ‘‘‘I&sKipi ws i f ®a 'not always 
i t, nu/nbet .of selentlsts-in-Gov- see eye to eye, he stuck to his 
k i ernment, likewise, were furl- commitments to me.” Ander 
1 i, ous. There have been reports son was speaking of the years 
Btj that some CIA em^Mf^s^ere when McCone was President 
f3; I threatening to regSgKSd a Elsenhower’s Chairman of 


ill threatening, to re$ 


i I number of others i§k|S|%ast the Atomic Energy Commis- 


in a skeptical jnOcsfiPS®'. sion and the Senator wasj 

But public, on-the-record, Chairman of the Joint Con-j 
opposition so far has been,, gresslonal Atomic Commits 


minute. Sen. Eugene J. Me-1 tee 


Well Informed persons in-J 


Frontier. Carthy (D-Mlnn.), commented • Well Informed persons in- 

One mem- the other day that "there is Islst that James R. KUllaru 

btr of the Washington, in- nothing particular to tecom- iwho now heads the Mass* 

■-^; • - —'. ... chusetts Institute of Tecli- 

\j nology, was so out of sort 

v*' over the appointment that 

, . C/' he threatened to resign as 

J Chairman of President Ken- 

nedy’s Foreign Intelligence 
f y.i Advisory Board. When asked, 

, T l/ Killian said there is ‘‘abso- 

' J ^ ■ iV lutely nothing to it.” He did 

4 , jC say that the board was not 

y i > asked to pass on the nomina- 

#fMSifcr ! I / tion. Other sources say that ■ 

f p .X he and Clark Clifford, Wash-‘ 

gw i, ington attorney and a mem- 

*\ 1 Ul^ ber of the group, did give 

l . \ y ■*'' their endorsement. 

_ J' ^ PRESIDENT Kennedy kept 

('!- his choice so secret until ,al- 

'■ most the point of announee- 

( J ) ment that those he knewjp 
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! >be opposed had no chance to 
mount •* counteroffensive 
<' once i they realized < he was 
about’ to: tap McCone. There 
was;only time■enough [for a 
, leak 1 to thepress;halLa'day 
'before. the. appointment; 

1 Killian’s suco^or as Presi¬ 
dent ; ElsenSiOw«.V-s scientific 
adviser, Gef«g*iI^tIakowsky, 
also Is k reported < to - be * un¬ 
i-happy ..as f Is Mr.i Kennedy’s 
i 1 science adviser, Jerome/vyies- 
j^ner. Such (feelings appear-to 

■ -reflect views of?a .number, of 
-scientists -and others, who 
have become involved In-the 

' nuclear-testbanissue. They 
- have never- forgiven- McCone 
-for wbat>he-did 1 during;the 
■1956 presidential campaign.. 

'After Adlal Stevenson had 
come - out- for- a test ban, -10 
scientists at the ■ California 
Institute ‘Of Technology' • is¬ 
sued; a statement'of-support;- 
' McCone, then a Cal Tech, 
trustee,; was outraged. He 
c o h t e n d e d' the - scientists, 
among them Harrison-Brown 
and -Thomas Laurltsen, were 
approving - a ■ unilateral; stop¬ 
page r of - tests' by - the- United 
States. •' ; 

‘.He wrote a letter, to Laurft* 
•sen, saying ,the scientists’ 
statement was "obviously, de¬ 
signed i to. create{ fear In the 
.minds of the uninformed that, 
| radioactive, fallout/from H-J 
L KninJwrendanvera.'lifeJ 
However,. as you - know,th< 
^National /Academy (of ScP 
ences has Issued a reporf this, 
year • completely discounting 
such danger." McCone also 
accused the scientists of . be¬ 
ing "taken in’* by Soviet prop- 
• aganda that.ban would 
delay: the i nations 

... would'get, %,v%>v.b. 

-This row recurrent 

■ :rumors that McCone tried to 
get. the '10 - professors fired. 

i He was:out of, the U.' S. last 
week, on a CIA'. look-see, and 
could; not t be asked - directly. 

SEN. ANDERSON, who 
chaired < the i confirmed (hear¬ 
ing ; for 1 McCone’s 1958 AEC 
appointment, then‘ absolved 
McCone by saying -at .the 
'.hearing ithat "Mr. McCone 
-took* them .pretty strongly, to 
task > and ■ there ware . sug- 

■ gestions, : which I.understand 
•he did;not make,-that, they 
all (be 1 fired."'McCone. 1 added 
that “there < was; ho •, scientist 
.fired s from • Cal Tech bn ■ ad¬ 
vise ntJccommendation from 

j brr .. . . , 


‘McCbndTsald ? that. 2 Lh 21 ett 1 

th e - sci e nt i s ts had "used their 
position/as’professors of dis¬ 
tinction at' the; California -In* 
stitute-of Technology, hot to 
express'- themselves On a i par¬ 
ticular, technical matter,-but, 
ito . inject themselves .Into a 
political discussion."; He said 
they had r an abosolute right? 
to do that "but not using the 
university; as a;platform . for 
so doing* In; my opinion.?, 

'In reply, to Anderson’s ques¬ 
tions, McCone • said 1 he ■■ felt 
that •; two • other - other ; scient¬ 
ists, equally .vocal oh Mc¬ 
Cone’s ? side ofthe; test ;ban 
issue—Edward Teller and the 
late Ernest O. (Lawrence— 
'bad spoken as ‘ individuals; 
McCone did in the end agree 
that the' 10 > had signed < the 
statement -as Individuals 
rather than as - Cal Tech pro¬ 
fessors. ■ ** \ 

THE'NUB of aU 'thU Is 
that at least an Important 
sector. of i the 1 scientific com¬ 
munity Telt McCone * was ‘In: 
fringing, on academic free¬ 
dom and • at least threatening 
' the '*10; at.Cal -Tech 
for.their-view*.. - 
$3p|£ce. It Is argued' by- Mc- 
M-txiif* opponents, he is not‘a 
■ man with an open mind, with 
; the ’ kind, of view toward free 
i inquiry and (free • expression 
'required ■ to , head ■ ■ the Na- 
tion’s.chief intelligence .body. 
The - CIA, they* say, must 
i consider, even the most seem- 
';ingly• scater-bralned idea and 
7 get ’ to v know even' the i m o s t 
Obscure ;personalities. ;It >Is 
outgoing CIA chief Allen Dul-i 
les himself, some recall, who. 
likes -to‘tell of ibis-own • goof: 
the time-many-years ago*he 
went off - to play > tennis <in¬ 
stead > of f accepting: a\sugges- 
tion ;>that? he have ■ a. cup of 
coffee*, with ran obscure revo¬ 
lutionary at a oa it in Geneva, 
a fellow knows I.’Lenin, 

WHILE THOSE close t<3 
the President who - favored 
the appointment are aware of i 
these \ criticisms,, one t of Mr. 
Kenedy’s, (intimate advisers 
had < never heard, of :the Cal 
Tech affair until t this * report¬ 
er. asked him about it. " * 

This official - and others 
close * to 'President -Kennedy 
privately acknowledge that 
!’the McCone appointment his 
; not been greeted with cheers 

■ all.along the-Hne.-Butfthey 
, point; out: that,; as ond'. put ■ it; 

. "there.wIII * b e - s o - ro a n y 

■ checks and 1 balances? on'his 
o per atio n of the CIA that hjs 
opp9nents.necdbaotwbff^ 


(ttCxejffill *bea,'scientific 
board, through , which Me; 
Cone’s critics will - have.-ac¬ 
cess 'to the (President; and 
'there • also ’iis a 1 -newly 

• strengthened/ • high-levelin¬ 

terdepartmental 1 ' committed 
,tb.dversee:CIA’simaJor ven j 
tores, ' V 

V|The i McCone -backers > con 
sider.him a-mairwho "has a 
toughness" f and who '"can 
make. ,up ,‘his own’, mind,? 
though they say, he is' "apt to 
be stubborn." \ Among < his 
/enthusiastic - endorsers, *It' Is 
f reported,' is Robert - A.' Lovett, 
■the former 'Defense and 
: State ; Department; official>' on 
whom the -President from 
/time to time call* for advice. 

< : Another who played a role 
virv the appointment was Sen. 
-Anderson. He said .he, was 
(consulted by. the President in 
: advance ■ of ’ the appointment 
and "I did everything I could 
to get him (McCone) td-take 
: it."‘ Anderson’s view of (Me 1 
Cone is that "be Is persuaded 
.-strongly, that, the Russian* 

( are not up to'any; good, that 

• they are deceiving us,»He be- 
‘lleves they , were cheating, on 
■ the., test \ ban; though H don’t 
( McCone tis > not : a neutral;: he 
(i* against the-Russians.” ■ 

THIS hard-line* 'approach 
!■ ®y McCone: is do ; secret ■ Iron 
, mediately on taking over, the 
/AEC chairmanship, he ■ did 
1 his' best to.*persuade: Secret 
tary of State* John 'Foster] 
Dulles not t<» agree ito a test 
, ban moratorium, but without 

• success* fell in line 

"pvimMms -test .-ban 

'was. evl-' 

deni-- fenevfcc* ?«ally, had.' his' 
'hisWMfk 

. * he’* v ,opi>on-' 

{• ent% ifelsdiS^.fiome"' within 
[ the Washington (intelligence 
;> community (who obviously do' 
not .want - to be'Identified; 

»consider thi* attitude • a:fault 
in a CIA boss—-Not that he I* 
"against the 'Russians,” -but 
s that* he is so dogmatic: about 
it'that ■ they • think dt; could 
color hi* intelligence-report 
to (the ■ President. ,'; 

McCone himself i no s doubt 
would * flatly,’deny * Ihy * such 
thing, i 1 

About two and a half years 
.»ago,tin an-interview with an 
Associated Press 'reporter, 
"McCone recalled that he'bad 
been - Air Force 'Undersecre¬ 
tary ■ in; the. .Truman, Admin¬ 
istration. "In my Air Force 
days," he said,’"I was devoted 
to the concept of ■ massive rc- 
■jjttta tHW- and ,0f 





«I « 


•’TjSH^^he‘ 

• strongly fought by Gen. Max-, 
well'Taylor, now President 
•Kennedy’s military adviser, 
who is among those who are 
unenthusiastic about the Me- 

* Cone appointment.' •< T 

1 McCone ; will go > to work, 
i first alongside Dulles and 
Ithen succeeding'him in.mid- 
November, under a recess 
appointment - from the Pres-, 
ddent. He will come up for 
Senate confirmation s next 
January., f But it is unlikely 
£ gj# -Mbti > Services 
a wdapjtftls.f (Which will con- 
i mst > i and, some 

i ® l *^ bers control 

,. eSyy {Ql ‘objections’ 

-McCone 

‘4 '#pc^taw»t ; last. properly, be 
controversial 
■ M «&! By. President 

/Xtapf&fs-f&i jtoct of majot*- 


one doubts 
a&record of f ac* 
■< c^pIiUSa«>Bff.'ifi bothpublic 
service and private industry. 
But ■ many -Administration of¬ 
ficials will be watching to see 
whether he is indeed the man 

tajaaj&e'CiA. - 





